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Annex: Foreign Investment and Foreign Loan Statistics For Nepal

Pre-notification and Approval for Foreign Investment Inflow

Annex 1

Amount in Million

Particulars 2021/22 (Equivalent NPR) 2022/23 (Equivalent NPR) Percentage Change (%)
1. Pre-Notification For Foreign
nvestment Inflow ! 9,693.0 25,262.5 160.6
2. Approval for Foreign Investment
Inflow 7,340.3 7,220.5 -1.63
2.1 Approval (SPA/SSA) 7.119.8 6,171.2 -13.3
2.2 Acceptance or Ratification 2 376.8
220.5 1,049.2
3. Total (142 17,033.3 32,483.0 90.7

Explanatory Notes:

1.

NRB Foreign Investment and Foreign Loan Management ByLaw, 2078(Second Amendment) was brought into effect on 2021.05.31 (2078.02.17) after which NRB's
approval (mandatory before this) was no longer required to bring in certain types of foreign investments, i.e. those which do not involve proportionate change in
foreign investment receipient industry's shareholding structure (e.g in greenfield Foreign Investment). Instead, pre-notification to NRB would be adequate to remit

Foreign Investment money into Nepal.

Acceptance or Ratification refers to post transaction acceptance or ratification of foreign currency brought into Nepal as foreign equity investment without the
approval of NRB (but after foreign investment approval by relevant approving authority). NRB Foreign Investment and Foreign Loan Management BylLaw, 2078
(Second Amendment) has given the timeframe to apply for ratification and recording of equity investment till 2080 Push, as a result there has been significant

increment of 376.8 percent in that heading.




Annex 2

Foreign Investment Recording

Amount in Million

2021/22 (Equivalent NPR)

2022/23 (Equivalent NPR)

Percentage Change (%)

Particulars

Recording of FDI Inflow 0
6,495.6 5,113.6 -21.2%

Recording of Bonus Share -5.8%
4,347.9 4,092.9

Total Foreign Investment Recording 10,843.5 9,206.5 -15.1%




Annex 3

Foreign Loan Approval

Amount in Million

2021/22 (Equivalent NPR)

2022/23 (Equivalent NPR)

Percentage Change (%6)

Particulars
11.5
Borrowing By BFIS from ECB 40,081.2 44,703.0
Borrowing by others 2,946.8 4,999.9 69.7
Foreign Loan Approval 43,028.0 49,702.8 15.5
Annex 4

Foreign Loan Recording

Amount in Million

2021/22 (Equivalent NPR)

2022/23 (Equivalent NPR)

Percentage Change (%)

Particulars

Recording of BFIS from ECB 17,7223 46,758.6 163.8
Recording of Others 21,299.9 57,746.1 1711
Foreign Loan Recording 39.022.2 104,504.6 167.8




Annex 5

Repatriation Related to Foreign Investment and Foreign Loan

Amount in Million

Particulars 2021/22 (Equivalent NPR) 2022/23 (Equivalent NPR) Percentage Change (%)
Principal and Interest 2,263.6 3,596.2 588
Cash Dividend 15,750.1 17,334.7 10.1
Technology Transfer 3.584.6 2642.5 -26.3
Equity Sale 786.2 2,158.5 174.6
Others 171.4 - -100.0
Total Repatriation 22 556.9 25,731.8 14.1

90




Total Record of Foreign Investment & Foreign Loan in Nepal

Annex 6

Rs. in Million

During Fiscal Year

Particulars Upto Mid July2022 2022/23 Upto Mid July 2023
. Approval for Foreign Investment 204,944.8 32,483.0 237,427.8
. Foreign Investment Recording 118,835.7 9,206.5 128,042.2
. Foreign Loan Approval 309,933.6 49,702.8 359,636.4
3.1 Borrowing by Non-BFls 238,238.5 4,999.8 243,238.3
3.2 Borrowing by BFls 71,695.2 44702.9 116,398.1
. Foreign Loan Recording 96,458.7 104,504.6 200,963.3
4.1 Recording of Non-BFls 64,533.2 57,746.0 122,279.2
4.2 Recording of BFls 31,925.5 46,758.6 78,684.1
. Repatriation 196,137.0 25,7318 221,868.8
5.1 Principal and Interest 24,584.2 3,596.2 28,180.4
5.2 Cash Dividend 151,078.5 17,334.7 168,413.2
5.3 Technology Transfer 9,468.2 2,642.5 12,110.7
5.4 Equity Sale 5,139.8 2,158.5 7,298.3
5.5 Others 5,866.4 - 5,866.4

A




Notes:

1. Data pertaining to approval (including pre-notification), recording and repatriation are significantly different in nature and
therefore might not be directly comparable.

2. The system of Pre-notifying the NRB to bring in foreign investment (in certain cases) was introduced on 2021 May after which
NRB's approval (mandatory before this) was no longer required for foreign investments which did not involve proportionate
change in foreign investment receipient industry's shareholding structure (e.g in greenfield Foreign Investment). Therefore, for
a more accurate comparison over time of the amount of FCY inflows administered by the NRB pertaining to approved foreign
investment, it seems necessary to compare the totality of foreign investment (inflow) approvals as well as NRB pre-notification
for foreign investment inflow.

3. In case of foreign investment which involves investment made at a premium (compared to the face or par value per share),
foreign investment (inflow) approval data reflects the transaction price (i.e. par value plus premium). However, recording data
for the same reflects only the total value based on face or par value per share. This is because of the format of the recording
table used by NRB which primarily records the number of shares (at par value) and keeps record of the premium paid for foreign
investment in footnote.
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