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g G | g ug"* T e Capital Adequacy Framework, 2007
—— Capital Adequacy Framework, (Updated July 2008) sHifs™
2015 sfeH * i a9 R009/9g g IRCARRET (AHE JFETH FHATKR
‘| R Capital Adequacy Framework, sqar Capital Adequacy Framework, 2015 s =gas
CL| 2007 (Updated July 2008) s | | qofepis srurar &raw 14 718 |
_ aitrer Seeew Capital Adequacy Framework 2015 #t
aifrsa SEew M. 0% /e ¥ Capital sraer wosAtwar Countercyclical Buffer sw=m v o
Adequacy Faramework 2015 #1 =qq®1| =qq@(ers o9, 099/\9 FRIH! AT LT RSB G |
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g | a=r aw Common Equity Tier 1 =
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0% @ T freww | 1. The risk weight for claims on domestie=Eorporate, 1. Domestic corporate includes all firms and companies incorporated
T/ 0% F IR . 1.9 including claims on insurance companies and securities in Nepal as per prevailing Acts and regulations. The claims on
TITEN A AR W AT | fiym will be 100%. The domestic corporate includes all domestic corporate, including claims on insurance companies and
A I () firms and companies incorporated in Nepal as per securities firm shall be risk weighed as per the credit rating score
prevailing Acts and regulations. provided by licensed credit rating agency subject to the floor of 80%
as follows:
Credit + | A
. AA
rating score AAA | to /t:_ BBB'& Unrated
equivalent AA below
to
Risk Weighty 80%6 | 85% | g4, | 100% 100%
TR e, Rows F Specific Specific
T e Aq/0% @ Provisi Risk Provisi
I . 9.9 T FTA A A Book| on& | | Net | Risk |Weighte Book| on & |Eligib Risk | Risk
1R # FORM NO. 2 Bala; Valu | Valuati | E"9P! [ \aly Weig d Valu | Valuati | le Net Weig | Weighted
RISK  WEIGHTED ahance e on e CRM e ht | Exposur A. Balance Sheet e on CRM Value ht |Exposures
EXPOSURE = FOR | | _Sheet Adjust es Exposures Adjust
CREDIT RISK || Exposur ment ment
aest - Claims  on es d=a d=a-
Domestic Corporate a b C | pe| © f=d*e a b c b-c e f=d*e
Claims on Claims on Domestic
Domestic Corporate (Credit rating
Corporate Score equivalent to
AAA)
Claims on Domestic
Corporate(Credit
rating Score
equivalentto AA"to
AA’)
Claims on Domestic
Corporate(Credit
rating Score
equivalentto A" to
A)
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Claims on Domestic
Corporate(Credit
rating Score
equivalent to BBB* &
below)

Claims on Domestic
Corporate (Unrated)

wFga feew F. 9 # | | Off Balance Sheet Exposure Risk Off Balance Sheet Exposure Risk weight
aggar 99 Capital weight . -
- 0,
Adequacy Performance-related contingencies 50% Performance-related contingencies 40%
Framework 2015 < . N o Contingent liabilities, which involve an
sggar 9.} Capital {:ontlngtta)rllt I'gllj.”'tt'.es’ \;Vh'Ch m;:n_h&e ant inth irrevocable obligation to pay a third party in the
Adequacy wrevoc; ¢ obligation (]2 p;’:ly af II;_“par y ":, © event that counterparty fails to fulfill or perform
Framework 2007 | | event that counterparty fails to fulfill or perform a contractual nonmonetary obligation, such as
(Updated July 2008) | | & contractual nonmonetary obligation, such as delivery of goods by a specified date etc. This
F 4@ F 3 @ gwdar 3.3 | | delivery of goods by a specified date etc. This includes issue of performance bonds, bid bonds,
#1 ave K(Off-Balance | | Includes issue of performance bonds, bid bonds, warranties, indemnities, underwriting
Sheet items) w1 =i | | Warranties, indemnities, underwriting commitments and stand’by letters of credit in
commitments and standby letters of credit in relation to a nonmonetary obligation of
relation to a nonmonetary obligation of . .
counterparty under a particular transaction counterparty under a particular transaction
T HawE 7. QB Gros Risk Gross - I . Risk
: . - . . Specific | Eligible | Net Risk .
9 Capital C :
Tl 19 Cap B. Off S Spec'.ﬂf: Eligibl | Net R'S.k Weighte B. Off Book Provision | CRM | Value | Weight Weighted
Adequacy Balance Book | Provisi e CRM | Value Weig d Balance Value Exposures
Framework 2915 T Sheet Valu on ht | Exposur Sheet d=a- %
@ 9.% Capital Exposur | es Exposures a b ¢ b-c ¢ f=d”e
Adequacy P d=a- :
es a b I e f=d*e Bid Bond,
Framework 2007 b-c
Performance
(Updated July 2008) | [Bid Bond
; ' Bond and
EXPOSURE FOR Counter
CREDIT RISK a’ﬁ' Guarantee 0 0 0 0 50% 0 DomeStiC
Bid Bond, i Counterparty
Performance Bond Domestic
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7. Where the banks do not adopt sounb%mm‘&"for the

7. Where the banks do not adopt sound practices for the management of

& . n:.‘ ; q?/o% f management of operational risk, an additional capital operational risk, an additional capital charge of 2% to 5% of Gross
“1 !fa,ar iﬁwaﬁi lw charge of 2% to 5% of Gross Income of Immediate Income of Immediate previous financial year shall be levied for
) ‘ previous financial year shall be levied for operational . .
@) risks operational risks.
However, for FY 2077/78 such capital charge shall be 2% to 3% .
TR ﬁﬁarer,‘ 09w 9. During the course of review, where the supervisor is | 9. During the course of review, where the supervisor is not satisfied with
9. T R "9/0% @ not satisfied with the overall risk management policies and the overall risk management policies and procedures of the bank, the
a‘i‘ﬁﬁ' T 19 zaﬁﬂé 3 procedures of the bank, the total risk weighted exposures total risk weighted exposures of the bank shall be increased up to 5%.
13 T kS of the bank shall be increased up to 5%. .
@9 However, for FY 2077/78 such increment shall be upto 3%.
TR Pﬂ%mr,‘ R0 H 10. In case the bank has not achieved the desired level of | 10. In case the bank has not achieved the desired level of disclosure
S. AL ﬁ%mr q.9/00% E'?f disclosure requirements, the total risk weighted exposures requirements, the total risk weighted exposures of the bank shall be
RS SIS IS U of the bank shall be increased up to 3%. increased up to 3%.
9.} W HAT €Y FT U
(@(10) However, for FY 2077/78 such increment shall be upto 1%.
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/0% F AT .3
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T T Jebebt ST ] v o S
23 TALEA | R F | A FFEw 99 ¥q. SR Al a9 T e
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FIHES-9R qME A THIGA &AAT JATE HUH AR FHlihl 099
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M. WEAH FHTEA

FINS-9R T HAH TNIT HTHT TaTe HUHT AR HAbl 099
AR ARG ST GO AiaTehl [F&T T TeT IHHEATE 099
I AHTIGHHAT SR I |

3. | g

FIHS-9R @ A IHIAT FFAT FaTE FUHT OEHT FoATHl 060
AR AATAAF BTN §IA A(ATH [FET T AT IHAATS 095
AR HGTTGHHAT SR T |

W, ISR B FROA [[HNT gT THT aRY ThET &
TAATH AT TATET SANT AFAIHAT T8 ST R Holiel
099 PR FATAHH R §IIH (ATl foh&dm T TS THHDBT
RGBT AMT R} TGP T G T J9 AL aren

QAT /I ST |

R ITEET T F @IS (), (3M) T (F) THTH SR @ty aw TR

FAIP] 099 FAR HATAGHD! THMT g7 bl qar T A
TEAATE R @ty 99 WP GHATAAHT  FHAIIAHEIHT
Fieqar war R e, 3 feem T v e @ T e
TS g | APTHT TR QAR HHA T HETe
F qiv Fpfawer ITe TSt/ 91eeh / @i /=TTt st (Interest
on interest) faw gy &7 1
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) sfq gsfaa &=

1.

U
Ffers dwex, Ffawi, T4 &r s
(@) gigw, 92F HIFIF, Fiew, GHU 9427, &9 &, Raid Tar
GV, qAARINT qHET, TG AR,
() TErgF 9427 : [y, ™gles, aIeT <ATgley, & TI7
EHTT JRIERT T JqqldT T,
(%) TF FG, qid, G 2fFy, 9RATA, AIGRT FEE oA,
PIAFIT
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