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q.0% | Internal Capital Adequacy Assesment Process (ICAAP) Guidelines d9rerer Capltal Adequacy Assesment Process (ICAAP) Guidelines dTe=T
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3. | zurfade . 1.8 TRANSITIONAL ARRANGEMENTS 1.8 TRANSITIONAL ARRANGEMENTS
9,099 In order to ensure smooth migration to Basel 111 without aggravating any near- o ) )
T 7 19 term stress, appropriate transitional arrangements have been made. The In order to ensure smooth migration to Basel IIl without aggravating any

=% transitional arrangements for capital ratios will begin from Mid July, 2016 | near-term stress, appropriate transitional arrangements have been made.

a?fﬁﬂ | (Shrawan 2073). Capital ratios and deductions from Common Equity will be | The phase-in arrangements are indicated in the following Table:
I | fully phased-in and implemented as on mid july, 2019. The phase-in

arrangements for banks are indicated in the following Table:

BASEL IIl in Nepal

Transition Period (Mid July)
2015 2016 (2017 2018 2019
Minimum Common Equity Capital Ratio 4.00% 4.50% [4.50% 4.50% [4.50%
Capital Conservation Buffer 1.00% 1.25% |1.50% 2.00% [|2.50%
Minimum common equity plus capital conservation|5.00% 5.75% |6.00% 6.50% |7.00%
buffer
Minimum Tier 1 Capital 6.00% 6.00% |6.00% 6.00% [6.00%
(Excluding conservation buffer)
Minimum Total Capital 10.00% 9.75% [9.50% 9.00% [8.50%
Excluding conservation buffer)
Minimum Total Capital (including conservation|11.00% 11.00 |11.00% 11.00% [11.00%
buffer) %
Counter Cyclical Buffers Introduce 0-2.5% [0-2.5% 0-2.5% |0-2.5%
minimum
standard
Leverage Ratio Introduce Offsite Monitoring 4.00% Migration
minimum to
standard Pillar 1

Transition Period (Mid July)

2023 2024 2025

Leverage Ratio 4.00% 4.00% Migration  to

Pillar 1

Liquidity coverage ratio|Introduce minimum|Offsite Monitoring

standard

Migration to
Pillar 1

minimum|Offsite Monitoring Migration to

Pillar 1

Net stable funding ratio|Introduce
standand

SIFI & DSIB Measures |NRB shall issue the regulation.
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LCR
100%

Review LCR 100%

Framework

Liquidity coverage ratio Existing|LCR 100%

Introduce
minimum
standard

Observation
and Parallel Run

Net stable funding ratio Implemented

SIFI Measures NRB shall issue the regulation.
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1.9 EFFECTIVE DATE:

All banks within the scope of this framework should adopt the prescribed
approaches from Mid July 2016 (Fiscal Year 2073/74). In order to ensure
smooth transition to new approach prescribed by this framework, a parallel run
from Mid January 2016 (Poush End, 2072) to Mid July 2016 (Asar End, 2073)
will be conducted. The banks are required to submit their capital adequacy
report to the Bank Supervision Department on a monthly basis. Based on the
findings of the parallel run, further amendments and modification will be
incorporated in the framework wherever deemed necessary.

1.9 EFFECTIVE DATE:

All banks within the scope of this framework should adopt the
prescribed approaches.
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(v) General loan loss provision limited to a maximum of 1.25% of total Credit
Risk Weighted Exposures. General loan loss provision refers to provisions or
loan- loss reserves held against future, presently unidentified losses are freely
available to meet losses which subsequently materialize and therefore qualify
for inclusion in Tier 2 Capital. However, impairment loss booked under NFRS
as per Incurred Loss Model shall not be eligible to be included in Tier 2 Capital
as the impairment is recognized on loss incurred and not for the future.

Loan loss provision created on pass loan as per regulatory requirement shall be
eligible for inclusion Tier 2 Capital.

(v) General loan loss provision limited to a maximum of 1.25% of total
Credit Risk Weighted Exposures. General loan loss provision refers to
provisions or loan- loss reserves held against future, presently unidentified
losses are freely available to meet losses which subsequently materialize
and therefore qualify for inclusion in Tier 2 Capital. However, impairment
loss booked under NFRS as per Incurred Loss Model shall not be eligible
to be included in Tier 2 Capital as the impairment is recognized on loss
incurred and not for the future.

Loan loss provision created on pass loan as per regulatory requirement
shall be eligible for inclusion Tier 2 Capital.

However, from fiscal year 2020/21, the limit of general loan loss
provision is set to a maximum of 1.65% of total Risk Weighted
Exposures.
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(vi) In addition to the minimum Common Equity Tier 1 capital of 4.5% of
RWAs, banks are also required to maintain a capital conservation buffer (CCB)
of 2.5% of RWAs in the form of Common Equity Tier 1 capital.

Thus, with full implementation of capital ratios and CCB the capital
requirements are summarized as follows:

(vi) In addition to the minimum Common Equity Tier 1 capital of 4.5% of
RWAS, banks are also required to maintain a capital conservation buffer
(CCB) of 2.5% of RWA:s in the form of Common Equity Tier 1 capital.
Thus, with full implementation of capital ratios and CCB the capital
requirements are summarized as follows:




AT A FHATE “F”, “@” T “T”" qEHT TAATAI FEATETATE ST TRUHT Tebieha (HEw, /5 i Z
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X
3 Neme
Regulatory Capital As % to Regulatory Capital As % to
RWAs RWAS
0] Minimum Common Equity Tier 1 Ratio 45 0 Minimum Common Equity Tier 1 Ratio 45
(i) Capital Conservation Buffer ( Comprised of Common 25 (i) Cap!tal Conservation Buffer (Comprised of Common 2.5
Equity) Equity)
(iii) | Minimum Common Equity Tier 1 Ratio plus Capital 7.0
(iii) Minimum Common Equity Tier 1 Ratio plus Capital 7.0 Conservation Buffer [(i)+(ii)]
Conservation Buffer [(i)+(ii)] (iv) | Minimum Tier 1 Capital Ratio (Excluding Capital | 6.0
(iv) Minimum Tier 1 Capital Ratio 6.0 Conservation Buffer)
— - - Mini Total ital Ratio (MT Excludi ital .
(| Minimum Totl Capital Ratio (MTC) E )| Minimum Total Capital Ratio (MTC) (Bxcluding Capital | - 85
(vi) Minimum Total Capital Ratio plus Capital Conservation 11.0
Buffer (vi) | Minimum Total Capital Ratio plus Capital Conservation 11.0
Buffer
ERIACEHCICH 5. Banks are required to maintain a capital conservation buffer of 2.5%, | 5. Banks are required to maintain a capital conservation buffer of 2.5%,
q/099 H[ comprised of Common Equity Tier 1 capital, above the regulatory minimum | comprised of Common Equity Tier 1 capital, above the regulatory

AT A, 9.9 capital requirement of 8.50%. Banks should not distribute capital (i.e. pay | minimum total capital requirement of 8.50%. Banks should not
;h{{x @7 v @y | dividends or bonuses in any form) in case capital level falls within this range. | distribute its earnings and reserves in the form of cash or/and stock
e | However, they will be able to conduct business as normal when their capital | dividends in case the capital falls below this level. However, they will
levels fall into the conservation range as they experience losses. Therefore, the | be able to conduct business as normal when their capital levels fall into the
constraints imposed are related to the distributions only and are not related to | conservation range as they experience losses. Therefore, the constraints
the operations of banks. The distribution constraints imposed on banks when | imposed are related to the distributions only and are not related to the
their capital levels fall into the range increase as the banks’ capital levels | operations of banks.

approach the minimum requirements. The Table below shows the minimum
capital conservation ratios a bank must meet at various levels of the Common
Equity Tier 1 capital ratios.

Minimum capital conservation standards for individual bank

Common Equity Tier 1 Ratio Minimum Capital Conservation Ratios
(expressed as a percentage of earnings)

4.5% - 5.125% 100%

>5.125% - 5.75% 80%

>5.75% - 6.375% 60%

>6.375% - 7.0% 40%

>7.0% 0%

For example, a bank with a Common Equity Tier 1 capital ratio in the range of 5.125%
to 5.75% is required to conserve 80% of its earnings in the subsequent financial year
(i.e. payout no more than 20%).
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6. The capital conservation buffer will be phased in between mid July 2016 and
becoming fully effective on mid July 2019. It will begin at 1.25% of RWES on
mid July 2016, 1.5% on mid July 2017 and increase each subsequent year by
an additional 0.50 percentage points, to reach its final level of 2.5% of RWAs
on mid July 2019. The minimum capital conservation standards apply with
reference to the applicable minimum CET1 capital and applicable CCB.
Therefore, during the transition period, banks may refer to the following Table
for meeting the minimum capital conservation ratios at various levels of the
Common Equity Tier 1 capital ratios:

Minimum capital conservation standards for individual bank

Common Equity Tier 1 Ratio after including the current periods retained earnings | Minimum Capital
Conservation  Ratios

Mid July, 2016 Mid July, 2017 Mid July, 2018 (expressed as % of
earnings)

4.50% - 4.81% 4.5% - 4.875% 4.5% - 5.00% 100%

>4.81% - 5.13% >4.875% - 5.25% >5.00% - 5.50% 80%

>5.13% - 5.44% >5.25% - 5.625% >5.50% - 6.00% 60%

>5.44% - 5.75% >5.625% - 6.00% >6.00% - 6.50% 40%

>5.75% >6.00% >6.50% 0%

Banks that already meet the minimum ratio requirement during the transition
period but remain below the 7% Common Equity Tier 1 target (minimum of
4.5% plus conservation buffer of 2.5%) should maintain prudent earnings
retention policies with a view to meeting the conservation buffer as soon as
reasonably possible. However, NRB may consider accelerating the build-up of
the capital conservation buffer and shorten the transition periods, if the
situation warrants so.

ECTSUHT |
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Q. | gurfae H. d. Claims on corporate & securities firms d. Claims on corporate & securities firms
;;;i; E_fr 99 1. Domestic corporate includes all firms and companies incorporated in Nepal | 1. Domestic corporate includes all firms and companies incorporated in
ﬁ°§3 F Dar | 8 per prevailing Acts and regulations. The claims on domestic corporate, | Nepal as per prevailing Acts and regulations. The claims on domestic
T | including claims on insurance companies and securities firm shall be risk | corporate, including claims on insurance companies and securities firm

weighed as per the credit rating score provided by licensed credit rating agency | shall be risk weighed as per the credit rating score provided by licensed
subject to the floor of 80% as follows: credit rating agency subject to the floor of 30% as follows:
gedit rating score equivalen AAA QN g BBB'& Unrated ecqrjidvletuentrtitmg seore AAA QA ﬁ; BBB*& Unrated
AA- A below AA- A below
Risk weights 80% 85% 90% 100% 100% Risk weights 50% 70% 80% 100% 100%

qo.| z.ur.fqdem = 4.4 COMPUTATION OF RISK WEIGHT: 4.4 COMPUTATION OF RISK WEIGHT:
9/008 & Operational risk-weighted assets are determined by multiplying the | Operational risk-weighted assets are determined by multiplying the
AT 7. 9.9 operational risk capital charge by 11 and adding together with the risk | operational risk capital charge by 9.09 and adding together with the risk
ﬁf“ | weighted exposures for credit risk. weighted exposures for credit risk.
I |

9q. | z.91.fH¢e . 5.5 COMPUTATION OF RISK WEIGHT: 5.5 COMPUTATION OF RISK WEIGHT:
q/099 H[ Risk-weighted assets in respect of market risk are determined by multiplying | Risk-weighted assets in respect of market risk are determined by
AT A 9.9 the capital charges by 11 and adding together with the risk weighted exposures | multiplying the capital charges by 9.09 and adding together with the risk
a{& T for credit risk. weighted exposures for credit risk.
e |

qR. | 3.ur.fAeem H. THATH | Nepal Rastra Bank has issued INTERNAL CAPITAL ADEQUACY
9/089 &7 ASSESSMENT PROCESS (ICAAP) GUIDELINE to provide detail
A= AL 9.9 (6 Review Process: 6.1 General &7 =a#T 99 T 1) guideline for ICAAP and Supervisory Review Process. This guideline will
FE A also be a part of this framework.
MY |

Q3. | g.ur.fAdeE A 1.5 SCOPE OF APPLICATION:This framework shall be applicable to all 1.5 SCOPE OF APPLICATION: This framework shall be applicable to
9,099 "B" Class national level financial institutions licensed to conduct banking all "B" and "C" Class financial institutions licensed to conduct banking
R A 93 business in Nepal under the Bank and Financial Institution Act, 2073 business in Nepal under the Bank and Financial Institution Act, 2073
H gar 7. 9.4
1 qfear
ERRCEOl
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T |
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Q%.| T.91. e . D. General loan loss provision limited to a maximum of 1.25% of total Risk | D. General loan loss provision limited to a maximum of 1.25% of total
9/099 A= | Weighted Exposures. General loan loss provision refers to the provisions | Risk Weighted Exposures. General loan loss provision refers to the
R BRI created in respect of Performing Loans only and it does not include provisions | provisions created in respect of Performing Loans only and it does not
?\T\D il of rescheduled/ restructured and classified loans. The additional loan loss | include provisions of rescheduled/ restructured and classified loans. The
qRE provisions created in respect of Personal Guarantee loans, third party collateral | additional loan loss provisions created in respect of Personal Guarantee

loan and loans in excess of Single Obligor Limits are specific provisions and | loans, third party collateral loan and loans in excess of Single Obligor

hence cannot be included under this category. Such provisions however can be | Limits are specific provisions and hence cannot be included under this

deducted from the gross exposures while calculating risk weighted exposures | category. Such provisions however can be deducted from the gross

for credit risk. exposures while calculating risk weighted exposures for credit risk.
However, from fiscal year 2020/21, the limit of general loan loss
provision is set to a maximum of 1.65% of total Risk Weighted
Exposures.

Y. |z i & 9/090 F SFEET 7. 9.9 F ¥ F FORM NO. 1A FE qIADT TR

q9%. | 39T, 7. 9/099 FT AT 7. 9.9 F 9.¥ F FORMNO. 5 FAI ATABT THIAH

9, | 3. F. 9/099 FT AT 7. 9.3 FT ©.¥ FT FORMNO. 1 FA i SIS
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q%.| .t g . (AT) TATHIO AT FLATAT FTAT AEHT R0 [GAGHH ThIAT AAT TERUH | (A1) TH  Hiedlr AT AGPOr  THCEH  ar  F=qEd7  F0d Ferdm
/099 FHT FaT F. | AAFEA AT =ATAYSIT ol | R0 faATF TR dAATd TTSUH! AMFIEA AT =AY Foll |
ga1 7.9 # I
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| FT |

R0.| 3T, fAdeE . () SIS (F) T (@) AT STTGF F Seold HUHI FUATI 0% T9 | EIrgq |
/099 FT FaT A | HATIHT A aAT TR HUHT T 09 T HATTILATT TATE ATHT
q T SIEET T FATATS S AT FaTT FEATEES 098 JQR TATTHT AT FIHT aTH
FATSUH | T TS |

9. | 39T fAeeE . =) FSAT AGA & AHb! (AATHT GHAT & AT 950 & AAT a1 Al | () FoA0 AGA 8 9D [ AT JHAT T ATH a1 AFA GERAT FAq
/099 FT FaT A, | YHRAT AR ARTATHT HET ATALEH! AALITHT, HITATHAT HET SATRahl ATLITH,
3 % I FaT =T HT
FeT |

RR.| 39T e () FREAHT TR e HoArehl LA g T HTHT, (ST) FRETHT TR e Hollehl GReTT g A AT,
/099 FT FaT . T JASEH AR REAT A Ao GRr far AT A9 QRGN aer
3 T SIET o | IRATSATS I T THAATE TS & |
Fe |

R3.| T fAdeE A feooft © a1 fEe® @ve () # GASHE A GEAER” A g | feordy o @ fMEeEer @ve (1) @ weeel i ‘gEeEnT S e S|
/099 FT FaAT 7. | GaATS (ATHT FT THH TEATId FATSTTHT TANT TR, TRATSTAT TSATATHT | TASTDRT AT FoIl (ATHT 87 WET TASTTAT TART ARG, TRASTAT FATATHT
3 & feoqofy =7 REH!, T GIRATSTAT / AT A ThH HOT [qFAT TTs q | TReehl, Fri=d YR/ Aaaadre qiied ThH H [qTdT "o 3
T | FTIAT TART TR, FAETeTor qar GaRaerorss] Faur quivdes, o@r TIeqoe | ST TN TH, (a0 qur quikaerores FaaT qaRass, @ qereore

FHAT AGMRIGAFATE TEIANT AUHI FHAIT ATHT Foll 9T AT | FHHAAT AQTIRIARATE TEIANT TR FHITT ACHT Fofl 4T Graares FEaanT
TETATT T TFRT TF, | TR FHHT T |
¥ T fAReE A () STAfaRa qieArsTT, fagd T8qR g (Transmission Ling) &A@ | () SAia=d TRArSHT, f99d T9R @rga (Transmission Line) &aa@r AT

/089 FT FaT .
¥ @ I9 g4l R
T FeeT |

frator afeaitstr 7 el ST qRETSHTET TATE TUHT Bl §HAT B
ferearer o0 faaw=aT Ferel WET AT T fFET TFAATE @hd AR
AT TR FFEaTeh! STAATALTa ol ATl a7 HTIH T T |

QAT ¥ AT IS ARATSTATHT JaTE U FSIhl §HAT A [Tl
20 famweaT e WET ATEHT T [hETehl Qe THHEATS G AT a1t
Y FeRETehT ST ol ATl AT HTAH T I |
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T qrE S |
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(T) STHET () ATAR 4 FIAA Foll AT FAAT TRTHT FoATH! a0
AN qAR T TG STHAT 9 T T |
e 3. fAReM W | (1) S qar fa<ig GRATaTe Fl YAt AUl UATSTHIR SATTHT dtg, | (M)FE qaT A GRATATe ol FaTe SUHT JIATSTHTR! AT Fig, Icarad
3/09s F Far ¥ | Iared &war (Production Capacity) fazar wg @wiraT g% gfg a1 =1 | &war (Production Capacity) fa=d® g «RHET g7 afg a1 7= anraHr afg
R T 9T AT ¥ F | ANTTHT dlg ST BRI (T ANBURT FHoIl qRHN T 1arg (Repayment | STEAT FRUTS STEHT JTETRT HSAT qHIAT T Fats (Repayment Schedule) #T
gug I AT FeMrae | | Schedule) T FIT =[<hT T Fa feafd wResr Holmed Aftga grafaearr WWWWWWW@WWWWW
WH TEGUIER, HAAPR, [FHve aT F JAER [AHT  FFEer W,W,ﬁﬁwmwwwﬁwwwzﬁvﬁﬁww
Wwwéé%mmsﬁwnﬁm/mw'aﬁwnﬁwm/wntﬁmmﬁqﬁrmmmﬁ
FIITAT § GfAeTd AT ol AT SAFEAT HIAH TH Alebd B | T | AT AT HIIH T Fleb G | T TAATABIHIT / TAE AT TR
AR PR/ TARE AT TRUHT FATATS AT FATehl TAHT AR T | FolleATs AAA HOATHl TTAT TR T Al B |
Tl 3 | T AdF aT 3099/95 ITET YURE FHISTH TARATABIRO / TAH =T
TTRUHT FolesdT HSAl ARl =T 9.3 Jqerd HaH TS, |
.| Ul e A | (%) AR/ FRINTT THHET ol Y&TT T&T UM SRS THAN TFH | (%) AThITd/ WRARTT STHHET &Sl YaT &l Rl AT FTHHAT THH
/099 FT AT |, | ARTATH AT FHH! AT AR GFAfqep! faawor sfard wowr faq g | | sRTeRedl 97 FAE AT TAnT GEaraer faaeer gftar weer faq o |
% T 3T FA&T & FI | AR /LA STHHMAT A FATEd FAATs I FIRITHTTAR aFMTH | SATHIT /AN THHTHT HIT JATEd HolidTs 9 SURIThTIRTR a¥Teher T
afedll =R WT | T A9, FHAS ¥ GHERAE FAHT TF AT AT AH AMBURT GIATART | A, & RMI, FHAA T ARRIT FAHT G HU G AIHT TR
FOTTe | ATqRTh 0 FIAT 9T T FA AT FTAT FTAA T T | A =, | HATTRT ATqRTh 0 F(qQd 99 T HoAl AT AaedT FEAH T TS |
qAA GEIAH] GRS TG 9E g9 GRAT AqTI AR /TR | HF A, O GE qET qRae T e T T 98 99 qreqwr arad
STATT FHA fAg Fol JaTe Tl STaeaTHT R TETHE! Hordl God | SAThd /LN STHAT G8d g F1 JaTe THl AaTHT GRS TETHR
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FORM NO. 1A CAPITAL ADEQUACY TABLE

(Rs.In .....)

1. 1 Risk Weighted Exposures Current Period Previous Period

a | Risk Weighted Exposure for Credit Risk

b | Risk Weighted Exposure for Operational Risk

¢ | Risk Weighted Exposure for Market Risk

Adjustments under Pillar 11

Add: 3% of the total RWE due to non compliance to Disclosure Requirement (6.4 a 10)

Add: ....% of the total deposit due to insufficient Liquid Assets(6.4 a 6)

Total Risk Weighted Exposures (After Bank's adjustments of Pillar 11)

1.2 CAPITAL Current Period Previous Period

Tier 1 Capital (Core Capital) (CET1 +AT1) 0 0

Common Equity Tier 1 (CET 1) 0 0

Paid up Equity Share Capital

Equity Share Premium

Proposed Bonus Equity Shares

Statutory General Reserves

Retained Earnings

Un-audited current year cumulative profit/(Loss)

Capital Redemption Reserve

Capital Adjustment Reserve

Dividend Equalization Reserves

Bargain purchase gain

Other Free Reserve

Less: Goodwill

Less: Intangible Assets

Less: Deferred Tax Assets

Less: Fictitious Assets

Less: Investment in equity in licensed Financial Institutions

Less: Investment in equity of institutions with financial interests

Less: Investment in equity of institutions in excess of limits

U"‘Q'OODB_W'_'_'I(Q =h|D |Q|O |T|D

Less: Investments arising out of underwriting commitments
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Less: Reciprocal crossholdings

Less: Purchase of land & building in excess of limit & unutilized

Less: Cash Flow Hedge

Less: Defined Benefit Pension Assets

Less: Un recognized Defined Benefit Pension Liabilities

Less: Negative balance of reserve accounts

NI<|x|s|<|e|~

Less: Other Deductions

Adjustments under Pillar 1l
Less: Shortfall in Provision (6.4 a 1)

Less: Loans and Facilities extended to Related Parties and Restricted lending (6.4 a 2)

>
o

ditional Tier 1 (AT1)

Perpetual Non Cumulative Preference Share Capital

Perpetual Debt Instruments

Stock Premium

[

plementary Capital (Tier I1)

Cumulative and/or Redeemable Preference Share

Subordinated Term Debt

Hybrid Capital Instruments

Stock Premium

General loan loss provision

Exchange Equalization Reserve

Investment Adjustment Reserve

Assets Revaluation Reserve

=|TlQ|=|D || |T|2 N0 |T|D

Other Reserves

Total Capital Fund (Tier | and Tier 1)

0

0

1.3 CAPITAL ADEQUACY RATIOS

Current Period

Previous Period

Common Equity Tier 1 Capital to Total Risk Weighted Exposures (After Bank's adjustments of Pillar I1)

Tier 1 Capital to Total Risk Weighted Exposures (After Bank's adjustments of Pillar 11)

Tier 1 and Tier 2 Capital to Total Risk Weighted Exposures(After Bank's adjustments of Pillar 11)
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CHIERESELS)
FORM NO. 1A CAPITAL ADEQUACY TABLE

(Rs.In .....)

1. 1 Risk Weighted Exposures Current Period | Previous Period
a Risk Weighted Exposure for Credit Risk
b Risk Weighted Exposure for Operational Risk
c Risk Weighted Exposure for Market Risk
Adjustments under Pillar |1

Adjustment as per SRP 6.4a (5)

Adjustment as per SRP 6.4a (6)

Adjustment as per SRP 6.4a (7)

Adjustment as per SRP 6.4a (9)

Adjustment as per SRP 6.4a (10)
Total Risk Weighted Exposures (After Bank's adjustments of Pillar I1)
1.2 CAPITAL Current Period | Previous Period
Tier 1 Capital (Core Capital) (CET1 +AT1) 0 0
Common Equity Tier 1 (CET 1) 0 0

Paid up Equity Share Capital

Equity Share Premium

Proposed Bonus Equity Shares

Statutory General Reserves

Retained Earnings

Un-audited current year cumulative profit/(Loss)

Capital Redemption Reserve

Capital Adjustment Reserve

Debenture Redemption Reserve

Dividend Equalization Reserves

Bargain purchase gain

Other Free Reserve

Less: Goodwill

Less: Intangible Assets

Less: Deferred Tax-Assets

Less: Fictitious Assets

Less: Investment in equity in licensed Financial Institutions

Less: Investment in equity of institutions with financial interests

w*n-c@:g—;\—‘—'—-:r@ = | |a|o|o|

Less: Investment in equity of institutions in excess of limits
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Less: Investments arising out of underwriting commitments
Less: Reciprocal crossholdings

Less: Purchase of land & building in excess of limit & unutilized
Less: Cash Flow Hedge

Less: Defined Benefit Pension Assets

Less: Un recognized Defined Benefit Pension Liabilities

Less: Negative balance of reserve accounts

1 Less: Other Deductions

Adjustments under Pillar 11

Less: Shortfall in Provision (6.4 a 1)

Less: Loans and Facilities extended to Related Parties and Restricted lending
Additional Tier 1 (AT1)

OINNK IXISI<|=|™

a Perpetual Non-Cumulative Preference Share Capital

b Perpetual Debt Instruments

c Stock Premium

Supplementary Capital (Tier I1) 0 0
a Cumulative and/or Redeemable Preference Share

b Subordinated Term Debt

c Hybrid Capital Instruments

d Stock Premium

e General loan loss provision

f Exchange Equalization Reserve

g Investment Adjustment Reserve

h Assets Revaluation Reserve

i Other Reserves

Total Capital Fund (Tier I and Tier II) 0 0
1.3 CAPITAL ADEQUACY RATIOS Current Period | Previous Period

Common Equity Tier 1 Capital to Total Risk Weighted Exposures (After Bank's adjustments of Pillar 11)
Tier 1 Capital to Total Risk Weighted Exposures (After Bank's adjustments of Pillar I1)

Tier 1 and Tier 2 Capital to Total Risk Weighted Exposures (After Bank's adjustments of Pillar I1)
+*The balance of employee training and capacity development fund, Corporate Social Responsibilty Fund, Regulatory Reserve and other funds that are restricted
for distribution and Fair VValue Reserve, Actuarial Loss (positive figure from OCI) should not be included in Other Free Reserve

*FHAT AT AWITG PN, GLAWTT AHITE IAEIIE B, Hared sirer s frafra Sfer a9 Fair Value Reserve, Actuarial Loss 1 8MTcH® T A&l
OCI aTe fafia Srrer JSirepTamT IHTEeT T g &9 |

Note: this table should be based on the figures as reported in financial statements, as per applicable reporting standards.
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FORM NO. 1 CAPITAL ADEQUACY TABLE
(Rs.In .....)
1. 1 Risk Weighted Exposures C“”Te”t Prev_lous
Period Period
a | Risk Weighted Exposure for Credit Risk
b | Risk Weighted Exposure for Operational Risk
¢ | Risk Weighted Exposure for Market Risk
Adjustments under Pillar 11
Add: 3% of the total RWE due to non compliance to Disclosure Requirement (6.4 a 10)
Add: ....% of the total deposit due to insufficient Liquid Assets(6.4 a 6)
Total Risk Weighted Exposures (After Bank's adjustments of Pillar 11)
Current | Previous
1.2 CAPITAL Period Period

Core Capital (Tier 1)

Paid up Equity Share Capital

Irredeemable Non-cumulative preference shares

Share Premium

Proposed Bonus Equity Shares

Statutory General Reserves

Retained Earnings

Un-audited current year cumulative profit/(Loss)

Capital Redemption Reserve

Capital Adjustment Reserve

Dividend Equalization Reserves

Other Free Reserve

Less: Goodwill

Less: Deferred Tax Assets

Less: Fictitious Assets

Less: Investment in equity in licensed Financial Institutions

Less: Investment in equity of institutions with financial interests

Less: Investment in equity of institutions in excess of limits

Less: Investments arising out of underwriting commitments

Less: Reciprocal crossholdings

Less: Purchase of land & building in excess of limit & unutilized

<C""U’“D'OODB—‘_'_'3LQ—'HFDO_OUQJ

Less: Other Deductions
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Adjustments under Pillar 11

Less: Shortfall in Provision (6.4 a 1)

Less: Loans and Facilities extended to Related Parties and Restricted lending (6.4 a 2)

Supplementary Capital (Tier 11)

Cumulative and/or Redeemable Preference Share

Subordinated Term Debt

Hybrid Capital Instruments

General Loan Loss Provision

Exchange Equalization Reserve

Investment Adjustment Reserve

Assets Revaluation Reserve

Sl || |0 ||

Other Reserves

Total Capital Fund (Tier | and Tier 11)

0

0

1.3 CAPITAL ADEQUACY RATIOS

Current
Period

Previous
Period

Tier 1 Capital to Total Risk Weighted Exposures (After Bank's adjustments of Pillar 11)

Tier 1 and Tier 2 Capital to Total Risk Weighted Exposures (After Bank's adjustments of Pillar I1)
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CHIERESERS)
FORM NO. 1 CAPITAL ADEQUACY TABLE

(Rs.In .....)

1. 1 Risk Weighted Exposures Current Period | Previous Period

a | Risk Weighted Exposure for Credit Risk

b | Risk Weighted Exposure for Operational Risk

¢ | Risk Weighted Exposure for Market Risk

Adjustments under Pillar 11

Add: 3% of the total RWE due to non compliance to Disclosure Requirement (6.4 a 10)

Add: ....% of the total deposit due to insufficient Liquid Assets(6.4 a 6)

Total Risk Weighted Exposures (After Bank's adjustments of Pillar 11)

1.2 CAPITAL Current Period | Previous Period

Core Capital (Tier 1)

Paid up Equity Share Capital

Irredeemable Non-cumulative preference shares

Share Premium

Proposed Bonus Equity Shares

Statutory General Reserves

Retained Earnings

Un-audited current year cumulative profit/(Loss)

Capital Redemption Reserve

Capital Adjustment Reserve

Debenture Redemption Reserves

Dividend Equalization Reserves

Other Free Reserve

Less: Goodwill

Less-Deferred Fax-Assets

Less: Fictitious Assets

Less: Investment in equity in licensed Financial Institutions

Less: Investment in equity of institutions with financial interests

Less: Investment in equity of institutions in excess of limits

Less: Investments arising out of underwriting commitments

Less: Reciprocal crossholdings

<C""U"_‘Q'C§®33_‘—'_':<Q =h|D | |0 |T|®

Less: Purchase of land & building in excess of limit & unutilized
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w | Less: Other Deductions

Adjustments under Pillar 11
Less: Shortfall in Provision (6.4 a 1)

Less: Loans and Facilities extended to Related Parties and Restricted lending (6.4 a 2)

(9]

upplementary Capital (Tier 1) 0

Cumulative and/or Redeemable Preference Share

Subordinated Term Debt

Hybrid Capital Instruments

General Loan Loss Provision

Exchange Equalization Reserve

Investment Adjustment Reserve

Assets Revaluation Reserve

Sk || |a|o ||

Other Reserves

Total Capital Fund (Tier | and Tier 1) 0

0

1.3 CAPITAL ADEQUACY RATIOS Current Period

Previous Period

Tier 1 Capital to Total Risk Weighted Exposures (After Bank's adjustments of Pillar 1)

Tier 1 and Tier 2 Capital to Total Risk Weighted Exposures(After Bank's adjustments of Pillar 11)

**The balance of employee training and capacity development fund, Corporate Social Responsibilty Fund, Regulatory Reserve and other funds that
are restricted for distribution and Fair Value Reserve, Actuarial Loss (positive figure from OCI) should not be included in Other Free Reserve
*FHAT IFAT AT PN, FLAWT ATHIAE A& i, fFrarsdr srireT s frafira sfer @ Fair Value Reserve, Actuarial Loss 3t 8MTeH® T ST

OClaTe fafsta srireT dofrear e T arge &7 |

Note: this table should be based on the figures as reported in financial statements, as per applicable reporting standards.
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FORM NO.5 OTHER ASSETS
S.No. Assets Gross Amount Specific  Provision & | Net Balance
Valuation Adjustment
1 Fixed Assets 0
2 Interest Receivable on Other Investment 0
3 Interest Receivable on Loan 0
4 Non Banking Assets 0
5 Reconciliation Account 0
6 Draft Paid Without Notice 0
7 Sundry Debtors 0
8 Advance payment and Deposits 0
9 Staff Loan and Advance 0
10 Stationery 0
11 Other 0
TOTAL 0 0 0
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FORM NO.5 OTHER ASSETS
S.No. Assets Gross Amount | Specific ~ Provision & | Net Balance
Valuation Adjustment

1 Current tax assets 0

2 Investment property 0

3 Property and equipment 0

4 Assets held for sale 0

5 Other non-banking assets 0

6 Bills receivable 0

7 Accounts receivable 0

8 Accrued income 0

9 Prepayment and deposits 0

10 Income tax deposits 0

11 Deferred employee expenditure

12 Others 0
TOTAL 0 0 0
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Reserves 4.27

Group Bank

Current Year Previous Year Current Year Previous Year

Statutory general reserve
Exchange equalization reserve
Corporate social responsibility reserve
Capital redemption reserve
Regulatory reserve
Investment adjustment reserve
Capital reserve

Assets revaluation reserve
Fair value reserve

Dividend equalization reserve
Actuarial gain

Special reserve

Other reserve

Total
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Reserves 4.27

Group Bank

Current Year Previous Year Current Year Previous Year

Statutory general reserve
Exchange equalization reserve
Corporate social responsibility reserve
Capital redemption reserve
Regulatory reserve

Investment adjustment reserve
Capital reserve

Assets revaluation reserve

Fair value reserve

Dividend equalization reserve
Debenture redemption reserve
Actuarial gain

Special reserve

Other reserve

Total
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a9 FRAT (a7 7. WY T Ffera)
7. Concentration of Borrowings and Deposits

A. Concentration of Borrowings

Particulars

Current Year

Previous Year

Total Deposit from ten largest depositors

Percentage of Deposit from ten largest lenders to total depositors

B. Concentration of Credit exposures

Particulars

Current Year

Previous Year

Total exposures to twenty largest borrowers
a. As per group (related party)
b. As per individual customer

Percentage of exposures to twenty largest borrowers to Total Loans and Advances
a. As per group (related party)
b. As per individual customer

C.Concentration of Deposits

Particulars

Current Year

Previous Year

Total deposits from twenty largest depositors
a. Group-wise
b. As per individual customer

Percentage of deposits from twenty largest depositors to Total Deposits
a. Group-wise
b. As per individual customer
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Deposit
Branch Branch Loans & Money at | Certificate Of
SN Code Name Advances Current Saving Fixed Call Deposit Margin Others Total
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5. “%” BT Y JHeEd [TSITAT AT FATAE, W,/ IAM FEATET TYAT T FERAT

(%) “” R AT ciehgsecl [ASITHT STRET HBTATAT TATIAT T+ FFegH]

SATAAIAIT “F” FF(hT AT Sehgee] EATIHRET 9T qAT WIIGUSEEH! ATTHT LT [Ta9THT T FRTrd TTIAT T GEed @
TETIH AT TAT IRANTT ATET HIH TRUH B, |

) TETARN ATLAT IR TH “F” IR dehesel TH cihebl WIH(T (s (FLTHT @l HATAT @lerd Fa G-
(@) “%” T AN SFehgdel [TITAT TGN @i ATTTT J9T TET T FFaTe TR IATH FThT ToiT TR |
@) fara wiw A e frafad s a9 Saer drabeT Jeie BRI TR |
@@ fare qf=r adefe iR #al ST Y HTqeaHRT FH W |
(@) T 3 avafE ST ¥ ST FSARAA TG HISETd ATEHIAT Tl FIATAHT TICH |

(F) oA AT AT QU TG FTATAAT TR |

(=) IR TARTEATRA AT GHY SGH SFALIAAT I JIANT F=T Fel bl S AR F¥iehl (Risk Weighted Exposure) aTad
Capital Charge TR |

() SUEET § AT IfeaAlad ARIAT YT Fogh bl ITTH No Objection Letter T AINT 7 e THeT IETARI PRI Aled ATGH I T
e, |
(F) AT QTET FTATAAAS SheATe g RIal/ SfaH /AnTa anfaert faeqa faawor afedqer a=aras afafqare saer o |
(@) T fadr e AT gt T (AT Tel IrATeT el T Heud Yiaaed (Feasibility Study Report) W&tfad Saramaest

TSI, TAATCHE ANTA-ATH a9 o (Comparative Cost-benefit Analysis), ZTa@TeE IO AT oo TH HRIATEH! [HTH,
ATAeh =0T, ST@H 2aeqd= ¥ Host Country T SOTeleh! fgdelr F¥areaehr faax |

(3) SUATH THINTH YT g ST RIS AT T4 Gl F1ATAT e T8 Seare No Objection Letter F&T7 T i, |

%) faeTHT 9TET Wled ATEw Sebel AEEIteId Host Country o dTehehl HTIEUS w9 No Objection LetterdTel T T9=IT 79 Sfeh THE AfwaH
FHITHT AN ATAGT THAAE, | ATTH TATBITRT AT (@ U7 &7 T THIAHS! BRI 9T THIE -

(%) fagerdT mET FATET TTIAT/ F=aTad T GEIHT G=aTash ArATaane WUkl (9o |
(@) ST I9THT QT HTATAT T TR &1, |1 397 (Host Country)®T fHamae el disel ISiT (Assigned Capital) TRT 9 9+ |
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ST A9 & 3% oG (WRdl Fgw) 1 7.3, AT 37 e e TehT FieRe qehsl THa 99T TR ATEE 6 a1 |

T SRl (T (HeTaeT SITaTa saeear ¥ Gl arerdl T+ qor q¥el=eH[ debebl qhele U TETII |
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