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. ) . 5. Lending against securities (such as equities and bonds)
e. Claims on regulatory retail portfolio

Claims’ that qualify all criteria listed below may be
considered as regulatory retail portfolio and risk
weighed at 75%, except for past due loans. Such claims
however, have to be in strict compliance with the
Product paper developed by the bank and approved by
their respective board of directors

Footnote:

5. Lending against securities (such as equities and bonds)
whether listed or not, are specifically excluded from
this category. Likewise credit card receivables are

excluded from this category.

whether listed or not, are specifically excluded from this
category. Likewise credit card receivables are excluded
from this category. However, lending against personal
guarantee and fully backed by guaranteed cash flow
such as pension etc. that has negligible risk of failure
can be included in this category.

Fg=1 7. 1.9 Capital Adequacy Framework 2007

&M 3.3 1 j. T 1. :-

J- Other assets
1. With regard to other

provisions have been made;

e All Other assets will be risk-weighed at
100% net of specific provision.

assets, following

I GUSHT TETIR! FTXT 99 T |

Staff loan given as per Employee By-laws and secured by
residential property, that is or will be occupied by the staff
or that is rented, will be risk-weighed at 60%. However,
banks should ensure the existence of adequate margin of
security over the amount of loan based on strict valuation
rules.

W%, FORM NO. 2 : RISK WEIGHTED EXPOSURE FOR CREDIT
RISK HT Other Assets (as per attachment) A< Yy Staff loan
secured by residential property RE 99 T |

Fg=1 7. 1.9 Capital Adequacy Framework 2007
7 3.3 T K. I 1. i~

Long term irrevocable Credit Commitments

Any un-drawn portion of committed credit lines sanctioned for
a period of more than 1 year. This shall include all unutilized
limits in respect of revolving working capital loans except for

trade finance exposures e.g. Overdraft, Cash credit, working
capital loan etc.

Short term irrevocable Credit Commitments

Any un-drawn portion of committed credit lines sanctioned for
a period of upto 1 year. This shall include all unutilized limits
in respect of revolving working capital loans except for trade
finance exposures e.g. Overdraft, Cash credit, working capital
loan etc.

Ih FALITATS ae1d THIH qAvei@d T |

Long term irrevocable Credit Commitments

Any un-drawn portion of committed credit lines sanctioned for a
period of more than 1 year. This shall include all unutilized limits
in respect of revolving working capital loans e.g. Overdraft, Cash
credit, working capital loan etc. except trade finance exposures.

Short term irrevocable Credit Commitments

Any un-drawn portion of committed credit lines sanctioned for a
period of upto 1 year. This shall include all unutilized limits in
respect of revolving working capital loans e.g. Overdraft, Cash
credit, working capital loan etc. except trade finance exposures.

Fg=1 7. 1.9 Capital Adequacy Framework 2007

# 6.4 SUPERVISORY RESPONSE % a. #1 5. & 7. -

5. Where the banks do not have satisfactory Assets Liability
Management policies and practices to effectively manage
the market risks, an additional risk weight of 1% of Net
Interest Income shall be added to the risk weight for
market risk.

Where the banks do not adopt sound practices for the
management of operational risk, an additional capital
charge of 2% of Gross Income shall be levied for
operational risks.

Ih HALATATS 2T FHITH FIT T |

5. Where the banks do not have satisfactory Assets Liability
Management policies and practices to effectively manage the
market risks, an additional risk weight of 1% of Net Interest
Income of immediate previous financial year shall be added
to the risk weight for market risk.
Where the banks do not adopt sound practices for the
management of operational risk, an additional capital charge
of 2% of Gross Income of immediate previous financial year
shall be levied for operational risks.

q
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Fg= 7. 1.9 Capital Adequacy Framework 2007
T FORM NO. 2 : RISK WEIGHTED EXPOSURE FOR CREDIT
RISK :-

3Th FORM NO. 2 : RISK WEIGHTED EXPOSURE FOR CREDIT
RISK HT 9T Other Assets (as per attachment) = Re T
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Wﬁﬁ@i:—

) @ivg a1 fewhrgve el faeq T gfqays, STHHE
TIAT A AT IMATEE B @ (Force Loan) &l
TFA FAHT qorq quH fAfqer qed famaen s
TATHT,

() fo.aR.F= (Trust Receipt Loan) &l HTeRT ATEAT |

a7 3. H GUS (F) A WUH FAATATS LTI FTHIAH
FMEA T e U () HTIH T |

() GITaqs, STHAT TIT T FEIET TIEEE BIF T
(Force Loan) WWWWWWWW
HITIHT TG FAHT GRUT wUHl [l T g
STEAT THTHT,

Y T IRIAT IETIHT AT qURT 9T GUE FIIH T |
GIT a7 [STFTTE TOF] [aed® JhTHT FIT  (due
date) & T [GTGH AT THTHT,

TIET TRl @UL () B Fgl IBTAH @I () e |
(1) I 3. #r (Trust Receipt Loan) W T gIITTE
ATRT =7 F7 a8 STAT |

¥, rafae el qEeaT 99 A

LA JATE TTUHT ATaldd FoAes (Term Loan)
1 FHAT AT [heATel ATHT ATSHT FHIU TR
FA THFAATS T R THAET ATHE ATHR AAIET
HATITEHT TR T T |

@, wfufa®d  (Overdraft) #1 FRMER TH  Fladr
TYTTHT  TATAATAYTT GBS Y& TXehl  3MTaTdeh
HATehl {perel BT fh&al YA q qUNT del
FATTS WTHT ATHH ATATAT A TFIO HoAl IHHATS
T @I FATHT FAE A THG | B fpEr A 9
FUAET FH AGRIel TTRT ATHR ATLITHT AT fehaT

~

ITh 2R JiqeredicHe TS 281 THITTH 99 T
T qRerEd = ¥ AT R0%c1¥9] /T SR qfvad |3
B FAT A 3 AT AUH AT WUNTG Hgd  Afed
FHTTS T
) fepEara=<rAT gaTe TRUST Arataed weies (Term Loan)
T EFAT ATATHT [FEATer AHT ATEAT TR FTAT
HTITTAT AR T T |

@V, gffa®y (Overdraft) @I @iare 77 glaEm
AGIGH FATATAICT FEEeel JaI7 TP Flaldw

FAlHl EFHT TETT THINTH FA FFITAT TG FTT
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AT & 1
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TS |
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FH HAIF [FEATZIAT FHT T7 T JAE HUH FAAE
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(R)
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T 9E G | AT AT Fe I Adfd T T
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95T e |

AT QAT TETIH TSGR 9T T
TFT TF T AT FoAl gale HRT G FeEr
e seaTt T e g7 Fafr a7 T |

Q. Hll AT ATqd HIAH T I e

3)  SoSAUAYT de qUT fadid HEed a9
Fobepr fAee oA faq=1 o991 yate WURr @ei
(Deprived Sector Lending) arg fHeT qur wer HE
fTTHETE qREAT TRITH AT a1 FF Follee ard
nﬁqﬁmﬁ#ﬁmﬁm (Loan Loss Provision) HT 94
gfeaerd ge fag ater ¢ gfaerd A saea W T g
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(9)
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T ST T A S |

() TATTATAYTT b T faeirg T @ FEITTHET

= GRE T IS G |

(@) SATRAT TR FEITIH / FoaTeAE /FHAT T4l

AISTEed! THTER qRARH GaLHb = al

(@) J% Gkg T aiavwr aiewr Mg Swe ST (

Post dated) %Y af = |

TATIAUAYT S o7 faira g @fve Wl AH

ATTATTETHT <[ el a1 JHINGTH TSI I, |
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Revolving J&faal =afira  ®eiiel  qeaegAr  Ja1
T 99 T |

79 AT TRTIHT I AT T |
Revolving TehITehT SAThHIT HoTiehl qEaI=eT:
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3.

INTERNAL CONTROL SYSTEMS

Opinion on the following areas:

3.16
3.17

Other Control Issues, if any
Auditors overall assessment of the
internal control system

system audit

3.17  Other Control Issues, if any

3.18  Auditors overall assessment of the internal
control system

THEE 999 (AF ®H Afgd gidasd) 1 G
¥.]R HT TETAHI HFIT AU

4.

COMPLIANCE
RULES AND REGULATIONS

WITH  APPLICABLE

Prevailing Statute, Act, Directive and Regulation, at

minimum, in the following areas

4.22
4.22.1
4222

4223

4224

4.22.5

Know Your Customer, KYC (Directive No.19)
KYC norms formulated and followed.
Adequacy of mechanism, procedures and
documents for knowing the customer.
Adequacy of filing and reporting of the
suspected cases to the internal management
and concerned supervisory authorities.
Protection of information and documents,

including electronic data, of the customer till
the period stipulated in the Act and regulations.
Cases of reporting of money laundering and
suspected financing to terrorism to Financial
Information Unit, FIU.

4.22
4.22.1

4.22.2

4.22.3

4.22.4

4.22.5

4.22.6

4.22.7

Ik @UE ¥.I3 ATS BTT THISH FMaT T |

AML/CFT (Directive No.19)

AML/CFT policies, procedures and practices
formulated and followed.

Adequacy of mechanism, procedures
documents for customer due diligence.
Adequacy of risk based customer classification
and monitoring.

and

Mechanism, procedures and documents for
customer due diligence.
Protection of information and documents,

including electronic data, of the customer till the
period stipulated in the Act and regulations.
Adequacy of filing and reporting of threshold
transactions to Financial Information Unit (FIU).
Adequacy of filing and reporting of the suspected
cases to the internal management and concerned
supervisory authorities. Cases of reporting of
money laundering and suspected financing to
terrorism to FIU.

ITTAT .99 (5 ®H Afed gfdqasd) W@ 3-

Ay Tl FATIT AU
4. COMPLIANCE WITH APPLICABLE
RULES AND REGULATIONS

Prevailing Statute, Act, Directive and Regulation, at

4.23
4.23.1

4.23.2

4.23.3

4.23.4

4.23.5

4.23.6

4.23.7

4.23.8

minimum, in the following areas
Miscellaneous Directives (Directive No.21)

Whether insurance agency service offered to
its clients.

Authenticity of computer software used.
Preparation of documents in the devnagari
script of Nepali language as stipulated in the
directives.

Adequacy of security maintained in the e-
banking, e-payment and SWIFT.
Compliance of taxation, including TDS, and
mandatory provisions made by fiscal policy of
Government of Nepal.

Safe Deposit Vault, Locker Service availed.
Compliance of regulations and laws with
respect to Auction.

Technical Service Agreement, TSA reached,
where applicable.

4.23
4.23.1

4.23.2

4.23.3

424
4.24.1

4.24.2
4243

4.24.4

4245

4.24.6

I ATEETH @UE ¥.R3 AT g-afky  gweed
FTATATS FHTALT TTH T I ¥.R3 AT U AUeh!
ATATATS ¥. ¥ FHIAH TR T&TT JHITTHRT FMeT
TIT FHHGET AT |

E-banking Directives (Directive No.21)
E-banking policies and procedures formulated
and followed.

Adequacy of security maintained in the e-
banking trasactions.

Adequacy of conditions on bilateral agreement
with agents and third party.

Miscellaneous Directives (Directive No.22)

Whether insurance agency service offered to its
clients.

Authenticity of computer software used.

Preparation of documents in the devnagari script of
Nepali language as stipulated in the directives.
Adequacy of security maintained in SWIFT
transaction.

Compliance of taxation, including TDS, and
mandatory provisions made by fiscal policy of
Government of Nepal.

Safe Deposit Vault, Locker Service availed.
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4.23.9 Adequacy of policies, procedures and
mechanism of transactions on derivative
products, where applicable.

4.23.10 Use of Refinancing Facilities availed by the
NRB made as per the agreement.

424  Transparency and level of economy in the
capital and operating expenditures.

4.25 Compliance with internal rules, regulations and
guidelines
Comment on the overall state of compliance
with the internal rules, regulations and
guidelines.

4.26 Overall compliance of laws, regulations,
circulars, directives and guidelines.

Comment on the overall state of compliance
with the laws, regulations, circulars, directives
& guidelines.

4.24.7 Compliance of regulations and laws with respect to
Auction.

4.24.8 Technical Service Agreement, TSA reached, where
applicable.

4.24.9 Adequacy of policies, procedures and mechanism of
transactions on derivative products, where
applicable.

4.24.10Use of Refinancing Facilities availed by the NRB
made as per the agreement.

4.25 Transparency and level of economy in the capital
and operating expenditures. Whether Financial
Administration Bye-laws is adhered to while
incurring such expenditures.

426 Compliance with internal rules, regulations and
guidelines
Comment on the overall state of compliance with
the internal rules, regulations and guidelines.

4.27 Overall compliance of laws, regulations, circulars,
directives and guidelines.

Comment on the overall state of compliance with
the laws, regulations, circulars, directives &
guidelines.
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