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e. Claims on regulatory retail portfolio

1. Claims that qualify all criteria listed below may be considered as
regulatory retail portfolio and risk weighed at 75%, except for past due
loans. Such claims however, have to be in strict compliance with the
Product paper developed by the bank and approved by their respective
board of directors

Criteria:

« Orientation criteria:- exposure is to an individual person or persons or
to a small business. Bank should obtain written declaration from the
borrower to the effect that their indebtedness is within the threshold
across all banks and Fls.

* Product criteria :- The exposure takes the form of any of the following:
Revolving credits and lines of credit, (including cash credit etc.)

Term loans and leases (e.g. hire purchase (except personal), auto loans
(except personal), and leases, working capital term loans, educational
loans) and,

Small business facilities and commitments,

Deprived sector loans

* Granularity criteria:- NRB must be satisfied that the regulatory retail
portfolio is sufficiently diversified to a degree that reduces the risks in
the portfolio, warranting the 75% risk weight. No aggregate exposure to
one counterpart can exceed 0.5 % of the overall regulatory retail
portfolio.

» Low value individual criteria:- The total aggregated exposure to one
counterpart cannot exceed an absolute threshold of Rs. 20 million
(Nepalese Rupees Twenty Million only)

2.Banks which have claims that fulfill all criterion except for granularity
may risk weigh those claims at 100%

e. Claims on regulatory retail portfolio
1. Claims that qualify all criteria listed below may be considered as
regulatory retail portfolio and risk weighed at 75%, except for past due
loans. Such claims however, have to be in strict compliance with the
Product paper developed by the bank and approved by their respective
board of directors
Criteria:
* Orientation criteria:- exposure is to an individual person or persons or
to a small business. Bank should obtain written declaration from the
borrower to the effect that their indebtedness is within the threshold
across all banks and Fls.
* Product criteria :- The exposure takes the form of any of the
following:

— Revolving credits and lines of credit, (including cash credit etc.)

— Term loans and leases (e.g. hire purchase (except personal), auto

loans (except personal), and leases, working capital term loans,
educational loans) and,

— Small business facilities and commitments,

—  Deprived sector loans
 Granularity criteria:- NRB must be satisfied that the regulatory retail
portfolio is sufficiently diversified to a degree that reduces the risks in
the portfolio, warranting the 75% risk weight. No aggregate exposure
to one counterpart can exceed 0.5 % of the overall regulatory retail
portfolio.
» Low value individual criteria:- The total aggregated exposure to one
counterpart cannot exceed an absolute threshold of Rs. 25
million(Nepalese Rupees Twenty five Million only)
2.Banks which have claims that fulfill all criterion except for
granularity may risk weigh those claims at 100%




