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B. Countercyclical buffer requirements

Nepal Rastra Bank has adopted the Credit to GDP ratio,
macro-economic variable, as guide for reference point for
taking buffer decisions. Nepal Rastra Bank will monitor
Credit to GDP ratio at least annually and calculate Credit to
GDP gap, i.e. the gap between Credit to GDP ratio and its
Trend. The intensity of Credit to GDP gap shall be the
indication of the extent of the buildup of system-wide risk
i.e. If the credit-to-GDP ratio is significantly above its trend
(ie there is a large positive gap) then this is an indication
that credit may have grown to excessive levels relative to
GDP. The Credit to GDP gap shall be calculated as follows:
Credit to GDP Gapy = Credit to GDP Ratiog —
Trend
The countercyclical buffer requirement will vary between zero
and 2.5% of risk weighted exposure , depending on the extent
of the build up of system-wide risk. The credit to GDP gap of
5 points shall be taken as cut off points of excess credit growth
level. The increase by additional 2.5 point of credit to GDP gap
in excess of 5 point shall require buffer requirement of 0.5%
i.e. each increase in every 2.5 points in credit to GDP gap in
excess of 5 points shall require to raise the buffer requirement
by each 0.5%. For this purpose trend is defined as average of
credit to GDP ratio of past 5 years. The following table shows

B. Countercyclical buffer requirements

Nepal Rastra Bank has adopted the Credit to GDP ratio, macro-
economic variable, as guide for reference point for taking buffer
decisions. Nepal Rastra Bank will monitor Credit to GDP ratio at
least annually and calculate Credit to GDP gap, i.e. the gap
between Credit to GDP ratio and its Trend. The intensity of Credit
to GDP gap shall be the indication of the extent of the buildup of
system-wide risk i.e. If the credit-to-GDP ratio is significantly
above its trend (ie there is a large positive gap) then this is an
indication that credit may have grown to excessive levels relative
to GDP. The Credit to GDP gap shall be calculated as follows:
Creditto GDP Gapy = Credit to GDP Ratiog— Trend.)
The countercyclical buffer requirement will vary between zero and
2.5% of risk weighted exposure , depending on the extent of the build
up of system-wide risk. The credit to GDP gap of 5 points shall be
taken as cut off points of excess credit growth level. The increase by
additional 2.5 point of credit to GDP gap in excess of 5 point shall
require buffer requirement of 0.5% i.e. each increase in every 2.5
points in credit to GDP gap in excess of 5 points shall require to raise
the buffer requirement by each 0.5%. For this purpose trend is
defined as average of credit to GDP ratio of past 5 years except year
t. For example, while calculating the Credit to GDP Gap for

93




Y SHATE FATAIIAA “o”, “G” T “T” Gl b qAT Faid YEATETeATS AR TMRUHT Teblehe Y, R0 *""
FET / qRATS /97 |

the countercyclical buffer requirement in case of excess credit
growth:

2081/82, the calculation is: Credit to GDP Ratio for 2081/82
minus the Average Credit to GDP Ratio from 2076/77 to
2080/81.The following table shows the countercyclical buffer
requirement in case of excess credit growth:

M. | UL _ _
/059 &M I Other assets J. Other assets
SISECInE 1T : j. Trust Receipt Loans for Trading Firms shall attract risk weight j. Trust Receipt Loans for Trading Firms shall attract risk weight of
9.9 Capital of 120%. 100%.
Adequacy
Framework 2015
BT FaT 7. 3.3 Bl
jo#rlj.
M |
. ERACERICECE 4. Claims on public sector entities (PSEs) 4. Claims on public sector entities (PSES)
9,059 I i. Claims on domestic public sector entities: i. Claims on domestic public sector entities shall be risk
TEEAT AT The risk weight for claims on domestic pubic sector weighed as per the credit rating score of PSEs provided by
. 9.9 entities will be 100%. licensed credit rating agency subject to the floor of 50% as
3.3RISK follows:
e MENT Credit rating score equivalent to |  Risk weights
WEIGHTS: &I gaT AAA 50%
7. (4) HT G AA+ to AA- 70%
A+ to A- 80%
BBB+& below 100%
Unrated 100%
R, z gr.feer . 1.2 CAPITAL Current Period | Previous
. - Period
BTl ATEH |
17053 & Supplementary Capital (Tier I1)
=N
9.9 Capital Excess Additional Tier 1 Capital | |

QY




Y SHATE FATAIIAA “o”, “G” T “T” Gl b qAT Faid YEATETeATS AR TMRUHT Teblehe Y, R0
FET / qRATS /97 |

s &

Adequacy
Framework 2015
% FORM NO. 1A
CAPITAL
ADEQUACY TABLE
T G |
3z, T fEem | | 8T TREHT | AT 9%.%
9% /029 ?:lvqT Name of g d
et a9a=T Branch to = '§
Q¥.3 a7 Tlﬁ"%ﬁl’ e E Consolidate % 3 "
' = with s |3 5
! 5 | g 2 1€ |85 |5
@ - 5 = & 3 &
g < |5 |38 ¢
*Detail of special approval is required for branches established under the
recommendation of a specific government and any other institution
8. z 1.+ (90) YIYTEeR, A¥haR ¥ @Al odATddhe sl [Fa7u (I8, A, | (10) FITEeR, ATHER ¥ GTdl FoaTahesdl [Favu (I8, 919, 9%,
q98,/059 ET o, afd/afe, are], aTeiehl ATH, TN ST, ETAhT afe /I, S AT SATHT, STl AT, T SIET, BTkl
eI ATG= ST, AR 7., HiERd 7., HA S0 ST, SR 7., HiEsd 7., HA S
9%.9 ® (@) (90)
T F9E |

14




Y SHATE FATAIIAA “o”, “G” T “T” Gl b qAT Faid YEATETeATS AR TMRUHT Teblehe Y, R0

GG /R /99 |

30. ERIAGECIRECE (q0) F==TeTh, HATETYA ATATT T UL HTHHT AN TS | (10) Fo=Teleh, AGLATT FIH(T a7 AE] HIART AT TS TTRT
9%,/05q I qUeT 37 Fe AT T FFBT TR, BB ¥ F AATT T TFHT TR, FTAHRT THE, @Il
FFeI AT HE, @Il FATAhes T I=o FdedTacheb] ATehild HoATehee T oo AaLATahebl HAThd [qa30 (T2, ATH,
9%.9 & (M) (30) [a=ur (9=, A, 9%, 9fq /a9, are, ATl AT, TTT 9, 9ic /9T, ST a7 AT, ATl ATH, TATAT ST, BTAeh
T AL | ST, BTART AT, dfARE H., HERA H., 30 ST, AR H., Ararsd 7., HA S

SITTAT)

. TULHRYA 7. | (Q0) FRHRI YHE T @Al oaTadesd Ahid [qarq (| (90) HUPRT THE T GIdl FATAHaaH] AThId (qa9 (I8, 7H,
9% /059 |7 Uq, AH, 93, 9id /AT, o, STsTehl AT, TITET S0, 9, i /T, qT9 AT HTAT, SToiehl ATH, AT ST, ETereh!
FEAI AT ETAh ST AR ., AETSd 7., FHA ST ST AR ., Hrarsad 7., HA )

92.9 ® ¥ (90)
HT He |

R TUMTeE F. | (Q0) gSETHd, FAHRI THE T @IAT oaTddhesd! AThIT | (10) ToaTdH, FIHN THE T Gl GoaATAhesh AR [dawo
9% /05q T foa=aT (92, AT, o=, 9iq /I, aTe, SATSTehl ATH, T (U=, ¥, 93, afd/9cA, ST a1 AT, SATeiehl A7H, T
TrEIRATT ST AT, BTART ST, AR ., HEgd +., THA ST, BTAh! ST, AR |, HaTSd 7., THA SN
92.9 &I ¥ (40) EXIE)

HT T |

33 TSI F. | Qo) WsHATad AT AFRIYA ATAITHT I 9T LT FUFT | (10) TouTdAd a7 ALY ATATTHRT e a7 U&] HIAHT AN
9% /059 I AT TS TP AT e FTATT T AR TaTITPTL, TS qUHT q7F F AATT T AFHT TIIAFRI, FRBTT
TEIT AT FEFRT JHE T @Al oarddbedd! [qavu (I8, 7, UHE T @Al goarddeddl a9 (98, qM¥, 97, qid /9T,
92.9 & = (90) 9R, 9Iq /e, oTd, ATl ATH, TTAT ST, ETedehl TS AT SATHT, ATSThRl ATH, TITAT ST, BTAR] ST, AR
T F9E | ST, AR =, Hrarsd |, g0 S w., HESA 1., THA ST

1%




Y SFHATE THACAIAI “&F”, “@” T T’ Tl S a1 foaefiry deameears sy Iivgat gehieea fdem, o il
g/ IR / 99 |

\

3%, | TUIMEYE A, | (Q0) WA A1 ALY HIH(qH e a7 U] HUH | (10) Aol o1 ATEI ATHIcTeh TS a7 L] BIABT ATHT
9%,/05q I AT TS U AT %l FTATT T AFRT TR, TS qUHT AT F AHAIT TT TFHT TIABRI, BB
FFIT A= FEFN THE T @Al oarddmedd! [Faxu (I8, A, UHE ¥ @Al gouTddesdl [aR0 (48, 719, 97, 9id /I T,
92.9 *1 & (10) oR, 9id/qcAl, o, aToiebl ATH, T SIET, BTl TS T HATAT, TSR] 7AH, TIWT ST, BTeAbl SAT, S{AhiA
T AL | ST, AR 7., HiaTsd 7., HA S 7., "rargd |, SHA ST

M. | TUIHSYE J. | (QX) WOTeeRT AT ek TRUaRT gfdiAta T @rar dsaradedl | (14) Fardedr aiT qah  TRUH Jiddtg T @rdr Fsarddhe
9% /059 HT SR [qaRor (Uq, ATH, 9%, 9id /9, ard, arsiehl SRR [9aR0T (I8, AT, 93, 9/ 9cl, ST a7 ATAT, STl
FEAI AT AT, TITAT ST, ETART ST, STABRIA =, HETSA 7., ATY, TITAT ST, BTABT ST, AR =, AIEATSA 7., THA
9.9 ® T (W) THA ST ST
HT Fa |

q0



