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9. ERIREENE 7. | Banks will have to segregate their investment portfolio into any | Banks shall recognize, measure, present and disclose the investment

q/09g %7 | of following three categories: instruments as per the requirement of NFRSs.

Capital a. Held for Trading:

Adequacy An investment that is made for the purpose of generating a

Framework profit from short term fluctuations in price should be classified

2018 a1 7. 5.2 | under this category. An asset should be classified as held for

AT FMG | trading even if it is a part of a portfolio of similar assets for

which there is a pattern of trading for the purpose of generating
a profit from short term fluctuations in price. These investments
should be marked to market on a daily basis and differences
reflected in the profit and loss account.

b. Held-to-Maturity:

Investments made with positive intent and ability of the bank to
hold till maturity should be classified as held to maturity
investments. The bank does not have the positive intent to hold
an investment to maturity, if either of the following conditions
are met:

1. Bank has the intent and the ability to hold the asset for only
an undefined period; or

2. Bank stands ready to sell the asset (other than if a situation
arises that is non-recurring and could not have been
reasonably anticipated) in response to changes in market
interest rates or risks, liquidity needs, changes in the
availability of and the yield on alternative investments,
changes in financing sources and terms, or changes in
foreign currency risk.

Held-to-maturity investments should be valued at amortised
cost i.e. the cost price less any impairments (if applicable).
The impairments should be included in the profit and loss
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accounts for the period.

c. Available for Sale:

All other investments that are neither "held for trading" nor
"held to maturity" should be classified under this category.
These investments should be marked to market on a regular
basis and the difference to be adjusted through reserves.
Banks are required to maintain Investment Adjustment
Reserve (eligible as Tier 2 capital) to the extent of 2% of
available for sale portfolio.
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1. At the time of Income Recognition
Accrued Interest Receivable a/c Dr
To Interest Income Cr

2. At the time of Interest Capitalization

Interest Capitalized Term Loan (ICTL)a/c  Dr
To Accrued Interest Receivable (AIR) a/c Cr

Retained Earnings a/c Dr

To Interest Capitalized Reserve(ICR) a/c Cr
3. At the time of Recovery

Cash/Bank a/c Dr

To ICTL alc Cr

ICR alc Dr

To Retained Earning a/c
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d b outt h e 1. CSR Fund e b. Forsign axchange fluctution fund
¢. Eployees Traiing Fund Xt 5 Comporats souitrponct
H H 3 d Corporate social responsibility f
distributable Y I‘D age 1
| Other R L e e
profit 1.2 Proft requied tobe trasfered to Regulatory Reserve: XXNAX roftor Gossyveiore reg -
3. Transferred o Regulatory Reserve YKL Regulatory adjustment :
- * i a. Interest receivable (-)/previous accrued interest received (+)
b. Transfered rom Regulatory Reserve [xn) 5. Short o loss proviston i aceannts () reversal (+)
<. Short provision for possible losses on mvestnent (-)/reversal (+)
Net Profitfo the period end ... quarter available for distrbution XXX < Short T lossprovision on Non Birvking st () rssarsal ()
& Defarred tax assets recognised (-)/ reversal (+)
7 Goodwill recagnised (-)/ impairment of Goodwill (+)
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Through Profit or Loss
[Distributable profit or (loss) B
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4.7.1: Analysis of loan and advances - By Product

Group Bank
Current Previous Current Previous
Year Year Year Year
Product
Term loans
Overdraft

Trust receipt/Import loans
Demand and other working capital loans
Personal residential loans
Real estate loans

Margin lending loans

Hire purchase loans
Deprived sector loans

Bills purchased

Staff loans

Other

Sub total
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Interest receivable

Grand total

quitaa aer
4.7.1: Analysis of loan and advances - By Product
Group Bank
Current Previous Current Previous
Year Year Year Year

Product
Long Term loans
Personal
Business
Working Capital
Overdraft (Personal)
Trust receipt/Import loans
Cash Credit Loan
Short Term WC/Demand Loan
Personal residential loans
Real estate loans
Margin lending loans
Hire purchase loans
Auto Loan
Deprived sector loans
Bills purchased
Staff loans
Other
Sub total
Interest receivable
Grand total
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