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6. Where the bank's net liquid asset to total deposit ratio is less than 20%, a risk weight of 1% (as given in
the table below) of total deposit, for each percent or portion of percent shortfall in such ratio, is

added to total of the Risk Weighted Exposures.
Net liquid asset to total | A risk weight to be added to the Risk
deposit ratio Weighted Exposures
19% - less than 20% 1% of total deposit
18% - less than 19% 2% of total deposit
17% - less than 18% 3% of total deposit
16% - less than 17% 4% of total deposit
15% - less than 16% 5% of total deposit and so on.

For this purpose, liquid assets include cash and bank balances, money at call & short notice,
placement upto 90 days and investment in government securities. Borrowings repayable upto 90
days is deducted from liquid assets to obtain net liquid assets.
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