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gfqeTa FTIH TRUHT T |

TG TATSTAR] AN ATTHT T TUHT EHewh THEATS SeTIH HAXITH USd THE IS, |
qNF FRER TH Ao (a0 Tl TSI Yed a7 ATTAT JFvd AUHT JTehesdl ArTord
HeIATTF TTAT TR T T AEATTT TG oebepl sep qom o dear fomer faamr qen
el FEIT AR G9RTHT T3137 T |

(F) e TRATT BT TRATH! T=aid F(qQTT a1 AIwal el 9Ta¢ a7 (qa=ur fqusr a1 #&| 9
T 39 FEATE,
W) TF GHEH AT AAG TEH FH, YT AT AL GHEH TIET,
) GUS (@) FHIH TIAT JEHl 3Thl UEE A FLATATS AT [GURT T TXAT FLIET,
o) U ATTHHT HAThiTd STHTT [95 Cross Guarantee Igehl @ W el STHTT fav /fem =afehes,
T) I TSI, MO 9T AT YA G Afth a1 (STl THRTERAT FQrard el
SATTHT AT G TUHT 9T a1 I, BT, S, G QS eTHIAT, aTe, ATHT, Il AT T SRel
AT I I 1S, ATS, 47 faar, afenr |
. S Fl BRER T dgiad i Geardrs aetd THINSTHET Hel GrHT HIH TRUH G |
(@) oI qAT A AT AR AfchArs AHEE STHMHET qY IIH AT FAIE g T G
THE e Ml TY A FH THFPS Iuded TRIST ikt @ | [o0d g duehd sl
STANT T AHS AT TH THE TSIF FHAT €. A1 AT FH1aH TRUH G |

(@) FAEIT Sl garg A= Solar Home Systems /a7 Bio-gas TSI AN Ui 9ieaR
FEHT T} A THHHT TboA JTA TRIST Al 3, |

(
(
(
(

(@) a9~ JAT A AT AR HHEAT ATag AR A1 AHUH SAlchasals @Ry fgar fag
F TG AW AT FIAT oA T UG ATh TGN TS AN TUATGEH AGRAm
ST TRTSH Fihrg | [ R ausfa &SIl ITHNT T AFqA aIAT THT ATchebl  EHH]
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T 9y oG ¥9AT AT HEH RS T | GHEAT GG U AIAATS Tk AATHT THE
Fofl a7 frdT FSTHer & Ueh ol AT YaTe T Jlehees, |
T TG AT AT [T /I B |
@) Tt g ware TfeT T fopfamerr il ®r Feier T TF (HeTE WeaT TEr g7 & i |
(F) UHER URAH T T [TUPl TPl FTAh HRU Aied TIET UHER TR q
FEeh! ATHAT EXAT=aR0T/aRade T Fiehd 3 |
(®)  TIET fIATehT ATIRHT THH=T T4l AThells boll T8 T g & |

(@) g i GeTeed AHws dTe T THeHT Aag TRISH AAEATdrs Fratiehar fae ey
FrATE TAR T AT TATEGHRT FATEIT T RIS Gl HarsT v g |

(1) foer fodr amfes STEEET a7 e GREATHT A & & Uk WA THHAT del
aafad fadigr gemere @w fau/Afaudr (Multiple Banking) TeH T8 a9 ageen
FHITHP! Tl YTEk oIl JMHAT A8 TR0 AT bl JaTH T TG | TH FATSTABT AT
o= fa=ir earene agfad ol (e Afquen! arewaAr el @ e fquer qu
repl faerer FHd [aqares | Uhd UTesh JHT ATed TRT Sl F&T TRUH AaTaTH Foll
JaTe T digedl deiad [aar Searel 4T 9= d¢l YaTe U Foll IHAAT 9d Jiasrd
FAT AR AT HAH T 97 G |

kilieicac

T TITHIFE GATTH T ‘TG FEH' q=Id 90 FAT H=T FH Fht FHAT G 95
AT §F STTHAF AT THET TeF [

S | o gt fadr @ Eell YETE TET el Helihl faar ¥ qRATST/ SEaE . AThRAT
ArNfers Frae faTeer g1 ag |
Afre{e SiEH (Concentration Risk) =IATHROT T e

79 &I Seor@ TRUET FHT qRET G Bl YA AT AFATE FA g ATTbiead SAad
Il ATRT ATHTTRT oGl J&TH TRUH Hofl IHHAT O F(qerd el ATl Taedl (Loan
Loss Provision) &a¥ I 9% |
gresil ¥ a9
Q) TG Fepare TFAT TARN TRUHT TETTHT (HETHES @RS TR G -
TG SpATe ‘O’ AR TATTAIAYTT  AGfad AT WEATERATs W IRURT b
e, 009 &1 AT . 3/098 [T qUHT ol JAT ATICH GIHT TE=T aegT JaT
T ge=Te fAfd 09s #fER 08 TAFER WRT qUFT T8 fATaE T qEatead TR qRIAEs |

() ISR () THITH @RS TRUHT (9T qIT qRYT STHITTH AU THT HH HRAET T

>

fEe TR 9T TR /IS, |

"®



AN AL T
Feald FATAT
o aur fad g faee fam

fdee 7. ¥/04z
AGIT a9 fadiig fqaruessr g I Sqae

T dFaTe g7 AH TATTATAI AT [aid FRATEsel el T @it adr f&ada
foraRuES Sl G TERIHT qUT A6 S UA, 045 HT THT O of [GUl ARIPR YN I IgTAR
e ST TR 3 |

Q. fadir fqare awedT AREeE

aefad faxiia Jearese qer aHIfTAS! ARfeed W 20 fadirr faarues qar T a9 |

®.  ATGH TN GRATHT
39§ AL HHR HATAFAG] AAMgATs ATGF qUH] FOAT A 995 | a3 Feraa
HUHT AR ATNT FEITIAT HUHT FATTRE R AT S AATddTs AEF a9 A I |

. HUTS ST Aehol ATl FTETATS SdTeE g (Statutory Form) T F9HT faq o
aafaa fada awaresd a9 Sea dfelesr gen ¥ fafr sar i freror e
TS |

T gEAd @l HIIGUS ! AR T I
T bl [TRTAT JIfPURT FFEATHT ek [axiid fqaxues Fure o@m ArIeve (NAS)
AR TIR T T9g | A9Td @l ATIEU8d FHTEST TXH! &aesdl dmaned ol
ATIUE (IAS/IFRSS) @18 ATIReT FGHT fae Iveg | 4T Foll HRER 9 T JAATIRUETS
[T dFad T agEad Aag Seed ditde 99 3095/0%R ¥ 6l IREE@ A
foraor Aure fafrr IRTac @ e (NFRSS) SER J@R T 996E |

qE, AieTwRE agad i ge e 0% F¥R wara A e qure
fa<irar gferea™ (NFRSs) @R IHT GHATRETHT TR T I9, |
o I e g T ad

) FIAr FaLAT T BB AAMITT AGTIAA T HIADYG Aefaa g qere
SereEte fada faRer g THus |

9) NFRSs @R[ WUH & G q BLA o ¥.9 (NFRSs) FHINHD! faairr faaxor ¥
@ foim s wwafad @ ol aur fevuee @i gfqae
IRRTTHT THIRTT TR ATERAT JGSEHT AAEF T I8 |
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)

Y, FIATIROET TAPIAPT AT foeiid aearepy fqaRor, ArdT ar At
foramwr, foeqa sy fa@Rwr (Statement of Comprehensive Income), TRTE ¥aTe
feramr, THifawT WUt qikadet faaxer T MERE o 9 ST Yoy arfeest
e w1F w99 ¥ Iw wH w 9.3 afeaaee atrern snfde ad
T HTH AT AR ATTATAETHT TR THAS; |

NFRSs @R[ T9U&H agfaa g deme §avq ey ®ra.9 ¥.q JHisHe
AT, ART-AFE g T e yae e @ @ i R
FfET 99 AT qon fraruee aiie afqaes afcemar gt T8 e
ATITECHT qHT FAEE T TG |

q, AT, MR- fewqE, e ya@e e |, 9w Remer o
AFABT (ATIAT 7.¥.¥/¥.¥ (F) T THE ORT (ATIAN 7. ¥.]%) ATARH
R FEIEERET TEERGT AT AREIREr atrerr e 99 |HT
R At T sframdeaar wefit e |

TG Tepepl MG FEIGTH 9 Sbepl At faamT qar FEtedesd r gor I 9
fafeeT oS ®RTHET AT YN I 99 TR AIRURT faaRor qEaedr o= g afe
FgeTets o fgeTel amar Q=TT /It S |

Q)

THU TETE%H] FHA FRIEAR AT TR AT Teblhd [aaid (a0 aumad
yHE fa<ia akg=r#ee (Major Financial Indicators) @& fa@Ror g¥ FTHTH®T
HfeaT adia quepr fafqer 3w fGAfTT 99 Jea AlEETe =T ARSI
e aferar afqard suar gefira T G@rer ©k gfq g% qur faim gwer
freree faamr ¥ ogfad guivaser fGammr 9ereq ung | 9, swake i
giqaea faga fararor a9 Sear afefausr g sTRAY JeETgeAT samatue
THIAS |

Jitaer faxirr faa=or gerere el AfErd FOET ATANE d@TIRIeRaTe gHTiTd
TRTUR AT FHITH T I3, |

BF AMIE FAH FdA] FFTId AT qqeha fadira fa@wer ¥ sraradrero
quepl foeira faavordi=r sfauesr dvay TFavadT HRU GeTg qiadhie ST TR
Ak GfTaael A qETHT T T0FF AT ¥.R% B STHTHT Tehiiera
T 998 |

FaRA fa<ira faaror yaeifdtd a7 S<h Aafdel FHERT aidd, SUe STaedl
AT TEY GHEeEATs GHET TR A GHRTT T OHg | AT, e
Jia9ER AR (Earning Per Share) Annualized T TS TS |
FAATIRUTR] SATAHTNH] AT AARSHRT fawid [qaxer Tehrerd &l Ao T
e qa1 arey JERedd 99/9¢ 9 A fquAr qivega faxi faawomar
TXF TF g A FERTH FeAle Tl THRH T TS |

R



(%) U9, Wifg, faw qur HEemwr e aRkuer fawmwr gug faei geamer
AT FHTH FHTATSA " fadia (oo wieh q¥ehl SAaedTHT dweriead
FEITATS ATTYAF BREATE] TS |

T ATAE TSR AT «@r et

79 eeHe FRtad dgfad i GeaTesdl AARE ARl MAd U TR T
@ faaRuEEATE AT TATTHT AT T |

. AT AT SAehel dAlebebl @rAT ¥ ITTHHAT Fel TRAAT T AT
faaRer ¥ TR yaTe faERT WA ATIAEEHT AMBUHT UF ARG THH AREH T
arafa &7 ofiSe FEHE TGN TG Abd ATPPT GETHT FH qRATT AR (a9 TAR T I3,
| TR ATIACTH IJool@ AUH “F” UHAT | T AFLIRAT ATAR AT MUh
THTAST T Alhag, |

8. [ faeroee o1 9 97
SFQTINEAT FTT U FUAfg TIR AURT YRIFAE gideaed, a1 qfqaed II AaaTI=e]
STATh TAT Gl ATIRAT TR IIRUH! fadrg [aaRures (@radrd, AT A ffqrE, J9a
JaTe fqaRur qur a9 dEdl I AARET RN AAgEIes, b ARl STaeTeR
faeror o) e a¥ THT AUl 3 wlEAT A oefad HeMr guieasror fawmrE
STRTTRT AT T T IS | I (AARUTEEHT ATIRHT T Sehebl TR - ETITaTe
F WG T I fawor (39 U A7 aHitTw ot aver fair faerorr e
TR ATF a9 FHT AUHT ¥ HiedAT M (R 99 TUH FAaEATH TEHT 99 T8 HiedATa)
A@TIAET M G T Tg | A7, GEEANT faxirg fqaroes, saraderder Jieaw
gideaed 97 @R+ Afed RS (Long Form Audit Report, LFAR) S@TIRIETIT q#I~ HUHT
% feafas o Sepepr aefaa Swar Fuivaeror fasamraT Jor 19 99 |

AMF FTIRI TATHT FIHAR AT T T JASAE TAR TRl qia feqma (Annual
Accounts) a9 Siehel TEEaT ARAE [F9TRT Gewid oz A A=t T I |

. UTEd W& B (Client Protection Fund) Tl et
() FEITANTAD] THH HUEEH [EAHT @ T4 T AW TEh FIET H9 (Client

Protection Fund) HT S#HT TRI & 98 -

(q) HATHT TAT ATAT
(®) TT HATHTE q FiqeTd THH,

(@) 9% 0 FIGTdH=T del aTdieT (A3e a7 aid) [aa<urel g&dqrg TAT 0
gfeeTasT=aT AT J=artaa ArAieTed Y Gfqerde g9 ThH |

AL



() FidHR FTEAT FHITH ARG GASTTHT AT AEhare b TRUH Ao
FHAATE fqeiaT MRS TG FRETT HITHT THAT TRUHT THH | TG GATTAHT AT
AT faw /T Teshard a9 YebRel ST /ThH ISTST TS I |

UTEek FETT H9 (Client Protection Fund) HT STFAT HUH YA HUE@d AHEH fad
UEFETH! RTeT T AT [aehTd UaH YTedhesdhl Tl [qardd Thl fretn, @
JAT G GERAT FTAHHAT ITANT g T T @ T G985, | e FET BITHT
Afereddt AT aUeH ATRTETE STFAT g TP IATH KO T IhH diged! i
FYAT @ T 97 | IO @9 AUH THH qIT A1 GEedl [qaR ARl amNed
JiqaaTHT T FTAT GATSUHT &7 TS | @F A9THT THH Earmark I g AT
T T8 ¥ I AHEE G ATFRTAT |Iel HITHT ST I 9@ | %, JTedh Ae
@19 (Client Protection Fund) AT STEHT ST IHHATE F T fehfawepr i aam aradn
Y I UeT B9 | J9 YA o @y faa fade dwarer s g
afafdere gg Frfafy Wi W—E Ay 1 Ty |

a1 Hel IJqAed TR oY foy faxiiar Warer a1 HITHT STHAT g ¥ T Fel
T I G AIIEEH AN (AT AeRar Aqdig Teewel HIamaAT GHd @< 9
T |

Statement of other Comprehensive Income T @i WUH ATFATE 0T T&T faa=or
g1 THHH] R0 Fawd IHH General Reserve W1 SFAT T il 5o e I AT

faror T |

qeTddh FFIATH] TTHT MO FUHT Aefad [ Il ATl H&T HFIAET g
FRIARAT AT fa<irg faarorer or@r ¥aedr feorot (Notes to Accounts) AT J¥fead
T g FRIER f¥F A= garsd I, |

THE @l AMdes

SATSATTYT Agfead foxira FeaTe SIS T @l A(qeedhl GFaedHl <@t aHITH el
TRTH B

&, @l A TR T T

LR @l I T @ fagred ¥ Sy saaqraar gutad w@r ifd qor e o
gfqaead ™ (NFRSs) T4 A=RItgd ATIIUS (IFRS) @ FHA ATIR A TAR TRTH &7
Ty | faxi faavoes qar 9 faefaardr ERaead AIEET YHE dEr Aiqesdrs
AATAT ¥ % AT FHEL T ATF GiTaaTH T THRTT T I, |

9.

g, o@r AIfd AR GArsd alfeuswl sidhesd Al et

HEEII]

Tgfad faxia d=arer AreT=Ia: W@rerd @ fag=a (Generally Accepted Accounting
Principles) IHINTHET & ITH gTehgl AT AIATST TS | A, T Al ATATGTHT

1%



2, AR @l ANqHT T AFHN G 9198, | TaAAq HIAehl ATITAT el gTHhal
T FIH T ATPR FrIead FEATH ATEITITAT S, |

AR FAXT AN

ATRT-AEE  feara Afgudst @@EeHd £ RA @9 (HHEs dEe} U adr
Tl o Er AT a7 9X FUHT GE AUSH gAGH, WY HA ATIH ATTR G
feguept g7 Fa ofife HRS AT ATRI-ARTT EdEe T@ITH GE qATHT T FT IR

HATHT (Taxable Profit) AT #Re U daag | q9Y, AR HATFAR AN i

HTFRTHAT ATE9TF JTEE T AW FLATT AT (R T I | IeT A9
g THHB! ATIFL AT T Al fqg @l Fiq q=id SAabrl 6 97, |

AT FFT AT
T FFedT (e aHilfsH a gearsd Aifd quATsd I s |
el uede FHTAN AMd

fagelt AarEw FRafad F¥dtd, M d97 qael gdae ARl qdT @Heddl Jdarsd
T aRerars dHfad G el dEr Al Aeia gersd aHe | faeeft Ha
FRIEARATE g ATRMHS @G fahiee g4 AT /A= (Trading Profit/Loss) ¥
ferael HgTP! TIRHAATFASE & ATHT/AHT (Revaluation Gain/Loss) 1 ¥ I
T PeTgs ol e Ig | e A deeare fagefr fafawa swAr g afadeer
ATIRHT FRIAT JF AATTHAT “FeE] geag feara’ g qame T 99 ¥ Ii®
TRHATST AT HOHT ATRT-ATR [Edrad T @< SArsq 97g | Ie FAEId g8
FEIAT W, IqT T ATRI-ACRT AShiS fedd AThd Feel Udde HIY fearddr
EREUSSRIGREEY

R-Afepy et d@reT i

F FOAT AGAT ATTHT GREAVHT TEhT Il S=te@e I il drar T ATl IS
TG, | FEATA oIl A T fqeArarar faar faedmdy el faar fasn 7o sther
PR TH FHG | GHR &I Il J=idd IR Jed a1 gar GbR T aAtdedr faq
TEHFT T AT THEAA S FH g3 A6l TIAT A3 T 99 | afg fadre
TAR T Follehl ol IHH TRl HH TOAT FH WUSHG IHH Flel Ardsd oA
AT/ A fEdEH T @ o€l |6l TR J@l WA I T I7e, |

TATEY AT THHAAR] AT ITHHAATS ATHT /AT EFradr dme . STHrsT arge
S T AT THHATS IR-A (T FEART ATTqR! AT AL G 1 |

q9



3

q0.

TRITHT AT | ARTT H@ET I T, ATHMES qoilebd A A
fAUeT @ W= &1 F1 @ Aifd A GHTEeT T IS |

AR /@9 @ T Al

wgfaa faia wearer &7 ufq s/ Eees SmTEaaT WEeTEr ST (Accural Basis)
AT A /@E SATSd 98 | @, A9 A gfqagad e (NFRSs) AR g
gfaa fadia Gemel TG TGl STERAT Fl/ATIEH AT AR TS €T
TS | IO JAgfad faxi dwarer e/ e Tared areAr fauer ifqers
AT or@m AITHT T GATS T IS, |

FEATIA Holl AT TaedT AT AqAT g AdS Boleweh] Aqer@d Al

TG ShRT (AR AR G BT AT SHawdT BTIH e I g4l 9IEl SAERT
@r HIfTHT GATeT U | AT AA & AR Boleeehl Td Sebel [GUBT [TGITARI
ATITAT & ATe@T T T FEa [aad LAERT ARTAR THT A1 THT @l Al
A AT I | A [aid WIS bl AToE@d  [IaHeET ATIRAT @

AIGd AN TSHT T T |

FSTR] FiaT TAT AT AFqA T aEAT

Trfead HOEE (A AGASIR & A&l qqd IHHALAE FagdqH dTha I
ATEYTF feqra e T T |

TR GRS FollEsehl AEHAT STAhH AT aR g & |

a=T difaes

ST THE @l AIqes e arddrd T AThR-AE-dT [earddrs geha T [aeewor I
TS TR 3 el of@l Aol STHHNT {67 Araeaes F@uaT &1 SAeRT aHa of@n
AT Io@ T I |

T TwEN:

NFRSs FHIwH fadia e AR T SSoaquaure dgfad e 9 e T
QG T PET g T AR b AT i F2qr Tl A, 093 qI1 a9 Jebebl
fry sEfTweEr Janfie qar o PNEEHT W dlEhid T AfE WH TAGRMERE J|H
FHITHS! (HIHASERT THRNST T HEH AUH IHEHATE AT (AR T G T

agfaa fada d=m@ afgdlt NFRSs Compliant o faazor @@r &t Opening
Statement of Financial Position T9T Tq qusr faia faazomr NFRSs sHitsw fafse
WifepeedT qUENE T AT GATRTHT THEH FTFAT TRBAT G SRERS THHATS
Statement of Changes in Equity AT®HT |fsad HATHT (Retained Earning) &TaT @ TRy
IR AT (Regulatory Reserve) AT ST#T ‘Tﬁ g |

(%)
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(@)

gfesit NFRSs Compliant fadiar faaor o @9 qw=nqeer avese! (o faxueenr
[T FTHTHH FTAHAFA FAASE TR AIHTHR BN (Regulatory Reserve) AT T&H
T/ EH T T |

(30

(3m)

)

(&)

AGHITT THIH A@gT TRYHT FoAbl TS TR I 7 Al 1o
AR SRTERBT THHHT TR HIATTARS! AR TAT FHAT A Fa@l A
i THHATS AT HATHT (Retained Earning) @S T FARAEHT SHITHT ST
T g | I AN FH T g AT IR #iNare afsad JATHT
(Retained Earning) AT f&af 7= afedas |

EF FOHT ATHRAT AT THITH A@IET T &1 At (Impairment Loss)
AT IF APl I §. X THNTH FTIH g Pl A FFedr (Loan Loss
Provision) 1 faeqa faaRwr 9% TAEEAT TR T & | NFRSs SHItTH
AGTET & oIl BT AT IHH fRY o, R THITH A g HoAl A
AT (FH W1 W HCAT FH WOSA IFH AMNE 91 qisaq JATHT
(Retained Earning) ETQTeME @9 T MIAFHI BITAT THAT T 99 | NFRSs
THINTT AE@TeT g &l el Al (W qge TCHT W SeWd (W
et FrvaTe afsaa TR feat T a@fEg |

A fad giqesw T (NFRSs) SIfH Fair value through profit or loss ®T
AGTGT TR AT AT 70 ¥ FPAAESAT Fair value gain (unrealized gain)
HOHT I ATHT (FHATS ioad HATHT (Retained Earning) @maiers @9 T
HIHTERI HEHT T T 996 | FMARASR HIEHAT ST HUH WEH NFRSS
FHIH FHEaa Gael Fair value gain ®&@l ar Fair value loss ST
HATATHT |T IHHATE ATMNE FYAT HIHAEI HIVaTe qisaq AT feal 9
Tfpas |

ATHRAT FGTHT THH J@TgT RS R fepy awfqer &0 A R afey
THT PR TR aEAT A HATRT QIS @ T FIARTSIS SITAT ST
T T8 | I W IR Afey qwata ) Sl aEHr a1 @yEieer AT g4
TReT AYAT MAHAHH HITATE Fioad TATRT AT REAT T Al |

o s foeaRorT W TR HX qEA SRS (B Qqisad qATR
GramErE @9 T FEARASE HTHT T T 99 | W FRBl TAET TG
A W gHES T (Carrying Amount) AT FHT STTHN THAT FHT ATTHT
TP THH (AAAHI BT Foad TATRT AT {BAT T qfedg |

ATRAT AQTHIT SHITTH Goodwill A@TET AT A@TF =it a9HT Goodwill &t
fepamell {= (Carrying Amount) SRTSR&! IHH Aload HATHT GATATE @9 T
T ST T T g | 91, Goodwill F BT HERTT (Impairment
Loss) ATHRT AT fEqraer @< d@rg T Goodwill T f&arslr g=&r (Carrying

i®



Amount) Te® ATTITHT BHT FIFATT SRTEA! IPH [MIAFATRR PV qoaq
HATHT GrarT ferat T afens |

(F)  ATRAT d@HIq SHITTH Merger/acquisition aTe fafsid Bargain Purchase Gain &7
AETSH THT F@Tg TRl aUHT ARl [Bardl qed (Carrying Amount) SRTaRET
TFH s HATRT @raTars @9 T (HIHTHRT BITAT STFT T 99 T 91 76d
Bonus Share ST T+ JATSIHT oTNT AT WA T+ ¥iebd & | ATA, Bargain
Purchase Gain @I T&HeTE Bonus Share Tl AT F¥el(rd GURAEUT fqATTH
o1 T Wrepl faeqa foaer Afed Y1 T UNw | A9 TpATe WHT TI AR
HALITAT Bonus Share ST TReb IHHEFH [MIHAGRI HUeTE Afeid  HATHI
T Al T Aibee |

(T  ATHRAT @I STHNTH FHART Gobl a@rgd Tal arAlied Tearsd (Actuary
Valuation) sHITTH fasi=T 9T Actuarial Loss @T$ Other Comprehensive Income
AT @IS AUH] FACATHT Il RERPI IHH Afoad TATRT @il @9 T
fIHA®RI HEAT SFT T 998 | Actuarial Loss ®H HUHAT & HUST IHH
e Frvare dfsaa qATRT @A fhar T dfeTs, |

@) @i FEfTH ®F @9 THH ATRT A [EETeHT q@rsT q9g Other
Comprehensive Income WThd T |+ SEdTHT J@TSH 95 Sie@dl fE@ma mavTaet
Frafead ol HUMHE AUHT d1 GRS IHH Al>ad HATRT @Al @« T
FAorATepTEl BISHT STFAT 9 O9E | e ST auET T SEHT AT ey
TUehT AFTCITHT AT ATRTAT aRTERH! ThH (HAFTHIE BITHT THAT JUHT THH AT
& g ) IHARRI FTHT @ T Fisad qATRT GIATHT STHAT T A, |

(A1) AT JeiiEd TR AATE] TRIead AR [qHETel e qU awitsTHeT
TFH HIETERT PITHT GHES T I, |

(A1) Fisord HATHT @ T (HTHAHET FITHT ST TUHT THH (HIHARRT FITETE I
is=d {ATHAT fRal g4 @@ AUAT MaHaerel dvde fhal g4 wwd 9
HTTHT STEAT TUHT TehH =T 4T &4 & |

AT FITAT THAT TUHT THH TG FGTHT Jedigd HaRAT TAH T9 Sobel [GUHT
BT STEeheT AaTATHT @ T qTe S |

IAAETT FITHT STHET USR] TIT @9 USR] THH Gled hITHT JUR TRadhl [Fawo
ATRAT faxirr faavurer o awa=dr fawrolr (Notes to Accounts) #T Iwi@ (Disclose) T
99, |

R0



G FFl feuiig
T AT FRIHAT F [q9T8s FATEET T AT ¥.0 | qTMF @l [FaRuead T Jeerd
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FiehT FEITIF YUY FAFTIRYT FATAT RO T T |
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gug (@) FHNTH T @IS TAHl FRUEE AT HAAT TAT AT FaedT FHITH
SR W FEATT Gfhd @R O @] HUAT A AT SR 39T qrasiie G
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GREHAT TEATIF FHEHT 7 T FERT THA STFHT TRIGH | GE9e IR @iRaehdr
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Afh o1 FLITATS & SEd=R0l TRT {&F a7 97 % U 2Afth a7 RATEIE 8 exalmRy
R T AT ga |

gHIS ETAT 99 @I (Calls in Advance) FFwaHT:
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refa foxiir TRt TRATIh STARET ST T qUHT IRERBRT FEATATE JaT TRUHT I
FTATTT @RS 9 AT Y IIATTEFHRT ATHT T8 TR F2Ah SETHT AT T
G |
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AT 95.9

Name of MFI:
Address:
Threshold Transaction Report (TTR)
Address of the
S. Name | Person holding Branch Date of Nature of | Account | Account | Amount Source of Remarks
No. account Transaction | Transaction | Type No. Involved | Fund/Purpose

(including legal)

&%




Suspicious Transaction Report (STR)

A. Reporting Institution :

= o -

Name of the Institution/Branch:

. Details of Customer :

a. Name of the Main account holder/s/customer:
b. Suspected beneficial owner:

a.  Permanent Address:
b. Present Address:

Profession (As per KYC):
Nationality:
Other account(s) number (if any):

Other business (if nay):

a. Citizen No./PP No./ other ID No./Regd.No.

. Issue Date and Place
c. Issuing Agency/Authority

Father' Name

Mother’s Name

Spouse Name

Grand Father
Chairman/MD/Proprietor

®oo o

Date of birth (Natural Person)/
Date of establishment(Legal Person):

C. Details of Customer Account:

1.

Account Number

Nature of the account
(Current/savings/loan/other, pls. specify)

Nature  of  Ownership:  (Individual/proprietorship

/Partnership/company/other, pls. specify)
Names of Prop./Directors/ Partners etc.

Date of A/C opening

TTEAT 953

IZEESS

Qoo




6  Other account(s) number (Related Parties): 1.
2.
3.
D. Transaction
a. Transaction Details (Accountwise)
Account No. Year Total Total Dr. Total Trans. Total Cr. Closing
Trans. No. Amount No. Amount Balance

Total upto now

Please fill the transaction from opening to present date, Total of Dr. & Cr. (No. & Amount) exclude returned
cheques/reverse entries/any other correcting items.

b. Details of Loan and any other business and transactions with BFI
C. Reasons for considering the transaction(s) as unusual/suspicious?
e Summary of suspicious activities
o Analysis or Examination
o Possible Linkage

D. Suspicious Activity Information/Typology:
Summarize characterization of suspicious activity/please specify the typologies (As per Act and FAFG Guideline):

a. [ ] Corruption/Gratuity e. [ ] False statement h. [ ] Structuring

b. D Cheque fraud f. D debit/credit or other card i. D Mysterious Disappearance/behavior
fraud

c. [ ] Taxevasion g. [ ] Identity Theft j. | ] Counterfeit instrument

d. D Loan fraud h. D Terrorist Financing k. |:| Misuse of Position or Self

Others (Please Specify): ....oviii i

E. Has the Bank/FI taken any action in this context? Give details.

Signature (Compliance Officer or Authorized Officer) :

Name :
Designation: Date:
Phone : Email: Fax:

(=1
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.......................................... Ltd.
Comparison of Unaudited and Audited Financial Statement as of FY ...../...
Rs in '000
As pt_er As per Audited Variance
S.No. Particulars Ur_laudl'_(ed Einancial Reasc_)ns for
Financial In Amount | In % Variance
Statement Statement
1 Total Capital and Liabilities (1.1 to 1.7)
1.1 Paid up Capital
1.2 Reserve and Surplus
1.3 Debenture and Bond
1.4 Borrowings
15 Deposits (a+b)
a. Members
b. Public

1.6 Income Tax Liability
1.7 Other Liabilities
2 Total Assets (2.1 t0 2.7)
2.1 Cash and Bank Balance
2.2 Money at Call and Short Notice
2.3 Investments
24 Loans and Advances
2.5 Fixed Assets
2.6 Non Banking Assets
2.7 Other Assets
3 Profit and Loss Account
3.1 Interest Income
3.2 Interest Expense

A. Net Interest Income (3.1 - 3.2)
3.3 Fees, Commission and Discount
3.4 Other Operating Income
3.5 Foreign Exchange Gain/Loss (Net)

B. Total Operating Income (A+3.3+3.4+3.5)
3.6 Staff Expenses
3.7 Other Operating Expenses
C. Operating Profit Before Provision (B -3.6 - 3.7)
3.8 Provision for Possible Losses
D. Operating Profit (C -3.8)
3.9 Non Operating Income/Expenses (Net)

3.10 \Write Back of Provision for Possible Loss

E. Profit from Regular Activities (D+3.9+3.10)

3.11 Extraordinary Income/Expenses (Net)

F. Profit before Bonus and Taxes (E +3.11)

3.12 Provision for Staff Bonus

3.13 Provision for Tax

G. Net Profit/Loss (F - 3.12 - 3.13)

A K¢




frge w1.A. 7 ¥.9 (NFRSs)
Name of the Micro Finance Institution
Statement of Financial Position

Current Previous
Note Year Year
Assets
Cash and Cash equivalent 4.1
Statutory Balances and Due from Nepal Rastra Bank 4.2
Placement with Bank & Financial Institutions 4.3
Derivative Financial Instruments 4.4
Other Trading Assets 45
Loan and Advances to MFIs & Cooperatives 4.6
Loans and Advances to Customers 4.7
Investment Securities 4.8
Current Tax Assets 4.9
Investment Property 4.10
Property and Equipment 411
Goodwill and Intangible assets 4.12
Deferred Tax Assets 4.13
Other Assets 4.14
Total Assets
Current Previous
Note Year Year
Liabilities
Due to Bank and Financial Institutions 4.15
Due to Nepal Rastra Bank 4.16
Derivative Financial Instrument 4.17
Deposits from Customers 4.18
Borrowing 4.19
Current Tax Liabilities 4.9
Provisions 4.20
Deferred Tax Liabilities 4.13
Other Liabilities 4.21
Debt Securities Issued 4.22
Subordinated Liabilities 4.23
Total Liabilities
Equity
Share Capital 4.24

Share Premium
Retained Earnings
Reserves 4.25

Total Equity

Total Liabilities and Equity

Contingent Liabilities and Commitment 4.26
Net assets value per share

EEC



Name of the Micro Finance Institution

Statement of Profit or Loss

For the year ended ......Asar 20

Current Previous

Note Year Year
Interest Income 4.27
Interest Expense 4.28
Net Interest Income
Fee and Commission Income 4.29
Fee and Commission Expense 4.30
Net Fee and Commission Income
Net Interest, Fee and Commission Income
Net Trading Income 431
Other Operating Income 4.32
Total Operating Income
Impairment charge/(reversal) for loans and other 433
losses
Net Operating Income
Operating Expense
Personnel Expenses 4.34
Other Operating Expenses 4.35
Depreciation & Amortization 4.36
Operating Profit
Non Operating Income 4.37
Non Operating Expense 4.38
Profit before Income Tax
Income Tax Expense 4.39

Current Tax
Deferred Tax

Profit for the year

Profit attributable to:
Equity holders of the Financial Institution

Profit for the year

Earnings per share
Basic earnings per share
Diluted earnings per share
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Name of the Micro Finance Institution

Statement of Comprehensive Income
For the year ended ......Asar 20.......

Current Previous
Note Year Year

Profit for the year
Other comprehensive income, net of income tax

a) Items that will not be reclassified to profit or loss

Gains/(losses) from investments in equity instruments measured at fair value
Gains/(losses) on Revalation

Acturial gains/(losses) on defined benefit plans

Income tax relating to above items

Net other comprehensive income that will not be reclassified to profit or loss

b) Items that are or may be reclassified to profit or loss
e Gains/(losses) on cash flow hedge
o Exchange gains/(losses) (arising from translating financial assets of foreign
operation)
¢ Income tax relating to above items
¢ Reclassify to profit or loss
Net other comprehensive income that are or may be reclassified to profit or loss

Other comprehensive income for the year, net of income tax

Total comprehensive income for the year

Total comprehensive income for the period

=



Micro Finance Institution

Statement of Changes in Equity
Attributable to equity holders of the Institution

Share
Capital
Share
premium
General
reserve

Exchange
equalization

reserve

Regulatory

reserve

Fair value

reserve

Revaluation

reserve

Retained

earning

Other

reserve

Total

Total equity

Balance at Shrawan 1, 20...

Adjustment/Restatement
Adjusted/Restated balance at Shrawan 1, 20.....
Comprehensive income for the year
Profit for the year
Other comprehensive income, net of tax
Gains/(losses) from investments in equity instruments measured at fair value

Gains/(losses) on revaluation
Actuarial gains/(losses) on defined benefit plans
Gains/(losses) on cash flow hedge
Exchange gains/(losses) (arising from translating financial assets of foreign operation)
Total comprehensive income for the year
Transfer to reserve during the year
Transfer from reserve during the year
Transactions with owners, directly recognised in equity
Share issued
Share based payments
Dividends to equity holders
Bonus shares issued
Cash dividend paid

R



Other

Total contributions by and distributions

Balance at Asar end 20.....

Balance at Shrawan 1, 20......

Comprehensive income for the year
Profit for the year
Other comprehensive income, net of tax
Gains/(losses) from investments in equity instruments measured at fair value
Gains/(losses) on revaluation
Actuarial gains/(losses) on defined benefit plans
Gains/(losses) on cash flow hedge
Exchange gains/(losses) (arising from translating financial assets of foreign operation)
Total comprehensive income for the year
Transfer to reserve during the year
Transfer from reserve during the year
Transactions with owners, directly recognized in equity
Share issued
Share based payments
Dividends to equity holders
Bonus shares issued
Cash dividend paid
Other

Total contributions by and distributions

Balance at Asar end 20.....

130



Name of the Micro Finance Institution
Statement of cash flows

For the year ended ........ Asar 20.......

Current Previous
Year Year

CASH FLOWS FROM OPERATING ACTIVITIES
Interest received

Fees and other income received

Divided received

Receipts from other operating activities

Interest paid

Commission and fees paid

Cash payment to employees

Other expense paid

Operating cash flows before changes in operating assets and liabilities
(Increase)/Decrease in operating assets

Due from Nepal Rastra Bank

Placement with bank and financial institutions
Other trading assets

Loan and advances to bank and financial institutions
Loans and advances to customers

Other assets

Increase/(Decrease) in operating liabilities
Due to bank and financial institutions
Due to Nepal Rastra Bank

Deposit from customers

Borrowings

Other liabilities

Net cash flow from operating activities before tax paid
Income taxes paid

Net cash flow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investment securities

Receipts from sale of investment securities
Purchase of property and equipment

Receipt from the sale of property and equipment
Purchase of intangible assets

Receipt from the sale of intangible assets
Purchase of investment properties

Receipt from the sale of investment properties
Interest received

Dividend received

Net cash used in investing activities

1



CASH FLOWS FROM FINANCING ACTIVITIES
Receipt from issue of debt securities

Repayment of debt securities

Receipt from issue of subordinated liabilities
Repayment of subordinated liabilities

Receipt from issue of shares

Dividends paid

Interest paid

Other receipt/payment

Net cash from financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at Shrawan 1, 20.......

Effect of exchange rate fluctuations on cash and cash equivalents held

Cash and cash equivalents at Asar end 20.....

IR



Name of the Micro Finance Institution
Notes to the financial statements

for the year ended...... Asar........

1 Reporting entity
General and background information of Financial Institution This shall also include the principal activities
and location of the head office of the reporting entity.
2 Basis of Preparation
2.1 | Statement of compliance
2.2 | Reporting period and approval of financial statements
2.3 | Functional and presentation currency
2.4 | Use of Estimates, assumptions and judgments
2.5 | Changes in Accounting policies
2.6 | New standards issued but not yet effective
2.7 | New Standards and interpretation not adopted
2.8 | Discounting
3 Significant Accounting Policies
3.1 | Basis of Measurement
3.2 | Cash and cash equivalent
3.3 | Financial assets and financial liabilities
Recognition
Classification
Measurement
De-recognition
Determination of fair value
Impairment
3.4 | Trading assets
3.5 | Property and Equipment
3.6 | Goodwill and Intangible assets
3.7 | Investment Property
3.8 | Income tax
Current Tax
Deferred Tax
3.9 | Deposits, debt securities issued and subordinated liabilities
3.10 | Provisions
3.11 | Revenue Recognition
Interest income
Fee and commission income
Dividend income
Net trading income
Net income from other financial instrument at fair value through Profit or Loss
3.12 | Interest expense
3.13 | Employees Benefits
3.14 | Leases
3.15 | Share capital and reserves
3.16 | Earnings per share including diluted
3.17 | Segment reporting

AEE!




Cash and Cash Equivalent

4.1

Current
Year

Previous Year

Cash in hand

Balances with B/Fls

Money at call and short
notice

Other

Total

Statutory Balances and Due

from Nepal Rastra Bank

4.2

Current
Year

Previous Year

Statutory balances with NRB
Statutory balances with BFls

Securities purchased under resale agreement

Other deposit and receivable from NRB

Total

Placements with Financial Institutions

4.3

Current
Year

Previous Year

Placement with domestic
Fls

Less: Allowances for
impairment

Total

Derivative financial
instruments

g
Interest rate swap

Currency swap
Forward exchange
contract

Others
&
Interest rate swap

Currency swap

Forward exchange
contract

Other

Total

Current
Year

4.4

Previous Year

)]



Other trading assets

Treasury bills
Government bonds

NRB Bonds

Domestic Corporate bonds
Equities

Other

4.5

Current
Year

Previous
Year

Total

Pledged
Non-pledged

Loan and advances to MFIs & Cooperatives

Loans to microfinance institutions
Loans to Fls

Loans to cooperative

Less: allowance for impairment
Other

Less: Allowances for impairment

4.6

Current
Year

Previous
Year

Total

4.6.1: Allowances for Impairment

Balance at Shrawan 1
Impairment loss for the year:

Charge for the year
Recoveries/reversal
Amount written off

Balance at Asar end

Loans and Advances to Customers

4.7

Current
Year

Previous
Year

Loan and advances measured at amortized cost

Less: Impairment allowances
Collective impairment

Individual impairment

Net amount

Loan and advances measured at FVTPL

13



Total

4.7.1: Analysis of loan and advances - By Product

Current
Year

Previous
Year

Term loans

Short term, term loan
Long term, term loan

Hire purchase loans
Personal Residential Loans
Staff loans

Other

Sub total

Interest receivable

Grand total

4.7.2: Analysis of Loan and Advances - By Collateral

Current
Year

Previous
Year

Immovable assets

Government guarantee

Collateral of Government securities
Collateral of Fixed Deposit Receipt
Group guarantee

Personal guarantee

Other collateral

Subtotal

Unsecured

Grant Total

4.7.3: Allowances for impairment

Current
Year

Previous
Year

Specific allowances for impairment

Balance at Shrawan 1

Impairment loss for the year:
Charge for the year
Recoveries/reversal during the year

Write-offs

Other movement

Balance at Asar end

Balance at Shrawan 1

Impairment loss for the year:
Charge/(reversal) for the year

Other movement

Balance at Asar end

Total allowances for impairment

Investment Securities

Current
Year

Previous
Year

Investment securities measured at amortized cost
Investment in equity measured at FVTOCI

Total

3%

4.8



4.8.1: Investment Securities measured at Amortized Cost

Current
Year

Previous
Year

Debt securities

Government bonds

Government treasury bills

Nepal Rastra Bank bonds

Nepal Rastra Bank deposits instruments
Other

Less: specific allowances for impairment

Total

4.8.2: Investment in equity measured at fair value through other comprehensive income

Current
Year

Previous
Year

Equity instruments
Quoted equity securities
Unquoted equity securities

Total

4.8.3: Information relating to investment in equities

Current Year

Previous Year

Fair

Cost Value

Cost Fair Value

Investment in quoted equity

........................................... Ltd.
............ shares of Rs. .......each
........................................... Ltd.
............ shares of Rs. .......each
Investment in unquoted equity
........................................... Ltd.
............ shares of Rs. .......each
........................................... Ltd.
............ shares of Rs. .......each

AEN



Current tax assets
Current Year

Previous Year

Current tax assets

Current year income tax assets
Tax assets of prior periods
Current tax liabilities

Current year income tax liabilities

Tax liabilities of prior periods

Total

Investment properties

Current Year

Previous Year

Investment properties measured at fair value
Balance as on Shrawan 1, ........

Addition/disposal during the year
Net changes in fair value during the year

Adjustment/transfer

Net amount

Investment properties measured at cost
Balance as on Shrawan 1, ........
Addition/disposal during the year
Adjustment/transfer

Accumulated depreciation
Accumulated impairment loss

Net amount

Total

3=

4.9
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Property and Equipment

Particulars

Land
Building
Leasehol

d
Propertie
Q

Cost

As on Shrawan 1, 20X0

Addition during the Year
Acquisition
Capitalization

Disposal during the year

Adjustment/Revaluation

Balance as on Asar end 20X1

Addition during the Year
Acquisition
Capitalization

Disposal during the year

Adjustment/Revaluation

Balance as on Asar end 20X2

Depreciation and Impairment

As on Shrawan 1, 20X0
Depreciation charge for the Year
Impairment for the year
Disposals
Adjustment

Ason Asar end 20X1
Impairment for the year
Depreciation charge for the Year
Disposals
Adjustment

As on Asar end 20X2

Capital Work in Progress
Net Book Value

As on Asar end 20X0

As on Asar end 20X1

As on Asar end 20X2

AEA

Compute
r&
Accessori
es
Vehicles
Furnitur
e&
Civtiiro
Machine
ry
Equipme
nt &
Nthare
Total 31st
Asar 20X2
Total Asar
End 20X1




Goodwill and Intangible Assets 4.12
Software Total
Particulars Goodwill Other | Asarend Total Asar
Purchased | Developed 20X2 end 20X1
Cost

As on Shrawan 1, 20X0

Addition during the Year
Acquisition
Capitalization

Disposal during the year

Adjustment/Revaluation

Balance as on Asar end 20X1
Addition during the Year
Acquisition
Capitalization
Disposal during the year
Adjustment/Revaluation

Balance as on Asar end 20X2

Amortization and Impairment

As on Shrawan 1, 20X0
Amortization charge for the Year
Impairment for the year
Disposals

Adjustment

Ason Asar end 20X1
Amortization charge for the Year
Impairment for the year
Disposals

Adjustment

As on Asar end 20X2

Capital Work in Progress
Net Book Value

As on Asar end 20X0

As on Asar end 20X1

As on Asar end 20X2
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Deferred Tax 4.13

Current Year

(7] a
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Deferred tax on temporary differences on following items

Loan and Advance to B/Fls
Loans and advances to customers

Investment properties

Investment securities

Property & equipment
Employees' defined benefit plan
Lease liabilities

Provisions

Other temporary differences

Deferred tax on temporary differences

Deferred tax on carry forward of unused tax losses
Deferred tax due to changes in tax rate

Net Deferred tax asset/(liabilities) as on year end of ........

Deferred tax (asset)/liabilities as on Shrawan 1, ........

Origination/(Reversal) during the year

Deferred tax expense/(income) recognized in profit or loss
Deferred tax expense/(income) recognized in other comprehensive income
Deferred tax expense/(income) recognized in directly in equity

Previous Year

Deferred
Tax
Assets/
(1 iahilitie

Deferred
Tax
Assets
Deferred
Tax
Liabilities

Deferred tax on temporary differences on following items

Loan and Advance to B/Fls

Loans and advances to customers

Investment properties

Investment securities

Property & equipment
Employees' defined benefit plan

Lease liabilities

Provisions
Other temporary differences

Deferred tax on temporary differences

Deferred tax on carry forward of unused tax losses
Deferred tax due to changes in tax rate

Net Deferred tax asset/(liabilities) as on year end of ........

Deferred tax (asset)/liabilities as on Shrawan 1, ........

Origination/(Reversal) during the year

Deferred tax expense/(income) recognized in profit or loss
Deferred tax expense/(income) recognized in other comprehensive income
Deferred tax expense/(income) recognized in directly in equity
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Other assets

4.14

Current Year

Previous Year

Assets held for sale

Other non banking assets
Bills receivable
Accounts receivable

Accrued income

Prepayments and deposit
Income tax deposit

Deferred employee expenditure
Other

Total

Due to Bank and Financial Institutions

4.15

Current Year Previous Year

Borrowing from BFls
Settlement and clearing accounts
Other

Total

Due to Nepal Rastra Bank

Refinance from NRB
Standing Liquidity Facility
Lender of last report facility from NRB

Securities sold under repurchase
agreements

Other payable to NRB
Total

Derivative financial instruments

g
Interest rate swap
Currency swap
Forward exchange contract
Others
L
Interest rate swap
Currency swap
Forward exchange contract

Other
Total

4.16

Current Year Previous Year

4.17

Current Year Previous Year
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Deposits from customers

Institutions customers:
Term deposits
Call deposits
Other

Individual customers:
Term deposits
Saving deposits
Savings from Members
Other

Total

Borrowing

4.18

Current Year Previous Year

4.19

Current Year Previous Year

B
Nepal Government

Other licensed Institutions

Other
Sub total

B g

Foreign Bank and Financial

Institutions

Multilateral Development Banks

Other Institutions
Sub total

Total

Provisions

4.20

Current Year Previous Year

Provisions for redundancy

Provision for restructuring
Pending legal issues and tax

litigation
Onerous contracts
Other

1¥3



4.20.1: Movement in provision

Current Year

Previous Year

Balance at Shrawan 1
Provisions made during the year

Provisions used during the year
Provisions reversed during the
year

Unwind of discount

Balance at Asar end

Other liabilities

Current Year

Previous Year

Liability for employees defined benefit obligations
Liability for long-service leave
Short-term employee benefits
Bills payable

Creditors and accruals

Interest payable on deposit
Interest payable on borrowing
Liabilities on deferred grant
income

Unpaid Dividend

Liabilities under Finance Lease
Employee bonus payable
Other

Total

4.21.1: Defined benefit obligations

The amounts recognized in the statement of financial position are as follows:

Current Year

Previous Year

Present value of funded
obligations

Total present value of obligations
Fair value of plan assets

Present value of net obligations
Recognized liability for defined benefit obligations

421

4.21.2: Plan assets

Plan assets comprise
Current Year

Previous Year

Equity securities
Government bonds
Bank deposit

%%



Other

Total

Actual return on plan assets

¥4



4.21.3: Movement in the present value of defined benefit obligations

Current Year

Previous Year

Defined benefit obligations at Shrawan 1
Actuarial losses

Benefits paid by the plan

Current service costs and interest

Defined benefit obligations at Asar end

4.21.4: Movement in the fair value of plan assets

Current Year

Previous Year

Fair value of plan assets at Shrawan 1
Contributions paid into the plan
Benefits paid during the year
Actuarial (losses) gains

Expected return on plan assets

Fair value of plan assets at Asar end

4.21.5: Amount recognized in profit or loss

Current Year

Previous Year

Current service costs
Interest on obligation
Expected return on plan assets

Total

4.21.6: Amount recognized in other comprehensive income

Current Year

Previous Year

Actuarial (gain)/loss

Total

4.21.7: Actuarial assumptions

Current Year

Previous Year

Discount rate

Expected return on plan asset
Future salary increase
Withdrawal rate




Debt securities issued 4.22

Current Year Previous Year

Debt securities issued designated as at fair value through profit or loss
Debt securities issued at amortized
cost

Total

Subordinated Liabilities 4.23

Current Year Previous Year

Redeemable preference shares
Irredeemable cumulative preference shares (liabilities component)
Other

Total

Share capital 4.24

Current Year Previous Year

Ordinary shares

Convertible preference shares (equity component only)
Irredeemable preference shares (equity component only)
Perpetual debt (equity component

only)

Total

4.24.1: Ordinary shares

Current Year Previous Year

Authorized Capital
...................... Ordinary share of Rs. 100 each

...................... Ordinary share of Rs. 100 each

Subscribed and paid up capital
...................... Ordinary share of Rs. 100 each
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4.24.2: Ordinary share ownership

Current Year Previous Year

Percent Amount Percent Amount

Domestic ownership (Promoter)
Nepal Government
"A" class licensed institutions

Other licensed institutions
Other Institutions
Other
Domestic ownership (Public)
Nepal Government
A class Licensed Institutions
Other licensed Institutions
Other Institutions
Other
Foreign ownership Promoter
Foreign Ownership Public

Total

Note : Name of each shareholder along with their holding percentage who holds 0.5% or more share shall be disclosed
in above format.

Reserves 4.25

Current Year Previous Year

Statutory general reserve

Capital reserve

Exchange equalization reserve
Investment adjustment reserve
Corporate social responsibility reserve
Client Protection Fund

Capital redemption reserve
Regulatory reserve

Assets revaluation reserve
Fair value reserve

Dividend equalization reserve
Actuarial gain

Special reserve

Debenture redemption reserve
Other reserve

Total

¥z



Contingent liabilities and commitments

Current Year

Previous Year

Contingent liabilities

Undrawn and undisbursed facilities
Capital commitment

Lease Commitment

Litigation

Others

Total

4.26.1: Capital commitments

Capital expenditure approved by relevant authority of the institution but provision has not been made in

financial statements

Current Year

Previous Year

22 W

Approved and contracted for
Approved but not contracted
for

Sub total

Capital commitments in relation to Intangible assets
Approved and contracted for

Approved but not contracted

for

Sub total

Total

4.26.2: Lease commitments

Current Year

Previous Year

Operating lease commitments

Future minimum lease payments under non cancellable operating lease, where the institution is lessee

Not later than 1 year
Later than 1 year but not later than 5 years
Later than 5 years

Sub total

Finance lease commitments

Future minimum lease payments under non cancellable operating lease, where institution is lessee

Not later than 1 year
Later than 1 year but not later than 5 years
Later than 5 years

Sub total

Grand total

4.26



4.26.3: Litigation

Explanatory paragraphs are required for litigation contingent liabilities as per their own case of each institution

Interest Income

Current Year

Previous Year

Cash and cash equivalent
Due from Nepal Rastra Bank
Placement with bank and financial institutions

Loan and advances to financial institutions

Loans and advances to
customers

Investment securities
Loan and advances to staff
Other

Total interest income

Interest Expense

Current Year

Previous Year

Due to bank and financial institutions
Due to Nepal Rastra Bank

Deposits from customers

Borrowing

Debt securities issued

Subordinated liabilities

Other

Total interest expense
Fees and Commission Income

Current Year

Previous Year

Loan administration fees
Service fees

Commitment Fees

Card Issuance Fees
Prepayment and swap fees
Remittance fees

Brokerage Fees

Other fees and commission
income

Total fees and Commission
Income

Fees and Commission Expense

Current Year

Previous Year

Brokerage

ATM management fees

Visa Master card Fees
Guarantee Commission Fees
Brokerage

DD/TT/Swift Fees

Remittance fees and commission
Other fees and commission
expense

«o
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4.28

4.29

4.30



Total fees and Commission
Expense

AL



Net Trading Income

Current Year

Previous Year

Changes in fair value of trading
assets
Gain/loss on disposal of trading
assets

Interest income on trading assets
Dividend income on trading
assets

Gain/loss foreign exchange
transaction

Other

Net trading income

Other Operating Income

Current Year

Previous Year

Foreign exchange revaluation
gain

Gain/loss on sale of investment
securities

Fair value gain/loss on investment properties

Dividend on equity instruments
Gain/loss on sale of property and
equipment

Gain/loss on sale of investment
property

Operating lease income
Gain/loss on sale of gold and
silver

Other

Total

Impairment charge/(reversal) for loan and other losses

Current Year

Previous Year

Impairment charge/(reversal) on loan and advances to B/FIs

Impairment charge/(reversal) on loan and advances to customer

Impairment charge/(reversal) on financial Investment

Impairment charge/(reversal) on placement with banks and financial institutions

Impairment charge/(reversal) on property and equipment

Impairment charge/(reversal) on goodwill and intangible assets

Impairment charge/(reversal) on investment properties

Total

PR
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Personnel Expense

Current Year

Previous Year

Salary

Allowances

Gratuity expense

Provident fund

Uniform

Training & development
expense

Leave encashment

Medical

Insurance

Employees incentive
Cash-settled share-based
payments

Pension expense

Finance expense under NFRSs
Other expenses related to staff

Subtotal

Employees bonus

Grand total

Other operating expense

Current Year

Previous Year

Directors' fee

Directors' expense

Auditors' remuneration

Other audit related expense
Professional and legal expense
Office administration expense
Operating lease expense
Operating expense of investment
properties

Corporate social responsibility

expense
Client Protection expenses

Onerous lease provisions
Other

Total

M3
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4.35.1 Office Administration Expense

Current Year

Previous Year

Water and electricity
Repair and maintenance
(a) Building

(b) Vehicle

(c) Computer and accessories
(d) Office equipment and
furniture

(e) Other

Insurance

Postage, telex, telephone, fax
Printing and stationery

News paper, books and journals
Advertisement

Donation

Security expense

Deposit and loan guarantee
premium

Travel allowance and expense
Entertainment

Annual/special general meeting
expense

Other

Depreciation & Amortization

Current Year

Previous Year

Depreciation on property and
equipment

Depreciation on investment
property

Amortization of intangible assets

Total

Non Operating Income

Current Year

Previous Year

Recovery of loan written off
Other income

Total

WY
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Non operating expense

4.38

Current Year

Previous Year

Loan written off
Redundancy provision
Expense of restructuring
Other expense

Total

Income tax expense

4.39

Current Year

Previous Year

Current tax expense
Current year
Adjustments for prior years

Deferred tax expense

Origination and reversal of temporary differences
Changes in tax rate

Recognition of previously unrecognized tax losses

Total income tax expense

4.39.1: Reconciliation of tax expense and accounting profit

Micro Finance Instutions

Current Year

Previous Year

Profit before tax
Tax amount at tax rate

Add: Tax effect of expenses that are not deductible for tax purpose

Less: Tax effect on exempt
income

Add/less: Tax effect on other
items

Total income tax expense

Effective tax rate
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Statement of distributable profit or loss
For the year ended ......Asar 20.......
(As per NRB Regulation)

Current Previous
Year Year

Net profit or (loss) as per statement of profit or loss
| W
a. General reserve
b. Foreign exchange fluctuation fund
c. Capital redemption reserve
d. Corporate social responsibility fund

e. Employees' training fund

f. Client Protection Fund
g. Other

Profit or (loss) before regulatory adjustment

B

a. Interest receivable (-)/previous accrued interest received (+)

b. Short loan loss provision in accounts (-)/reversal (+)

c. Short provision for possible losses on investment (-)/reversal (+)
d. Short loan loss provision on Non Banking Assets (-)/reversal (+)
e. Deferred tax assets recognized (-)/ reversal (+)

f. Goodwill recognized (-)/ impairment of Goodwill (+)

g. Bargain purchase gain recognized (-)/reversal (+)

h. Actuarial loss recognized (-)/reversal (+)

i. Other (+/-)

Distributable profit or (loss)

WM&



5. Disclosure & Additional Information

5.1 Risk management
Liquidity Risk
Interest Rate Risk
Credit Risk
Operational Risk

Fair value of financial assets and liabilities

5.2 Capital management

Micro Financial Institution shall disclose following information in regard of capital management:

(i)  Qualitative disclosures
Summary information of objectives, policies and processes for managing capital, terms and
conditions of the main features of all capital instruments, especially in the case of innovative,
complex or hybrid capital instruments.

(ii)  Quantitative disclosures

1 8

o Tier 1 capital and a breakdown of its components;

o Tier 2 capital and a breakdown of its components;

o Detailed information about the Subordinated Term Debts with information
on the outstanding amount, maturity, and amount raised during the year and amount
eligible to be reckoned as capital funds.

o Deductions from capital;

o Total qualifying capital;

o Capital adequacy ratio;

o Summary of the institution’s internal approach to assess the adequacy of its
capital to support current and future activities, if applicable; and

o Summary of the terms, conditions and main features of all capital
instruments, especially in case of subordinated term debts including hybrid capital
instruments.

(iii) Compliance with external requirement

Whether during the period it complied with any externally imposed -capital
requirements to which it is subject and the consequences of such non-compliance in
case the institution has not complied with those requirements.

5.3 Classification of financial assets and financial liabilities

5.4 Operating Segment Information
1. General information
(a) Factors that management used to identify the entity’s reportable segments

(b) Description of the types of products and services from which each reportable segment derives its
revenues

EES



2. Information about profit or loss, assets and liabilities

Reportabl | Reportabl | Reportabl All
Particulars e Segment | e Segment | e Segment | 777" Total
1 5 3 Other

Revenues from external
(a) | customers

(b) | Intersegment revenues

(c) | Net Revenue

(d) | Interest revenue

(e) | Interest expense

(H | Net interest revenue(b)

(9) | Depreciation and amortisation

(h) | Segment profit /(loss)

(i) | Other material non-cash items:

(k) | Impairment of assets

(I) | Segment assets

(m) | Segment liabilities

An entity shall disclose the following about each reportable segment if the specified amounts are included in the
measure of segment assets reviewed by the chief operating decision maker or are otherwise regularly provided to
the chief operating decision maker.

(a) Amounts of additions to non-current assets other than financial instruments, deferred tax assets,
post-employment benefit assets and rights arising under insurance contracts.

3. Measurement of operating segment profit or loss, assets and liabilities
(a) Basis of accounting for any transactions between reportable segments.

(b) Nature of any differences between the measurements of the reportable segments’ profits or losses
and the entity’s profit or loss before income tax.

(c) Nature of any differences between the measurements of the reportable segments’ assets and the
entity’s asset.

(d) Nature of any changes from prior periods in the measurement methods used to determine reported
segment profit or loss and the effect, if any, and

(e) Nature and effect of any asymmetrical allocations to reportable segments.

4. Reconciliations of reportable segment revenues, profit or loss, assets and liabilities

(a) Revenue

Total revenues for reportable segments XXXX
Other revenues XXXX
Elimination of intersegment revenues (XXXX)
Entity’s revenues XXXX

4z



(b) Profit or loss

Total profit or loss for reportable segments XXXX
Other profit or loss XXXX
Elimination of intersegment profits (XXXX)
Unallocated amounts:
............ XXXX
............ (XXXX)
Profit before income tax XXXX
(c) Assets
Total assets for reportable segments XXXX
Other assets XXXX
Unallocated amounts (XXXX)
Entity’s assets XXXX
(d) Liabilities
Total liabilities for reportable segments XXXX
Other liabilities XXXX
Unallocated liabilities (XXXX)
Entity’s liabilities XXXX

5. Information about products and services
Revenue from each type of product and services described in point no. 1(b) above

(a) ............. XXXX
(b) .............. XXXX
(C) ............... XXXX

6. Information about geographical areas
Revenue from following geographical areas

(a) | Domestic XXXX
Province 1 XXXX
Province 2 XXXX
Bagmati Province XXXX
Gandaki Province XXXX
Lumbini Province XXXX
Karnali Province XXXX
Sudur Paschim Province XXXX

(b) | Foreign XXXX

Total XXXX
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7. Information about major customers

Information about the extent of its reliance on its major customers, if revenue from a single external
customer amounts to 10 percent or more of the entity’s revenue.

Particular Revenue Segment
Customer 1* XXXX Segment 1
Customer 2* XXXX Segment 3
......... XXXX Segment 2
Total XXXX

* The entity does not need to disclose the name of the customer

5.5 Share options and share based payment

5.6 contingent liabilities and commitment

5.7 Related parties disclosures

5.8 Merger and acquisition

5.9 Additional disclosures of non consolidated entities
5.10 | Events after reporting date.

5.11 Disclosure effect of transition from previous GAAP to NFRSs
1. Reconciliation of equity

As at As at

(End of last
period presented
under previous
GAAP)

(Date of
Transition)

Explanator
y Note *

Total equity under Previous GAAP
Adjustments under NFRSs:
Impairment on loan and advances
Fair value & employees benefit accounting of staff loan

Lease accounting

Measurement of investment securities at fair value
Revaluation of property & equipment

Recognition of investment property

Amortisation of debt securities issued

Deferred tax

Defined benefit obligation of employees
Goodwill/Bargain purchase gain

Interest income

Other

Total Adjustment to equity

Total Equity under NFRSs

* Explanatory note is required for each line item presented in adjustment on which transition effect has been
arisen
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2.Reconciliation of profit or loss

For the year ended
Explanatory (the latest period presented
Note* under previous GAAP)

Profit/(Loss) for the year

Previous GAAP

Adjustments under NFRSs:
Interest income
Impairment of loan and advances
Employees benefit amortisation under staff loan
Defined benefit obligation of employee
Operating lease expense
Amortisation expense of debt securities
Other operating income
Interest expense
Depreciation & Amortisation
Other

Total Adjustment to profit or loss

Profit or loss under NFRSs
Other Comprehensive Income
Total Comprehensive income under NFRSs

* Explanatory note is required for each line item presented in adjustment on which transition effect has been
arisen

3. Effect of NFRSs adoption for the statement of financial position

(End of last period
presented under previous

(Date of Transition) GAAP)
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Assets
Cash and cash equivalent

Statutory Balances and due from Nepal Rastra Bank

Placement with Bank & Financial Institutions
Derivative Financial Instruments

Other trading assets

Loan and advances to MFIs & Cooperatives
Loans and advances to customers
Investment securities

Current tax assets

Investment property

Property and equipment

Goodwill and Intangible assets

Deferred tax assets

Other assets

as per
NFRSs

Total Assets

1%



Liabilities
Due to Bank and Financial Institutions

Due to Nepal Rastra Bank
Derivative Financial Instruments

Deposits from customers
Borrowing

Current Tax Liabilities
Provisions

Deferred tax liabilities
Other liabilities

Debt securities issued
Subordinated Liabilities

Total liabilities

Equity

Share capital
Share premium
Retained earnings
Reserves

Total equity

Total liabilities and equity

Contingent Liabilities and commitment
Net assets Value per share

* Explanatory note is required for each line item which has been impacted by transition
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4. Effect of NFRSs adoption for statement of profit or loss and other comprehensive income

For the year ended (the latest period
presented under previous GAAP)

Particulars

Explanatory Note*

Previous
GAAP
Effect of
Transition
to NFRSs
Amount
as per
NFRSs

Interest income

Interest expense

Net interest income

Fee and commission income
Fee and commission expense
Net fee and commission income

Net interest, fee and commission income

Net trading income
Other operating income
Total operating income

Impairment charge/(reversal) for loans and
other losses

Net operating income

Operating expense

Personnel expenses

Other operating expenses
Depreciation & Amortisation
Operating Profit

Non operating income

Non operating expense
Profit before income tax

Income tax expense
Current Tax
Deferred Tax

Profit for the year

Other comprehensive income

Total Comprehensive

* Explanatory note is required for each line item presented in adjustment on which transition effect has been
arise
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5. Effect of NFRSs adoption for statement of cash flows
For the year ended (the latest period
presented under previous GAAP)

Explanato
ry Note*

. Effect of Amount
. Previous L
Particulars GAAP Transition to as per
NFRSs NFRSs

Net cash flows from operating activities
Net cash flows from investing activities
Net cash flows from financing activities

Net increase/(decrease) in cash and cash equivalent

Cash and cash equivalent at the beginning of the period

Cash and cash equivalent at the end of the period

W

Formatof Interim Financial Statements

Format of Interim Financial Statements to be published in News Paper

.......................................... Ltd.
Condensed Statement of Financial Position
As on Quarter ended ...... ............. 20.....
This Quarter Immediate Previous

Assets Ending Year Ending

Cash and cash equivalent

Statutory Balances and due from Nepal Rastra Bank
Placement with Bank & Financial Institutions
Derivative Financial Instruments

Other trading assets

Loan and advances to MFIs & Cooperatives
Loans and advances to customers

Investment securities

Current tax assets

Investment property

Property and equipment

Goodwill and Intangible assets

Deferred tax assets

Other assets

Total Assets

Liabilities

Due to Bank and Financial Institutions
Due to Nepal Rastra Bank
Derivative Financial Instruments
Deposits from customers
Borrowing

Current Tax Liabilities
Provisions

Deferred tax liabilities

Other liabilities

Debt securities issued
Subordinated Liabilities

Total liabilities

Equity

Share capital
Share premium
Retained earnings
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Reserves

Total equity

Total liabilities and equity

Condensed Statement of Profit or Loss

For the Quarter ended ...... ............. 20.....

Current Year

Previous Year

Particulars )
This
Quarter

Corresponding

This
Quarter

Up to This Quarter
(YTD)

Up to This Quarter
(YTD)

Interest income
Interest expense

Net interest income
Fee and commission income
Fee and commission expense

Net fee and commission income

Net interest, fee and commission
income

Net trading income
Other operating income

Total operating income

Impairment charge/(reversal) for
loans and other losses

Net operating income

Operating expense

Personnel expenses

Other operating expenses
Depreciation & Amortization
Operating Profit

Non operating income
Non operating expense

Profit before income tax

Income tax expense
Current Tax
Deferred Tax

Profit/(loss) for the period

Condensed Statement of Comprehensive Income

Profit/(loss) for the period
Other Comprehensive Income
Total Comprehensive Income

Basic earnings per share
Diluted earnings per share

Profit for the year

Total

ELT



Ratios as per NRB Directive

Particulars Current Year Previous Year
Corresponding
This Up to This Quarter  This Up to This Quarter
Quarter (YTD) Quarter (YTD)

Capital fund to RWA

Non-performing loan (NPL) to total loan
Total loan loss provision to Total NPL
Cost of Funds

Credit to Deposit and borrowing Ratio
Base Rate

Interest Rate Spread

Note: Micro finance institutions shall clearly mention in the interim financial report published in news paper that detailed
interim report has been published in their website.

Details about the distributable profit
Net Profit for the period end ...... quarter XXXXX
1. Appropriations

XXXXX

a. General Reserve XXXX

b. Capital Redemption Reserve XXXX

c. Exchange Fluctuation Fund XXXX

d. CSR Fund XXXX

e. Employees Training Fund XXXX

f. Client Protection Fund

g. Other XXXX
R» XXXXX

a. Transferred to Regulatory Reserve XXXXX

b. Transferred from Regulatory Reserve (Xxxx)
Net Profit for the period end ...... quarter available for distribution XXXXX

Disclosure as per other regulatory requirement

&%



Format of Interim Financial Statements to be Uploaded on Website

.......................................... Ltd.
Condensed Statement of Financial Position
As on Quarter ended ...... ............. 20.....
This Immediate
Assets Quarter Previous Year
Ending Ending

Cash and cash equivalent

Statutory Balances and due from Nepal Rastra Bank
Placement with Bank & Financial Institutions
Derivative Financial Instruments

Other trading assets

Loan and advances to MFIs & Cooperatives
Loans and advances to customers

Investment securities

Current tax assets

Investment property

Property and equipment

Goodwill and Intangible assets

Deferred tax assets

Other assets

Total Assets

Liabilities

Due to Bank and Financial Institutions
Due to Nepal Rastra Bank
Derivative Financial Instruments
Deposits from customers
Borrowing

Current Tax Liabilities
Provisions

Deferred tax liabilities

Other liabilities

Debt securities issued
Subordinated Liabilities

Total liabilities

Equity

Share capital
Share premium
Retained earnings
Reserves

Total equity

Total liabilities and equity
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Current Year Previous Year

Corresponding

Particulars This Up to This Quarter This  Up to This Quarter

Quarter (YTD) Quarter (YTD)

Interest income
Interest expense

Net interest income

Fee and commission income
Fee and commission expense

Net fee and commission income

Net interest, fee and commission
income

Net trading income
Other operating income

Total operating income

Impairment charge/(reversal) for
loans and other losses

Net operating income

Operating expense

Personnel expenses

Other operating expenses
Depreciation & Amortization
Operating Profit

Non operating income
Non operating expense

Profit before income tax

Income tax expense
Current Tax
Deferred Tax

Profit for the period

Statement of Comprehensive Income

Current Year Previous Year

Corresponding

Particulars This Up to This Quarter This  Up to This Quarter

Quarter (YTD) Quarter (YTD)

Profit or loss for the period
Other comprehensive income
a) Items that will not be reclassified to profit or loss
-Gains/(losses) from investments in equity instruments measured at fair value
-Gain/(loss) on revaluation
-Actuarial gain/loss on defined benefit plans
-Income tax relating to above items
Net other compressive income that will not be reclassified to profit or loss
b) Items that are or may be reclassified to profit or loss
-Gains/(losses) on cash flow hedge
-Exchange gains/(losses) (arising from translating financial assets of foreign operation)
-Income tax relating to above items
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Net other compressive income that are or may be reclassified to profit or loss

c) Share of other comprehensive income of associate accounted as per equity method

Other comprehensive income for the period, net of income tax

Total Comprehensive Income for the period

Profit for the Period

Total

Earnings per share

Basic earnings per share

Annualized Basic Earnings Per Share
Diluted earnings per share

Ratios as per NRB Directive
Group

Particulars Current Year

Previous Year

This Up to This Quarter
Quarter (YTD)

Corresponding

This Up to This Quarter
Quarter (YTD)

Capital fund to RWA

Total loan loss provision to Total
NPL

Cost of Funds

Credit to Deposit and borrowing
Ratio

Base Rate

Interest Rate Spread
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Condensed Statement of Changes in Equity

For the period ...... 11 S, ended..........20
Attributable to equity holders -
O w o “ == N D = > = 53 » +.=- O O S

it

Balance at Shrawan 1, 20X0

Profit for the period
Other Comprehensive income
Total comprehensive income
Contributions from and distributions to owners
Share issued
Share based payments
Dividends to equity holders
Bonus shares issued
Cash dividend paid
Other

Total contributions by and distributions

Balance at .......c.cceeenn.en.. end 20.....

Balance at Shrawan 1, 20X1

Profit for the period
Other Comprehensive income
Total comprehensive income
Contributions from and distributions to owners
Share issued
Share based payments
Dividends to equity holders
Bonus shares issued
Cash dividend paid

Other
Total contributions by and distributions
Balance at .........cccuvennene. end 20.....
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For the Period (............. t0.eeieniennnns )ended ..ooovve cenninninne 20....

Quarter

Corresponding
Previous Year Up
to this Quarter

CASH FLOWS FROM OPERATING ACTIVITIES
Interest received

Fees and other income received

Divided received

Receipts from other operating activities

Interest paid

Commission and fees paid

Cash payment to employees

Other expense paid

Operating cash flows before changes in operating assets and liabilities
(Increase)/Decrease in operating assets

Due from Nepal Rastra Bank

Placement with bank and financial institutions

Other trading assets

Loan and advances to bank and financial institutions

Loans and advances to customers

Other assets

Increase/(Decrease) in operating liabilities
Due to bank and financial institutions
Due to Nepal Rastra Bank

Deposit from customers

Borrowings

Other liabilities

Net cash flow from operating activities before tax paid
Income taxes paid

Net cash flow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investment securities

Receipts from sale of investment securities
Purchase of property and equipment

Receipt from the sale of property and equipment
Purchase of intangible assets

Receipt from the sale of intangible assets
Purchase of investment properties

Receipt from the sale of investment properties
Interest received

Dividend received

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipt from issue of debt securities

Repayment of debt securities

Receipt from issue of subordinated liabilities
Repayment of subordinated liabilities

Receipt from issue of shares

Dividends paid

Interest paid
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Other receipt/payment
Net cash from financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at Shrawan 1, 20.......

Effect of exchange rate fluctuations on cash and cash equivalents held

Cash and cash equivalents at ......... end 20.....
Details about the distributable profit
Net Profit for the period end ...... quarter XXXXX
1. Appropriations
] XXXXX
a. General Reserve XXXX
b. Capital Redemption Reserve XXXX
¢. Exchange Fluctuation Fund XXXX
d. CSR Fund XXXX
e. Employees Training Fund XXXX
f. Client Protection Fund
g. Other XXXX
R XXXXX
a. Transferred to Regulatory Reserve XXXXX
b. Transferred from Regulatory Reserve (Xxxx)
Net Profit for the period end ...... quarter available for distribution XXXXX
Notes to the Interim Financial Statements
1. Basis of preparation
2. Statement of Compliance with NFRSs
3. Use of Estimates, assumptions and judgments
4. Changes in accounting policies
5. Significant accounting policies
6. Segmental Information
A. Information about reportable segments
Reportable | Reportable
Segment 1 Segment2 | e All Other Total
S| o= T | o= S| o= | o= S| o=
) S| £8 S £8 S| £8 £ 8 S| £8
Particulars S| 2>gl 3| 2>58 3| 2>8 3/2>8 3| 2> 8
Ol cwutEl Ol ocuwutl Ol ceuL OClouwug O cut
2| 23S 2| 338 2| 8233 =23y | 238
| 2SO o| 2SO 9| €50 9|50 o| 25O
_ = o —_ = o —_ = o —_ = o —_ = o
3|8« | 3|8« | 3|8a |3|6a | 3|8a
Revenues from external customers
Intersegment revenues
Segment profit (loss) before tax
Segment assets
Segment liabilities
B. Reconciliation of reportable segment profit or loss
. Current Corrt_espondlng
Particulars Previous Year
Quarter

Quarter

Total profit before tax for reportable segments

Profit before tax for other segments

Elimination of inter-segment profit

Elimination of discontinued operation

Unallocated amounts:

— Other corporate expenses
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Profit before tax

Related parties disclosures
Dividends paid (aggregate or per share) separately for ordinary shares and other shares.
Issues, repurchases and repayments of debt and equity securities

. Events after interim period
. Effect of changes in the composition of the entity during the interim period including merger

and acquisition

Brief explanations on accounts head of the Statement of Financial Position
Assets Side

1.

Cash and cash Equivalent

This account shall be used for presenting the total amount of cash-in-hand, balances with other
bank and financial institutions, money at call and short notice, and highly liquid financial assets
with original maturities of three months or less from the acquisition date that are subject to an
insignificant risk of changes in their fair value, and are used by the licensed institution in the
management of its short term commitments.

Statutory Balances and Due from Nepal Rastra Bank

Statutory balances held with Nepal Rastra Bank and A class institutions for compulsory cash
reserve, securities purchased from Nepal Rastra Bank under resale agreement and other deposits
with and receivables from Nepal Rastra Bank shall be presented under this account head.

Placement with Bank and Financial institutions

Placements with domestic financial institutions with original maturities of more than three
months from the acquisition date are presented under this account head.

Other Trading Assets

Trading assets are those assets that the licensed institution acquires principally for the purpose
of selling in the near term, or holds as part of a portfolio that is managed together for short-term
profit shall be presented under this account head. The other trading asset includes non
derivative financial assets. It includes Government bonds, NRB Bonds, Domestic Corporate
bonds, Treasury bills, Equities etc held primarily for the trading purpose.

Loan and Advances to Micro Financial Institutions & Cooperatives

Loan and advances given to microfinance financial institutions as well as other financial
institutions shall be presented under this head. Specific impairment on loan and advance to bank
and financial institutions shall be deducted.

Loan and Advances to Customers.

Under this head, sum of the outstanding amount of all loans and advances extended to the
customers other than Fls the amount of impairment allowances shall be presented. Loan to
employees provided according to the Employees Bylaws of the licensed institution shall also be
presented under this head.

Investments Securities

Investments made by the licensed institutions in financial instruments shall be presented under
this account head in three categories i.e. investment securities designated at fair value through
profit or loss, investment securities measured at amortized cost and investment in equity
measured at fair value through other comprehensive income. Investment other than those
measured at amortized cost shall be measure at fair value and changes in fair value shall be
recognized in profit or loss, or other comprehensive income as per the business model adopted
by the financial institutions for the specific securities. Where income from the investment is
received in the form of bonus shares, the valuation of investment shall be made by increasing
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10.

11.

12.

13.

the number of shares only without changing in the cost of investment. The financial institutions
shall disclose following particulars in respect of investment in shares and debenture/bond.

a. Following particulars shall clearly be disclosed in respect of investment in shares of other
companies
(1) Name of the company
(2) Type of share (ordinary or preference), in case of preference shares, including the rate
of dividend.
(3) Total number of shares subscribed (including bonus shares if received).
(4) Face value per share
(5) The cost price to licensed institution.
(6) Fair value of the shares at the end of the fiscal year.
(7) Where a company, in which the licensed institution has investment in shares, has not
declared dividend for previous 3 years, particulars indicating the same.
b. Following particulars shall clearly be disclosed in respect of investment in debentures and
bonds of other companies
(1) Name of the company
(2) Rate of Interest
(3) Installment of Debenture/bond subscribed.
(4) Face value per debenture/bond.
(5) Maturity date of debenture/bond
(6) The purchase price of the debentures/bond
(7) Fair value of the debentures/bond measured at fair value
The financial institution shall recognize impairment loss if any on the investment instruments
measured at amortized cost. The calculation of impairment loss shall be as per requirement of
NFRSs.

The financial institution shall recognize, measure, present and disclose the investment
instruments as per the requirement of NFRSs.

Current Tax Assets

This will include any advance payment made by the licensed institution towards income tax
liabilities or other tax liabilities to the taxing authorities.

Investment Properties

Land or land and building other than those classified as property and equipment; and non
current assets held for sale under relevant accounting standard shall be presented under this
account head. This shall include land, land and building acquired as non banking assets by the
Institution but not sold.

Property and Equipment

All assets of long-term nature (fixed) like land, building, IT equipment, fixtures and fittings,
office equipment and appliances, vehicles, machinery, leasehold developments and capital work
in progress owned by the licensed institution shall be presented under this head.

Goodwill and intangible assets

Goodwill and intangible assets like computer software both purchased and internally generated,
trade mark etc. shall be presented under this account head.

Deferred Tax Assets

Deferred tax assets recognized as per NFRSs on temporary deductible differences, carry
forward of unused tax losses, changes in tax rate etc. shall be presented under this account head.

Other Assets

This account will include any other tangible or intangible asset not mentioned above. Assets
held for sale, non banking assets (other than land or land and building), restricted deposits with
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central banks, accounts receivable, interest receivable, accrued income, prepayments and
deposit are some of the items to be included under this head.

Liabilities and Equity Side

1.

Due to Bank and Financial Institutions

The balances in accounts maintained with the institution by other local and foreign banks and
financial institution shall be presented under this head. Interbank borrowing, interbank deposit,
balances on settlement and clearing accounts as well as other amount due to bank and financial
institution shall be presented under this account head.

Due to Nepal Rastra Bank

This account head shall also contain the amount of payable to Nepal Rastra Bank. Amount
payable to NRB shall include amount of refinance facilities, standing liquidity facility, lender of
last resort, deposit from NRB etc.

Deposits from Customers

All deposit accounts other than deposit from BFIs (local and foreign) and NRB shall be
presented under this account head.

Borrowing

All domestic as well as foreign borrowing other than interbank borrowing and borrowing from
Nepal Rastra Bank shall be presented under this heading. It includes borrowing from Nepal
Government, borrowing from other domestic institutions, borrowing from foreign bank and
financial institutions, multilateral development banks etc.

Current Tax Liabilities

The liabilities recognized for the purpose of current income tax, including fees, penalties shall
be included under this head.

Provisions

A provision is recognized when as a result of a past event, the licensed institution has a present
legal or constructive obligation that can be estimated reliably, and it is probable that an outflow
of economic benefits will be required to settle the obligation. Provision for redundancy,
provision for onerous contracts, provision for restructuring, pending legal issues and tax
litigation, credit commitments and guarantees etc. shall be presented under this account head.
Followings are the additional clarification on accounts presented under this account head.

(a) Provision for Redundancy

It shall include benefits payable as a result of employment being terminated or based on a
dismissal plan of the licensed institution. Provision for employees' termination benefits like
voluntary retirement scheme shall be presented under this account head.

(b) Provision for restructuring

Restructuring includes sale or termination of a line of business, closure of business
locations or relocation in a region, changes in management structure, fundamental
reorganizations that have a material effect on the nature and focus of the institution’s
operations etc. The provision of restructuring that is recognized as per the requirement of
NFRSs shall be presented under this account head

(c) Pending legal issues and tax litigation

Provisions recognized for any pending legal issues and tax litigation matters shall be
presented under this account head.

(d) Onerous contracts
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7.

10.

11.

12.

13.

14.

Provision for onerous contract is recognized when the expected benefits to be derived by
the licensed institution from a contract is lower than the unavoidable cost of meeting its
obligation under the contract. The provision amount that is recognized for onerous contract
as per NFRSs shall be presented under this heading.

Deferred Tax Liabilities

Deferred tax liabilities are the amounts of income taxes payable in future periods in respect of
taxable temporary differences, shall be included under this head. Deferred tax liabilities that are
recognised as per requirement of NFRSs shall be presented under this account head.

Other liabilities

Any residual liabilities not captured above, shall be presented under an appropriate head in this
account. Liabilities relating to employees benefits like liabilities for defined benefit obligation
gratuity and pension fund, liabilities for long-service leave, cash settled share based payment
liabilities, short-term employee benefits etc., Creditors and accruals, Interest payable on deposit
and borrowing, unearned income, unpaid dividend etc. shall be presented under this account
head.

Debt Securities Issued
Debenture, bond or other debt securities issued by the institution shall be presented under this
broad account head.

Subordinated Liabilities

Liabilities subordinated, at the event of winding up, to the claims of depositors, debt securities
issued and other creditors shall be included here. It shall include redeemable preference share,
subordinated notes issued, borrowings etc.

Share capital

The amount of paid up share capital of the licensed institution shall be mentioned under this
head. Amount credited in share capital by issuing bonus shares utilizing the accumulated profit
and reserves shall also be disclosed under this heading. This shall include paid up amount of
ordinary share capital and equity component of preference share capital. The convertible
preference shares which includes an option for the holder of the shares to convert the preferred
shares into a fixed number of ordinary shares at any time after a predetermined date,
irredeemable preference share and perpetual debt instruments, the equity component that is
recognized and measured as per NFRSs as equity as well shall be presented under this heading.

Share Premium

The amount of money collected on issue of shares in excess of its face value shall be presented
under this heading. The outstanding amount in this account shall not be considered eligible for
distribution of cash dividend.

Retained Earnings

The accumulated profits which has not been distributed to shareholders and has been ploughed
back in the licensed institution’s operations and is free for distribution of dividend to the
shareholders shall be presented under this heading.

Reserves

Licensed institution shall include the amounts received from allocation of profits or retained
earnings in connection with maintaining reserves or created from any other process. Normally,
amount shall be credited to this heading having debited the accumulated profit and while using
these reserves, the concerned reserve account shall have to be debited. Followings are the
additional clarification of account head under reserve.

(a) General Reserve:
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General reserve is the statutory reserve. In this reserve, the amount transformed from
appropriation of net profit according to the Banks and Financial Institutions Act, 2073
shall be included. No type of dividend (cash or bonus share) shall be distributed from the
amount in general/statutory reserve. Approval of NRB shall be required in order to use
the amount in this reserve.

(b) Exchange Equalization Reserve

(©)

Exchange equalization reserve is a statutory reserve. An institution which has earned
foreign exchange revaluation gain on foreign currency other than India currency has to
allocate 25 percent of such revaluation gain to this reserve as per provision of the Bank
and Financial Institution Act. Any amount allocated to exchange equalization reserve as
per the provision of the Bank and Financial Institutions Act, shall be presented under this
heading.

Fair Value Reserves

The fair value reserve comprises the cumulative net change in the fair value of financial
assets that are measured at fair value and the changes in fair value is recognized in other
comprehensive income, until the assets are derecognized. The cumulative amount of
changes in fair value of those financial assets shall be presented under this account head.

(d) Assets Revaluation Reserve

Any reserve created from revaluation of assets (such as Property & Equipment, Intangible
Assets, Investment Property) shall be presented under this heading. Revaluation reserves
often serve as a cushion against unexpected losses but may not be fully available to
absorb unexpected losses due to the subsequent deterioration in market values and tax
consequences of revaluation.

(e) Capital Reserve

)

(9)

The capital reserve represents the amount of those reserves which are in nature of capital
and which shall not be available for distribution of cash dividend. The amount from share
forfeiture due to non-payment of remaining amount for the unpaid shares, capital grants
received in cash or kind, capital reserve arising out of merger and acquisition etc should
be presented under this heading.

Special Reserve

Any special reserve that is created as per the specific requirement of NRB directive or
special instruction of NRB shall represent special reserve. The amount allocated to this
reserve by debiting retained earning account shall be presented under this heading.

Capital Redemption Reserve

This head shall include the statutory reserve created for making payment towards
Redeemable Non-Convertible Preference Shares.

(h) Dividend Equalization Fund

)

For the purpose of maintaining uniformity in dividend payment, certain amount of profit
during the year of profit making may be transferred shall be presented under this account
head. Dividend may be distributed by debiting this account with the approval of the
Board of Directors and endorsed by the General meeting.

Capital Adjustment/Equalization Fund

Any amount that is allocated from the amount retained profit to a reserve that is created
for the raising capital of the Bank as well as calls is advance amount to make up
minimum paid up capital amount shall be presented under this account head.

Corporate Social Responsibility Fund
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The fund created for the purpose of corporate social responsibility by allocating profit
shall be presented under this account head.

(k) Investment Adjustment Reserve

It is a regulatory reserve created as a cushion for adverse price movements in bank's
investments as directed by the Directives of Nepal Rastra Bank.

(I) Actuarial Gain/Loss Reserve

Actuarial gain or loss that represents change in actuarial assumptions used to value
employee obligations shall be presented under this account head.

(m) Regulatory Reserve

The amount that is allocated from profit or retained earnings of the institution to this
reserve as per the Directive of NRB for the purpose of implementation of NFRSs and
which shall not be regarded as free for distribution of dividend (cash as well as bonus
shares) shall be presented under this account head. The amount allocated to this reserve
shall include interest income recognized but not received in cash, difference of loan loss
provision as per NRB directive and impairment on loan and advance as per NFRSs (in
case lower impairment is recognized under NFRSs), amount equals to deferred tax assets,
actual loss recognized in other comprehensive income, amount of goodwill recognized
under NFRSs etc.

(n) Client Protection Fund

This fund constitutes amount allocated from profit as per NRB directives for the purpose
of the welfare of the customers.

(0) Other Reserve Fund

Any reserve created with specific or non-specific purpose (except stated in above) shall
be presented under this by disclosing accounting heads.

Brief Explanations on Accounting Heads of the Statement of Profit or Loss Account

1.

Interest Income

The interest income recognized as per NFRSs shall be presented under this head. This heading
shall include interest income on loan and advance, investment securities except on those
investment securities measure at fair value through profit or loss, cash and and cash equivalent,
due from Nepal Rastra Bank, due from BFIs, loan and advances to staff etc.

Interest Expense

The interest expenses recognized as per NFRSs shall be presented under this head. The interest
accrued on deposits collected, debt securities issued, borrowings obtained, subordinated
liabilities, amount due to bank and financial institutions, due to NRB etc. shall be presented
under this heading.

Fees and Commission Income

Fee income is earned for diverse ranges of services provided by the institution to its customers.
Fee income arises on the execution of a significant act completed or from provision of services
service fees , Loan documentation fee, loan management fee, commitment fee, card issuance
and renewal fees, prepayment and swap fee, remittance fee, , brokerage etc. should be presented
under this heading. The fees and commission income that are integral to the effective interest
rate on the financial assets are included in the measurement of the effective interest rate and
shall not be recognized as income, however immaterial amount can be recognized in profit or
loss account as income.

Fees and Commission Expense

Payouts on account of fee and commission for services obtained by the institution shall be
presented under this account head. This account head shall include card related fees, guarantee
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commission, brokerage expenses etc. The fees and commission expense that are integral to the
effective interest rate on the financial liability are included in the measurement of the effective
interest rate and shall not be recognized as expense.
5. Net Trading Income
Trading income comprises gains less losses relating to trading assets and liabilities, and
includes all realized interest, dividend and foreign exchange differences as well as unrealized
changes in fair value of trading assets and liabilities shall be presented under this account head.
6. Other Operating Income
Receipt of all other operating income not specifically provided under the income heads above
shall be booked and presented under this head. This shall include foreign exchange revaluation
gain, gain/loss on sale of available for sale securities, dividend on available for sale securities,
gain/loss on sale of property and equipment, gain/loss on sale of investment properties,
operating lease income, gain/loss on sale of gold and silver, finance income of finance lease etc.
7. Impairment charge/(reversal) for loan and other losses.
Impairment loss recognized as per NFRSs on loan and other losses shall be presented under this
account head. It shall includes impairment charge/reversal on loan and advances to customers,
loan and advances to bank and financial institutions, investment securities, placement with bank
and financial institutions, property and equipment, goodwill and intangible assets, investment
properties etc.
8. Personnel Expenses
All expenses related to employees of a institution shall be included under this head. Expenses
covered under this head include employees' salary, allowances, pension, gratuity, contribution
to provident fund, training expenses, uniform expenses, insurance, staff bonus, finance expense
under NFRSs, cash-settled share-based payments etc.

9. Other Operating Expenses
All operating expense other than those relating to personnel expense are recognized and
presented under this account head. The expenses covered under this account head shall include
office administration expense, other operating and overhead expense, directors’ emoluments,
remuneration and non audit fee paid to auditors, professional and legal expense, branch closure
cost expense, redundancy cost expense, expense of restructuring, impairment of non financial
assets, expense of corporate social responsibility, onerous lease provisions etc.

10. Depreciation and Amortization
Depreciation is the systematic allocation of the depreciable amount of an asset over its useful
life. Amortization is the systematic allocation of the depreciable amount of an intangible asset
over its useful life. Depreciation measured and recognized as per NFRSs on property and
equipment, and investment properties, and amortization of intangible assets shall be presented
under this account head.

11. Non Operating Income/Expense
The income and expenses that have no direct relationship with the operation of transactions
shall be presented under this head. The income/expense covered under this account head shall
include loan written off, recovery of loan, redundancy provision, expense of restructuring etc

12. Income Tax Expense
The amount of income tax on net taxable profit shall be recognized and presented under this
account head. This account head shall include current tax expense and deferred tax
expense/deferred tax income.

Brief Explanations on Accounting Heads of the Statement of Other Comprehensive Income

1. Fair value reserve relating to investment in equity instruments
Net changes in fair value of equity instrument that are measured at fair value and the changes in
fair value is required to be recognized in other comprehensive income shall be recognized and
presented under this account head. The changes may be subsequently reclassified to profit and
loss in accordance with the relevant NFRSs shall also be deducted from the fair value reserve.

2. Changes in revaluation reserve
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Changes in revalued amount of property and equipment, and intangible assets shall be presented
under this account head.

Cash flow hedge

When a derivative is designated as the hedging instrument in a hedge of the variability in cash
flows attributable to a particular risk associated with a recognised asset or liability or a highly
probable forecast transaction that could affect profit or loss, the effective portion of changes in
the fair value (losses) of the derivative is recognised and presented in Other comprehensive
income under this account head. The changes may be subsequently reclassified to profit and
loss in accordance with the relevant NFRSs shall also be deducted from the fair value reserve.
Net actuarial gain/loss on defined benefit plans

Re-measurement gain/losses arising from experience adjustments and changes in actuarial
assumptions are recognized in the period in which they occur, directly in other comprehensive
income and shall be presented under this account head.

Income tax relating to these items

The income tax relating to the items shown in other comprehensive income shall be presented
under this head.
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Unaudited Financial Results (Quarterly)
Asat ... Quarter (...../...../200...) of the Fiscal Year 200.../200...
Rs. in '000
. This Quarter |Previous Quarter |Corresponding Previsous
S.No. Particulars Er%ing Endﬁg YearpQuartegr Ending
1 Total Capital and Liabilities (1.1 to 1.7)
1.1 Paid up Capital
1.2 Reserve and Surplus
1.3 Debenture and Bond
1.4 Borrowings
15 Deposits (a+b)
a. Member
b. Public
1.6 Income Tax Liability
1.7 Other Liabilities
2 Total Assets (2.1 t0 2.7)
21 Cash and Bank Balance
2.2 Money at Call and Short Notice
23 Investments
24 Loans and Advances
25 Fixed Assets
2.6 Non Banking Assets
2.7 Other Assets
. Up to This | Up to Previous Up to Corresponding
3 Profitand Loss Account Quarter Quarter Previous Year Quarter
3.1 Interest Income
3.2 Interest Expense
8 -3
3.3 Fees, Commission and Discount
34 Other Operating Income
35 Foreign Exchange Gain/Loss (Net)
® | 1
3.6 Staff Expenses
3.7 Other Operating Expenses
.4 B8 -3
3.8 | Provision for Possible Losses
4 B
3.9 Non Operating Income/Expenses (Net)
3.10 Write Back of Provision for Possible Loss
B
3.11 | Extraordinary Income/Expenses (Net)
|
3.12 Provision for Staff Bonus
3.13 Provision for Tax
B -3 -B
. At the Eﬁd of At the End of At the 'End of _
4 Ratios This Previous Quarter Corresponding Previous
Quarter Year Quarter
4.1 Capital Fund to RWA
4.2 Non Performing Loan (NPL) to Total Loan
4.3 Total Loan Loss Provision to Total NPL
4.4 Cost of Funds
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LONG FORM AUDIT REPORT
Of
............................................ LIMITED

For the year ended ..... Ashad 20...

(Corresponding to .....July 20...)

Auditor:
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AUDIT APPROACH

11

1.2

1.3

1.4

Brief description of the Audit plan with focus on the following areas, at minimum:
+ Declaration of Independence of Audit Firm and Members
 Standards followed

« Composition of the audit team

+ Audit schedule

Brief description of the Audit process and procedures

+ Audit areas' Risk Assessment

« Audit procedures adapted to mitigate identified Audit Risks
* Quality control mechanism

Brief description of the Sampling Procedure and sample size

+ Sampling methodology

» Sample size

» Use of system based approaches

Remarks on the execution of audit plan

» Execution of audit and the audit plan

» Problems encountered during the audit, if any

» Limitations of scope of Audit, if any.

2.  RISK MANAGEMENT SYSTEMS
Opinion on the following:

2.1

2.2

2.3

Credit Risk Management Systems

2.1.1 Brief description and comment on the adequacy of credit appraisal systems,

2.1.2 Brief description and comment on the adequacy of credit monitoring systems,

2.1.3 Brief description and comment on the adequacy of the credit recovery systems,

2.1.4 Adequacy of Policies and procedure for Write off of Loans,

2.1.5 Adequacy of Policies, guidelines and Controls over Off Balance Sheet Items.

2.1.6 Comment on the concentrations in the credit and investment portfolio,

2.1.7 Risk Management Committees and their effectiveness,

2.1.8 Overall audit opinion on Credit risk management.

Market Risk (Interest Rate, Liquidity and Foreign Exchange) Management Systems

2.2.1 Adequacy of policies, procedures and guidelines for the market risk management.
2.2.2 Adequacy of the system for measuring, monitoring and mitigation of Market risk.
2.2.3 Risk Management Committees and their effectiveness

2.2.4 Overall audit opinion on Market & liquidity risk management.

Operational Risk Management System

2.3.1 Adequacy of policies, procedures and guidelines for the Operational risk management.
2.3.2 Adequacy of the system for measuring, monitoring and mitigation of Operational Risk.
2.3.3 Risk Management Committees and their effectiveness

2.3.4 Overall audit opinion on Operational risk management.

3. INTERNAL CONTROL SYSTEMS
Opinion on the following areas:

3.1
3.2
3.3
3.4
3.5
3.6
3.7
3.8
3.9
3.10

Effectiveness of the Audit committee

Effectiveness of the Internal Audit Function

Rectification of the deficiencies identified in the previous internal and external audit reports
Adequacy of the controls in Credit operations

Adequacy of the controls in Treasury operations

Adequacy of the controls in Branch operations

Adequacy of control over Nostro Bank Operations

Adequacy of the controls in procedures related to expenditure

Adequacy of the control over fixed assets.

Adequacy of the Management Information System (MIS)

IR



3.11
3.12
3.13
3.14
3.15
3.16
3.17

Adequacy of controls over e-banking

Adequacy of controls in Information Technology and related support functions.
Effectiveness of the Inter-branch and agency Reconciliation function
Adequacy of controls to prevent and/or minimize Fraud and forgeries

Instances of Fraud and Forgery in the review period

Other Control Issues, if any

Auditors overall assessment of the internal control system

COMPLIANCE WITH APPLICABLE RULES AND REGULATIONS

Prevailing Statute, Act, Directive and Regulation, at minimum, in the following areas

4.1

4.2

4.3

4.4

4.5

4.6

4.7

Nepal Rastra Bank Act 2058

State whether the conditions as stipulated in Section 86 of Nepal Rastra Bank Act 2058 prevails,
if yes please specify.

Bank and Financial Institution Act 2073

4.2.1  Whether fees and benefits of Chairman and board members are as specified in
AOA/MOA

4.2.2  Appointment, qualification and benefits of the chief executive

4.2.3  Profit Appropriation to General Reserve

4.2.4  Appropriation to Exchange Fluctuation Reserve

4.2.5 Distribution of Dividend

4.2.6  Whether the activities are within the scope as defined by BAFIA?

4.2.7  Whether prohibited activities are being pursued?

4.2.8  Control & notification of dormant deposit accounts and unclaimed dividend

Foreign Exchange Rules and Regulations (applicaple if any)

4.3.1  Whether foreign exchange transactions are properly recorded and reported in a timely
manner.

4.3.2  Whether transactions of Indian currency are made as per circulars.

Minimum Capital fund (Directive No. 1)

4.4.1  Computation of Core Capital, Supplementary Capital and Capital Fund
4.4.2  Computation of Risk Weighted Assets

4.4.3 Comment on the Capital Plan

4.4.4  Overall opinion on capital adequacy

Loan Classification and Loan Loss Provisioning (Directive No.2)

45.1 Comment on the Assets Quality and Classification

452  Adequacy of Loan Loss Provisions

4.5.3 Loan Classification and loan loss provision in respect of loan against personal/corporate
guarantees

45.4  Whether the adjustment and Write back of loan loss provision comply with the
provisions of the directive

4.5.5  Overall opinion on Loan classification & provisioning

Cedit Lending Limit (Directive No.3)

4.6.1 Bank's procedures to identify a group of related borrowers

4.6.2 Comment on the Facilities in excess of Single Obligor Limits, if any

4.6.3 Loan Loss Provision in case of borrowers availing facilities in excess of the SOL

Acounting Policy & Format of the Financial Statement (Directive No.4)

4,71 Comment on the Consistency of the Accounting Policies and financial reporting
framework.

4.7.2  Recognition of interest income from loans and advances

4.7.3  Reconciliation of Interest Receivable and Interest Suspense

4.7.4  Recognition of other interest, fees and commission and expenses.

R



4.8

4.9

4.10

4.11

412

4.13

4.14

4.15

4.16

4.17

4.18

4.7.5  Publication of annual accounts and periodical highlights

4.7.6  Non-compliance/deviations in accounting policies followed as compared to prescribed
accounting policies by NRB/Nepal Accounting Standard

Risk Minimization (Directive No 5)

4.8.1 Mechanisms to minimize liquidity risk

4.8.2  Use of GAP Analysis and other mechanisms to measure and manage interest rate risk

4.8.3  Mechanisms to minimize foreign exchange risk

Corporate Governance (Directive N0.6)

4.9.1  Formulation and implementation of required plans, policies and guidelines

4.9.2  Code of conduct of Directors, Chief Executive and Employees

4.9.3  Cases of conflict of interest of Directors, Chief Executive and Employees

4.9.4  Mechanism to identify related pjrties promoters, directors or senior management.

4.9.5 Lending to directors, chief executive, employees (except as per employee rules) and
their related pjrties, if any

4.9.6 Level of Corporate governance and compliance of directives related to corporate
governance.

Implementation of Supervisory Findings (Directive No.7)

Auditor's finding on the status of compliance of directions given by NRB based on its onsite

inspections and offsite supervision.

Investments (Directive No.8)

4.11.1 Investments in unlisted companies

4.11.2 Investment in companies with financial interest

4.11.3 Investment in shares of other bank/Fls

4.11.4 Investment in shares and debentures exceeding the limits

4.11.5 Review of the investment portfolio

4.11.6 Adequacy of provisioning requirements

4.11.7 Adequacy of investmet adjustment fund requirements

Reporting Requirements (directive No.9)

Comment upon the reliability of mechanism used for NRB reporting and the accuracy of such

returns

Sale or Transfer of Promoters Share (Directive No. 10)

4.13.1 Sale or transfer against the statutory requirements

4.13.2 Sale or pledge of promoter shares, during the lock-in period

4.13.3 Where the promoter of the institition is an entity, unauthorized transfer of ownership of
such entity.

4.13.4 Where the promoter of the institution is an entity, the availability of audited financial
statement of such entity for verification.

Credit Information (Directive No.11)

4.14.1 Mechanism to obtain required information from borrowers

Cash Reserve/Statutory Liquidity Requirement (Directive No. 12)

4.15.1 Comment on any exceptions on the maintenance of CRR as stipulated by the directive

4.15.2 Comment on any exceptions on the maintenance of SLR as stipulated by the directive

New Branch/Office Operation (Directive No. 13)

4.16.1 Unauthorized branches/offices/counters

4.16.2 Unauthorized transactions

Interest Rates (Directive No. 14)

4.17.1 Interest rate determination procedures

4.17.2 Mechanism to determine cost of fund, yield on earning assets and interest spread

4.17.3 Publication of interest rates

Mobilization of Financial Resources (Directive No. 15)

4.18.1 Concentration of deposits

4.18.2 Resource mobilization beyond the limit

¥
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4.20

4.21

4.22

4.23

4.24
4.25

4.26

4.18.3 lIssuance of debenture and other debt instruments

Amount receive forDeprived Sector Lending (Directive N0.16)

4.19.1 Comment on the exceptions observed in the deprived sector lending

4.19.2 Monitoring mechanism for utilization of deprived sector lending on a half yearly basis

Expansion, Contraction and Merger (Directive No.17)

4.20.1 Fulfillment of the specified requirements for upgradation by the financial institution,
where applicable.

4.20.2 Whether the minimum capital, capital structure meet the stipulated pre-requisite
conditions for merger and/or acquisition, where applicable.

4.20.3 Trading status of stocks in the stock exchange.

4.20.4 Compliance of regulatory provisions on the Merger including Fit & Proper Test
mentioned in BAFIA, 2063 NRB Act, 2058 and Directives.

4.20.5 Overall opinion on Expansion, Constraction and Merger.

Know Your Customer, KYC (Directive No.18)

4.21.1 KYC norms formulated and followed.

4.21.2 Adequacy of mechanism, procedures and documents for knowing the customer.

E-banking Directives (Directive issued by Payment Systems Department) No.21)

4.22.1 E-banking policies and procedures formulated and followed.

4.22.2 Adequacy of security maintained in the e-banking trasactions.

4.22.3 Adequacy of conditions on bilateral agreement with agents and third party.

Miscellaneous Directives (Directive N0.20)

4.23.1 Whether insurance agency service offered to its clients.

4.23.2 Authenticity of computer software used.

4.23.3 Preparation of documents in the devnagari script of Nepali language as stipulated in the
directives.

4.23.4 Compliance of taxation, including TDS, and mandatory provisions made by fiscal policy
of Government of Nepal.

4.23.5 Compliance of regulations and laws with respect to Auction.

4.23.6  Use of Refinancing Facilities availed by the NRB made as per the agreement.

Transparency and level of economy in the capital and operating expenditures.

Compliance with internal rules, regulations and guidelines

Comment on the overall state of compliance with the internal rules, regulations and guidelines.

Overall compliance of laws, regulations, circulars, directives and guidelines.

Comment on the overall state of compliance with the laws, regulations, circulars, directives &

guidelines.

OTHERS

51

52

53
54

55

Whether guarantees, all other contingent liabilities and off balance sheet exposures are properly
recorded and disclosed

Whether banks have entered into any contracts with related pjrties including the promoters,
directors, shareholders holding more than 1% and their undivided family

Compliance of pre-requisite conditions for Purchase of fixed assets

Compliance of regulatory relaxations issued to curb the impact of Covid-19 pandemic in
financial system (including reduction/discount on interest rates)

Any comments or issues, which the auditor feels appropriate to be communicated to the
supervisor and is not covered by the above.

CONCLUSION

6.1

Type of Audit opinion expressed in the final audit Report
6.1.1 Unqualified

6.1.2 Qualified

6.1.3 Adverse

6.1.4 Disclaimer
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6.2

6.3
6.4
6.5

Main reason for the qualified, adverse or disclaimer opinion on the financial statement produced,
where applicable.

Avreas of operation where it is exposed to excessive risk

The risk areas where FI has not been able to properly address these risks

Comment on the Major Problems faced by the FI

6.6 Overall opinion of the auditor on the operation and financial standing of the FI

%



