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3o | TUA /0% General loan loss provision limited to a maximum of 1.25% | General loan loss provision limited to a maximum of 1.25% of total
A= A, 9.9 H of total Credit Risk Weighted Exposures. General loan loss | Credit Risk Weighted Exposures. General loan loss provision refers to
Capital provision refers to provisions or loan- loss reserves held | provisions or loan- loss reserves held against future, presently
Adequacy against future, presently unidentified losses are freely | unidentified losses are freely available to meet losses which
Framework 2015 | available to meet losses which subsequently materialize and | subsequently materialize and therefore qualify for inclusion in Tier 2
Fr 2.1 @ (1) #r '_[here_fore qualify for inclusion in Tier 2 Capital. However, | Capital. However, impairment Ioss_ pooked unQer NFRS_ as per
(V) =T e | impairment loss booked under NFRS as per Incurred Loss | Incurred Loss Model shall not be eligible to be included in Tier 2

Model shall not be eligible to be included in Tier 2 Capital
as the impairment is recognized on loss incurred and not for
the future.

Loan loss provision created on pass loan as per regulatory
requirement shall be eligible for inclusion Tier 2 Capital.

Capital as the impairment is recognized on loss incurred and not for
the future.

Loan loss provision created on performing loan as per regulatory
requirement shall be eligible for inclusion Tier 2 Capital.
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However, from fiscal year 2020/21, the limit of general loan
loss provision is set to a maximum of 1.65% of total Credit
Risk Weighted Exposures.
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Long term irrevocable Credit Commitments

Any un-drawn portion of committed credit lines sanctioned
for a period of more than 1 year. This shall include all
unutilized limits in respect of revolving working capital
loans e.g. overdraft, cash credit, working capital loan etc.
except for trade finance exposures.
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7. Personal Hirepurchase/Personal Auto Loans (above Rs.
2.5 Million) shall attract risk weight of 150%.
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M. Personal Hirepurchase/Personal Auto Loans (above Rs. 2.5

Million) shall attract risk weight of 125%.
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Personal Hirepurchase/Personal Auto Loans (above Rs. 2.5
Million) shall attract risk weight of 125%.




