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STEAT HATEEeh! TaeaR 3 IUHT WThq g1 T
SR faearent Teamsft g1 | dfshs qur fa<ir
&Y ETAT FoeTeAT T, Shofiehl 31TVeig Ted, 31
rUT FRIGR FFRER ATIHATE TG SATSLRMHT
§ITIE HToh! TGTHT WU foRaiet sfeh T fereftar
HEITHT T FRERGE ATSeheh! e SHITSH o
THITET WSEahT o |

TR T -eTHCoh] HTEIHEIE Sehet TTIAT ThT
FATY{e YUTTedT, hardware, Server HoHTeT-HT Tehl
&1 | STEaE ABBS §aT, 9¥qT OTeeheh! ShRIeTEh]
=T ST qehted U THQIMTcHeR 3TTaeT, Wit
RIS faioT, Tedeh fo wehisha argetTd, T1Q
SASTEATIAT, ST 9819/ @ | aholien! TaaRor 2feh
T foeiehehl AT TSR fad |feh STaemT
FRER SR T | A MR ITRWT HTh
SehgeeT TTEehelTs HaT 3UCTsE TRITT TTesheh! THIhT
STk S9d TR ATeF STl g HRIGR T
T ST T HUH T | UTEhalls IUATsH
TR YaTeedsy SI1Q YEaHT kT 8T Debit
Card 2 | STEAT GTAMHT T UAT A4S G0
T THET @HT ATM T PoS de g fYhe wayg
&G AT T @iEeh! faa SJehHT T afer staem
T T | @& Debit Card, Credit Card, Smart
Card,Yatra Card, Mobile Banking, Internet
Banking @7 31faf@d PoS Ternimal g% TITIAT
T UTesheeaTs dar foger tfafea omEAr dar
o T @A FEAA T A% qUHT S | Sfhs
FHUEHT YA T Gird IUhUTEEh @ISTia,
faear T FEier ST feeeHT HRER T STk
HEST AT T A GThT S |

ATM Machine @1 PoS Terminals e
fafu= YT Card &&e! TN T i GETIH

T+ GHETes sfauaT &1 | Card Insurt g, TH
TR R HISETd 52, Sehet qHIAT 3 Teamatyer

T RH ST AiE, ATM R & Huer gelr
=T, ATM #T & qgfr, System Down §3f,
PIN Hack T @H It g4, PoS Terminal &ef
TS TYHEEHT TITAT g, PoS e ShRER el
TEwS Yook fadud ST el HHEIEE SNGUehT
B |t THEITERATS AT GHTIH TTq ST, dfhg
TET HEIhHT YT ATEehelTs SUHLOT HTthd HaT T
TAT U T STaATeRT Taentd T, IYhIUTshl JITT
AT HoATeHT favag-ardT e 7T+, JaT Jehes
EII3A, IUSHLT HTEHAT FTAsHHEE odTel T+ STl
FTdEEehT ST TR I GHIHT Ahetsh! AETETE
oA THUeT STohe FRITHEE 3UHLUTEseh! TN
T BRETE HIATSAaTE GoaTet T dfch Jareeteh!
Toehrer shitren &IUT E8 TSR |

¥. FE oA §oq FinTech STHIUTET ?

d% qur fadia demeeer yEHET fatee
TehTEhT SUTHIUTEE ATEehalls SUTToH TRISS STTUGHT & |
ot IUSHTUTEESRT TANT UTeehel NIRRT & ¥ cIeeh
T UFHAT & O SEehT © T STRAT ST
k! B | foreiw T Saremr VISA, Master Card,
SCT, Union Pay ST ShISe% d@! HTATHT Jet-TT
A B | A w1 Frfigeet fagawift ¥ e
[T e THEET & | ST HISEHT Te et
TH=IoT & | dehgtet A SFqUl fawagedT &e
FIIHIEEHT HEWIAT UGS | IS HFI-IEeae ML
FUHT ST WS AT] g AT SATEE SFehgtet
TR T{UE® | HIEhT STMURAT Sehgecl FHIE SIS
T FEOHIGEET HIE BUE T TS | TE I
iusr FTEAT TEsheRl KYC faator, @mar i,
qAT 3T AT qauTee sfehet Input T T4 |
FHTSUT ATeshahl A faamor aft Switch & e
TS UTesharls PIN Generated T 3UTsY TS |

qrquT ek qT faia demeee 3 Switch
AT TR ga | M Switch et
THT Sk quT Ty demeEe 3 HF Switch

goa[ahET  egeds  Personalisations T
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T e | A g6 o fa<ier e Card T
ATM H=aTeent ATHT g8 ic @eT TRY =X T
Monitaring TR § | F9aTE ATM Hearer
T/ TUHI, A GihT/TGihUehl a7 T GST
3T UHT |l STHRT 3 HIe HiedT g1 W
System operation AT ! § |

Card a1 ATM @1 TRUST FHRITRETE T
JUTTEATET onus T offus HRIER Wi 16 | S sehel

FIE Issue T4& IH Shalls Issuer WA= | S
ST ATM WT &€ Insurt TS HETE ATeehel
Y UT T4 9 Shals Acquirer W= | &l
S ST 1S TG Sohel TIIET TebT ATM 91
Insurt T HRIER T TS 99 &H HRIERIATS
Onus HRER I | & TH dehel Issue TR
FIE 3T dehel TAGHAT TR ATM #T Insurt TR
FRER T TS 9 I Thiame! FRERTS
Offus RGN 95 | T onus FRITR qehT
w32 d& Card T ATM HThq G~ TR SRR
2 | 99 offus HRER eI T g % Card T
ATM e F¥9= TR FHRITR &7 | ¥ e ATM A1
Insurt &t g~ c@eT Connection Switch AT §T
S5 | Switch o % Sehet THYHTET T HIE &
HIET JHAT FTSaleeteh! 19, STMT, Wrdr . T T
Verification T @R 9a13e® | Gvqul faaror fas
UT Sfehel AT Switch AT Y3T3Es T TR =T
ATM ¥ Circulate §5 | @I J@&IM ATM &
HIT THURT T BT T4 | TEeT(-Erd ATesheh! @l
Debit §5 | 39 fRiaHare /9= g1 FRERAT
Onus 9= | @ Offus Transaction AT H TH
Sfohet TR TRERT TS TR Sehct TATOHT TEhT
ATM € 99 g1 eS| &8 a8 ATM
HT &€ Insurt TUTS FT Shahl FIE T SRR
Switch AT S | Switch & AT eeig TNT S
STTRTLIhT AATHT HTEshehl TTAT USRI SHHT Y3136 |
T fash wuAT ATM SoaTed T+ ST ST T
sehet ATM ATthd, JTehals ThH YhHT T6S | I8
YRR HRISTCAT TedTataetT T il deai-e S
HTthd T T4 | ot grgul srfee gr=T gaT afg
YT T JUITGTHT Fd ST FATTCHT R MG 3

90 /U T S TN

HenUSHT FUT T HFI g 7148 | I& TRt PoS
Terminal ST 9 SHRUER Hoama a1 feaqmafaa
g TS |

4. FinTech 3" WTdRT SUFRIUET

e W FHERT BT R WS
TR IR TR IUshTUT ATthq RIS T
Tfeh TR Tamm e WS HRTETHT ATSHDHT
B | JUTHT Ui FE TehREhT IUSHUTEE EATYAT WS

FTUTR GoaTATHT &ohT T T IThigeh! TRAT Gfered
T SR TS YT TR & |

(%) Automated Teller Machine (ATM)

STSTeRT T farec I ATeTaITe TR SHTIeTehT
U@ TR FGHT JHATS (o Hichs | ar
SIS AT ITHTT UM & | I ITHTETE
oEshel  Ageh GHIHET FHF T Hfchenl
ANt forT RSN = T ge6s | A Self
service system &I | AT St T g &t
I ToaTe TH Hees | J9UT S HHERT
T T FH ATEhRI TEANT AFTRH dad |
JHEE HRER T 18 T Password T &7
(Personal Identification Number PIN) T
STETIHAT T4 | AT R THIIHTITRT FAT
Factors Authenttication 3¢ gufera TRTsh!
T | AN UGS YUH! HRITR s GIATETE
Debit\Credit g1 ST | STEE @1 LT h
I &9 | JIgH Emr uf FREOR T
dish gl TEeh! arhivar fot ufafer afg
£ ATTRHT © | TATH GHIAT Sehgdel HTHRAT
TG T SITET ATM FITIAT T HoaterTaT
AR Toe HEhIeh! &9 9@a el & |
STHETE TTEhAATS TaT Gleaem T dehalrg et
AT TEAT THT 3 |

(@ Card System Services (CSS)

SIRUT WTAT WicaTeh! THIAT 3 3T ST
(know your customer KYC) %HehT STTeTHT
d%cl OTEshaTs PIN TR @fed &l 3qaisd




TGS | JUTeHT &l STcaftish Jeei-T W&oh
e #1E B | I FIERT ATIHATE QAT
! T ATM T BRIl g s T PoS
T GERIATATE %] a7 &aT @REehT faet bt
T+ ol Rl © | 81T VISA Card, Master
Card, American Express, Discover, SCT
Card, China Union Pay, RuPaiya Card
STEAT AT hIeee -uTel! SSTHT Jeet-THT
BT B | A Freee TheET el dohewet
Switch TTIHT T 3% Switch AT Card Link
T Issue T TS | WATe He T GHT &Y
Security Features &S 1€ TS T+ qHIHT ¥
TEUahT & | S Taeemr auts T TRus! © |
S Switch T Connection TRUHT &1 €&
Switch T=aTelM Mol &EAT Input TS |
SEATS Personalisations SR 9= | dehgea
g8leT Debit, Credit, Prepaid, smart, yatra
card ST fafr=T AW SR T e ©
3eIT T M Tehid B Bl VT Ui Security
Feature U UhNehT § W4 WTATHT TUHT
& fvpe, AT ufear & Load T T @9
T, gfeer @< 7 afe Yo 7T a7 e Tk @
IEIIRT AT @ T+ T ST WA Loasd
T TR Shgee TTehalls HISde HaT 3qeise
TUHT B | IET T FEAE S{hg &
I Gl T T &4 TN S | ATM, PoS
/ Card &7 31frs YA Put your Bank
in your Purse ¥§ UTeehel v SThg &rehl

STTAT HRISRT TESTAT ST THEhT & |

Internet/Mobile Banking

Internet 3T HTEIHSTE STEAT HFZ[STHT Shalle
Username adi ™5 Password feuafs s
3UTSY THIUh GiTem IuTT T dfhs |
JgaTe e YT Banking Transactions &
T A | 99 el Smart phone dTMET
Tl UTEhalls U TR ST Mobile

Banking T i 3ucied TIUHT & | siohel
Uy TIUHT Apps Mobile AT Downliad
T Mobile Banking &=t T @i |
gl aIET Mobile T Internet Banking
T UTehee FUI: Jhg g T 9T Mobile
T 39T MURT Apps dC gH 0T T
a9t Utility Payment Recharge
Top Up /Transfer T+ @feh UshT gaT STATTHT
fee®uT Internet Banking T ITEshHT FHHY
gT T Mobile Banking T IesuT gfg §F
Ha HTEAT SfEUaRT © | Internet Banking
T Mobile Banking T el ®rige &a T
HIhUh STTEATT hal e Hia=HT 97 T/
T @l BWEAT TFel 3% daEe S8l
SHITSHeRT HaTee Fau T wiaemT Sehase
Tehals 3UeTed TS feumas #riee o1t
Sfetet & | I T HTehalls Jag ST
3l

(2) U GIATATE 3Teh! WIATHT T %L T,

)

) WrATeRT HISETaehl TR fef,
)
)

) el SETRT Hee R S e e,
20) Teh HIIATERT STHHRT ferr /e,
22) eIl AT STSTehT TohEaT AR T,
¢ Tafe= yerreT amEE @fie e ™/
YThTHIohT STET TS,
(23) AT 3G Y&H T,
(2 ) TauT TeaETERT fohear YehmT T |
ATy 3fectiad *REEE Internet. Mobile
Banking &€ T+ @feR gaT Just click the mouse
and logine the Moblie Banking Apps and

)

handle your account through room or hand.

T gfaur T T HA: gig & TRH © | StEen
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FRUTA HRERRT AN =218, Tger, Sftar T gefea
FRER T g7 TS THIHT Fod HUH! |

(%1)

(&)

SMS Banking

g AuTedT  Afuswisr S qur T
Hogel  SMS  Banking  Services
odTed T & | A Jaree " ar
AT HoaTed T dfehes | U T
deret AT ST T OTeshers SAMET F9ET
SMS TaT Uty TS aTEATcHeh el
TR B | IH W7 0T QAT a1 HRISER]
SHRT T/ faar vt sTeafuss somT @S |
SMS TaT HThq YT HRIARHT HaTee T
G AT T Hioh | GAT JeTeh shiieh ATa e
e hrie® T IF FaT AT T dieh TR
HATATS HodTer Tat sfeh e fexflr &= qer
TEeh o &TAehT ATHT BISaTo g S1aws |

Branchless Banking Services

JUTASRT iTiieres fearerer 3= femmedt, TeTet T
U &V ST & | TaredT, JTame, =T aem
HoaR Ty siifaeh qateten! fashm g &qur
g7 afertgent & | qof &awr “fifaes qafemenr
Torermer TywEET S qor foxdiT deemgse Wifqs
w7 Iuteafa S8 IET T r T T |
& T dfehe saaam seny o1fq Hagasfier
T Sifewye e & | I| giierfaar s1fq
frsfewmr qur fa sifowfea emmear ufw
Jehegeet BT foea® T 39T 3 rERfEd Sfehe
AT & | 7 Tehgtel dodred TREEH & |
TJEQT BT Tl &5 WeaT STfaehiad &= Jal
ARSI TUHT UETHT S | AT JaT Flatemr
AT g&ar, feer T i@t uft o | a9eae @
el T, eTienl feear gebra famrent frfem
YT T, WSeM g SIEdT ddTee dedrer
AT B |

Mobile ATM

9R/AUTA L SF THER

quTeh! SfRs aEmET gied ATM @&T ui
oo &bl © | I8 a1 FAaUTd e
qUHT T ATM HaT A THUHT TAHEEHT
U TTEheselTs G ThHeh! STTEvds U Tt
3 T FANT T Tfeh=s | Teehel sihehl ITRAT
THUhT TITHT I HIETEe T S T TSTTHT
el THUHUH AT Ui OTERATS  IUTSH
TEES | Tfvea g R 3 T T Agent
TS feuAT Agent & YOI AT THH TTEhalTs
UM TaS | Agent o STThAT HISTSTHT UHT
App FI ATEEHETE AT oy T e
EHHATE THUAUE TR Y3TSET ATeshehl @AY
TR H2T ST T OTeshel Agent HThd T8 U
T T YuTTedt Teetet TRUHT & | T6 Fhieh!
YaTaTs gird ATM a1 i3 |

PoS @at

PoS machine Weh! T HfET & STEeh!
qreHeTe o T T FRER T e | F&r
Machine & & o faxiiT deemee T s
aur fodflr demeesd g89d Merchant 8%ls
3uetse T8 Network foear st &1 PoS
Machine & 3T T feuréieet RREE, A,
AT, TewT &, glea aU 3TH JHHee
GNE T THenT THEUh! 8 | a%g aT dar
@iEeh! YT THUaT JHeh! ATEHETE Debit)
credit FIEE JHHET T Tfehes | TTehen!
QAT 9UhT T Debit 9§ Trafaa a&q ar
HaT I9AsY T3 Merchant sl @TAMT T&H
ST G5 | ITETE ThA TTET U6, IR g,
&3 RT3 §5 W Merchant 3T &hAT
e TITS T AT STET T ST SRfer et
USTE e FEIET HHT WS U GO Tud
FHt g7 T e | aT FET FRITET Fet
& Yoo fer TiTeTer FHare Merchant @18
HTEET g qUT U6 HehiHT U ST SRadehier
JUSHTT FoaTeA T+ &7 T Merchant T Sf=mT
TeJTAT T FHART @EHT UHRT FHalident




FNUTETE merchant TATE HIEET & TR ooh
e TTeTs 3T MHNI9a® | SSTRAT PoS &l
T T A farait Iig g3 TR T amee
g7 FRGRAT G a7 TR Tl Sl
YIGATCHS hRIHATE T JaThaT FodleH gl
TRl UiqeqeicHeh ATaTatorenl fashmer g1 o

HaT faEar and ga TTiaT g7 3eS |

CNP &at g1

qhHI  YUTATRT  JURLUTEERl  ITEHH T
TaehTewT URT Wfder CNP §aT i goamerT
H@h! & | 9 Remote 9T Teh TS
3R TITHT 3T THh QIETE 3Tehi q9MT
A 9T |aT GHEHT YT T s | a9
FARSTE FIE Device AT insurt T 815 |
FEg a1 Tar fast T Merchant & GsaTe
TR Gateway a7 31T Gateway G TRbIAT
T ARAT TaTe® fashishl @ Online AT
TeEs | Uehel So8I5T TJORe! HTHMHEE
Internet/ mail T fewIAeT ATEMETE @it
T 99ES | #TE TR Entry U9€Td gateway
T TR Switch & faawor Verification
UTET ag AT AT @G aTdaeh WA Debit W8
arafgd Merchant &7 @ram™T Credit §1 T
G TSR O &1 T6s | AT HaTalTe FHie Juted
TEGE] 9ad | Internet 2fef®F a1 Email T
TEEAETE. Yo FRER T ks | J6e
FIE Insurt T aT ATM 3T STTEEIRAT 9o |
YhTHT JUTICAIeRT TtV SuehTurehl faehrer AT
ST ITHLT AT online AThY T&]
T a7 @REHT AfSTar T TS ThHT JuTefieRT
SYERLIT HTHS HTTHT S |

(¥") Mobile Money\ Electronic Wallet

TIATSS i AT Seiarli+e ATetedTe T HRISR
Tod Afhs & gearad T T
TUTTETeh! 3UERTUT &1 | Telen qer fofar Heemee
TAd WL, ITATITAT et T a&g ar &ar

@ftgent @ttt femr frertor miteenr faumermesr
@Y wallet HThq YHHT ™ W dsaTe
YUHT GEATEEATS HMHT JaT Wemeh S
i | fatee AT A pp Hiamger™T Download
ToaTdd TRWRT AR @rarars Wallet/
Electronic paurse ¥i+4=3 | 3% Wagqllet T
s @TaT ATk a7 fag T4 YERRaTe a1 dar
YETIhaTE Th MHUehT Usiweale ThH STET T
g | 3% Wallet e EaT TaRIshe! TFbBIAT
TR 3qeTsY WUHT Merchant 8&I1E UaT TSR
T 9T HATEE TaT STERT TR ATId YebHT 116
HRIIATE Mobile Wallet/ E Wallet #RIER
= | H-HHT 9% a7 HaT GiGeh! YT

AT I ToRTRT ITHTUT AT §3 THesh! & |
I FehTeh! 3TERTTT SRINT 7T FANTohdiae ShAST:
qfi g2 eeer & |
%. oIt STHTuTH AT AP T AfawaEe
(%) Hackers 1@ gHaa Ff@H

dohgeel ITTeH TIglaehl Internet Banking
HaT GoATe Rl @ FAT g1 Username
T Password Hackers & UdT &S AR
Y o @ATETE AR g 9T 3TF WL g
HaeS | T YRR THATehetTiel ST e
IR g T Ak eFEe UoaeHT GATSUHT
fagdr ushree ufq SHfawa™ &7 g
T YoM & HFeD |

Counterfeit Problems

o qur Tt esreTe Iuctsy TsuswT fafa=T
YehTEhT 1See ATM AT Insurt T TG et
STl @7 YfhREE AIees TS T |NTaHT
TS | ATM o g Aieetehl afeem
T AT TRWERT O 7T fedt R/ T T
§TeT TRTEIE AIegEeh! HRER §T To SiiaH
& | Ae gids 7 afae a7 firedt 1 afereme
STSRTER 1T Ulea gee fawew ot afg=ar
AT AT 3 AfgHATE Fieenl gids ar
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F13f2F WTAT ATM AfeHT aredferes A Tt
aferT T UTehet AT Teh! AT IhTEIS IS
ATIT o GHTIAT hH & e |

Phishing

amefer ufafaer T W ATM & @&F
b @ Ukt TTioeeel dMT feRfawent
Camera ATM T & TR TIHHT SIS TG
g1 | S ATM HT FHIgare & e I
bl ThWT €T T | STeh! STaEITHT
it ATM TIOHT T sfehel G T OTeheh!
gead fafg s afeusr gaes o
IMEAT FRIER TYEHT TEs | TG aTeehel
YRNT WehT PIN URT 13T T | FTHTETT
ufguaT Device & UTeset Card insurt Tt
HISAT UF UTehah! fgaure® Device AT
A &1 TS | Magnetstrip AT HUT faawor
TPIN &l ST feuafs sregeten! aerar
faaturee wifes HIEHT TR TS | 3%
AT HISahT TERIdTeT TTaeheh! ThT ART T+
TS | TET TehTahT IShATehelTaee el faesiy
ANTREhg%e JdTet ATM YT TR T SiuehT
E2TEE ATTEL SATUSHT & | Magnetstripe FTSah!
HEMT chip base FrEge favawit § fwerre ™
TTRUT ETeTeh! TSI TE HISATE T A
G EWTE =T G | ATt Ui Sk qe faeer
HEITEEA chip base 1€ ST THEhehT &
st feeenT SR i wequt sEeE Chip

base ¥ gi&A |

Virus and Maleware

Internet Banking G==Tei et faf=T YehTehT
Mail & 33T " T df Mail g% TTfehtit
dehel GUSUT TRUST TTEehel A RIS
IS | oot 3T U] Tl a7 JUTTATATS
UTEshel HodTed 9 F8e T/ yoTlad =
T | STHehT HTETE ATgehel THIAHT - ST
YTRTIeRT STHLUTEEEh! TANT TR RIS T STe

9% /qUT TG S THER

TTSES | JHETE THIAT HRIGR TG, JTHT
TN I 3¢9~ g, SHiavad & g
ST, qr Tuy dfehe yomedt ufq 3 faqwm der
g TN SR GO G Hees |

framafiram sifaw

ATM &t Pos Machine AT &T€ Insurt/Swipe
T TohH TRt STTaeT fae X Teond TTeshed ITed 7T
TG T TTEsheh! WIATETE HISaTd S STaTTeh
G UE ATeh YeTeT FYHT HehiHT U8 | ehiT
YT HaT HaTIehe! I HehTohT hIUISTREEeh]
AT TEIAT 7 Issuer aT Acquirer Bank
geas g fewrafae T agart womettn
fasE TuEs | Issuer / Acquirer Th
HEAT YUAT Aehehl TUMEAler & T THUHT
AT FHRUTETE HISETd 52T S STaET AT
feamafae™ W OTeeReR! @IAT™T Reverse g4
US| T OTeshel YT TTRT Hisard =<
TTeAT A Ffvea awer wvETd fewmatae gomedt
TThd < §IUES | T &1 THUR! LT e
Tl AT YTHHT YUTTeAT EoiTeteheh] TRTIdTeT
W 91 TFUT FRERE fEaEtiea™ T{ues |
X TITTHT |IhT ST~ UT E9HT g Felehohl

STEUT B | IHR! ATHT Torar fenraes ey

T T g Sell |

Systemic Change Risk

T YT TUTTCTToRT 3URTUTE%ShT HTITERIT
T YR ATHE%hT sheUHT STietehl faw sueh!
B | T3 T4t ufataent faem g8 et deeetET
et ufafushr stemar o OSft gig i =t
glafeehl TATOET T HoaTeld U STaelT
MUH & | JaT IUTed TS HEATTEATS
gfafe afEdder 4 o Tiue, drfaw dem
ATefar AT GSfT qur STsTithen] SawerT
iU, UTEshetel Tk YehNeh! SUHWETE
TTAEERIHT Teh! HehTehT SUShIUTHT STVIET G-
AU T TR T 3THRAIATS J0T, hH,




Y qUT AT el STEardT HTEE

gTeT Hfaferenl fashTerent shuTee farggefter syehmt
JUTTEAT o7 AT TEehT & |

Customer Loyalty and engagement

do qur fod dem T Rds qur fadw

TETATS AT UTeshetehl TEaT Aol 9
ST 71¢ TTaT ST fered T T UHEHeRT SATHT STEEsT
ST TG TS | T AT AT USRI Ty,
IYHTUHT UfEd, JamHT Tfaeqel, qarehl s
&, TaT IS TS HEITRT HiaeaeicHeh
Juterfd, Yoo qT AT eIl Tal daT
U T3 HEATEEeT HTEAT UTEhals G
T Tt 9 T8Il ASES | UTeshawehl
AT, HEJIT SIS T STTE el e Yersh
HEAT I T HE AT T G qr dient
TRTeRToTeRT ATfT |9 WTHaeR FreHT SIS,
AT STRTThehT SHAEATI, 9 SHTHIehT 2id

ST T ST G Tee T8 & g |

Behaviour Change

TE AYET T qUT A@EeE @ie T
TEHT YhHT T a7 W T ITEd SeeRT
TTTHEETs T IR 3UhITEE HIthd
HRER T4 GremT faehd T 3Teafies T T
HE-qeh! TR 94s | TTeehel hRIER qoF
T/ TG Afeh T e G- a1 e HF
giafl T W FReR ™ et |
T AT e HEATEET AT JoTTedt qui
T3k ©, hHT AT T HET STTEATHT T S
Wl HFI-EHT ATEohalls STEEd T aT Ufateehr
TRINTHT TSl HEsiiehtuT TR ITeshehl =T
iEdT TST A SR giETe,
T SRR, 3Tcatush fasmomT @, =afw
Thehl T, UTesh ATCHORA STEdT i
=T T ITEeReR! TTEd IREdd TgaH §9 |

T UTeshen! 3TMed THEd $E aT qiEdy
T TcAfash eRd T{u4 STaEITel &l dar
YETIHATS T STGHehT T HEs |

9, HecTHT

gt fafe=r e T fawmr ufafuser faem
T HRIET ST T IO AEehT B | 3T oF
ST GiaEmehT STHT T STHT et WUahT B, FEH!
TR &1 | THT &7T 37+ Ui ST T TgE-a 7+
STTEATAT JrfieehehT &1 ¥ farea it TRIAT T ITRT 7
FIEAT 3T Sfetet 8 | Teufashiaa T fashmaeiiar
ITEThT ST TET I §, THATE ST=IAT AT
AT Ea |

Fin Tech &' 375 T fasmr et favamm
FEIAT T TE{h TSI Wbl & | Fin Tech &1
TR Sfae AT T ST g4, g a1 daT GieHT
HIh! T G, TG SIS T AT @ G TRl
O g, QT TNl AT g, TR SHATeTs
T T4 HAMT el 3TeH gl @R Ui
SHATehT SATCHHEHT ST ST TUhT §aT JHehl TRNT
T yfafr N arafug fHemreeer o7 aHET T
U T STIEIT HATTHT & | FinTech a1 BT
FRER FoaTa T Ffaty T 3T @oar §aT Ya™eh
HEITEEATE Y TTNUHT HATeEaTE HaT JaTg Tga-
g9 | Off line HaT UThd Ui RSN T Tfehes |
T oA HaT HaTh HeTeeet 9 Tiget USSD
FIE TAT VRS STEAT HaTe®eh! TdTet YT dar

USTohehT ShAEE U FodTeld T+ Hiehee |

qorgT o[ b e U T HHAT
I g5 Uk HISe AT g UehTahT HeTeeal e
YeH TR & | T da qer faedier deemeee @
T T YeTIeh HETe%el 3Uctstl TRIUehT Hiefereh
FEANTAT YRR HRITREEATS HATE THEaHT B
¥ TR T ToaR HAT TeTh HEATRE 3ATthel
YThTHIRT HRISTEE TT FoaTer Taea & | At g5
AT FRITR T TEEaT FF Hed fosh 9=
STTEAT B AT F UM 9T Sl ufedld, g
T AT YaTIeh HETeweh! Ugerel et - IreedT
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Sfeheh! JqcaT o7 o SIEEAT G TouR el JERIH
HEATEEhT T YTHIIhT SIS T Hfehel STl
TS | T P HoaR YT USHIeh GeTeee] TR i
AT TEaT T SSohaeel TR TJaHT THIIRT TaTee
AT T <37 T Iifefa S8R SRR dedreH
T G |

JUTeHT b T forfior GeerTe®eht TTOHT, ITET
foear Tk Ufcedericness ¥9ET g4 MUl & | TERAT
TIATHT T SATEeh SThTHIhT JUSHIUTEE TITeTHT
Sehgtel foedil UTEsheeehl UETHT AfTHeSeT & |
s HRER ot uET glafudr smenfa Swehet
T | IeT JuTereRT fofir & Sfehet e TR
& B | g TR UaT UeTIsh HETER UG T
YATEECATS GRTehT FHAAT FATHT T8kl STATEEh! TEoHT
HaTehT FT-aXdTaT R T 3kt BT YaTE T+ ah
ARG T T Sehatel gL ToaR HaT HaTRIeh HeTeeah!
oo fed bR 3y ufaftreedr deT game
T SHATaTs favawT SR STgeehent JiataenT

T HT & & higd W Siad  JTd-ET
HESIhTUT U TTSTehT HATITIHAT Tehl SRa-S |

MY hMT Fulelien! faehme T, Iwen
T AT TESIohUT T, SHTEWels  ~g1ehoT
T UHITT TR T, Teae §1 FRERAT & Tq
ST, 397 T g SRIaTeh! & &1 T MRy
Toehraeh! WHIfG TR T 3T AUt UL sfohal
YT JUTTeAT faImmehl TmuAT T Hriehl Ty
TR B | O S qur Toxflr GmEE qem
TRsfo quT faiier deeTe®et ST SThIHT HUTTCIohT
SUSHUTEED] HSaTATHT S higd U+ TeT
TR & | IHh! AT Sh ITEHE T
guTTettehT THISHAET & | faeart guftreror T T
ST T 3Tehi HotHT [AI-IUIRT 0 I T3 T
G ETeTehl THT YHehT Sioh qu faxiier geemee aem
IRdeh qT fociar HeATeEenT TEaMT I8 Theh!
FRITHT SAATH AT T B & T HYETIhT
ST SfieT HaT faEqm T 7 STTSThT SATEvRaT 2 |
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olUTcio daf3id A30NR d2n f[alyorm! addre 3aen

T ot fafi=T fche® ST StaaTa-ehT
AT faf= JehReRT fhaTehetTaeenT Her WStgen
51 | T IuaT SR Sl §HT AT OR §HT 9T
g STETHT 4 & T TEhT &, SAfthel Tl @4
T 38! 98T (Occupation) §5 | fhet frafa
FUT T AT ThaTehadatTs = 9 wigwg | fafe=
fthetel T UHTERATS RN, ETe quT e
AT ST €T T &AdTeh! STITHT THearsear

— @ J1JURABIGR BIST*

Jafereh USHTRGRT o awer gfed der
TR SmT wdi g 8 darenr arauee
T oo Y UleelaRa T T 2<% AT JUTed
T 3 3frear shrofieRT SffemT TR JgenT THTRRT
TS TUehT NG | T £ <2 % HT HrI= gritet afeer
i M@ WsTHeeenT ¢, 3 TATIAT YUu s JuTelieee
Jfed ST T T SFIER YTUHT UfdeTiaen ST
yuTioTd ® | FEd JuTeleEer fademT M AR T

YTTEEATS Th TEHT U T THEhd SIS Hiths
U 99 gugRd PhRarhaieeas UET aeieRtor
(Occupation Classification) 9= | Il &l
oy e T e afvar g9 | Je
TSGR TRATE g AT 3T SATHHThdTeeals
e gew | fafu= aftrer Mt fafvr=T s S1gar
Ire%eh! T Ui B § |

Teh SRTEIE 3Teh| QAT T FF TehTRT FHIHRT
AT STTOREATS THTSIT THATS = Jafereh T 9w |
STCART TAUTCTRT ATTEREE - TRy T GTeT SveeHT
I TR T MEEHT & | @™ T AT (Exodus)
(anfex S 1) TRt TR T ATSTTIehT Yidswher
T 8T AT SN TR [WTET &rTRT HET SIEEAT
T 2200 T SIHAT WUHT TR Ffere fafsta
USTTERT SFEAT faaeft ATiehg®ah! 1T Feah T
dft JITEEAT U STRNE A qUT I GlagmEe
TVTfad WE @TE TR ST get oyt dveEsre
AT TSI WIEEE b aTel USHIHT ST
oTeehl SHAHT JUTeeTe IiT HTHEEE of Joshesdr
ST ITeTehT 3T@=a | §7d UTeie® ShTHeh! @rsiHT
TS ST 367 T 22 T Grilel! Ti-eei & e
eaT ST Tara |

* FEATEATIF WhyT TgHE1 FATFIeT |

R AT YU NG | (Hia- [T HTH-ER
Safre TSR G4 TATH ST T deeqrer-<ii i1
qEe, OsT -%)

STET o SR, Taris T @t SsehT gegehaedT
foerrer Tuforent disrar ST ATeMfs TP ITEET
U ST T+ U] heea®d dTelies ai
dt SIEEAT FIEHHT FGHT T & W | Fagamr
SYSTETHT ST STAHEAThT STt Tl 3 Ufasrash!
TUERMT &bl & | O UTerdT ST SEeT
FNG .4 TATd TEhT GTeT  JIRHT STTIATERT
AT GNSE | dqfereh USHIRIATE q¥iel UTaen!
T WISATTEY U Tauwur 3 &7 | 7 3TiieR ar
T JUTETT U8 R @ 9R S T UHSATHHT
FawT il & | famE geeedr  fasor
JTIATS AT TTehTEehT Sedeh! hraiarg T faehTeeh]
wHifaehT T o vgfa aest & |

AUTelieE fademT T W T yee 9ud
FIATE e TR & | TUTA- AR GAT HHTAT
ST 1Y UTETieh, ATTheeh T fiehiaeh afear
qT o T YSiiehl Gagall &M YGH HUSHT HHT
JUTAEE WRAHT T TRATes A9TqHT 3718 & I
YA ATHT THIASNT TES SATTHT & | T8 FHROTT Tat
TRAHT T&hT AUTAT hTHEIEEhT HEdTcHe ToauTehl
e IR Hd IUASH B | AUTHEE WRA
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ST 3T YhSEHT T8 USHTRT T+ T=e 9 e
i AT & WURT &7 | TR T 23R .0 T Geeha e
TeRTiat Gt TR T ETET eheeAT 3oo e
ghg T sifrerenT Sar AFT T 3Tehid®h TUTeTHT HIRET
§5ehT SHIOT USTHTOHT FehTcHe 3TEX Ud TUEhRT HR0T
SEaT SNSRI T THTE T R T8k 37T
qoIohe®dth TSHTRIhT ATRT HEATTT Teel g7 Aol |

Jefereh TSR SRS Ydad e @r
SITHRIATS GUeTd, sTafeerd, Haifed a8 Jafereh
USATRAT ST HMER T ISR USHIR SAETishT
Q0% ¥ ST WS BTt HE-TITHT JTSHheh! © | T
ST A&, R0%% / S OITTEAR Th THAT JITITHT
w& Yiqerd TieRer fauwurenT ey et S |
INEReT U Teh! TauwuRRl STgATHG 37w A
TR JeIHT &. <o, % 3% Wohls | Uiq fer fasrorent
@y feue el TRRT geadr & /34§
AT | FE Touwor Ut T ggEEr e ue
FiaeTd FeEe, 22 Yiavd WRdee T 3 Wi
I GIHeEae U Ul B | forra ew asHr
fomrsor uTearT uftarEEeRT i HUST: e MU
© | ufedl FaerTel ST R3 Uiaerd gierer fasmor
UTed TReh! SETUHHT Afeet d|T dderorT fausor
T TRAR W& HTaerd JehT & | TRaTEhT ST
AT fanruTeRT feear aiT sge U |

TS SSTEh! AT TFET T T &I JaH
Tt wfaeelt s sichent faepmer 7, gefera, saafeera
T uyifed Aefereh USHIRGRT To=te T iR
ASTITAT HigeTshT ERIEhT raier T el 389
bl Feferer Yo Aifd 08¢ TR W Hrf-aent
fezmaT o1fer IQeRT © | e @1 atT ArSTeT IEhT
SIS STEEATHT HHT T3, TG =T T
ITfATeT YEEIRET JSfeTeh USHTRERT TS
TSRt a1 gfera aur gatfeq Jsferen UswmenT
STITATYT T+ 37 TR S | AT TSTTGRT ATHT
HEINT EIHT HTHGR YSTS GaT THUHT heEeh!
HEAT 2 8 R T TRl § | SAMYH ¥ R040/4e
g oTifdeh af Rote/e] TEY defeR USTTRET

95 /AT L sk THETT

TTUShT SHTHGRERT el TE&IT ¥ AT 30 TR ¢ 8§
22 Wohl sfe=s | Tafy= wfaaeTeear Tearit gt
ToAT 9 ool AT 9Tl hTHER USTTRISHT

ATHT TIQTHT TUeRT TeAThEE A UG I15S |

AT SR TS e

a1 IRk I Row6¥ /w4 HT TRT T WEHT
Jafereh USATRISAT @THT R &9IK IR & R JaT
TATGRT TTUHT S | Aafereh USHTR favmTehT STgER
ST AT HHYTEK g At @@ 23 &SR Yo
JaT USTTRY T Hel Mo JTehT & | 99T 22 TSR a1
T 92 T8 L g3 T 9% Hieal o | FEHT et Afem
ST o7 Wepld fawt 22 @ <& AT Hertaar
TUHT B | AT (FATUTeR) T bt T WEHT
T o @it fefe Tfaam HeT T&aT 2% &R
2% Jieh! TaNITTeT |TeisTieh TehT qedilehe] @SS |
JET TI3AAT 2R IR IR O 1S AT USHTRIT
SATHT AT I et RIT | A1) 3Teh W&
HIEATHT AT 4 ¢ §SIR 0% AT USHTRIh AT fagaehT
Taf=T gk TRt & | AT ATTeRT G-t Hertear
ST JaTehT HEATHT ZaT TQeh! & | WISehT ATh
55 T FHATATS UFATI WisaT JATehT USTTS Helfaam
1 QRN § | G S ATl fashodeRt &
Frfeet TAfaaT UsT oTeishl B | 7T a¥ehT 8T
HIETHT BITYTE AT & §STR |1 O TehsT T 9at
HiETHT AT &R g5 9 R AT Aol T TTUhT e |
AT TR g5 HIGTHT RITUTER HTthd, Hel (T ST
JATehT HEAT TTq SATEH! g5 HigATwaT A1 ESI=T
FE B | T IR g3 WG FIFUTEL 7, 23
TR AT TF 3 JAT USHIRIRT ATHT FeA e kT
T w7 =Te] STt g8 Afe™T 3 E9R §E 9 20
JaT TATAT Rt & | Tq ST /e TaT 22
3G ¢ TR JATeRT TSTTSHT Teh! AR STehT HET
W T STERT e WU o Hiqerael FHrEe
ST | =] HATEhT g5 HIGAHT 23 TR g5 8
%% AT USRI ATHT T TrehT faTTer SRR
faushl & | @ Tq AR HIRT ST 32 AR G
T % JAT AR kT R | WEmT W o wiepha




fefd FerfeR genT H&AT 2% ESTR 2% JTeh! TavTehT
qeAfeh B | W13aT, §ols, W T JUs ST JaTen!
&I 9T Tq AT A1 AT o Hfawider
e suaRt Sfams | Tefaar STHenT Jear gamd
& I THIHT RIFITER ATt TSHTRT STt fagsr
ST HEAMT 9 fREe STt & | Td e
IR T ST BT AThq &4 &SR U 89 8

faggEme « @ co I )3 FHSHN T R
UHT B | FoT Hafd 9 oy 31 2R e I T |
Jaferen UsmTeRT faetfaeTmT faqemT w@ehr StsEr
Toreateeent amfior e sifeet goE™ & | eSTEr
SRITRT TATHT AOTelleT TG TTEhT ¢ ThT FHATS FT
ot @= ™ T 3y avefy ufEames ia el e
TIM-RT g 7 3o S | IEHT J8l STeferoar

gaT forgaeht faf=T GogehAT USHIRISRT ATHT JUTeh
o | AR =T STTEhT |13 T UEHT T «R &R §3
T T AT USHTRIGRT ATHT TaaT Ieire Wueht & |
A G =T TR g8 WiEHTHT RIRET SRl dea
T §SIR A9 69 3¢ B | T8 R0 SHT AiealT & |

SOTERT HTEH 06R T Hifeh &k =T
RT 3% T 917 T 9IS ARTIhehT Sehohl &THT TATAT
TNGhT & | ~TUTeTeRT JaTe%et T hTHeh! faa=T Tal el
STEEaTeR] Aty THaTegEt & .o ufaw,
ST 94T 2R.% UfAed T ahad IR0 Tiqerd gar
fareqr Trareft ST e wT ufi df 7Er ST
FHeT HI Hiowereh T aifataes ferem qioshr sraeer
T | Berad % AT JaTel HIH TSHTRIehT 3TaEX
UTUhRT MG | R0%¢ I STHVET ITHR  TITeTH]
2% SR ¥o JURT JATEED HEAT ¥o.3% Hiaqwrd
oh! © | SHEEIThT AT Te&dT AT JaT &rseh]
fashraep @I ¥ T3 fawmeTe O R
oo T 8P T STEEIeh THThT qeqoT
qrafeed Sere i JreMT Hifaers e W)
F, TP, THST T JeAioalls THIahRT
TR fomiw e o S 3

ymr M eI #ia 2o wfawa
STIITHT @ GTRERT ohiv5d sfehehl dealiohe] GE@TTaRT
T | fa qearteh favmTer O ot fafs trearaen

TSI qUT el EHETHT @ dedhl §9 | JEHT
TR dTHehIeTehT ATHT 37E8T TSRS Ul
haITe BT FUAT el JUeTed TS T SHISHT TN
SRt fastar ™ #m T TevE T | g
foeem@T T FHTURT & Aoyl T BH aeu
TSR SYHT T SAEAT Seeh T faf-ad = |

T SfehehT ITTER AT T 0193 /9% AT AT &
T {4 3T BT LI et | AT SAfear
IhT JATHT BN 30 e Tl Tl & | AT
¥ 02/ 6 T JHMT TTIF TH 093/ 3 AT
Ut gigat dfgeat aver Ihget wie 3 wfaera
farger &1 21 | 3T ad R0/ 03 AT 6. ¢ Ufaea
weh! e gfget oTids af 063/ 0% AT ¥.%
GiqeTqHT TaTHd ekl T siohel ST & | 9T
T R0%% AT T 376 &0 TaUNUTETe yTed Meht
T favah TervwaT Set Tauur uTed 7+ Jofehmed 3
3T TITHT Wbt T |

0] HTARTd STHRTHT &« g SHIUhT & | TT HIST
G e farer ST Yo eI SeraT
fewent @ & @€ 8T wiitdTens uft 3faeh dreame
fawent @ | 2o Ulawraey @< AT gWd TR
gt Ot @9 g TReRT HRUT LHATHHRT HROT
IITATS WY WhT3ET G 7RI & | STq TR faqerare
IS 3 ThH Taaeft T STRTAHT @ gHReR!
T | i a¥ Row3|ey &I 20 HIGHHT TTeTHT

aTferaRt . 9
AT T 0193 09¥ AT FGT IHTATA ATTHT
Helhgh
s U fewam
hdX 32.%
AT R¥%.1
IEEIRSERI 9.3
Hah 3T 3ty 2%.R
agfol‘cr 3.%
HId- 9T TL s

e 3MF koo HI  ERERIMT JATRE
FehT @iferdT faQer oI e | g HemT
JATETh TATI §aT QTen! ITfaes = (HeIT=awT 31
U Tt | G TR FeRTed TNehl Th
feardaT Jurer Haeam=amT v TregEsh! geiuT afear
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AT STEURT T | FTET Y&T hiVehT TFAR
TR /el TR IAETRT WS 3R Ufawrd
SREhT A UHEIT HTohd RS TRehT & | 1T
a1 < @elv=aT &t TR et TamT i |
faqemT M T TURT AT AT JATEE THCIHE]
AT USSR | ITT FIvanT et HHERe d R02%
A7 favaiare {HeIT-Eehl FUHT LICIMET Y3TITH]
T FA ¥ T ¥ Taler Ui ¥ &SR «
37E BT STHNERT S SEK &l & | Teh GIeRT
THAT WHUS U2 UTARTaes gig HUHT & | AT a9 WU
ferferam MRt st SR T S STSUHS
SHTTHT B | 3feet R a fufera wmereee fagsmr
HH T ¢ 77 Tieam  afEr aieees &1 | a1
R02% AT AT <2 fafem smfet g sRrawenr
o aegraee M o | fefafremr R
2.} Tafera smferr sor fufusr fom | fammfaa
SRTEEHT USTTIRT ST TAT HWhT Hod G
AT 3 G USRI Iadth o Taehiad egeraT
HIEEE USRI & S Jefd age Toh © |
e TaehTE @ JeIehgwen! TausuT 31T Joated
T 15 g TR B |

fouwor &y IcEiier &5 ET 3TN T
I T, R0%%/ L0 NG AU Th A defareh
USTTR ST STRT T ATeiahl 9T af awfa Jefaren
USATIHET STHehT SRV = ehl ata=s | Judt
33TETHI T T LRI STAlae]q orTad &
foore esmT et T IRvE Tl ufEned AT
Jefyrer ToTET STHEEer af Td T T 3figEenr
IR TRWTITATSRT HIRUT TR ST ANGRg T T
UShTeT STRTTHT femT JUTel TRl e Ui ST
AT T 3eYT Tl Sefereh ST S=rausT STy
T fifarTa seE T 3WE §9 [UisedT aueEdET
TehTieR 3= Tarerr arferet MekT qur et Hia
gy drfew feusr safhee aia TerdET ST
ygfaenT o €2 MU ® W Aehian faur
I UT T+ BRI NANE®e! e W3l BHadATs B
(More leisure than work) yafa sf@usr & | v
ygfaer! Teaarer gfae frafa = et i
foreprTadT TRRIcHs O 94 TRTeHT & | qad,

R0 /U T S THHET

Jeferr USTTRAAT @bl SUNEERT  HEEIeelTs
AT AT MATGRMT o TS aT AR
USTTRIT WohT ATtheealls THd T qT S&TdT Y&
T TaSwURRl T TeymT T Aifq Taere T
IITIH SFRATHT & |

SfYTR TR T G et

TfEga @l @: d<iereh USRI HATeIHETE
ITEThT TS ST IAT AR Jehl S |

Sf¥re AETRY SIeA: TRt SR SATAR HTET e
FET et T dmafT Sefsre Ui ure faeeft
TETehT ShIRUT T QAT HqaiTeh (eI faHT ekl & |

ity gfafer qun €ia e s@E |

ot wfvelt feomT agEnT: S Qe
JATIHT SHTLOT TTTHOT &Y=TehT TRTeqT, ToTeedy qei <ra=TAT
gig Ul & | it a=a qan s afg o |

YT ST T AT T8T qAT THENTER
figor i sfr SeET aforT e & |
IIAOT & @ T RTedTe. qEiat SHTeels die
FIOT IQeh! & ST IO A3 SSHT SR ol
QGUETHTUT UL TTURT & | ITHAT HFTHT Jig TTehT
B | TeIT ST QST UeT™H EaT auTehl AT iieh
fashTe Ggiad g1 QT § | TNk STIa-=ah
galeshor T8 qURar fasr &9eT aet T § |
stafsren USTIAERT &M ST offer S|t HieITeL Taeht
T | NERAT TR AT HTTAT HEEIh T 1 |
Hifereh Tearstar e fasremT miegR STemd -gaThedhed =T
24T | steferer UomR Treeeft T fifq o anfesfa
ST THeR T WUShT A AT ATSIHIEE FH FThRT
AT FHATHT g7 | G USHTRIGT Twe-emT
o, ST T T T SefER TSP aer
o TeIITHT SETGT A8 | SefTeh USHTRaT der
YIS USTETeesh! HRIHTHT qoT ATaeaTay | Safereh
T RN TeTgaTa™, FenT, anegemT FH T
FUATEEeT SafeTeh TSHIHIRT ST THTEshRT 99T
I T TEE | AU TR SR USTTRETT
IR EEET NIRRT &THT STal qT HelTg T FeaaT
AT FSIGTEE A =IT UTEHeRAT 1 T ared




g3 | Sefere UsTieRT faafaamr ST weigtaea!
3Tk eI sifeh ot axdlt T A Rl e affaget
3USTeY G THa] | TFSI-ad ShTHAT ST AwRTiaaens
FITHT FFII-ET 9 ARl 3T | &1 T ST
ATehT TTHTT AT T ST ST @R AgATel
TuTeiee fadwmT T wHa 3ftg | TR &
ey TSR 0 ey oTfs SEaT qHSTEE <@l
THT B |

el ARl ATHAERT &R (HIV
AIDS) ST Umeeent fafsg, Sefyrer OsmRiee
U STRIehT 3fad TgHENT 8], TeNH W TUS
T~ TehNIcHe TITSHT AT, 3T qeT JATaTHdTehT
AT, TRAYTTh! Goall TaHTTeRT HRUT ST,
HITETE STEETHT g SATIATEH, sreferad T STHRAR
ST HIATER, TaDuTehT ScaTaTeTeh &rHT TTHT g
TeR], T T Yookl - Tk SUTE T FGRTHT
g7 5], SafeTeh USHTR STaweT-ehl &rmT Tsehl
=T T, FHHASIK T G, Algar USRI
& TR AT gREehivT, STRINER ST Tay
I gHTRR, AHITSIeh ARTAHT Jig ST&d- UTHaTiER
foere, faaven, nfeameenr foart sr=mM@Tr
g, AeeaT ANHTEHRSTE I3 dTcaeddT TH,
Yiegeeh! {GSHT HH, TNGORhT TCEIesdT iET
TS SR, FHHEHS HIX FHITSTT YTed gga-
AT AT =T T T3, ATRTRT HTH HeaT Hleh
T WA T T e qTig, STesha Tsiweeht
U, YRGRiareRl FHY, Usiee® ST aRRET
T3, Afgrer, &sfier, ST favg T STeger, gar

3. Ocfyrr UommT  Herd et fe,
TSI=HTEEHT g TehT AATORETET qeT et
S CORIE]
¥. Soferh & HW T igare™, T qer
HAOEARITEATS TUTEhRT FHT TiETe T
Saferh  USATRIWT TUhT  AUTciigeehl  GFul
[EEIUR CISCRICRTIED)
. SQferen USTTRIh! faatfaemr g4 geedT aem
efent 3tara arfagfd far
ATt 9 SSTRAT Jceh aY il 4 A 23
TSI SIRRIHT AT JaTewah! TeIvT §1 Tehl T
AT STSTICAT @I T G T USATRIGHT STTHiEe
oMl g1 ekl afEad | TMYe a¥ j00R/03 AT
S FSICHT USTTR Figat ¥ R.% Wiaerd A el
B | AT FIHT USHTHIRT STaEEE JaTed AT
3USSY G el HIUT 31k TIAT ¢ TN 3 &
AT JATeE USHIKRT ATT SIgfereh  USHIRAT
S STE TUSRT & | TR Mgl SFeifiger AmT
SHITSTH TR &RAT S8 uTell FHeiad aa T
THTRRRT ITTLAT THIR & AT IThITGT qhT
AIqHT Th Il e Sefeem AsRe
T HEANT YIS STl I9 &=kl 3faa
FEEATI FHA ATFIFR TR NG5 | dTedt o7
SSIHT USTTRGHT STTEEERT Sl =T AT H,
anfeler &uT SrgReeRt feufq @ ferem g=AT T
fafeent favaeardt faehreenT T TuTefT JfEusht
TaaT SATHiET T Sefereh TSR Ufden! siqgar Higeht

T UTATE G T8Teh USTTTH] ST JUTetehT e

AT AT, FiquTehl faesT aeee 3Tfe ST
LTSS ST Tt & |

AT 52 IR VST THEAT THTEHHRT JUREE:

2. Saferen USHIRT et T Hifq asfaT qur |
T R T

. HEAT WIHT HuTIds! SMYfd 7« & &
STgErERT ferer qur darfery feux e arfees
srfeTeR USTTERT ATHT 9aT3 |

feg e Meteshl & | fafyi=T SymT SRt wmer
TEATS TR HiZZh] ATEAT THA Behl 7 9
el IIMT Higg T FTEAT TAM FHHATE Hehel
|1 A Tedt T a9a 3aT e Wi el S |
eI ST faehfera ST SHT GTHTiSTeh YLETHT
icg Teh! ThA TRt fo Tafi=T o1a aeIm STaeer g
T STEIhRT STaTTehT RO SATEAT T bt
e THHT J Wehg TRT T ETHT T bl O |
THEATEATE THTEHRT FAISH R J2T ITUET B |
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() AT IJUA

o ffcurEEte omfSia HHEEY  HEHT
30/%0 WA FEd TWE Al WA
defehTel TRTHIET TgaanT T+ STareReT
T |

o T TEl JUTEFHT TSI I%g a1 HEmHT
T T WedTied T | FeIft sear uare,
o T ST Seuried a%q ar aT 3UeTsd
TOEET HIel FEEaET 3T T SAfardr
T 3UYh & | IHATE ATk IcdTe,
TSI T STRIhT ST @13 0ed TS |

o dgfeeh USTee wiewafs
UrETTTIdeh! HTHTISTh FCEIHT TXEhIhT
AhaTE THTIHRT HEH =Te |

o Nhmm ASTHH SHEEAE  WHIE
JMEYIH HUER qIefly et ardr
Jefeer  TSTTHET TEHedTS  IfEEeRT
FRIgLT T SoHRgE dashdr T
qraf-ed  quTeRl "SI ek WT=raT
T UeH Tgo SATROTER e amst
SUeTsY TS |

(@) R ITT

Jefareh USHTAET ST TR T SITeeh! (T

AMH MT FEF AR o U ATh

QIS qRIT 9 a7 &l J1el T59, JHTSTRT Bt

AT q@TEfeT Teh o I faaar Sifed, ST

foreemr i T feow TR @ Biew, ot uiv

g T o TN T TS T 2T | EfehrefiT

U Tt fTEReRT WA sTaersT T

Afchr-

¢, 3CUGHEH USTHN T  TTaiEseh
srfygfg 7 |

3. AT FTGHTHT GSHT & USRI
Tl SEEEERl  FEied  faar T
AT T g g dd &
fifqeeas ufterfera T |

3. Ui quT =i erTHt/ T, Jefireh
el o TREGR g9 Heess i

/AU T S THET

TEHR T { Tehidls gge 7o
TG RROT T SATTeieh gt it 2
it T |

. Tl framor T s agfgd arefera
faf=r emT gseme T AfeT wRE
T HAISHIEERT TR e T
HRTHT TG AT FHRIEE qodTe
el

., T g TeRtoravereit =fifa qe wriheEeh!
TAGGEAT T TTIHeRtshT T4 Farg, i
TAT FRIHATEATS TATIHERT SIS |

e FTE ST s feue FwREE
- 9T FERg W A F/U AT g e

ST AT SIS | et T8 HHAT, G T
AT St ATfyr Site | faesrent gt uTed
IMEHIATS TIQIMT Tl ST g SIaaremT
T T A STaws § | A TSR
YT TRMT 20/23 TNl HHTS & | fadumehl
STTET B | U TRATIRGTHT SRR TS T i
T T feTr SAeTieRT STTemT SRiET T e
gt TafRT FHRoTer TiETies et g, TRar
 fa@foea g1 T wfETie Teqe = et g4
ferfa 3cu=T st ® | F8 Il TsTRET
T JATEECT SIS THIHRT FHUTIHT TGANT T
TR 3cUTeh T MU W H Higed

Yogge |

- faevreRl FHIGA T FHAHRT G SfeeEaC qiiy

ST 8 | HIehT TGURANT TR TSrTR s,
AT ANH, IUEANA TS, TR
STSHTIGhT STEehIehT0T TRAT LHCITHTE SiehT
SiarEat a1y 3 76 |

- Togwre! TRgMT SiEET Yok AT FATE

3d Taeamse @ =X qiEmeT oTfie sTaeT o
qrgwRl ®OT fad aWa Faent faeeent feurfamr
Th! U1 SRGUERT & | THIHREhT GHSATENE Fol
AT TSI g ST B |



afeeT SR ATl SR @ie at SR FuTdaT
TR0 W8 31 T aehIa FRRIcHe feouft T
TTGhT G | F TT GRTohT TFYUT STHATATS TR
T ST &rster ST fam e i e e & |
SR @iy faor grga, SR @ kel fastr
THIES | TR 3= o1 T iy, ug[uTe, dtei]
TR SISSTTHRHRT qRTTad 3oa Hodeh
TG AT ST STER THT SRR
YT ST U S |

TSR &7 O BT 3T S 9o | dTelt
greioT ST SREeE Tfee 3w T fa
ST Teh! § | 3Tl Tt BT Gelt, STTe
TS, TYSTEAT 3o Hodeh! terar Sl TRaT
=rfebenl T oTiier 3+fa g ffvaa & |
ST T9HT I~Id STiaehl GEIERET Te,
FEUITEAT T, RIS W G UL T
/% Ut ST S, WIS, 3G, sesTedm
HO ASET HIETE 3o AT & 31aws |

SR E RS FAY

7
°e

qied, 1. WG, T, U, SARIGRT
AREUTETE, fererent qieIE T EnSETET
A{Tge  (Philosophical and Sociological
Foundations of Education), #1113 qiectensT,
YL HISHTST, T HERIT 0% |

TSI, ST, dTTST, STfIeh, STeieh™T, HuTer T
yriek feT&T (Primary Education in Nepal),
frfd R0z |

TRfITETGL &TET, SHTeTHT Ui farearen
Hagcd AT ATIIhdT, University', student's
Bulletin, Mangsir 2058 (November 2001),
Bulletin No-3, Bhaktapur.

g9 wfawd,  smEhr st
HRSHT T qor FESE (Project
Management and Planning), g€ e,
FISHTST, Taelr GEhtuT 04y |

X/
A X4

HAIST WSS, ‘AHE HIMET a9 (Human
Resource Management), AT WU aa"ﬁ,
FISHTST, T TEHWT R0%0, AN |
frfemae Mt sl aTdTeReERT T
arSTes st arberdl, THiT 04 HEATET,
TS, FehTR :STTEeTehT T, STATeR |

e} i FSHT (003 /0% —R00%/
R00%) | AU TWHR |, RET JISHT R,
063, FHISHTS! |

a7Tieies TEI&TUT | Row3/Ro0BY, | U THK
FAAATAT |, R00¥ S | ToEeTaR F13HUET |
iR ¥ R06% /0% AT AN e, AT
TN, IATHAAT | S R00% |

T | T ST R[S, UT @ohieT | SHTIST, STTshRy
TopeTvETe | feremr gmfses =T |, g9aEe
UfecTeheH, AT, TERWT R0%% |

AUTART HITHUT 003 |, HiaenT a7 giaered,
JTEIST 3, R01R | THEAR HTSATET |

fourwor e T sRufERERT  S=d @ AT
03| HISHTEST AUT |

wyr  fafmt | e ygE wRoT ageEesia,
FRER T S, Ro0x

T U AUTell, afael GicherT STieh d@aTeT |
TSTaHT &fes AT 2%, R0y

fomer frr, et afe o | iR s
R00Y%

AT ITEa, ARAT 7Ol gfad shii-aqe <t
RoY¥

SLTST & ioeh, Efeld STeg ST arg fawe av|
HEATE TN Seh, R0ty ATH ¢,

LRIV @idersT, taeam=g er Sfauenr
T, TR Ui dfe Rouy

OT. ST UK goildt, faesft e Arsi-mr
faUNUTeRT  ANTEH, HRER THeT 3, oy
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q. TSHM

e gk ferar ufeg, stefemestt fhee
TherMel difgsh Hifd qur sASe gt
g afques T fava stela=mT oTiie
gig T fourar fawerer Tt 318 U3 W | I
RIS fehrdet SfauTa TehT TXehRaRT fHeRTaTTs
RSl a1 Sehehl 3fteh fHehT g fasraTs
T ISR TN | 3ol GEHIG Uk Hifgeh famr
UehIeT TS A SSheTHTS A= T Tees
I HANT Sehehl €I T TerRamTs g o
GROTT 37 TR |

TUATE SIEWT 718 & 2%%0 1 G
fafy=T T Sehel goo FeRaTars SToHT Tehet
e T Aifeges Afqer dere J8 T e
ALTEHA Taa T | I8 Faafaam T sTeqshied T
TSRS Hfaa & A g e i
githr e et e WY GEue S 7%
TSI T 2%%% HT STCUhIA SATSIELH]
o.,ko Wh@aﬁ e air (Operating
Band) ST =AY (Bindseil and Jabtecki, 2011) |
THATE T R00? AT YU TIHT STSIGT HNS e
FOHT AR T |

Sfers JUTIelioh! aeTdT SHRETIATE TEsT
TS, SATSTEL TATHIcT H1IH e T h= 1T ool
oifgeh 3TEH h THOHd Fisell §1 U
IR STTSIELATS T 8T Hiwe FahT
STITHT GeAT TSI HRIR A F=ei agq TR
B | JGHT ATHT SITSTET HNSIRT TN ARSI

forerfae qem 3o SrdaTeset MTREEHT & T

Sfeht 37T GYTEE UM I9 T 3@ g8 T & |

TRt Hifgs Afqenr deme e i
JUTTeAeh] 3Tfueh qRetdr T TTaieh oted fasqa
T&T UET &bl & | O Ufeet! e SeTel oTegaT
STSIet THA THEST §F Rl & | I9 HuAT
STSIEL S ehT TR TarTe ¢ aaf IT& et

* FYAEH, A9 T A |

——————————@ JURIII g *

D | TGS, JUTSTHT SATSTET NS HEhT TINT T TEehT
Sifercrent ST 99 gHT fageryor TiusnT B |

R, ALAAT GJAEUA T SUTHAIL

sifers TUTTEAHT qEetdT STawTo Ush Hecaqut
HEUT UGS | S qur fo<iE GEmeRr i
YA Hes s34 Uk fafvea &0 @
iRl F9HT Teg U-HT ISt qletdr T HUAT
ik FeRRaTE T T S gidehT favam
T T § | 3Tehid%h aletdl Set MUAT Tk
T S quT faier TeTel Shea 1T dfohehl @TATT
U TR T §Tel &%l ThHehl TaE arTd
dF qT ToxfiT GEITERHThq GHTIRUT TTeshel
SR g | aud, 3fush Tey =T aterdrer
goreT 3TEX ferfler woteft, SteqanTear sreiqe=mT
T 4D | AT TG g THE N Sk T
fadtsr demeenT ST g e & T TETE
g1 &t 2 | afs fra gigetenr gemmr wet
ISt it g o e et faT s @ et
YaTE JATRETqaT g4 a1 3NF sheiiehl T TG
STFCATHT SFhEeTS TR TSfiehT 3T 3 g
TES | WATETS AT T AT o HRUTe
T T §5 |

AT FHT TR T ATk Tlerar o8 a1
siehehT Gferd TaT e W= et ot voTetiaT
dr‘dd EALehl qlcddTl shiIH {ed dlcddl ALY
T &S | T ATHT hrZ1 ShET qletal HaTg
T TR T T SUshiuTee §-a | WTer
fopTerer, el sehgeehl fHEIT Hehet, T FUTas
TTRTEH, GRSl Giare, STf-q FuTaTaTeR! qHT
AT AT GiadT ST fafae SuRiueedTh
AT STFEITI §8 TR S | GAT TSI BRI
AT TSI T U3T Y HIeaH & |

TAqERT T UAT Seheeed 97 &0
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HeheT T+ T8R! SATSIET TQTS HIUT Shsieh]
U SATSTET e T4 | qlerdm ek uar o
SREEATS T THT YT g ETeT SATSIET
T2 TGS | TAT ok &IHT 27U Farerr sTueniey
T ST 3Tk &L, SorT faed &X 31fq ST
ACUHTAT SATSTEHT dehled G- 9 T8
qT Holiehl sATSrerdT Ulafafrara g7 &dt auar
AT TET |

SATSIGL HHaeh <1 ST SATS HEcaqul
T | TR STt UeTeT FYHT SHTHIhT
AT FreIoT 7 AT TS S I e
U qT T T g1 AT, AT
qAT STT@HERT J: ATSHIS T HIUHT STH {HeRT
T e | AT, JEel ShoTishl HITeh! &L, STedehT
qrostt mnferent favame erfeers wfa warfaa T
TFD | AT O ST SATSITATs Hiigeh Hifdeh!
AR G-l 9T & fafa=r difas Suemtomenr
WG i &enT STl Sy e
Ty TrarTere g2 STt &5 |

3. SUTSIEY HSTT THRTHRT it

forflTr eepT TetdTel 3T=R % T, S’y

gFh g favaTemT JERl ARRIAT Iga T
21 | SATSTET IS IhT FANT Toeii™r Juredt 2greht
FIUTS & 5%l B |

o TAAT SYIEAYAATS Ueh Tafqd ufskar T
eI FUTTEAHT ST,

o Hifash fifderr ek SAfRTMIR] e
AT TTEhT TER TS,

o SGWT §¢ UKl 3= IaR=erd I
FET Aehohl THEHN] qT AL S&qaT
I T,

* NS Uk MHetad T TEl =7 qer
ARIF SASIIHT FIOT fEd  THETATS
FEITE T,

o Tifgs ifaewT T ST AT HSHHT
ToadT qT ATTeAT HTHTERT SLHTh dTaSTe
™,

o % quT faxiiT HTATERATS AT THEIHT
g 3 forxflr RIE T3,

o 8T qT sheliehl SATSIET 3fard &qwAT Tt
Taiiar TeqTdTen! AT il T3,

o TRV fHEIURT =T SATSIEIATs el AT
T T FETEROTeRT S9TST ST =0 feT |

¥. SATSIEY HISIHT THY
ToR=T 23T JHWTAT SHTTRT STTITHT SATSTET HNST
HHT=IGAT A JehTehl §8 (Maehle, 2014, IMF) |

faed T ST ARIAN SATSIETATS TTe
U T TG TER SEehTel saTeietdT g fagra
Tifgeh STUNTEHET B | TGHT AT, BRI Schehl

AT LTI Hifder faxfiar drTdaenT stewie

T T JEA 81T TUT hollsitereh] sHTSTe 31T
aiq Tufor T 2fEude dedr eIy
T &EETiard UihAT (Automatic Window) &
STSTET IS ILoh! ST TS ST & |

GAT TR HRATHTR] Had  Shaidud
forfer mresreerar 7 gTeT Jee ferftr yoTrefteRr
HEITAT ATTA TIaehT Taoeawd Gell asii
FRUEREE T T afehs | aaqdf, saTeiet
FHIST GaAT TSN HRISAEhT Teh F4T T FeNigen!
IYHLUTShT ETHT SATUSHT &1 | JEhT T, SATSISL
FHNERHTH hea ¥ sehel AT AT STSTHaHT
T AT Hifge fifden! §=” qa TWTEsRRT
O | T, AT SR WETad HieR
YU §1 &l Taeiar Teaeerehdiee a8d

%/ AU T s FHET

(@) W SwdT A aX TR FRER
(With no official central bank policy

rate): Hiad TEER WA AR
SN ddTe el &uEr e
HPHUThIA T SHIETeh! B99T JHATE T=ANT
T TS | I WOTIRAHT a1 Sehehl 3Tt
o GTaRT H T&T AIRTHT o |

(@ TARX 9Tl FHE  (Floor System
Corridor) : T YUTAHT Hgd sohehl
frera gfeem el SR doatl diTeRT
AT T Shaeh! e T HealT Sehohl
HferTa SR Tld T TES | AT YTt
qUehTel YA, &9 ST 3SR 3efde=T T
T, FfeTeaTueHT Sig o 31f sha werermr




WehT AT JUeAl § Roo¢ T T fae
Hohd Uf® ooTd, STHNERT S&r fasiad
ST TN Tt TITUehT & | I8 YoTTefter
T T HHT SeRgEeRT eTdT AR T
] TGS | e qterdr wated stdfdemT
T YTt T ST g & X Il el
e FRATATS T FTEcHTET T ITSTH S |

() HeUIT HILS UTAT (Mid-rate Corridor
System) : TS HNSK YUTTAHT a1
depent iferma T = T goe adud
I & T GaT TSN SR T |
THRT STATAT GAT TSI 3 A TEIGIATS TRl
FRU YIETERHT HRER T Taa 9
T | HEATG FOET qledrenl I g
FRUT FH2 el WA FaTg MGG o
STIAHT AT YUTTeAt fooh §5 | el
o FUEARATE TIcETET Ted | T8 el
AR FUTEAeTe. Heaet T fa9e g e
T ITSeal 0 dge TUehl § | AuTeiel
ufT I HeAeT YoTIefET el aRmTetT WY
SITSTET IS YUTTeAT SRINTHT I TTehT & |

Y. AUTeTRT Gva S

s a¥ Ro0w’/wo I Hifgew Afqar
3‘|(A4°h|(’i“|"| f[siqish] 3dlX %Ra”laﬁﬁ ﬁr%q aAqT
FHoT(oh SATSTELAT BHA IAN TG 3T, Wik
Ao THRUT I FHSIK WURT T IJHA <d

JTTITRT & (Base Rate) T T T STeUhTai =
TET ISR SLeealls Mfvad aif (Band) AT
T STSTeT ISR i (Interest Rate Corridor
Policy) ShHIT: &N THd% YT 3T a@is”
oot THTERT TR (AT, R0%R) | T8 TTER
TS Sehgeells AR & TN] TREfHTH
B | T G GHIHT SATSTET SR ST HIS

TftuenT for |

iR I Row3/wy I Hifgw Hifqarhd
FHISRERT TIATIER I[E MY | T 3t IS
doatt HmT ar Fifara gweht fefor i staa
I SAATS ST TTHT TARH & (Flexible
Rate) SRITTehT &9HT cAT3UHT AT (AT, R003) |
T R T ATeIehT FdietaTs fifama &t arferuan
T TR RAdr giaur qars Aol €T
arferuare ffeera afthr wefaent (Floorand Ceiling)
HNS TITTHT TATSTEhT R | T SHeeeITetTs Uh
Y T T ATRIF I8 R00% /0% T Higsh
Hfemrhq doatt qT aTreer T gaent fafvea
& Akl et &€ doatr HET T ATfier ST
fraffe meaet saTSTeT HERK Woreft (Mid-rate
Corridor System) I[& TRUST & | ETeTehl SATSIET
HINSIT JuTTeAT FarsT ¢ AT WS |

o=t 9: AT SUTSET FER JUTET

ot ¢ AT IWTET SgER TR qlTdT e XS SATSlel HNSReRT HTiYear diT T ggew Ham

arsrar A

it Fmm

BT averan Wiadn 2, $%
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Hehe STelTs doall didTeh! T9mT ferguent & a3
g8 gwaT rafuehy T stars Hfara ot difshushr
B | JH AT AUTetel AT sfehggsiieenl TR
AT I<HelF Gehl A& 4.0 WIawTd dlehehl
I Gfehes | T9eIT Hehet Tl 3.0 Ufaerd T T
Tl dRetar glaement ©.o Ufasrd seTg SAER
HIET AUTeAhT BTetehl SATSTEL hilSRehT TR
3.0 UTa9Td T ©.o YA HEH YR & (A,

?owx)l

g dlfehuenl «.o Uiasraen! ifara gehr
7 W FATRTAN SATSIeEE, aRy W 3TN
sioh QTS FRT AT TRt TRT Teg ST
U 3eTT & | JHeTE TTaIIehT saTsiet aud =
g7 AT T TN TG T Fholiohl SATSIET
SFTTEAHT HEH WS HEUS &SHT hell YA
TRIT g STUaT Wl & |

T AT FHSHHATD] T TSR HRIER
T ST TS Sehggsleehl YT I 3T
S FATS ST WTTTaTe Hiigeh HifaehT daer
e SATSIEL THT ThT S | GAT TSI HRISTTERT

S Aok LATS 4.0 Ffaviaenl BRI
Tl Higd gio | Iig arforsy dehgeeh! WTid
AT e T «.o Hiawrd wemT oy S
TH T 3 I & 3.0 WlamaW=T ad
FUTSHT YUAT I Sohel 3.0 FIATTHT Shesdte
8T o SHareeT r] U 3 |

%. SUTSIEY HILSICHT F AT JTGEAT

AP I R00¥ /4 H Hiigeh ATqET
NUhT TTAT THITTH TH Aehel “SATSIEL HNST
grell SRifafa, ooy’ oy HdE 20
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SF=aiiaent frad Heher TTiuehr R | dqugeTa
Fralsleh GUT AT WU 9817 Heher T oy
SR T & §S AR T | I FGEAT A1
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TUTTSAT TPl WUehT Sf@Uahl & | oS
HER M BRl & @ I foxir Heomswen!
LS & 9 NTetent el A1fer at e RiE
Weh! e B | I, 3= faxiiar geengeeh!

Ik FRER MUT Shghehl SIEdT ik

FIAT § TR & |

9. FATALE T FUTTHT TETET

SYTSlel Sl URIR e iqeT  TH|T
Sf@UeRT UATITT SHiTHT Tk qUT <shehl TRITH
TR IRt Tfed T qUT e RIAT AT T
wfa aieTer &7 | TETRT SAfeeh aterar e wueht
STIET T AT & =TT Wbl TETHT FERA
HihT F T TS, AT JHHT HHTFIET
& afrs |

ToremT sATSTet RS T Taforer TaTeras &ehl
B | TR FNSTAT Moy sfeh, T S
e ot hroEEeh! TR UgE TS T ehUAT
gt foeh wamfy deenfres AT dRerar
I T HAAT AfIh g Toes | T, IR
s RN TSI HIA TEEH HNSTEhRT
TTIHRIAT G0 Tefe Taes | fent staees
T AN FNESHATRG AT TSR HRER T
TR &Y | 3Th1 HEcaqUl qaT Skl 3Tfureh qierar
aT IR AT el R T~ 91 & | foreme
FNSIATS STEATeh! & AN TaT SAfeeh qietdrenl
GEIHT T kel 3T AN g 96s | aqd,
3Tk TETATRl ANTA Heald Sehel A TR
Stad TgT HaES | IWHRT ATHT TERRT EaLae
IYHAUTEE AT G Feorae] |

STSIG SRl THaIT qT heflehl SATSIET
TR THA FURoT T gl SATeiel HNENERT
I Hiq g¥ v fawr i Aeeaqul g7 91 |
Ty TR Tetar HaTE T HRieE T SUshvTEEeh]
SITSTET 3T S WUHT Sohgdel A9 FIHT
WA Tt HEH T Taes 9T iSR!
IR R FH VAT FAT AT Sohge ST
g el HRER TTad g daes | aad,
formT UaTE T Ui @Rl X R UfdeTd
Stad & AT e, 97 Taveiwur 7 SAawE |

T, HSHRT 3 UTqTden! TR T © Tiaeraen
fafereesr etama Jurelt STeia=ehT AT gdiay
(Optimal) 2 AT 8, TEII g AT S |
qTeTshT EuTiad oTfe gfg (Potential GDP)
T gETEhifaet 3T fafaer ey faveisurent Smeam
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N T THEIYT HUHRT S | ISTTeH]
STNTEERT FodTe qUT &9HT g1 [T
U Ui T4 dfshe | ISTTehT fashead
ST 9T 31 faeheus® AThd &1 Tdar
ST AN S&T Ugert |rd STgsTar
UeT 59 | o Tk A St gar
3eqtied aeqes @d: weal o S wiaeet
FHATHT FHT SIS | a T qfdeall
FTATSROMHT  STId=hl UTUTehT &IHT SR
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FEHEERT AT T TIE G 6 THerenT
Tt & | T~ATCE®AT Ui Tehishd SiTerdTaehT

JaTeNEE, T JUTTGHT STTefehTehIuT,

HAMNRST THSAAEEh! AT HATIGHT
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T Wh FARIUhA TS T T 9 | F
Ui TS ST SATEATITHT IRl ST HIdEdehT
HFARIEEATS SETE T UTATS e el v | Tl
0T G SATBAT §aT | Aqcashl 0T g Afthel STTHT
AT qT WTaedehT SATheeaTs HITATas ArcdTed
¢ IEeHT favaTaeh! ATATERT STISS | qeaenl 07
U Sfthel 3T U6 gy demfa e[
TGS | Teiifaen, i, qmTiser te geemmd gth
&/SHT el Te YfHehT Tods | HIh Hqcdshl STTEHT
e e uTfed 7 |ifsha | 316 Aqcdel 90 3e
a1 fedenr wiftqdT e At qoT OHE ST SAThERT
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Paul Hersey and Ken Blanchard I ITeeHT ﬁ?ﬁr
Tl @ aitfeerdfiar @rer wifcqent @it safs qur
et FaTeheteedT yTfad T UBHAITETs SHISS |
Sqcaen! ITRITNTST AT TRl ue uitheufa off diqaer
FUTEATS THERT T |

Symbolically,
L= f(LFS)

L= Leadership
F= Function
L= Leader
F=Follower

S= Situational Variable

TG Feae AT 3L iRy @t wferfa

* FETF [ETH, AqTeT g A |

@ SRIGll ATUIONS *

AR SJATAEEATS THTIIT T He GTHAT T oTeATS
SRS | THA FISATCHE ALTdD AR T ST

fdfera e | FHEiERATE AR U IeTied T |
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FrieTieE o7 TYEATE ScdTied U Jqed fe T qad g
@S |
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> IR fe |
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T Aqed WA A JdTel THgeh! hIEHT SEaT
A | AT AqcT eiiel HIdEashl el Tthee AT
FE T gaRe] 9= HUT fava e | et
FRITT SEART TRAT FHTIHIICAATHT

JTETT U EATeT HIqedehl FHaRIgETs Ul Eadwrdr
UET TUhT 7 | JdTel shaed AT Aqcd Ua e
USH T4 | A dTel ITTehehl FANT TTaH, TRt det
TEHIEE ATH I TS | I1ee T, T
T AN G | JTHT T&T T grTel HIFHT ATeT
3T T TS |

TTIRT T FERET et et T|T 71w |




FAA TR UEE

FI R Hal UEE G S STHATHEHT g
IS | TITIHRT AdTel HITSATHS SHaTelTs &l areieh
SIS W AW STfARiiEwyia offus AW gfesmior
TetushT g5 |

AqdcaT IRTHIUTER (Approaches to Leadership)
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IR BT | Tead & & WG ¥ T dwhel ~dT gIaT
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AT TFE T HiAeh T 5 SISl doel FHT i
FAU AT TERT T THHR IST TS | H3T
HTEHT T HEEIeh Y{{HehT TRTIoT T, T8 STgER
HEEIGEATS 1 Ao T SAEEATE TSHRT e Heqd
TS AL TS SIS {6 | T9TEehit STl 3care
T qHE TEY AT &I I=ATS Hqel T T+ HTET
Sire fa=g | afawkerT adt Sire faaT dawretent Afashar T
ATHIA TGT S-S X IS T HHEHT &3 | I
AT FT e feuar 3cate de® Afdehar T ATcaad
IS | T gHT T qifeiaens Aese i uidwer
T UM Gqed ST T] 9GS | consideration T
Initiative Structure T g‘a‘ STATIATS  THHIITHT TET
AqcaehT IR SR Seiies (I Rept & | 7
qcTeh! ATfeTehTaTe TEE T4 Tl |

High consideration & Low | High Structure &
Structure High consideration

Low consideration & Low |High Structure & Low
Structure consideration.

Low High Initiative Structure

AqeaeRt @it fagra: O fagreaer Aqcahn ur ar
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farsroar uat fameretmashT stfdfes uftfeafa wa witeror
TEATS Ui Sie Taust B | 7| fagraent wfqure widg
I8 Bg ESTReT MeHT g | STeT SATHT STETRTAT
SATURT B qcdehl THTERTIAT SuRIeh! ATATaLoTeRT
garmT TR @& | T TagreamT fomer i feRfamen
FIeh qTaet TEqd TehT & | Aqcd Haee =] qwr,
HTHERT HTHT T & 1feh | IFet qicheetfaent STgegerdr
ferteor 7 ufecdt seh dd AAT HEET HEEIRITS A
T ] | A Fh deaale SNSRI HIdedeh!
FHENT T STPARieeet ST JaT T 36ehT Jdcd &HdT
T % i TGO HEAT [avaTd TEeH W /T T
T | 7T T GeRIeesie SeTieh ST e { €91 g
TTUAT STRE%slTe WUhT YH T JHIEehT T STTEITI
T afes |

2T el SHTHEhT YT GG hT HHER et
HITE TR T & hid Tt T T STTel HI~ MU S
TR UTEeT T A9 TS | T8 HREHHT A&IehT Tl
FT G T SRUTE%eh! oJaelT, Ttad shTHehl aTHT
Fifa T T wrifafuerr fafad sgawer anfe ude |

W Wi g oy steets vew e Suti
ifasRenT &HUT T g1 e T Iuerfie
TS | 9 TRfament STTehRaT Sqcdel AR SIS
grereemT T fuienT TR, qEeR T de offe
TS | IR BIESTRel ATHT TagT=HT & HEdr ai
feafanr & &dr e et TR TS I TrET
TRIST TIGRT & | SISTHT TR U Uldegel STaem T
AT/ ST TR0 Sieft T e fHefra T
et 3Tfe afdheurfast=r Jfeert Sqcaet Hafe T o &9 |

YTGRRT AdTel STSATHS SadTs dal ardieh a3
T TV JTETS S g STFARfgedla 1fush aet

gfteahroT feTuenT g | T Aqed GLarT, STTcafavaTe,
EIRRIRISIIH 3o wmfedt T AR T T g
TS | ATl STged Ui HaAel STe T @iSieh! 3egd

TRAT T G T | SATHT ATATATEHT HEATRT GEME
T e T faem fagst T afayd 1 emar g7 6w |
A ATl Hed Tl FoiT fe sy wde | @ @R
A FWER, HEAT, OTeH, AY(dhdl T Gt i
TIFRATAT TEEEATs U el 3fh T g
TS | A ATl HTHT AR eears favaremr fag
SIS TG USs | SATHT Ta=maT Tend TganT ST
M ga | ifq Tviarehr srf-aemaT @@=, $HTIRR
T fovardt g7 e | aeAnt WTEHTEhT STITEHT 3 T6e

Y O /AU T S THTE

AT ST T | A& Tkl ATRT TYEETeRT hries
ArcTied U TH-= T Gt 9i 3THel ST g7 96S |
TET IR gcaehl @i aiafda aiierfa STgar
TS §T "o &HaT M § 96S | eI
STEITIh I ShTiEeeh! STCHHTY T U |

frrene

HIRHT FAUH qcdel Ui THTehiT T HIME Fqed
gTfaer T 3Tk U, fagT T efiees @ fenfamer
FAETRERATRI HHHT IdT4 1 T U6 | T TLATS
T 9riee YeH T SEiaeRl AT SIS Hed
TS | WITEA: b 3T TshTeHeh ITH FaETETe
HEfT HEEETHT YOST TR § | SAHTET 3 92T deHT H,
USNT T MY JeeenT Hatem gra=T g 791 SR e
q Teheh! T | TS TSHifaen TOHT Ggerel JHETEAT
q ThHRT T | SAAE IS qIRH ST F T
e oot T TgT S SHEHRT ST T B |
TFafattaa sHufafaeeer 3@ qoehe! Agfenr =M
faq TTawTe Wl & | IAUH Fataitaa sHafaffage
geafet ot 3fed e T Antest T iy srfa-ers
gad T yad SHI3s i rgfgent aemT Srmse
AT & Tehed 1T STTSTehT STTETIHAT Tehl & | ST
I ggle, e, T, WHITT T HRESHT §g 168 |
t FRIATSHIEEh! THTEHRT FHIATITHRT AT HT FHT
T 3fer wuwT ra=T g o g 7t preieeent wrerfshdr
T STl SFTET ToTeeeh! haled dam T w6s | df
FHTiEEeh] UG, AFTHT T Hedleh T+ TRATeT S8Teg
TGS | ST T [T {3UE HSTIeh! THd ST TN T
UEE | I FEIT-ET e A, STaThaRT T IHERi
TS | 3T GIHHT AT YRITEh! ST AT a4 |
3TTfefe GRTTERRT NAT ST Zoht 3UCTeH AqETEEteh!
srfereRan aiETe it dier s gig afaer nd &
TR faerme T A | eTiie gig e ggeT
ST Bft STaTaRoTeRT T T ScameT SIS fag w6w |
FHRT ATNT SATTLI I8 oW, TSI T TiarefiehT aiT et
¢ ST UES | I ESTRIehT HEATHT AT T&T HIHIREE
Tt T gegeheht STefq=mT 24T JAeRT remefaT ST Ty
AT B | G T AT HTHINGEATS T TSR
Y T+ HIHTHAT J8 AT ek IcqTe, SHehT IcdTeehed
(WW del3d U3 YA3D | 3cUTGhT dTe-ge
GST, oW, i, FoaT vere aife Phamfier sae | IR
TSI ITATEAATS TERTTAT STT-ATEh GITHT T T ekt




Trata 7 afehs | BoraeT Sgal SATIR =T A HH T
o3 T3S | Tehifat awg fafa it faaeft gar emmsia
T @i | hogaey SuAR fefa gee g aer
& TEeRdT w7 24T T | Gogoh e argfgant
ST T Ao | Betd: ST 3iTia, 3TTiies gig T

HifeTehdT, HMTISR HEWITAT qoT dTTSieh  3TTTYes
TAteT FEW T Afthed g1 U6 | U rfa=arg
Tt femrm QST 718 SAHSHHHEATS SATHIT T IgehaTs
AN IS TG T HETHT JUUEE T 318t

TR GRTTEAh YIhalTs SI=ATSH dlehes | STwaa e
et et TRehT 3= T & o1TiYieh giget arfae
e GuTSTETE 3E Wa-s { GG, sTddeaehl e
giehs | Aqcd A8 O, YN, FHIST T AMCEaT T
g8 | HAHA ddcd cqH Al PIT% dqey Sid 3 U&H

qcaehl STTEYIHAT U4 |
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fdzroiTal aiuredi 3rfdesidl Jdet I gdet U_l: uo fdeoiuor

TetehT TS AT W STEHTHT FoIsT TEhT
@ | aTTeies Aifq f=WEE Paradigm Shift gshHHAT
1 | JHehT T ATRIF THE (Economic Agents)
gehr Toler uispaeenmr wde | Hifa fmfr T
FEFEITAT Credibility W T ST
fquler ufshameRl 3TUelT (Expectations) @S 33T
(Anchor) T TR UNferd TehT 3ITTTEE
gTieet 7T e aifad g Sgiwsh STEUROM el
B | T AaEmT T e fifage (Rule-
based Policies) & Dynamic Inconsistency Ea)
THEIT GHTE TR T d=TATS Teled 913 HeEd e |
T GoWHT TG T@HT AT HEcaqul &rgeh]

Ha T gaeT TaTeh! TaeetsuT Jeqd TR & |

Freafa® &t

T STIA | R0WR I I THTTH]
FRTT.F. 003/ 0¥ ATIIFR IIGIT 0. ¥ UfqeramT
G | 3t STYfds=r 9asRT (Supply Shock) T
TG THTGHT AR 9y gWEdied 1.4,
Rouy|ok T ©.] Yiqerasl 3I=a s FigeX
giterer g ot Trtor wiveer © | i, @9 e
ST YTl TTehIehT HEATERT Sie Aelel Jhgas <
FfaeTadT R g TETUT TR & | T R0 aumT
Tt STt STV ¥ . UlawTael gig YTl & 9
AITRT TR ITGe (Potential GDP) Ui HeT &TAT
gig ger AuTel STIA=T R QT ST Rl
TFATTAT T ¥ fqeraeh! sRRRET fal (Sustain)
g fervereroT 7 fehes | TausoT STTETERT ST FHe
e g9d ¢R Uiawd © a9 HoT A aed
¥o YiaeIav=aT e Wehiel HIel Iedals T AT
aferd T 3= Tifie gig rfeet T At TrTEET
B | ITIdIhT IAH & (Vibrant Sectors) T
Tet gfgem W e ey (Policy Inervention)

* GEAE [AE7T, A9 T F |
YR/ AU T s THTET

@ SI. CIUTRAIG ®ISIIIO *

AThd rda—=IeTs dfe feomr ST afes | ST,
wRieT T i & fereram rerfireraTaT ehT arseE g1 T
T IR STTER FdT &7 TR 313 696 |

JUEAT ASAS AT UiEdT (Structural
Change)ﬁmmﬁlaﬁw
IATETHT HY SRl AEE famrd R0 AT 3¢.¢
e IR, ¥ HTwTd T ITUNTHRI R2.% TME 2%, & TiqwraHT
girawenT & | Fafy, 4T S=h! ANEH 9 3%.3 912
%%, 0 UTASTAHT el & | TSHIHY GSTTHT Y &=ehr
IR % HTauTaae < FfaerauT S Yot & 9=
JTRT T HAT &15FhT AMTEHEE HAM: U T 2 HiasTaare
FeT 23 T 2 UTARIGHT QAT & | Tt 7efa=
S (TR TAT IEIHT JIheeHT STEd S &Rl
r°|°h|{‘| QATd 3T T dIIHTd @Tﬂ S EE rclcth
OThd TG et T Higeialls TRl TRY By
YT JENT &TATS BTST Thueeh AdT arsfeh! Tk
HTthd THI 3Tk Taehter 7+ HIS T HasT TEhT §aT
SETTeRtRToT famT qegeret famr oTiier fasmar
THH TIATS T TR TawTh ek Wit
W g W sfers | rfdemr STset uiEdee
IS TG U TEeh! SATSIeT HagAeiierdreh!
ITVTERT 3o ST TGHT TRRICHER THTE T
9 |

TOTeeRT oTYE gigE I e T
gigenT &Rk dvoehl TigeM T SAEIH HeH
TTeg TG | famr ofiie fashreeRt @TfT ST
(Fundamental), 3T=ditH (Intermediate) T i
(Proximate) eh ARaREes AITaHTd BEdad HTthd
a2 fawr faT @ferms | sfiier qm uTegfash |,
TUTTEAY, AT ST, TR HTTehT STRIehT STTRIaehT
ST FRHTE 5 | AT ek qeageel 3o ATH
g@?ﬂﬁ EreierTeraTy ft=awar (Persistence) o med




TGS | ST It T UTehfdes |reehr giteer et
T & | T S T S | U SeeT %
yfqeTden! SRIEHET & ardf 37ifereh IS i
30 YiquTdeR! Wehlel 3t T HETUHETS qHETerT
T gferes | TorHifder T =1 YTl T9T 9Q qafT
AT HT GHEIT B | ST ST HHSI S | A
Hh deage fax Hifq, qifge qem e ifd, SR
Hifq I sfrenfies fifage g7 | %t Hifaee ATha
TR st &}HFITC% GhNIcHE ST (Positive
Stimulus) Y& el T ATHICATS eGSR
A FATEd T SicdTied 7T 99as | 3T Jhgeht
W HE ek daee (Proximate Determinants) AT
TG TAT AT TS | T ITANT, Afegeh = T
AIATs =T gird T Aifd g T 16 |
I ITTH o e qarehl AT Taehe HIhd 3o
T & ofes faeem T e | T=ft, faemmar

F AT 2.4 UfATaehl & M IUH § | fama
A aeiE TaItTa GaTEhiTaati=T ardiash at
FEt g7 vgfa Jmues 3feeunt © | wliT « fE <
AfaeTaehl ERHIT FaTell Tefd=tent ATHT Optimal
g TR @RI 3 |

qERITqent =T T Hifgew Hifq stifers
FOHT T WU T2 JHhT TS g 0 Mg
30 UTATTd &Y STEIITeEe! SWTUSHT S | JUTel WA
GAT HHAT T Feer fafwer ot yuTTefieRt ROt HRadeh!
YAHIA U AT aTehitd  (Imported
Inflaiton) T Wé‘@T‘Jﬁ wraTfesh 2 | F=Ity, farra
TiSeAT SHGEHT WRAHT =T JAEHIT T i
FSTRAT Y2 FaTeienT HedaT HTUH! fREe 31fe
TETehT GRTERITT I GIAT HEaqUl ek a-eht & |
TarTaHT YRA T AUTETeRl GAEHITAeRT T4 One-to-
one JTE HHI: TG 0.%0 G 0.%0 THT Fieh! |

qTedt 3refqemT fafaer 3R qem =Hifaee &
ol

FeIl YL, HHGR T FTEATI Sferehl qrree]
UR, TS{deh HHUUERICThl 3T, TR aedT
SHgfaTaeRl Juteerfa S/ear el STgfas=r
Freheeel gt feem feawenr =1 | wfn, dfawum
FTIT-IITHT HH Hal Sliedd NGUhT & | T, YT
T T d8HT USR] SFaEATI, hHeRIh! &HdT
srfglg, wfaerer urifadee sTgamerT U, fomm,
FT TS, TSUTh! T GHAT SE13H U, Tarenr
e @t fereprer frmtorent @it wferfees STfchent
3TVTE, TSPkl HEU SRR TG gArdiee
JuTedt Sria=mT fomm & |

HATER T

WW’?&E’(W o IuAT ek
AT <.« UGYd TR B | IH IoASThR!
HETERITdeRT hIOT T SAITEAdr dom arediae
TAT G FUMCHE W3 ST FhRIcHS TS
UReHT B | I, AT AT, T AHST (Moderate
Rate) 3T HERHIA STA-=hRT ATHT TRRICHS T&
& | I STATET GERhiident dieehtel ugid (<.«
gfaerd) T a9 A, &I FAfad « Aiaeraeer

T .00, SR Tafeeter gerehifanT aHa wea
Teehl a2 JEeh! {d o.24 IS Pass-through
Coefficient M TIL TG | JTHT AT UTeThT

TERHITaehT Fh ded AYfdT= SIS o
TohTH Hichad |

C1F RE |

STET &R JTaeT fafya @t © | AUt U
ST T 2000 ITdeh! Jeferen fafer dfafa w@er
T Seferer fafme wfafaerr stewr aetga &l T
It dfafdel a 22 HigTeh! avq qUT HaT STATT
T § gdol I T16S | T |iafd < wigm-ar &
qUAT SHf@WeRT Hehdeh! T9T fe ST=Rifteer s
B | AuTelt TSqTRT GATIHATS oH, &g T dar
T ST TiaRfierar TR dF T&mT faveryor T afehs |
U3 TMT S THhT RN &.3400 I &ohl
B, JGhT HAT wo A AT SR gIoT a&]
STIRAT AqTelT Tea= QT A= | &% gl
HEATHT JAT STSTTh USSR SATHT TaqeT T8 TSTTRT
famrmoT et ML IR HT 20 Ufawd g
T STfA oW SRR ATHT Tl GalT AT |
FRIfY, AT @TAT giEdedT & arai gt @rar o
TREdAmET J=astel JaTel Tefa=T qui &9ET gaT
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YUY AT Hichad |

e & Tt ST/ fafa sTeger gt
@ | TIider 2o Uiqerav=aT W TG o= STaeeT
T | fTa 20 IUAT F TR ICAGHHT TR T

FSTTel Heiehd HeTEEeh! Fundamental Factors T
Y{HeRT WT T ARaIgEeRT HIUT I=< IANTGTS T
TWeRT AT JI=IAT $ehehl & | dTeTh! U

frafaerr ofer spaen: « wfawa T 33 ufawa &l
qeAETe AUTed Srfa SRTAYE Wehl W § |
I, ST AT e =T ggel AR
TR Sl W= §% | U Fiawd favaehl 3T
eT & 3 ufawra (unitary elasticity of exports)
o uTeTehl Tafd ag ¥ ¢ ufyrder AuTereRT ST
JqeT R i 3 yiaerder TRMd e (ie. 2 to 3
elasticity of imports) Ygfaer afT SR =TeTRr
e gfa e |

fafme aomar wre. aRE I faesf
HRTETTh! fafHatent fefeor aeTRel T @t 3T=dfeh
SFATHATS T AT T 39T &1t T &
92%3 g WT.%.2 SEX 4.5, 2.%0 & fem Hifq
IR TNUHT & | JEfy, HHT aSTAET JEd

TEATRT AT YSiT FSI=aT STehg ST favard
IENERIS iwi“l ISR Ut fererfaa o= dfehad |
Sgal ITATh! STHRRAT AT ANIlE
gty 7, faier Tunefiars SiiE gaaTe ST,
Financial Consolidation Ei'l'sn i ™ T
I YIheEh! TATIATS AU HEATSK T ek
qor foxfer Geamhr Ot ¥ TRl ST © |
giuTESRy, AqTereh! deh qerr fadier asmT farra «
avyeny foiar &= Tshishd iUl (Consolidation) Ea)
Hifq starta Merger and Acquisition r Hifaehr
el RTINS 222 9T e qT foriy deeres
TSt ST ¥4 T HUSHT B | S9TeT T Seheh! o,
ftteqor e guftarerorehr g @R dF deT
foeier SRl W=AT 2R T AT HEAT ¥’y AT

FRER 2.5 i@ 2.0 AT YT fafamar g1 Ml
TEAT EUATRT ST GO doh THT ol U158 |
& fafmaet aREd-mTha TR T Hafd e
WﬁﬁﬁqﬁaﬁﬁwymmMarshall
Learner Condition (MLC) 7MY S@ITHT & |
diaer Hifqee: fer fafmaet yomet, @a= ISt
YaTE T WA Hitgeh Hifd Tohars ®E T i
HAIHROT (Trillima or Unholy/Impossible Trinity)
TR JTeTeT BTeT STt TTiagehT feer fafmaet
T fraf=a ISia @rar gareeRt HifdgeeRT R
amifeler glgerr anfir faemm g Hifq #d egom
HETH Teoh! T & |

fairar o wifew &=

uTerenT faxfrr yumefET Sfs e me
& T | FH MEERT AT TaEqd GaT YSHT T
Sfspre arsrene Fsft &5mT ST FHeTiehT 33T SHUTT: Y%
TTRIT T <o HTaRTashl STERIAT el & | ISiT I
faerfad g1 AT & | I FRERAT dfwg sl
UTEN=yaT 3Tfyeh qfaes | avg T Sftdfeyr amenr
AT STGEAThT GPTEHT Yo & | A9TeTeh! IR

Y /AU T S THEN

HREH HUH T |

T T, sfehahT Hifaeh, amer, Tacier & wenforea
FIT T T ITF FGATS AT SHTEITIT HThd
HEST JoTs 3ed 9T T S U, Ro4e of UaH
TR & | AT SHTEATIT Ushlath HIGHT Fepfden
R G 9 IThiat AT qT AT AEATIHRT ATHT
o T foxii HETERT SACURIT I SATEITIAT
FEt STTe faUshl HRUT AT THITHIHT ITRTSTE
g Ugfa & | ATl U Sehet forTd el avefe 3Tt
Tieer STTHEeaTs URATSS aRaTdT SHSRITIRehT AT
iU (Quantitative) =0T a1 e (Price)
WWWW@I Fﬁ%pfsb'q'HTUpper
(SLF) T Lower Bound (Deposit Auction) T
SO @ T 3 gfawrae Interest Rate Corridor T3 «
yiasraeh! Repo (Policy Rate) 3T Ui Interbank
Rate AT fgeTs T Tsiat ShiftEent fifq staerer
TTRUHT & |

ELIS) g sfehel  FIIAT (Conventional),
YT (unconventional) T Macroprudential
Hifaeh o fa<ia ifage sTacH ¢ STH B |
TR HAifd STt Jeries giaer (qerar T




7817 T GeAT ISR HRER, TG 1T AT, TSI
FINER THIAHRT ITHLITEE FARTHT STTTHT S | JaT
HOT qT SAYfqAT faepfaa faeiar asTRenr STmamT
STSTET HAGTIICTdTehT 31T okl & | HaAT HITeRT
AT ek drdgeshl "l RN AN (Transaction
demand) S wTeft STE SATERAT GaT HaT Tarqureht
&ThT 2.40 & Incone elasticity of demand for
money 1§ TR FTE T&IUT T4 TR S |
Irefdesehl  STTUNOT SFRAT @ Liqudity
Trap T TEEAMHT FART §1 T TS
Quantitative,

Credi easing, Forward policy
guidance (FPG), Negative interest rate policy
(NIRP) T EIHT JAChSIT oTaeel, UTfHehdr uTed
& Fol (W 2o ufawrd, It « Wiawd, TeT «
wiawd T 3= « yiawa), fusfewasmr &= &ett (F
T o yiqera, @ ot ¥« Wi LT ot ¥ yiaer)
U YGRS &Y (&.k0 3Td) @l TILAT TR
S | qAChSIT gferermar aremor, fag, fria, amT aer
HYRIAT 3T T ERFIUlTed STaE FHeiar HH: ¥
giaera, ¢ gfaea, ¢ gfaera, ¥ gfasa T o Fiawrd
RS UTed T+ T 3t IMNehAT TTeehal SHEST: <
giderd, ¥ Uiderd, ¥ 9iderd, 2o Fiqerd T X TiqeraaT
ST U3 AL B | Macropmdentialﬁ'ﬁf(ﬂ-ﬂ’ﬁ
o1t /it T8I 1T <o Hfderd, HemTd faT wo
FIa9d, TSI T ¢ HUS, HIfsiT bl ¥o T
e TETEqUl ST g |

aeE faa &=

TRl TR foxt feurfa weet € gder fafua
T | goToh T TSIHT HATi Teni Tt darer T
Paradigm Shift WU & | @W?ﬂm R
TieTash! TR @ (HAT.T. 003/ 6X) HT 3=
foerfaa qom fashmasiicT Yeleheh! JormT TT&T SReRRT
@ 3T J&13T dish Fiscal Space?*l'l'scsﬁﬁrlﬁgl
T, T H TEH ICATGAHT HIASTeh FUThT
AT R FfqRTdenT TRRIAT el 99 ¥ o Hfasraeh!
SR T S1eT ol d TR @ aeTs
feh Space TohT MG | T e ICATGTHAT FSie

grer (fefefuesr « ufaeramaT &m), T=dfes 0T
(2.4 WfaRIa=aT W), TR ANRSTHRS Fiaer
(T ST, T TTgaanT & Ufaerav-aT 7)), Thiel
ATAReh T 33ET 33T W7 (77T .. Hl
TSTYah! 2o UTasTa) eTrdenTt Beehrl faxher framee
(Fiscal Rules) 8% HHTI & | GTRMehT ATk T
e T e Ui AuTeft TR T &, ¢ TR
TRl B | S AuTeteh! faeir famo (Fiscal
Sustainability) FEH T D | Countercyclical
Fiscal Policy @t T omiie gfg ™ o
HOTEHT ol 3 |
TJafy, HoT TSvae GETs 9T~ GFHAT 9

U TS TG gad UE T | JEH! A vy
Tiqedae AL, Row3/Ly AT Ko FiqdHr
YT B | RHoT TSVTHT T o Ffawrd STRTaET
graTfeerd Tsied (Import-related Tax) qTehTel AT
GIqEATI= (Import-Substitution) et georer gumer
U TSTYeHT Uas | TSTvaehl ffdesshl qied
foMT TSTYaahT 3T @I 0. %0 T TRehRY Hife uftad
Afed TSTaehl 3T A 2.R0 @Jel Tud "qTeTeh!
TSTed ST d-=Teh! Ggadret HeaT Ui JLehil Siadenta
gftEde (Discretionary change) a1 TFd @ e
fafy=r srearrese! AfasT @ |

USITa T aste fafRisTehr shaat vo I
o4 Tfqerd W g ferTaeRl ST, WS @
T THHT THHT QI Hiserd aishl & Uil
TTHTEhT UM AT (Absorption Capacity) gsc
& THhaRl I G5 | TRl et @ LIS Td @
TCIHHAT &.200|- & J1g §aT HAM: &9 |- TE.¥o|-
SIREIRI) EIE\% (Responsivenss of government
expenditure on Imports) STEIehT AfaSTTel FLRRT
G T AN ekl aferdl T W §9 | ®
3 SATATTHT YT AT STRTTeRT 3T SET HTHT
amifefer giguT TRiIcHe: TTe U |

TEHN TE dgel g it aTHieTs
HfeeITaT (Crowd Out) T+ SgTi=eh HIRIAT & | R,
TR &l STd=T qarareTha Ysit Fatorehr
STaTeHT TSI ST SATeRfia ga | eI, qaiu

%3 it arftiepreaa fadrs /WY



geT SRTIcheh] STIET JUTeTHT AN Tehlel I&dT
ST TN T aerser et et ufaeenfya
TS STHMNT (Crowd In) g7 sfes | & fa ifa
TG HUAT STIa 3o YETEHITA T 3o FUThT
9rEl (Debt Overhang)®T U4 Siifed uft &= |
ITcITEsh ST TTRUHT @ T 3= GEhRT SUTh]
FITST JURT Gegeh i STTieh HehenT B Jieh]
SEATTTs ferdig o |

T Tt SCEATET TSIYd AT © ST C o]
B FANAEE Wl & | ATIR0T =T 3= Jhg g
2 | Ty, 3o @ B S GofiT wETaT
Wehier Toepmer THHTomT GehRiIcHer T8Ter TlehT EIToT
! & | T ferehTeTs o fereamaT amer s gar
TehUZeh HIGHT GaTdl AU TR0 TRETeh! & | ST
THRTRT STTOREATS ST TTe T BT 2T hid TeTm
T 9= T & | T feprenT emar o,
TSIYTehT U7 ST @isl, T Yo T T
T TehTEIRT ATRT T 3313 [, TR T

ST STRITSHT B1, TS UTiHehiehT, fom
LT Orientation dNeTd  TTIART Efﬁ'cﬁ%l?
GET HEATT 3oSTTUahT & |

frrer

e STkl GRTEHIART STefdmTenl STTTeh
iy ufdfafed We | ot faxers
foreamaR Y a3 ST &al Fiscal Space SR
AT HEfRT STETHT TR @ T TSeaehl da
T AU B | OST ISRl faRE IR B
AT SHACITIHT ek qeiT faxfir Heement dreehrefiT
HI=ren! hIOT A IS a@T XTI e HIA =T
VS © | STEd /T Bl TaIuet T agal SN
HTeT gae TeF g v vated faeft fafwrr gaer we
2 | TR Iigatenr dielerTefia ygfaes &em T
e IigerT ST, Tl T Wifsdde HNH
TTIEEHT U T AT |

Kook skok

Y& /AUTA T S THTER



aurctdn 313 3GRIBROT I ATDY U d

q. af=

AITTCATT FRW @bl Aldareeeel’s
T3 T ATHT Shel GeheATI STHTE 3TTTfeh yurrefar
T7sft &r=rehT wasT Yoot 7+ a1 3TTifeR SaTeRtoT & |
3t ITeeHT STIA=TcATS TR EEdaae g T
Tfeleh STHRTUT & | SedaHT ST ITRIHTTeRT

——— fGfoTum AR sfiaRda *

FY T UTHATATS TTieleh IqHeRtoT Wi | et
T R qEl Aifq T FERTEE SEh
T I T AT FhamehetomT uiw | o
grql ffaeed TREdeT 16 Tkl T
geedl a1 TSt Qs grvTiiTaTerTs gig g & |
TR IERIRTT 3TTfeleh e Traefid g5 | STed

USRI a7 fovaeamdiiertoRty Jfeiehsl T

TSIk &15Toh Eeieh! T&Y T AThT, T &=mT

HF Wbl © | ISTRTOT I UTSHAT &1, STeT=diid

A hlehl &, HIhdd wenlt froft aer faesh

I TRf=a ar et iaget  sria=eTs
Godl g1 T ITaeeh Wead IR T6e |
TS TITIATRT GoelTeA, SHACATI L HI-=0THT {=Teh]
fHeRT = T TSIt &rsieht 3ET, sqqETIehl {HehT
TEHS | TSIl MImeRil fHehTalle &St dhaie!
RS THaTe Tas | 3T urTettT TSRt
Tafergrr fasfrerserr suferta afaa qeans- | aeg ar
HaTeRl YeAATs TsTeh! AT forT TR STfchets
Terteor 7 fag, S U, EEE AT RGN Toarer
T IcqTEHT TafaerdT caTs STEaT SRt Sd-=dT Ja
T 3TTfeh SRR q4a | ST SaRiehuTer
Ty el TR foraTor ahw T st Srses
amfeleh FRameharTanT S&T WeaT SEt el TISgeR!
T defereh THIATS 91 HicaTied T4s | SSTReRT
HeRTATS ST JodTe-s | Hod TEuT, ST TThet
e | I O WTha AT STHRWETE. THTeTHT
TRehT TS ST hal HehTeT U1 STHeh TRehT g |

R qBW
A JEROET  WeR afea
SIS TSI iy et fafr=

FTEE Godl T a7 g2k e | fawa fawm
gfqaaT |9 23%% AT g IR JoI aTRe dref
Jaferer =R T faeeft gemenl wa fafwr ar
QI TSI HHEEeh! FATHT ThRT FR-=0TaTg

* qITTaEIT SAferdd, e |

BTE ToT "o TRl E&T AT HTRR, T qAT
T YSiieh! aR=Ter et sl o9 T das | &
2230 T ATH A<US ET favaggsh FRUETE
uf favar emifer emsmr o m | gutag st
ST.UH. fhmael O 2330 @l oTiie ufgel Tmem
qUTIH U SRR ST Hifqere ™ THehufs
AT =T qiEd T FSIET T USATR g
§aT TR TR drgei oame ofTfer &rrmT
STCURTAT TETET T SROTT TRt o | fargamT
TR AT A<lee e & gan s
YSTaTdt goehe® ST 3TN SATSTE T Hed STl
UNEEREEHT GThRT SEar T STefeaee T gur
T gTE TERT T | A afT et 3= STk giget
I A THAT TheAdT UTCA | Heh! horasd 8
2’¢o I WeherE ek fifq miafafemr et
TEART =T T4 ST &rsehT HEWiar TS shrie]
oTfeT TR |

JoUhR fava ¥ 3er e Hifa, fasft
Skl TEUIRTATeRT oTht, faofieRtor aem oot
T ITTATRT ATHT Heh! TS Tek YTaEqeriehl ATHT
Ty R uTeh! TURUTETE STTRIe gig arfaer T
e Sl G SS | MY IQHHRIUThT THE

39T Tarr wywT T gnierd &9r oTifder wmficar

%3 Y arftierreae fadmre /v 9



FEIW T TH ITYHER TAT TG STIdTh]
faepmer 7w & | g gaak iqur s T
T qur TSt ases e sATseRT et fadie
Y3, AR qr fafmemr 3arisr, gar
SNt T et Hifdes T derE s
JOEe eyt quT fagsft enmihdies ot T
TR W5 TR Ik Heeaqul IeH Tes |
ST ISR HThd ATthawal &, ITH, R
e S GohHT U STEH fels AT TSI T o
T FTEATATS YT W=D | TR TR
Fifa steraT maTa-fata fifa g ar faesft fafamr
Hifa 8 e IfT SSTRAT ST TR g £ |
TITCTHT Jgaeiy TRl T U¥eTd 3119
R0%¢/ 0% AT Uledl ST ed SLehiel T soie
T TSt Yoaau T ASHT HTthd ATTYE IERATEATS
yrerfaear fes deameEsnr fasfietr simEmeTs
raferd T fasfieor T, 040 TR R |
ISRt U Rouo o AT W ITGAR TAsfiwtor
TTel TTASSTeRT Heeeq=HT fsit esetts gt
g3, faqems fospr ™ a7 wemr far, s
ETHIATS SHETIRUTHT AT & &R Ui HaT
FHART TG AT 3oZh el TUGTIRT (19T a7 quf

el UTf 3TRfeh IQMRWERT HT 33T & |
3TTifeh SQTESRIUTHT TRehTehT SIfHehT STca=T Heca ol
TO | T J0uT TRl G fHehT el
TUT EYeh! IHH gIM=aT Galm T Ufaeqelf s
fafe=T &=kt TNT qUT &R ESTohdiohl S[THeRT
fate g & | SuremT i e Siaee
A qUAT W&ol TTEe | § 2¢R-¢3 &I ATAH
JIAT S YT TqenT Ee s cedts
o1 e 3qreRturet fifd staerrT 3 TiEr |
T qeehiei wehl STI=TT 3@l STeR 9= T
TUTTHT SATHT Tehlef dTel TN ST=aineT
ST IV (ATETHTS) T v SohenT TETar Ushrge
HEANTERT SAE AT | T 2R<\9 NG JUTel TLehRel
STEUATS T fove Seneht HTEHTCHE THTATS GieeT
(THUTH) T HEHTCHE GHRIS HREH (TEdT)
ST FHTAHHGEHT Fol¥T T AT ISRIHLMT et
T QT | 3T SATEETeh ®UAT AT o AUTerHT
I IR JEaTdr a8 TRy | 3TifieR
ITRIHUTHT GEATT NI UTeTEE ot & | aieell
ITfaAhl AN AR T QT STd-=ehl
ST ISR &7 | NGk SRR Sffgel qi

HEHTHTAT TS UTSHAT &1 9 JRhS | I U STTER
ATTHT HEcaqUT STNTeEeh! siIehtuT, STenfimes ifd
92 I 3G U2, Toesft emHidfaenT 3e/ar &=t
FETELTEE & |

3. AUTAHT ATFR ITRTEHTUT

JUTHT  AAqS  SfdT  SAISART AT
e ey wtHeRar fag  w@mvfae
& | STHT JIThT U 3 A TeAT Uik JaTeeet
TSR ITfcaaT STel T |l T STichen! GEIART
TTd AT ITRUTeRT ATHAT AT SABA ST

STHehT AT AR SATARHT GATIT §J 3R
T | THHT | TN AT S=aeHT Wliferatr
TR SR T 3UYTh qardl Hiadenl el H7 aSIk
A=A IERIHTHT AT SAINEH Tee® g |
T STkl aTed ITRIHT Siigel Ui aresr
FIHT Ted=TehT JIGHT hi5d ohl G ST ATHT
ST ST H1d GeAT T ISR G HATTLIH G- | THRT
ard el fava SSTAT Uge, q&aT T STRITd-
TR Sqa ST 9&Te® TIER gad | STiie
SERIRTITeRT STECITHT SR T TEITTA AT
nfafafresc Tader TSTRAT U2 U1 | favaivse®

T ST HEHIHT SEIET T Ygiae dfecdl
AT JEAT GHiqen! TR T favaa-EarmT

TUTCTHT SATIETI EeT AT IGTHRT T 2220
T ST 1Tk TaehTadiT quenT Farde | Faf, vt

STSRT G TGRT & | ATHT=IGRAT STk ITRIHIIT ST-Iehl
ITIAIATS TR e T Hepfard s Hifdenr
ST T T T it QstenT fehTeTTs wacaeht
qT ST TS Aifd & | el Teda=enl aR[

Y& /AU T S qHEET

IEHRT TR THITEATs INHEHT Ui 0T T
Afshuehl & | Tetfifask qem ifad feareer 2af aemT
TsHifaer 91t T Aifa-fmiaes Aiiie IaRieRTTeRT
HaTeT cfd 38R T ufdes Shausht & |



T 2’%% UTS UeHiTdeh TRRRET T gegeh!
AU  AUTAHT 3T 3RO &I
THRIH ST Teh! STeTITE6e! SETUHT & | T,
et farger STAR HiTa T gferur ufgRimedt T SR

STET FUTIIHT gig WS g ST+ | |y ardr wfaferser
forehTERITT SSTRISHIUT T IcqTe-ah! aletiel e TS
3l aTiieh @fd g STawT IRA IS | UHd
IcqTeehdl, Uehel SSTR T Uehed Toshl JUTIATATS Ta9a

& ST HeAeeAT el e et
aoyaar foedamia g9 MUl & | sfeur ofeRmedt
&l TN WS (WTeh) T EATOHT T 234 T
TERTER ¢ AT YUHT T JUT HEATIH TTd AL, TeAehT
T B | & TR qT SATIeh! aTdreor fastr
T TeHTeeT HTehehl TATIHT STUSHT & | TUTeTeT HTdheh!
e MUYl el Ifde dherar e TehT
a3 | ¥ R003 YRTEH 2o AT fava TR Hra=uT
YOST & R00% HT &0 TG A SR
& (FTHET) ATEHT JaST MU S9! AAd= Hel
Il ANhT TG-S | HTHRT IT=d ATt e
33T HUHT UTTHRAT TaUeh! U155 | dleall gefaT sl
foenfaa JeTeRT GETT T 3T SAfaeRfad IRl 44T,
o =T O ST STATERE (A el a1 AT
TEG AT TaT Hehl IRETATS FF IO HUAT
STt Sire fawent forlt | X TR At gaTeEr
FHIAUT HUHT AR JUHT B d Hiqud HUHAT AT
HUhT ?9'1':L| Sitd dAYlddel HIdh] dI<] g% HIAld
el L G §Iu aTmfieEnT utt e faduent wered
YHTOT T&ehT & | & R0 &l IIfeT ew AT AUTeT
TIHR T G T STHTERTe T ATIR TAT ST
WHIRAT WU TeAfd Y TRl 3Th!
U32T HETqUT 3UATSH &l | ATl T HHRT Geeha=
YU AT TeHid Tasarerts afer a, Smaw 1hgfy
T, SIS STATaRoT aATeT T UTidfeeh dgehtieht
FATATERYT TatAT T+ 37TfE FHTAT Hiwd Wehl 3T |
T 029 FFIET Q¢ hI YRA-AUTS Tgueir et
HaraT qur deEr deatd (fawr) 9ft ser aeet
IUATSETERT FTHT [T TTh |

i IEHIRUTT  Ufqeaerient  aTaTeRoT
TSt T ST et SSTRAT UShIRIhReh! STTET
HIST I3 T F i &FhT TIE AT el
T ST T TT6s | AT IGRISHUT THUH]
FHILMHT 3cUladed dast dST UTed '1‘|:|k gl T
SSEEAT I O ST | THehT STHTSHT STk T

ol S [LH] d‘l&li\d{*{ﬂ?("-l% o= TS | d9TeTHI 3T9j?|"_>|'
AT SHTSTRT ATHT ST ITRIHUTATS UTIfHehRdr
Tag STl aehT & | el ST ITRIHLUThT HErid
aer fifq-foremeenr gaelT qor xR g fav
e forega STE STIE-a et &1 TR
TAB T TEHIqeh! ATATET SIS AT T |

¥. fammam s ST wite

JuTeAhT ITHUT fashremT STfder SerieurenT
-l Hecaqul At Wl § 9 FU T
TYhe®dT ScoiE T dfehes |

F. AVEELH HRET FHTE

qYlctHI d(l\ﬂ‘ll‘i\l T Mﬁlcq{l\ﬂ‘ll‘:\lchl HHS
TG TERH o | Affw Ieiieor T et
AAHT HdT T&l TuHT FA-FA FAT T
TR TIhTHeRT TRITEHT &3, STHel &l e
HIHEEATs USATRI 39cied RIS g |
STNTERHT IcUTEHhed Ihg g1 Uil oI T
RTEAT 578 { THIshdTe® amTi-ad g1 SIS
I AT g yuufs Tt JshTRigEeh! g1
S QITHT SISHTRISh! HHEIT THTHM § |

g, Y EEgER! ITddH IJTAN
T STNTEEHT ITmiierdr
(Enterprerership) T aTMT AEwIH U=
ATHTehT HTEAT T €T PHANIEE JARf &H
TSR @1 g e | T8eT TTaT 48T SerT
ST | AT STSEAT ST YUAT STIRBTeRT AT
SHISTHeRT S IcdTE T T 3UTeY HTEgEeh!
sifeshad W T AN "R Ui SR
STHEEHR] S Siad | ot fsit &smr I%r
o | Tt ST AThTeRT IR et SdaEehT
3CTET T HTIEEeh] STIRTTAH FART HUeh

g9 |
%3 Y arftierreaa fadmrs /4R



T I afg

sfiertuTer et araf-erd gfasmeRT eI
TETATHT g TS ITUTG IcaTaehed BT SATTEHT
g g1 I, SOt Tdd=as ThNIcHS
fegnfar 21fr =T 7Ed TS | 3TEHE TG
qETCHeR T ATTEesh @< Ue® T 3caTiad awg
FSTRAT &t Uiaeqel 9§ AT I, STHel AThHT
ghg o5 9 T FT Weartad WSS |

. Feeaw gfg

SERIRLT Hfifder TR aege® sfiemT &el
yfaeruferer ararerer fastar e | stoer
Tl IETEE Tehar TURRIT TEgeh! 3caTa
T §8 | JUETE STNTATS &l 1Y FodTerd T
eI YSH T4 T STNTHT T T HTHGREERT
T THATT IhE G | STHITE T SATHAT g
TSt AT T&T = &1 Tl g7 U aege®
3cTe §T UTeas |

. fereft st siew

3TTefeR SeRIRLUTRT TTat Taqeft T faaeft dsfterrs
IeTE HTIHT THH TEL TS TS e
ary faqeft ISfie® 9f SRRl AW 3TJaR
3G HRAT F&T AfhT G T IISa |
STk GHG TAfe gaT Aarell ST e
qHT IEHI TSI T U SIS | JRRA
T AT ScdTe T SROT UTSe Seel &l
ek fashmer gT HEd S |

. reTEaHn gt

Frsfiertorer Saieeen! Tad=Idr sed, Sd-=IdTe
gfaeral aed T yiqedeiel TNTEERl TET,
USATR], @TeeeaRl gar T i aua aed
TS | JHETE qUTSIohT ekl Tafi=T arfesenT
T I §S T THRATS T~ HigEehl
HTEIHSE ShRl TST9el JigHT HEd JUTEH

TS |

%0 /AU Y & FAETT

®.  IUNTThTRT 3 eTuT

<.

A IeieRter T TSt it
FEaIae M Jenfieee da A AR
TS T TeFS, STeT fael STMIThIehT TTT STTHR
ICUTE T | ITHEE AT STTHR 3G T
STIHIATS SATRIAT STERMT T+ e & |
TGS ITHITHIEER! Tad HTETUT T HIT STTEEh
IS &5 | BT ScATasha®al Ti SUMIhTEEeh!
HITTIHR SEde® 3cU1eT TasH | Goall i
Hifa stear e IRl Hifqeare Jaferes
e g wfaerat Tud g | facsft s
Tt ufaeaet T ST T =T ANTAHT SE
T HehHT SRl qod A G TS Tfstet wfaeqet
T Haae | 3TTYfeh Hiate T SHaeTo HITerdr
&M Y& HUHT & | TSTvd Hehold  STTIRHT
= gfg v | et @ GDP w1 iRX
Y &yl ANTGH S ekl | Tarer, JaT, Sfwd
Y T USHTTEHET T4 Jhg YUl 3 |

Ifaa Ion

e JaTeRtoTeRT Hfifd arer et fafy=T
TEIEEHI  IUGTHT TR & da= g
Teerfaent 7 T TR qatEe Fifa Freror,
FATE, ST ATieAT difra & T fafw=
JUGHEEATS 3Pad UM YeH T Al |
TSTIeRtoTeRT ey AT Wiy TMTahl &7
TEIh! STRMT AU 3O T STl e
FEd T 3T &R e S+ shdel F: i
FIHT IcTEehed { SCUTGTHT Jhg, TS STeld=rT
o AT S | I Tl T Ishd e
ST ST SETNTHT SIS UIchTe S s 168 |
AUTAHT AT ITTRLUTH THTAEE
T SATRIF  ITHIHURT TR qugfs

BTATTH oo TTUehT 3TRieh forehmer o wfsmamaT
farfaar Serienter T it fHemor SRRy St=aia e

forder T=qTld I UhR 3ol T4 TR |

e Sfers R |
ST ShEEhT HIFGITAT THEd |
JTITHeRdT &5 FhoTl HIEHA |



- T T Wi faiter ERTeT |

- GHT fRae TR SRS |

- furfera sRISPTRETTE 0T SRIERA |

- 3cqTeANiieT &1 Sl R |

- TTtHoT AiEATERT ATHT ScATEARIieT Shell hIASHH |

- it tawor wreEft et fasfiw
YT TR T |

- IITHOT ST Y

- TSt &Rt SheE IEQ &EET W aeRled

e fafy=T SsreeT fasheia ™ |

TEAT HEcTYUl FRIHHEE & &= T OTHoT
EATEHT ool YT | AHh[ shlUTed rﬁf%qﬁ
T ufeeT T TR T AT SEmT aitEd
JATTEhT IV Tlchee | TLhRT &3 TSI &rstenT sffemT
AfaeTdTeh! ShRUTCT a1 faeRTEehl el W JTURT
35 | JERT & HIOT Tl ITHRTUThT HfHT
@R T & | fashH " R0 s Tkl TSI
gftade ufe TTiie TR e I T 3Tiis
SEHRTUTHT ST TR T HEATTT GHRISHbT
HEIHTEE AT HTNTH TES |

<. TR ITNTHRLUTHRT TRIHE THIEEE

ek SeriRtuTer favar aremaT uge W favar
37 FTEITT ATHEE Jhg TUHI T | THTHI
fqert T E9T fenfyd Tiewr @ 1 et
ST T faumomaT gfg et & | Wieswhen! H& T
% SATIHT Jig UhT B | T Hfafeehl smdes
STANT T TN GT ekl & | HrHR T FHlahT GG HeahT
& Tar faawomr fasmf=d g8 TR 3 | dafe
g U faear T afFaar feuwl e |
Jafereh TEmEAT AN el T | faxir drumeEeT
HEATTHF 15 WUHT S | ISTT TSR 3 HTEhT FIAT
AT HEANTA STET IR WU & | USTOET Fig
Ul § | TSt &l 3caTe qofeh ST =l
af@ueht &1 |

9. 3T ITTIHIUTRT ARTLIHE THTAEE

STTRfh IERIHRT AT T YehT STHHTHATH]
gig, TTHioT &r=T T R &t W TS U TEehehl,
Wl IS AT Uiaeddict el GETieh!
LT, TR TAT THT ITNTEEeh! AT AT g
TANRT, IcTe SSHT WeaT ITHNT 8T sdl Jefireh
T TR, Tsfiehoer @ e1gET mia o
T Toh! Ued g1g, TaRH TRt TaT aatTel aegesa!
JURINTET gigepl fawe, Tauiied T TRl
HITEE { IgUTed HITHIEE q¥hl TEhR =T Ui
TITheTTe WU JUTeTehl daifaeh ISTefiel SHeTh
T TR SR, W= AT T+ STETHT
TTehT, SR TR 7T STSEITHT Jeh! SR =TT
P T T Th! AT Tohl B | AT SToTRAT
e 3refq=T STRTGHT delicence @1 Hifa, THata
oo 3cdTe quT JTNTEIs A9 Gaohl STaeT,
Tarestt aem faeeft fasft et Gear, ofr=nfime Hifq,
Rotw TS Hifd, Roew FIAT Hiatyr Hifd, 00
gaTs Hifd, Roe3 WeT Hifq oy, faesft @t
T gfafer SEaTaoT U, Ro€ e TSfieRT U, Ro4o
AR ST St @D @t U, 0%y T
frgEell, Ro%¥  Foreign Direct Investment
TAGAHT SATHT SATST T GATT Taaeft gamT s
TSt T guSETshdiehT AT Reht © | Fsf dsrmr
S @ied AT SATER TS, Joaea, fafme
TAT SATATE GeAT TSTGhT HTEAHETE i Tt
T | TSI &r=eTTs Tsiishl et Gt ol |
T GLEE T2 Fleh! I BUhed] ST S,
Tifaeh SHEEATIHT STHIE UL TAT Gl TSIHATS
a¢t wecd feual ®, a1 @rar qof &9 T S
QAT ATITeh TIHT GAT TRUHT & | TEhT a1 it
Terenrerar, STEUATe, WU &S T fefree
ITad faeait TR HldT §a SR B, AT &=
A TSR ATAHATE. Ffaqeaeicden Jod 4T
T, ST TR =0T & |

%3 oY arftfepreae fadors /<9



5. T FITTHTUTHT TN 1ER

aifeh  ISRUTERT  HROT  FIEHEATT
2wt stfeear, wiaerufcrs ATdEU BRI
T [ca THa ITTEAT, IAT qET5 TATE Al
yiafrepr 3w s @red, fava oiie uwier
hIUT Yeh-Udh edehl, Weak State Capacity {THT
FRT I T 917 Ths g7, One Size Fit

All Hfifqdr SFae={, Government Monopoly
to Private Monopoly, Cultural Diversity Pilar
of Liberalization, Market Institution Legal and

Regulatory Framework #HT g‘g’ﬁ% | SOTerET it
TegHT TRRT AT T AISHIEE S TR HT
THTOTE % Teheh! & | T Sregent Uil HHeamehr
@ A Wohl  fava S STEdeRT e arareeat
THTIOTA TREhRT &, | GeIT STSTR ST ~TaTeTehl STTHHAT
3UST BIgT 9 ufT ymiforg & dehent | e
argfgert AT 31feet SRt TelT WUhT BT G & |
TEATS A FERAT fag TG0 | STHehT AT forTasht
Hfarra FESTRITEATs F=13] AT TH S |

Q. forerd

TRI IETHRTT T favaaaTdiehiuTaTe STTsTeh!
T Tavareht B Ui 37 STT & Ham i & |
forgarenT IITETAT 3T 37fa=T STUATUERT T Ueh Qe
AT STHT qITehT STIa-AeTs Wiaeaell SHT3genT
forered & | Uiqeaefl sl Teamy fava s
ETHT 3cTTE WIqEeraT G 35 Hae | UTeT STl
forerrasfier 2T Fear yeTefenT THaTdehdieR! &IHT AT
T aitferfa @ @ | e SerieuTer STerTenT
T gAdeE ai a1 e § | a9t faver
T T ITTCT HATHAT UM T T IATEATS
Tofeh SIFRR T THeed | X faenfad qum et aveeet
TS JTeRT IATEHATS U erTrd faf=T g

FTSHT JaST T IEieiell oM aH1g credT umehl
TSR 9 3Tl TeTs T WHITT ST 8o gaTl ad
% Tod g ST © | HuTe Srer STfaqeRn faenfad
TeRT ATRT I Tt 3fe= | el Tt STTHAT
ATk erTareR! ANIglg e favar st STHAT
S AT HToh! HgeRIqqUl YeRTeh AT o fag
TS | AT AT G TSIl 0 AT HASTR
v 7ffeh SEHRoTT TAsfarsel ST SUTIRhTTS
T T 9TeRIeT TSIl FEw & qadt a-1sg
TEE | 3TN T farve srefamitT ostrefieRtur el favar
STIASRT THRICHS ST O, 9 qur qHT
Ja, Jrh! fafere HeRia T Aiehiae qed wr
T Ui afedTaTs SIS 3Ugth WHIT TS
AT ! & | 3Teh! H ST IGRIFHOT 31T
Iy TR |rHTSTeR fashTaehT ATRT TS ATe
T & | o TaTenT feeT Teneht T IHaTe Higal
T3 TEehehT Taa=T qur fagar st feaerr afir
T T TRt SATRT TSorehl @RTHT s gue

SAfEeIohT HATITIHAT ar |

0. T AT

- oA Mide fae, gEse THeEEET
AT TeTeE, Iall JahIeH, Q0% Jaciaes,
FHHTET |

- fromta @ar ufaewr Vol 2 RowR e dar
AT SR FHISHTET |

- ST T AT TSR Jerd Jaee
AT TEHIUT 084 FHISATST |

- faormfa gar ufserr fafv= sfwew |

- GRIEA qiehient fai =~ 376hae |

- e FUET YeRTTETd UisehTeRT =T oiEe |

- A Hifees afset fafr=T sthEe |

- rEieyd IETEEET |

dilip.shrivastav7l(@gmail.com

skkokok

LR/ AU UL §F THE



Tarfter TG Trieera frofaes yg@ samr
TRl ghfeeraar, wfather T STfEm St&aT
ferroareear omenfid §= | 99 dgenl
STTEHgh Taeheamed 3ttueh FidhersT=r T
A Sfahars= fashed e s SHiEHgor
R faeshed &ie & faxier ermeienr
ST ST &1 | STadTie: UshTseh!
YT S@IHT odTg Ireieeeh! feceh!
et L B i DI R LB C A TR LRl o
g 3w ufscd! gHaT S =R
g9 dehel T UTUHT & | SAHTHET T
Ft ufr Tuierehr otaw wrelt dwadier T
STIREHT TIAT QT TR W= FaTiaeh
TS, ANTReE THST 6y qehRaTer
UG T o ATHTIGRT & T I FaTwT
g SFINET HT-HeATesel UM Hehrd
TG ST S |

g FaHIash YidSHal BRI
TS, T T JIaEodid T T %
TRUhT STl &iden! ST faushl g
{ FaEiiash SEIEE JEuld Hed ES
T U 9 | 3Td: Il SHiEHen! Feited
SACATIhRT ATHT AT €T fag STawaeh
9 | JaEiT T amiiee SieHehr
qYfaq ST g7 THRT T HeTer
S foaxlid, Sl qur gider arset
STIfEHeRT THd ATHAT T{UH 3TaeT & |
Hifgeh HRER T o T faxier gemhr
TR TEAT STTGHEEh TTea T T THTashRT
FHT SFFETI 7T 1 97 TEeaqol § |
T SfergehT STEUTIRT Ui 21 WT=IdTetTs
SATCHET TRehT U5 |

FIHAFTLT [ETF, 3977 T % |

dIdaoTRT a2 ANSId SNRad RIazued! oiifdr dion dfbs Aar

— @ GIRRIVIRIIG UISd”

AT GRS TFaefl Taq
g fauiy el ardrerviE, st
aar gRmET (Environmental,  social
and governance - ESG) U&s T
e fag e v favesmdt A
wH T | eitas, ek fafaemar, ugor,
THHUT, Shiad [T qer ARl 3T
AR TN fauaee §1 W o
TR TRT0T STEAT HETee HTHIISTeh fos=ieh!
g Id UGS | U WRMEN,
TG, UfawST Uy SareITeh =T TTehTHT
STET {aIaEdee THh g | ATATaRUHT
JTTEhT HideRel IREH, SEaT SMEEAT T
Hiqehl 3T ST A eeadTs BT
e feft quT SRRt Al Tyl wriee
Ao ATITIHAT Wl & | SrHhlel
amifefer T amTieer gfg wey wnfae s
THhT SATIT SATTETT, THTST T T STIA==HT
IEAT FAdEER o fasr gv T IE
SfET T 37aer g sy gar ar eres
T e AraTe T &9 |

focflr weaear orerdft famiw  sqfen

T SFIETeh AT, YT AT HEANTT

frotoreesflr Tenfad aue=enr 3TavIeRa
TS | wd, d% qur faxfier deurgsare
g ol gt o, oes aree g
HodTeh YATEedTe dTdIaiul, STHTSTh
AT GG T&THT 9 a7 O T Tohilcieh

%3 it arftierreaa fagmre /<3



gfummwfa @S T =T g e S |
TS THST, THTST T G STAT=HT 3T
e T JHeT T SRl T ol
TETI TAT ST SHTEH THA TS gaT
facftr wu uf7 HeerE o W § |
fageeamdt el faftar wnfoea weyg
stk Taeprar giafeea = S ot fa<dia
HeTERel ITERAYYT ey & Saanas
I FEAGAYS R HE-yI T
FRISICHT AT INEd a8y JTEvaHh
T | I T A SfeRg TTeT TR
TETEEATS Ushishd T W~ gips | Sfks
qIT FHTIIH HATRATIGEh HATATSE
AT T HHTSeh &IAT U 3T
qramT TRt gJue I /AT It
Tohl 59 |

ferefier Qrsrer Stetary uftard, TguoT T umshfas
HPETehT I ST STATaRi STtk
I TERehT FTHAT T TRTEshT TrerearmT
fm g g erdaer fwtome
g o, BIER eI, S iy aem
aﬁTﬁ Jldidld  sidl Si\{d Q’1‘|I"|h|°h| =R
e T AT T 9E T SATaeehdT
& | ST TgeedT et arsfent faeier
HEATE®eT AT T ITTSHTEE 3eq-T g1
FAST AT, AT Tay HEITT

ar<iie g1 @retent sTiidies gig arfder ™
dfehe &t oM gs fagraee o W
FRATITHT AR TS T I G<ddT

~'||$\F|i\{¢4|‘-ll ATATS TR W

%Y /AU TG S AT

STETUTERT FIUT W& T TGS | dT sifehs
et gl SaEr T e
TorgT=aeeaT ST YU 15 |
TR TIE BRA aT =IAehor T
M FHARAT gt ol
TSR STaTeRuiie oy arETisieh Jarelts
FHISH T |

grI-ad S HYSRET  SAdETiash
FATHATIAE 34~ g1 ThIcHER THTT
T a7 AR T BT HUEH
Hh{IcH THTGRT T T |

A dOled @Y SF9dndsh
FATHATIHT TS EhalTg TG T |
FEdTIh  HATRAT AT HRCITHT
wfrr eIl ATeEHeTe AfEdr
iR TRTieheRtuTeRT Tag T |

st foxflr damer g fowam mwY
forctar EmTaRfieRTuTeTs StemET fa |

e T UREI(T STaTaReiir Uy grrheteh
YETTE et STvTEEeh! STIIROT T |
ATATALO{ I T HTHTISTeR ST TIT 376
gkl ufgaH, HeAieh T SHETTIehT
AT G faeie T &=ra amar sifvafg
cll

TR HTIEUE Gifead T |

HeT a9 T esrTd qeHT wTiaent fafha

I ohIohT e T |

. &m &fee deser (Sustainable Banking

Network-SBN) 3T<Ifed T8l STTaard
& T diy T ST Se feT wiaes
3R gepeheteht faxflr e T freemr
U s do-GMeTeEl U3 UG
foRIe |y 2 | A7 FosTereT HYaR Heerges=
gmfed T AEHE-YEE T a9 3ugh
Hfifq asjar ey fasmemT YeareT T e
AreuaETe i fadeRt TRt wEstiemehr SRt
™ Tew | Ui Tasm rerferdrest amht €



IEREAREE-CRICMCHIRREN REd R IRC A RET
T TTforeamT SiTE fa Tes Toohl 99 THgHT 8Tl
Tpstt, STfstam, =T, Bvgtd, R, JUSHIGaT,
T, ATSSITET, ATt ™, UHTHT, W, U%,
Zat T NEaam T 3% JeT d@eEe ¥
a7 Sfers framres T T dfers g/ greee
T TohT & | TR AT SF-aiites fam fm
(International Finance Corporation-IFC) o
ATETF TEANT T G0 TEH TR 3 |

STl oG TRIEA T Hodlehshl AT s
T Tl HeuTeteT ATTeRui T TeTeeaTs faer
THUE 9 | 99 HUUT SAtey, Sihed, =i,
e, uw, eferor AfheRT, 2ot T Pyadam
ATty fagra qur ATifeasEe YHNTHT SATTHT
B | SURIMT T 022 HT ATAENT
SifgW =T ARl (Environmental
Risk Management Guidelines) % W3
T S TT GUSRATATEEh! TeehAT T
09 HT JHATS T ivwsht ot | @@y
T Ro2¢ ®T 7 gl Sfersswr @t ffara
AT (Policy Guidelines for Green
Banking) T8 d STRT TTRwehT for | stfsteter @9
Roo¢ WT TG HFHT STTEITEEeh! STIINOT T
IRIRT HET dohel ok aur faxitr HeemerT

SULECICRECIREENE (Resolution on Social
and Environmental Responsibility for

Financial Institutions) STRT TRt foRT | ed
FFEITSAT T R02% AT NN faa yger drameff
Hifd  (Cambodian Sustainable Finance
Initiative) STRT el R v =981 China

Banking Regulatory Commission (CBRC) Sl
T R02R T 8T eIl AWEIH (Green Credit

go.

Guidelines) YT wamuenT forar | @Y
AT, HieFdeh!, TESINEITT & 08 T,
T, guetaar, afeor eafkenT, T Zhiel
R09% T, AT T Yol & o2 AT, Rraaam,
SFAST L AT T 08 % AT T YTiREd el T
020 T &N dfrg aur fo aremeft Hifq @

TR SHRAT-I=IHT ST U5 |

i Sifers yoTTettenT Ut shraf-e=rehT AThT et
T SIXoTE® ShiHeh &IHT TR T &7 | 37
I T TOEE, FHT IE L T STTEAT
3qH @feh §&T THATIERERT Ui SHUTEE Soaie
T aferes |

o ufgar =T - T Sifereutashr ufdergar
Tl <7 - AT STITg Ty ST

g dfere fagTaer SRR T, SeE™
U Y, SS9 HATHATIHT T sffehs
STeheh! TATIAT T4, HoaToreh FiATq S0 &qdT
FERRT TEHT GHaT ARG T ST hriee
ufeel =ROMT UE W T dfhe taemon
gieden! ANTEI aSiAT T & AT =TT
TCH | qE@T SO ITAERYE, TSR q9T
G HaTeh! ke, srifafer qur yorefienr
foehter way Aot Tfedent e fvem T SRt
TS | SEATTT &HdT ATWglg, TTeeh Heredr
T TR TfdaeHeh! daRT ST hidee =l
TROTHT Y 9 YT 37 SFfam =T &
sifehgen! TEROT T FRTEEAHT TE IH
grarft yfegel afaae dar WUehT 7o &3 |

TR FRMHT TIe] ATRIER a9 00/ ok
& difger ifqar Sifew e AT
d& T fodier deumeter sEeEd MO
UEIq AU STATeRoT AT TS Sy

%3 Y arftierreae fadmrs /<Y



ST (Environmental and Social Risk
Management) Tt =< fTehT ST T Seer@
YTSTIER JHeh! FRATET it faq fmee
T HgEeheh! S T TOATS SaIH SAhed T
srfeay &7 fag AniesierT TomT S T4 AT
Wh! & | AT ST & dfehgant athr
WU TGRT STV T STHE STXITHEEeh! STIIROT
e SAARIHT I T AITAHT Ui ST
STt HESTE TR JHdtheh] JRTE 3175 S@Tsushr
B | TRl geevmr fafved smamEeAT @er
TAT TYBIAT 3TT Hholl, HRESA qAT AT
FHT, FATBTAN oIl T YNATSHT il TaTg
TSl STATERTT AT HTHTISIeh T&Thl faverur MY
T ol YaTE U ST T TSIl & |
3T TCTHT U JRT ATTTIehdT Hegld T
JEAhRT TATHHT A Uldergar S8 7
TeTg fehueh! STTEATT JHaTe e o faxfr
HEATEETs THd FIETIAR WTger g STawe
3= |

TTEeh AT FUMehT SHASHTIET TraTfeerd ATareRuiiey
Ty HTisTeh SIEHeh! Ufge TR &%dr ATk
I FOUNATS Foll YaTe Tal fasiAr g1 da
T 3T IR SRR T |

TTEeh AT FUfehT STAHTIT Graf-erd aTareoii

Tay wrETieteh SHEweRT Fefifad qodte T |

koskoskosk

L& /AU T T TEER

2.

SfEw  TaET YOTIeiiehl AT STderra
T 3ferd heHee STaeraH T |

TTEeh a7 FUilel STTaRuiT quT TSI STTEH
gt TfeT ey AUy qed, "I T
T STHATHEEh! TTEHT TR TR ST 7 |
Ufge  TRURT  STAERUi  qeT HrETSTeR
S EHE%hT STSEATITRT ATHT UTeeh a7 Uil
FTAET T SUTIEEhT TR SR
fer |

JAEOIT qAT grHTisieh  TTORE  HAh
gfe=am T T |

fodftr somaT e, @THIRAl T ST
AU RETATERS = 3TEe TqsT S 7 |
q: JuTeTeR! dfehe emmT ana i Sfment
FATIRITATS HTATTITHT IT3T TSI B |
fafu=r ufesmTEEAT FHetienT= el ardtaTfr
TSy @ETieteh Syl st dshT g e |
gfiel STraXifed TG SHIUHT HROT AT
THTT AT GTHT 3R STTETIhdTeh! AT 91 & |

quTSTeh! fequT g8 T el AAEiT TEy
HTHTTSTe: qafelTs FIted @TaTe Hare TS |




dddiral aurell 3rfdesid! Joilldigxd! JFRATRIb f[deciuor

geoefer

deiehTe grgen! THTRAUfS T TSt
feorar M g, oM FUT-aRuTah TSoehl &
Hirgd g, SAIh TR HRIHHEESE ATHIEAT
ATATeReT gorT g, faepmr fmforer srfgeer iq
fe, IHAT STATET TaH 3cdigehed ARG g
arife 3rvem TiweRr PR | JuTelt SHAmeer @t
qYheEehl HOY, N T SiceMehl THUTHEERT
diaeg™ auTeaTe G Slehdlieh TUTd= HqTeiehl
dfay fmior qushl © | AR O 9
HTHTHT YoIST T8 TR § | TohuT SR, 9897 T
et Y deehr Trafem oo 92 swfatafugsent
T TS HTT B | Grafeed HEATEE a0
AIESTIaR TATiad gTITelehl & | STl St
T At FEUT Iuetfouge UfdaTiash Tt STaertoi
T Gaflen! T &1 | 319 d ToHiideh &9l UTed T
JUCATSEr i TRITC HTSTHT UTST STSEehahT T JHehT ATHT
T R T hal W | T ool a9y faen T
feoraT gfaet 7 faeTHT s #at & 7 9 T
TeT YIThT EIHT STTST WET YU & | AT faehre
T feerarer @rft gefas ferar Taws w6e
I~ HART JATIR T fTerte qUHI T T TeHiaeh
feerar T 3w 99 sl fawm, e cenfac
T 3TTfeieh EHATeRT gifeaardT STaia g v
TIATS GEITH I IS AT T fealr ygHehan!
T | IMT AT TR ITTHT B | AT TR FTedt
SHATeT SATG 3T STH&IT TehT B | Tl STUeITeeaTs
T T AT HTRT T R e B | SrefaesHT
I GUEITEE TohT B, STHATS (Ha - @Ml fagersor
X IHhT TUTEHHT 3URIEE Ufecdisy T dohrd
SHTAT-SRIHT FhaH Tl STST T YT T A5
fauent T | TET SUBUAT AT TG Hi2d Bl B |

—————® ofioTor ki *

i afg

iR ¥ RowL2lex F SSIEHT IATRIR
g .o Ufaerd g1 gEH THuwRT RRT | @
RoLR IANTEHI TIARIRRT fehFIaRT RO TR
RN STl AT FhGEX ATUTRIA ToIHT 3.3
gfaeTanT " difHa AT | sEhrTenT ST dersd
AT R06R FEISHT Giaer T Uk fotremT s
&1 FfhUHT S, ggarer Tt dar esmT
JE@T Teh! STHRSTATCT &l JIeRuT T miatatass
Gt Tl | TITEvTS A%, dedl UaTd, S
aTfeenT STYfd 307 g feufa STRIT | T6eh! heraeq
JUNTEE a5 g, 0T &THATHT Foddaa, Stael et
SfENfTeh ITeT TTfad W= 99 THENS 0,
Teramgent AT S TATST SFUTehT 3T STiger
T2V | hora®y ATRIH I 09/63 AT & Uiawrd
g wiuenr el gigat offis aer stamm
0. FfaeraaT ENfafd AT | TgeRer HraHt aul, Heif
SATFTHT G T TGl HCITHT HTHTHHT TTehIeT
Tfecar avehl =T SATIRETE T TH 013/ X
T ST giget 3o AR | I AT JhgaT
3T T 040/ 4¢ Sigsh ITean Fhgat wyuamaft
Ay fagr fteufaerr swor wiafda oy | ot
Y oLy /9% HT TSI IcATERT AT 3Tl Ffgat
©.R UTaRTd T STIE TRUhT STardtT a9 aueht
TEtel, qAtEET AR feaTs, Jareteh!
FHITETE TATIT T TG § =T TehT STTECHT STeehl
JfEuer T Jhgat STUNE a@aT M g
T ATGRT HRUT AT a9 M Fhgat ¥.u«
TaeTa AT T ATH TferTedt faehrer ek ermerdert
IR HEATEERT ThT B | A=A T&T hivel
ar o o7iie gfget ¥. <% wfaerd @ STgET M

%3 it arftierreae fadmre /<



T | gl 3T QTRTT et e gfae
et 7T Aol & |
Seior

QIS 3T qAT T TF T GIRT
TN e qaTe T A a%g 3came T e
TIOHT T ST fastr 1 Rt gt & |
%, ST qATUR, AYT 91 e, Hejieh!
SUSTSHdT, Uiqeuell T UG a%dehl SCATEEN]
TR SCATETHT Fieg 7T T I &ruT STuTerd soT
waeelt v faasft ermHt gfg = RS aTareReTsRr
fastr T A ® | faderere stefus AEmT
TEAT HodehT AHHEER! S el JTNTEe
feor e STaET & | SIhT Hod SATRINIET JTRT
FARIEMT TITAT T Tafh ST SRR
@ | T, Thael ST, g HUAT fad Thh
U e 4 a< ™ IRl fd Saeerm
U qE FTTaeh STl HUhT S | JUSaHareR!
HERR GEINTT &l gASIaT ATt #1Tee 0
itfegae AFT 9 AW SR AT ol § |
SATYFTHT STETET HUL IcaTaehea™T HHT T8 AT
arareRer fafider qunr smaEfas nfafatuee oft
HTEE, ATEHT B | ITHIEE IANEE TARE HOT
STIRET TR Ygfd Sfausr & | J8er SUsnTT,
STYRETET, ot STherar audaTs Aesid Meh! B |

JeRrqufeen! eafaured T qraaTatsh! GA-THToTHT
queh! faeirae wed ammenr famm T faeqrar

AT I B |
Stcifdga

STetfared fashmamT afT oA e aHeTee
& | STAtagaenr fmir sigwfa faug fmior wrt
T THDT S | TR ST AT, I heH, FATSSIT
faaer AUl & | T SHAmeRT ArTeE 3tk
ATl & | STefagden! Seeled I TIHITATS
THTIAERT AT R0 THehT ATl qaer fasir
g1 Mare Staed fasemr sfeaar afusr $ |

%G /AT T SF THER

TRt TR STATSEd STRATSHIEE TSISaTEHT
TN &, S STElehTeTT faT TgTaee | STaay
TRE-h! TTaT &t HUTeT 9T FETEeHT aTHeh!
SRS ¥ GAUTRIhl © | Id: TGS HiToHHT T
SIER o R LIS N DR G G LIS G G
STRTSHTERT T T S& B, 9 feh gHdger
T | ITET W Taga o @ud ™ T e
Sfsrushr gy wrsr Tt 7T dreiehTeti SO ArSTTeRT
3TV & | STTaE]dehT 317 TR &r=ETenT 37T qe
TS TFS-eeh! TavetsuT g afent 7 S |

oy

<

i &y FegaT e g7 T fees gl
STIETHTRTT T TR IHLT GAEH] HT(E FHRUTA
I ST TS STULTTSTIET UHT B | FHiT &=rehT
3fIq WUSUT STEAT Yatemeh! 0T T i Scarashed
agierd, gy Feliehl @asT Ugdaeh! JATe SawelT
AUt @ | faent srfadersfier Wi, GreSTiR
fHeRT STTashHUT, SR HTEEHHT SEUH ST=TeT
37TTG ToFTeRT ATNT SheT TaH STTTHeh Y3TANT fifdeh!
3T & | T &7 STerary TR enT 316X T crEeh!
TR S8 I 7 &t @ | Tateget iy
&YSTHT STRRTHT SR TG ShXUT TeRT TTGLTHT GH Uah
TARST IAT FTferT TSt TeTr gTeT BT & wfgedt T
FSIGIhT FHIUHT S W= ST TEIAT | 37T qF
giaer T ggfeaa wT aft & 7 aferr wmeren
ITVTERT TTSHERT S ST &b {gohl T8 © |
FRATE T 9~ FUTE 38T S | W g 90em
Vel STATTHT ShTH 7T ST TG T8 STdTeruT
TS el wgahaT & | H FHHRDT AT 3fq
qeeh! B | JGT HT IR ATTT Hod IAfq
TR T | T IqT RAHT AT Tgleraayoi
FsilehT SHIUT TEAT HoIuT 3catiad iy ITSTae Tt
ffifer crEer ATt R fea qreRiet wen




B | IS Tl W &l 0 WQuls o ST
ST Y Tt aRT & | IR STeY e, ufer
afr fvEre SEH e T ScdTeT @1 U R
T | HY AT IcaTed ISR I Tl
qeTehT EUHT WANT TGS | O | 3caned 3tad
goomT ferfafer giaferdar afedent Sugda da=rhr
I B |

aaed, B SR Sared gy ™ RS
gferarh! foredw, spivmT vated sie fafarsH, (Fe
SSICHhT 2o FTAMAWT SEl), Hiveh! SATETAeHT,
YRR, FM  SFgeEET fawR, Y
SSTEhT SEwT, &S W holl, AqH THA 7o,
aiTien g Hfifd, JeTeReTd TRYE W,
anfe TreemT T e T IR TWTEshRT
AT g AUNEH 3 |
AGRWIfd

STCTeRT HATEHIT SATATAL R T JETEh e
Hfaer Hifd sTaewaT T YErhifaars ¥ Tiderdehr
BTTRTHT T A1t feTuehl & | et Tetsh! arebiia
TR d9TS IR © | F9eRT AT, i
AT ST G T FRA e TR
FROT Aol Ul AT GAEHITdeh!  STER
3TTGRT ST Ao auent <.] Ffaerdeh! JommT
iR a9 Ro003/0¥ HT AUMHT TNk IEd
TETEHIT . & ATl H1sT TEeeT | T a1 ot
TUTHT Tateee TFd~ UhT, T, Yo &T
foatorar uft @< sweeR, fefieweht detar st faawor
T 3[% UG, AT ekl ATl T IcATE ScaTgsTeh
USRI oA JhG WSeh! TG hRUTEECT
aTrderT feeeaT garekifa f=or T e gt
T | T AT © Tfaeraies =1 TS | e

T G HieATHT GEHIA &€ ¥ Ufaerd & | sTauhed
TETRISeT AT Y AuTersh! 3fEd aTfie 9o gig <
iqeTd T AT TRl B |

A T Fehehl Hifgeh HAETT HTh
HRTIETIRT =0T T garewmifa fresor T v
TS gERGIfa qul sumET e g 39 |
fafvesfer, s, sgae, A=l fgewT SHROT
qeh! YoIdlgeh! TR0 TH TR T shRETeT
Yolchl g+ Ygcdehl 3ATI¥Iehdl & | WQFIT\-PWT
TIIHIIGT, AYfd gHfvadar T Aeee<t T §<
TSR] HTEATITHT T HEIGRAE g STTavaeh

9 |

T, TETEHIAeTTs aTtosd EatT T T Hed
Hehe T HAHIT & TohEH T g i dTel
TR el o TASTERHN S | Tl qod Hehad T
YRR TUET T FHRIATs Hilgdh ATt (St
oo TI-=TenT fSTHAT UTUeRT §75 ) STE STl TR 31
RS fag oTawae ©, A b A0 |
alfde gakR

eI TIHT JTRiNT g9, siifas qatem
Tkl Taee g7 SRl © | A ggedT T4t fifas
UaTNEtsh! 0T gEe] @ 9, §gehIemT
o ik qaTeRE®enT GHIHTOT THa STUETHET
7 3 Wl © | AT FR-aeh! a8 ggaTe T
T TSRl J&F ARI A Hifden qaraR g Huehict
WU Hifdeh qaTeRE® T ST T farrerent feri
EITUHT B | THET w06 AT HEREHT
quq  Hifqe qaTaeth! §id THAT HRh a-ehl
T | IHER TR AT T TRERAT ool
{RT Wogu STEavIhdl TE[hUHl & | TohaT
TR JUTf o sifden qatemeh! STaweTeTe I
g YURIT I &=ehT farehTadT Tk HageieT g3
AETTF T | T, TodR, @HUHT, faga, 6=,
faomer, oFudlal ST &FET TRERT AT
aTifefer faehaeRl R GaT T, USHTRT J@TsH, FaT

%3 off AT forTTs /<8



T SGT3, T o2, Terifask ferar afaer g
g5 | O TChReT ST HehreT SHfatraseent
STTEIT T, SATAISHT FAART STATEET THYBERT
ISiT qfaAT giafeaaar s T, faaeft agmar
Te T U gig T STRISHIgERT ard
gifeed M Hifde qaianeten! fae Tees |

AIURAICT

T 3fes Tt =T gATel SR =reT
TeJehehl STIq=TehT U3T G THE & | ATt Iy
R0y /oY I el B HIGHTHHHT el o] AT
HET 248 UiauTael aal & ¥*3 37 R HUS TIehl
T | 3T STATIHT FoA T AT 2.0 HlasTer de<
& W3y A % HUS Tenl B | Tafa w @y srafemr
23.% HiauTdet ghg 9E 5. ¥2 379 0¥ FS Al B |
fafqare ured el Uity gamfen! STETaHEy
ai ar=t &l Jfeda | TR ST SigaTa vl
AlasTd &Rl B |

qE SR =7eT GUr T+ Jmis 95a g
JMETTF T | THHT AT HeUhTeA T aTeehiet
JUTIEE AT THHIRS | STeTRIA JUTIZEHT
foTrel U ST{caTaeh SEqEeehl JTRATGHT =0T,
FHeifaen! TWERRT FOAT  URETeHHTha Rt
TS S 37T SURIEE Sfaeiad TH(hs o
elehTel = SUTIEEHT QT TN TATIHTHIRT TRIITaa
T IcpT TEGEEeh! I, IO STefagd STRSHIEE
geaTed T fagga fafa v afees | gehrr ufeer
gHT AN ITMTTRT ATHT SATCHR ggu=ar |
doavaTd Fatd TS| T AFgU=T | 99 U TeT 9T
T 31T ST IeTeH U= | 3TTfedeR T Icarasfier
TRATehetTT SN g ATaTaReT gu=r | favar =mawr
TS e Wggahehl UTelel J9 HEIATEE
wreer fer fafa amehr fafaefietor, smegfranisror,
STNTTRISRIT, JaTcdeh T U 7T et
FEgEEeh! AT TR Te JeareT gig I fafa
gig 7] fq mavIs T |

\90 / AqTA T SF THTATT

Meroreaz Reafa

TIHAT A TaUS0T HAWATE =T ATeieh!
(anfeieh A Rowx /6y HT glgar T AT 0.4
gfaeraer =dehT), A6 @IAT GG G STafauT €.
o4 IF 0 FUST HEHT T, TRIiden! germT
TRATTeRT TG 3T WURI  TIAhT  HROTT
AL T & & 3T %% IS UhT & | JT Tl
Tageft fafrmer afsafa aft 2. ¢ wfaerder =2t €.20%0
37E 3% HUE HRAT HUH S |

IROR]T [

TIRAT foTa shal aeT@ Jsimd @=ient sgia
gal TG Wi GdiaSTeh ©hl &7 | HrasTh
@i ITSHATHT okt SHHIhASTINEE, SeFhlageT TTShaTHT
Tears, T frermreenr SHufaffaeeshr srqufefa,
I SHdTETe 371d AgcaTehielt ATTeseh! Wedta, v
ISt Hehe ol fafww wrumed Isima @=mr
JTufeya Suctieer aTfaeT gawehenl IV At TereedT
TTIAST FETERT TR & |

ik ¥ Rowx¥ /L4 H AT & 20
ITdHI Fole FATHE THURMT & HFGHTEHHT T8
TATEHT ST el T ¢, W3 UTqTa AT §ideheh!
T | T, FATC] G TIHT ITIATHA ThE & <o3.4
el 3. 04 Hiawrd, IS @ asienT AT
THT & 334, el 2R, o4 Ufaerd T faediar sraeem
@G FICHT STIHTHA ThT & 2¥0.3 3TdanT 23.%9
gfaeTd 7T @ HUHT S |

I5ka uRaretal

TRAAhehT TR AThTHT TR ST, 0. 3.7
YHTaehRT hIT0T Icq—T MUhT =TT T TR HIOT

Heherah! giger farfererar smuar & | omiie oy
RolX /oY T T AIGHTEFIHT FHo TS TSI AL
& 30,2 Bl ¥4.%o UAYA T U=




YU & | I AT T 2%.3 Uidqrdel AT
Tl B | fercar auehT A STafemT TEdT To
%¢.) Ufaerdel Ihg et Rl | Teres aiEereRT
Jigat 2T TR =] i aver ufeell
HTETHT TLRTERT 9l & 3% 379 ¥© HUSH HEMT
TR B | feall Iy T doi & ¥o 379
ST SeqHT o |

fadyord! 3uAar

HIhaTe dafeTeh U TUehT HuTetiesel
ST TouwoT 3T et St @, SN
T STerereaeh! fareardter afer R © | i o
R003|eY AT & Y 37F ¥« FHUSHT TTUTIT TTHT
R 9 o e Rowy/ww @ T AleTEE
& 3¥0 I Wy HUS UM ATHN B, T Tq
IYhI 9T 0.4 Ulduidel FW & | TJHeHT AT
TRt YAISTET ST uf STreT Sifd qur Tt
TS Afchd | JIhAT UGS ATaTaor fasiT
GTEhAT Ggehen! ST TaehramT faumureT Soore
AT QA e At | advit fadeorers
faesft gamr @1 s sy Ui g | IEeTs
TeAfitaT ST FHT FUAT el &
e, siferermr fatd, wiedare 3 faaeft gat ot
THa% ARgUES | Tausur STRMT &l STeT oTetere
e anferashent & |

fadi=r genmaefisRor

ohaT faeier auTasfiehomeh et 3Teht
YT &1 | fafir=T sTeeeer SETTsTgar stefa=mT
stfeet uf fadir @Rl STEwERaT g1 &
SMEEAMET T vo Yiqael ST S=aTe
et fer ygfa sl | arefior fau=t ot sifeet uf
HEATTA SHoliehl TgaaE Sfoad & | T8 TaT ThIial
SeftoT Sy S Tt TR SRR
ST 9 ITeRITaL HIT &rsenl T T faumureTe e
3T qUT AT ST &7 STSHEehehT & | I8

arefaThT TgehiohomT T8q SFaY fasiaT TRt
B | Toxflor Hrumeean! SITET GosTrerdT YUshT Jhgd
SfgfgHT TS Fent wiMuamatT @& st e
& |
fordu aen @aif uars

uTeTeRT Seh Taefer Heumesent frarg fagmorar
e WushT UTg-s | qeref eret fauuraT st Srdar
feraenT gigewmr ufv FHt U T | e oy
R0WY /ey I & HiEA™T s qurT faxfier deumasent
&7 <. glavaer dew ® w9 S aur foxfiw
HeTeRaTe TSt arsmT yartad et 22,2 iderder
T T | Aok qT ferelir HEATETT sl T ST
HHTehT ERTERIET heil JaTe TiEehel STaeTel TaT
AT HSIl YATE T HiSATs U Tl T | Horaey,
frar serfa AT gfqeaert, serdeht saTsietHT SR a
Jig, BT Folihl ATSGWT qHd Jhg HUHT
T Fofl, gt HAERiEeh! fotiash &Hes g
ofTeTeh] TR B | Sk qurT faxfir deurges! i
FSTiehT STIUTA TG T FFITIAT SHEw |

RIS

SRISTTRY 3feel JuTeen! T THEATRT EHT
Tehl T | G GHEATRT STE UM TE A 9T D |
Fl TLRRT TEATT T Tt Sament Eifa wermesr
fasmoaT St U S&r ITeET U TR fES |
TocdT d8ehl USHT 1 &< HTileal! &ieh! Sifereh
JIIAT UHT Sferaeet STaa fag qHIT Ygdeheh!
T | TSTTRIRT ATHT JATSIST BTIohH, FrTohel €18 T
A TSR HE&AT I 3 S |

SUSTTRI  §WEIhI OROMH sTEE
T | aTwThSIeh, 3TTfefeR T TsTHiideh TR J& &9 di-
ferfament uftormee i MRt & | SIS it
T TiGfier =T, Sahd, STIRIT, BT T 3T TSI
AWHTE RS W, GGl IGTRl T3
T AT AT ST ST §&T 3caraTaT
FH T | T, SUSHIK T Ff AT qaT

%3 it arftierreae fadmre / 9



faRIYenT TATaHT HESHAT TR ATe 3ad §° | &
UTUeRT e e ¥ TEehT T site | At di
foRfereRT FRUTEET ehalls STUNTIAAH TSI,
I HU 3TfeeT Tl HIFREHT 3 |

SIS STl TUTe AuTer T &9 d
? TaehTEgE s WUT HRUT UTHT S &
faenTer T STehT & | STATGRT TTeEEeRT oI &
ST USRT &7 | T HTehfdeh TFIaT Ui & | qeref
Y Ieoifad STATeRUT STgRT g4 & W =9TerdT
HTHRT ST o | AT cIehT ATHT STETH S, 8T
yfdarar T Bedeh! | JUTCTHT HIT SHITTS & gieet
B I S | ST, ShHT, TaenH], HietdTsehet / @Tgshal
TEULATAT, S, YU 31fe YRGS AT SHT H1H
AT B, STHETIA THhTTAT ST SRR I TTgTRehT
& O AUTeAT ST SUSHIR & | THehT SATHT SRl
T T gl ot wE At YemeeaT AuTelieter
SHATE TEST FIHT YA TR AT THIST SATTIH
& | Uifatess st faerme arerier TifeTas
T G 3 AT | hTHERT ATHT STEHT o U4
Tgfteh! 3T T TSHIRIA®S 91 JaTee ATehid
g3 T T | UUeH, R Tdl, S T,
THRT T, o ©dt, SEar FHeeare i 3T
T 3% SRATS UshTHY feaferes | =g 3=,
T USiTe, qaRl dieme STNTens vated e
ferae e geomy eTrRa wfaeemae T fid waga
Ui TR | fawE Wl dEr Fene §E
T | 3ThT HT AITTHET ITINT YFfiehl IFeeT 5
TR T SCATGTET ITHIT TEHT USHTRT I 6 |
I IR USHTY (A STeehlaiahT ATHT |,
STEfeRTETHT @ ST USTTRY Sg]ue, AeHTS oF 9GS
) et SIS THeIT 92139 Hed T |

aRdi

g1 d fauwur swarenT vuskr gig, it
I ToRTUTeRT ShTIshAEE, HTHITSTh GUaT hIshA T T

R /AU T e FHER

ST TIGleesh! SATAATGTHT WU JigemTradeht
FHNUTEES AUTTHT TG X 2. % UlaranT whieh!
T TS R T | qUIT YR BT sehigiaaT
TGl STl Il o 9UHT § | Ed
ufelic @fTideT ARl SHaT ST T gYeRT
B | yrdifedeersy Hfau ared e JusT
T 9 FHiAUT Telieeiee sfed TR & | agar
SATIETET, AR THAIhT ThRIcH STEE, ot
JRTEAHRT ATHT AT T AT Jigal =T &g
STEAT STFEITHT TR faror 14 &R o e a1
gl B | fafa= et ferres, fasm ankar,
Toeylt us faeeft NTeehr SemeedT MiEt T i
THARUTRT RIS ek ek Tahl T aedleh Ui ish
ek U e e FamomenT wrisaET
qIa T STHATS YRR a1 1 3feh

AT TRl B |

AT UGTRIG

REISENICREN IR NIDEEE LI I TG
ITEE gAY & | Tt fvent fashr T U e |
I HIIAT JAT STTTRART STATIHAT U6 | T2l
USHTRIehT Gifeerdar T TeeaT, JamHst arareoT
TIRHT TEaT TTGUHT SeT T IRHT ISTT HUSRT TRl
STRTieRT RIS IT T ITAITRT SRHMT STHREHT,
e, SrerIderTd faenfaa Tefat ar @ wmehr
WIS GTET Geehiat Tt eteenT & | T8 R
ST SATILIH HoliaT SHITRaeh! 3T | TTH{oT
&5 toothless Tyouthless STEEATHT AT JTgcdd]
B | WTehRT SHIAHAT BT et T fagmureme sushr
Tl TRt @ vl a8d SeT TR © | A AT
AT FHEL U 7 =T TRAT THIE T g Sl
B | GIhHT TAT-TGLET, HHTSh YLET, IR,
FART HY el TGT FAST T FHTSIT TSTHT
Hh ST SIS TRt TR W8 fagwmaT ufawr
AT, AN TR griehl HEAT Ui IeeiG T & |
YT SIS g3 STEIAT HHTETY T T Se< qeT el




arifen & ot faemeffes faemifdt anfreresT |
fofiee BienTx ST FHt TRITEAT SREE | TS T&TT
JTHT HE AT T SISl AT T STehT
&S | Tafieed! same T amTisTeh Uatmeht Te T
Tt HHTSThT Ha=aT FHeTell ANaT FATdT UL TEehT
B | TEHT AT TieeAT Ta9E, T ATHhT T
T, HTIEIT ST THLITEE 5 &l & & |

3T dG1, BIH BA

TUTETHT /U A1ME SATG 3T JAT GTe |
ST AT TS FHTTYE SIS, el Tftesieme
ST IS HeTrelieh! UHIel TS TEler d el 8
STEAT FE IS, SNar siedr e e gigat
qIE T, FIET SARMHT 20 UM 20000 HHTETE
T 3cure T WA | O IR ATHT HTTRE H
& T, FEL ARG T AT T 9= G
3T T AT, HHS AT, HIE HHANAH,
Ut ufafa envma, St @gfear fava & | ggeaT
§aTge U farieeent waTe faenter g Teharl aT@a |
ST R%2 HETETE 0TS fagd 3cued g Tl B,
STelfeh &THAT <2000 HETATEH! & W=D | eheh!
e & oo & | 3T arent @Ry ifa
agfeaT Y, faaeft G e JuTeET Ang,
IRdahe! frataur fafa= saam g7, onfe fafv=
OETEE el ST & TR © | e
TvETdeh! QAU i fermesaT STiaeRieT e
fifedshr qTer gieh g ament feufa & |

d® aen fddi=r Sz fdeee fdofa

qor foxfir &= & | gl oTdas @Ehe e,
RFTRT 3T &S e et ai fafir & o
HEETSS TUhT & | Tl AU ¢ TSy o, ¥o
o S, uz @Y faem o, ¢ faq wroEE

FRA B | GIHHRI PRI kRl TAT TEehT
T T dohel T Tqten! fma T fdee
TTIRT FTAT AN] TR T el Tdea ATRfh

TRaTheTIE=T 9f STRITAYE HUehT T A
o e faxfiar deemes dieat ST hEeTeaRT & |

Taspraae faxftr asmT e gfawrdt g, fasdier
TTTGT s, Taxiia HeeerdT g o2, ufaeaeicreh
STSIEAT &holl UTg, TTadehdicl ST fHaramT
ATHYS TqhA T3, IS &HT ol YaTE
&, TIeheh! I TTRIe farertdr g, Ui stfvigfg
g, ToTed gig g 3ffe e witeent oy | &
TEEH T STUETEE qU THTHT Ui 8re- | & facfr
ST ETTOFHHT SUCT(oHRE STUETTSTIRT  UTSUHT
3 | % foxr & orfeer o fafy= oo
FfeeTien! STaTT S |

Tead: faci demere sy giqeadt
Tt fafi= fomfage wwifimusst & | e dehe
et = fafT R (S, ST, ot fagoet od, am
TSt TSGR RN 3771E) Taga wemehr sTenfoa
TereRTET TUeRT T GrTHT STTTRT T3S | STt 9aTE Tt
T T fagiaee v 9t i | HeumushaseT ATRAT
HeTIeh IR ferar TRt ushaTehienT faier deeeReTe
ST ferTet YSiieh! aTEdiaeh M I FHISIT TR
T | I iU Tl TEITEenT Farhal! Fufl gt
TR FAUS! T &1l JaTg T Jig=s | 0T faeitar
HTATEET JEAT THLITEE St YhINTURT S | FHolieh
T T AT SRATeE o S @it il yare
T R G ggol SEITTd RTE TS e
AT Triees | I S Tamiiar dem a1 8is, U,
Hfifa frrmr s FAsiiige T faraswr sfd 38|
SSITSIA UTSHAT Ui hal SaEH TSa & | X e
AT ST GEATIT T HEINT G R T
e =nfe foxfrr & 3 ggwew |

o T foxiar deuTeesh! e, gafeeT
O TR Sehel T WT A AT ASERT

%3 3if aTfifrrcaa femTs /93



GolohT d=d qUT U7 GEhRI HEITRERl IR
T GUREoT TTEshRT &9mT (SR deerens
JTETIH T T GINAETOT ST ) §T-aaaT TeshRy
TR qem gui@eer qor S@ faxie deemeeen
TVTIRTIATAT T Tagteshl e faeret & |
Tk fohTaeh! Toh TR, THE Q! S
IR AHfeeh e TS SeTagenT™ 71 a=d ael
FOT HRER T wieamafT wfquer aeart demes
farfier STgemeemT TeeTer T Sfeh femmT T
farTeRdieeen! faT F AR SHeT T IHe! TR
T S THT T TR ST 3 |

aIdTaROT UGuUT

FISHTUSIhT ATATET UG & W FHIHT
gferem & | B T rTeenT e AT e urs
I FEEd B | a ST TR MEHT TS Siter
e Tfers T A fer et gt feeemT
T &5 | IR BT Tehteh! g 1E JTHII=ITNGR 9T
diferuenT 5 | JaT SRETT, BiET et fermn, T
STElT, TSHAT T Ml GET gat BTl HielTs
T Y T | AT TRT AT, BTET AT THAT
el HETTITERE T HEITeT 3ot sheld TR aTEws, AT
TrEART Ui @ | TRy HEHT STETERT @t i AT
&7 | EAHT ITTH HATAT Tgosiel ATHAT FHT T
fadsT M2 ® | IR Toadl Mool M1 Wi T
BRI ST YRITHT & | TS T TRdTieTeht
a1 fsfl SIS HETeRT ST TWT TS | FHidqua
e e T TRt SHleRT ST BRI daT faT
T GRS MIEAT Telell S1eaT 378t
FaE T HTeRH | T BIERET T el STl IRT ST
e | Taem @@l fawms T aaeR et TRt
92T Gear et iq UgUURIET ATATERuMT ST are
Bf I U TT g0 | SIS Sraetal faTehl ¥y
e Fi feer o sore I, g femomr
TR Wi Tearg fesq | ot e feégd
FEr & ? T U B, 7 Uea At fegy gifed amer |
TR =X AT arer feear amt Temehl 4af,

HIER STeTehT E[aT T STeIehT Eetiehl JEleTe ST
il THTTUeRT HTEhaTTs Uit O oY g | 8THT qTT
TRMT U WHATS NG e ¥~ =om a
T | T AISHET FRAAHT YaT 3eT3e ATERE fefetasmT
T | SHITEATS hal T AT AT & | HRATEr
FHA T & ¢ SINGMT FHEel e & ? gehd
FHITUTT TIFHT 3796 TS & | AT TSI
Ty TGHT T DT | STHhT HROT, HiaqT fpsniiee
feremer™ & it | afectrert TU@T @ 3NF Hid
FHI | TRAAT TS TR THT THT HUTEAE
39T T 8 WX SiETer TS ST, Tfeuft
™I ol ST 3T1fe FATushT U= | ETHT 9T
FHUEE AT AT &, 1T AT UM 7S | STraor
BT TS ANTRERATS TIEe T3 deh BT TR
TerehTerehT U ATiR g |

ASTafdd APEUST

BT GohAT S TSTfdeh WRTEvET S
31T IHAT BT | SRR TI-=RT B Uf fehrr
JHTE ITFAT & | TUTI=T 88T 9= gt & |
ST TaT YIS SMet ST U, 3Tfd qragsfia,
sfterrefier foferee Tu STdeeT we fades e
SIS | oft ShTHEE 9T WO ST | JEHT hHaRT
FiTeeeh! 91T AR TRl 59 | faqer arfe,
AMARAT =9 T FH FRATCh SATTIhdTeh!
STYTAT T8 U, TsiHide T, Tfd &g, T
TS ST T SATIRAT dF TR THiel T
e AfHARETE R T Hshel | GHIHT & HEdl
Iudfeyr gTeet THUFS Tast STTHH TS Hlehes |

Sodfad  gHIdIeteh! TN GRITEAshT
Y, i, dfisr i STEmMAT, Sgar sy,
YRR Gl HHMET, 9.8 e feer fafe
T, STAITY I, TR Tasiedl T=aT Jig,
ISt qoRE, SHeTad JolM, STeated defreh
ST, AT, =TT TTeehi ShTi-eEehT 3T
e SfA=RT FEl Sodleedl  gHNEE g,
STeRT IS GHTITeRT @ThT UG WTE AW A
T amiie, ToHifae, @S, @Rl T




qd TUHRATATEEh! drfedh { Hidag Heshrieh!
STETIHAT S |
JdRIar drRIfearel

O " ST eI TTgHehel
B | IS T WM a8 T T desht y9maie
HTEATEE U UREgd ST-eeheRT & | GEiemrier
Sfaffageen! == a WgEehaT & | T A HET
FALATATS HBA FHISTRT AT T Frdee e
& | Yoo WT IET W FHIIEE SHIST 04 A
T B4 | HHATIGER THTATS TR WHUVBIeA!
T | To"a T Gohl SIShISHT T ITawd v
e | T, TORT T HERT FEEAT RRIGET
U I G ITCThT B | TSI T QT qgeht
FAT HEATHT SUIATIEE T HHARIEEh! dararddr
TR TRTE e T Toel el 213 e Tt
HeNNTaT FHETell ATGT THEITShT EHT ol & | TR
] ST Fen! TTFFeh T I TTeE
g Tk 0T 33T5H ARIhl S | 3Tohel
IS0 ATIRT Ui |t ferganan! © | 319 stfafesry
T To STaeT ST W dfehe |

forey

ETHeRT I Grgeh! BHTCAYTS TUTCTHT TsT- [qeh
eordT R g4, oTRie TUT-auuTath TSIeh! I
FHiEd g, Tk FUTERT FRHATEATE AT
TRl ot g, T fmioerr #rfeeer wfq
e, AT IcUTeT Uy ScdTaehed Afglg g
arife 3Tver TRueRT PR | SuTelt SHAeer ard
gIhC NGl HON, T T SicigMehl IROTHERT
diqee fHiT YRl B | AeTger goge 99
HTIHTHT JoIST THA T § | TeRuT SR, Je9T T
gefer i deenr frated vt w SHwfatiugse
AT ASHhh! AT B | Graf-ed HEATEe a0d

ARSI e gFeTereRT & | TTell ST

AT At FYUT JuAToee® UfqaTiesh Fuct SAfaemeufte
T gfienT BT & | 31 T TsHITaeh &t UTed T
Iuqfedt Ui TITed HTSTHT UTed STgEehahT T JTehT AATHT
T A T e & | T qgoheh! qHT fash T
feoraT grfaer T faemHT gqs FER S 7 9 T
TJeT YTehT ST TS WET HUHT & | ATRI fashm
T foerarent @it TeT-faeh TeeraT STTawes w6 v
FUh! QAT T T wueT & X Tsi-faeh feerar
T 3 I ITiieh Taenar, smiien Termface T aiien
Ut gfEdamr mid g T deaeTs
FEITH T ITTME ST AT facll HgHbhar! & | ImT
AT TLRR AR G | AT TLRIHT TUTeAT SaTet
TS AT ST T S | oft sTareeats Q@ ™
AT FhTCHRT AT 9 FHI 5 & |

= omiiw gfew, B AT worel
Tsl IcqTEhed T G e, 3TN & 3nh ufy
ARSI STaUYEESIE TR &, IUT &raarET
Tol TG, ITURTHT H-aT SATIAT WIS Hgia grer
G holl SATIGeR! ST g, ST STaeITI
Hifa Tgg, ST HRFEE T HEET @ @ al
e R eeq feufael srereamer ey, fasmorent
4T, sTRITdeR! ghg T Frataenr farfrerarer AR
91T age g, faasft fafrmr afsafqar wHr omeT
aeg, Jh foxfar SRy e &9, et St WwE
Heq ol GEe, TLeTdT 3T g, STt dlsl Jha
GRITEAhT 3THTE, FTATRUT HGuUT T HefraT e
aife SuTett STefa=TenT STeaTeeal gHdiee g1 | A
FHEITEEeh] GHTHT 5 & 9= 815 | T 3TIeIehdT B,
HEWTiTaTeTsh SaeT, Hifd fmioT T i
BiTHgETe ST, 3131 T ATTaehl |

koskskok

%3 Y arftierreaa fadmrs / Oy



oluToi! daic I IRAMI fddludiss
(Tea¥ ATAF au R09¥ /9y HT )

1. T

TRieh foremmer = I9TehT THAT TashTaenT U%eug
& I ATAT BTl TeAT Wheheh! 3 | IS
ATHATT T UfSec! TuT AuTelel Ui ATRisw
ToreRTaetTs UTeIfHehdTT T JRITHehT STerT TehT
B | TR STITEAATS TTTHT T Hor=aT qieetr
e ffaers uresft T sraferm agu g |
AT TaeIaTs 3= Heca far T sateerd aftehter
Tieier UgfaaTs Ioau SRS STNIITEERT drel
T4t FfaumaT Feie & duhl S8 ¢4 Td A
AoTT 7T T feher TitwenT & | faraar StewRent
AT GTaT TSI AT T3S FHIATITHT STiaT
o um ™, feEr fer T FEieeE el
IS ShTfder TFT AT TRITIRT HTOT aSieelTs
TR T AN T+ qT HIEA-EITHT oIS
THiRTRT TRy dfed SuTereRT @fgeT R00R
HT &oie U&qd T auIers Mived u3er faT 3
ferar fTushT 81 | 337 SEfEamT TgHeheT adHT
gferymT o7fier TrEfytar T AsHEE 9T TS
T Fated g SURGH 7 9 | I8 AT T4t
HferermaT sote ST T feTerts T qTitusht T
TS AT FHET 3Tk Feorae Hrm g
T S0 HE-FHT oY fasrdr 13T e el
B | wfeemer ufterfera Mehr TR @8, wTefyres
AT T G SIS Oefed U fewT
aTileh Y R00% / W& HT TSI HiEd Wehl T |

R. aEH ACEAT

HHTIAAT TSIEATs di WHTAT SFiehoT T
TR T TS | 91 &, Yeima @ T fadier
STSTAT SFSIhT TGE Iehas g TasH | i

gfT =Ty Wriet g¥TeR! TRt T ShriaTel AR

9%/ AUTA T S THATL

——@ QHRIIG ARt

yeTEiE EEdTE quRl §9 | IS Eddrs
fogpme @ uft 9= e | FEmT fae
T qaTaNeRT SoTeedT g @ds qulae
T | foria STaTm FauTd SR fousht
FUThT GTaT qUT SATST I AT AT
T g | ff gex i sl R afv
fafir=T 37 sfiveras TET aeteaTs o fafsreiena
SIS ST TS | X AT &9HT hegiiehd
FTIROTHT R IR TET ToleaTs HIHERRA
T-aT HAHTT TAgT-aenT STTERAT Soie a9t T
T AT TTHERT N aoie faf=is T ek
V=T 309 &5 |

T8 WA MR Td TUTel TR
MY I R010% /Y FHT ATHT 0% TS 24 T
SoIE T T oY | FTT SIoie &, 93 T 0%
3TiehT Teh! TURIT | STmT 9] @ €. < @ 3 o7
w3 FE (SR.¢ Hiaw), ISma &= 3 @ 34
3E 29 FUS (R%.R Ufqerd) T foxflr awemas
% ¢ T@d o A (22 Uiavd) sl fafware
Ul R |

AT s TSRae! ITGAF & © @
30 I (wo Ufawrd), i I/ TERIaT &.
VR IF 2% RS (% Uiaerd), @mat featere .
ou 378 (¢ Ufaer), ASfeTeh FOT &, R @ 2%
(2 ufaerd), TN FITE. ¢ TS ¥4 37 (22
JiaeTd) T HiseId &. ¢ e R 376 (¢ iq9d)
et o |

. TSETHT A

SO FEHTEhT Taiiy e T 3T
FoRATeReTTT TG 7T Hacaqul 31T & | asieet
T Sevaee Tl §- | famiy M o7 gfg




Ty, USHRT gfg 7T, T=dieh 3cdTeetts T
fag, Tt stirgfg qem oama wfawemas Amha
IR Fgaqas AJga a8y, FEmiiaars
ITfesa TS T ATATERUTeRT ATHT STTYfd

STTCITATS TESIRLOT T, ITehT farehrerent THT

aTaR fosheesl 30w Aed a1 adT
srefaaraT fafe=T STRITHEEATS HHET TRERRERT
Tetvaeh! ferfaetts AsTea Ut TTIaenT 3evaes
T 5 | 3T SETIRTHE T THANT A T HT
AT H IeTIATS Te! Heed 165 dsie aofHT T
FEAFIE T AR & | AT favage arert
QI FYHT U HeY Bk Bk g Hage] |

JUTeTRT TEMHT JEd M SATHEECTS
TARH FTE Iod Gl AT gfg m & famra
el G TEeh SToTeehl T&T o1&l g TNeh & | JThT
AT AR a9 R0y /by & Toid ATRIH
FEHAE ©.R Ufaed JRAR T GEEHIqars
o FaeraeT g el e Tes R | A
gafera aemer faies, gefigdr wEiee
T, ST S, Uefeeh T HE doeshl g
T T 3= famre foforeT srfgeaTda STt
AITTATS TAIHE ST, UsIHT Tasir, 3
TS, T AT T ARG T i aToresnt
SLRCEARPRIN

¥, THEHT Ier@ TR Hed T favugw

%. AT (T SE: aoieer 31 fashmeenT
AT qatuR faehmeTs 3va e faushl
SfE=s | aTEqamT SqTeTehl STTRieh fashTaehr
Tiq =T AT TATINEehl HTSIT ST
AT T AT TIa=mT ANEH IS T
qafaenT wHT geT T @ e |
R0y /oW I SSIEHT YaTHRaharT faf=
sfiereenT Jeifad aie fafrrem it
Rl | Steme feTgaTeRT sidereeaT St
HEcaehT G Soie Tafaist wushr fom |
" sywrqufEeR! AT ¢ @e ¥ % ofd
" R dETS b 3T &% 76
N R ZATHHT AT &. 0 e 2% IS

" e STty fauTEIesT AT &.
23 I VR FS

m 3T GI&TUT IS ILhT ATHT &, 3 379

" qeUETEl SIRHTIRT SATHT & % 379 3
IS

m YTIRT AT &, ¥ ST R FS

" TRt STRISHIRT AThT &, & 376 Yo
S

" TehIC HITaE GEFRT ATHT .4 3T

. Y, FERT T ICAEATH & AT FH e

397 &Y | FHT & F[A Mewd ICGHT 20

yfaerd T e USmET Hie <« gfasrd

Qe feUanT 3TaTAT & | THHRIT FHiTehr

yrfafReRtoT T BT ufeell &

g e | % TR faeraferT sTRIT

yfaem T fafa sifhvegfg ™ Twfe

§aT 3TN &=aTg 9T Hecaehl |rel feargo

HARIhdT & | 3cUTGAST & AhT QUH] EI;T]'\Q',

et T |fshs | T8 TR &=hl

TaehraehT QTR 9f astenT oy =mr fa

TRERT & | AU TR 09% /by &l

g FHW, IJAN T IUTGAST &Rl

TerehTeehT ATHT THHTIETERT JTaeTEe fehe™

et ol |

" fHROHATS U TR @it STgERT
T, Y ST TEhRT AT T Gl

m YT T STgEHRT T, TRl
HIEH ofsh AThd

" o-3F AifdeRl A SR, WiieF
FIAATs T

» {rpflars  wrufgear,  arareRer At
IUNTEATS I TredTe

» faury emfiE & T 97 RN &
T T,

" SR HEATEEeh! SN T,

. s farm qar wdw afvefy: orfase

e IR I SR
s Ifv=Tieh SRfaIdTs Aeed g o

%3 3ff afiprcae fagmrs / Vo



rfecishl TTavashar & | J4r T Ul
QUSHT AT 33TehT dRdiaeh &5l oty fel
o T S 3rfdeseT Sharenauge
fecaTfed g¥ ATATeRoT S<s | T@HT AT
I T &l IY 3o WTTHeRdT dieh!
difehs Uga IgigsT FRiHaee AR
T | STHTTS T T AT T
™ Sl U e S et
THUH §9 | I8 d<daT Ro0y/v% &l
STSTCHT TETTHRERT T Tee THEUshT T |
"y TR JEHT TSy Sehehl ST
Qe ST,
" gt qur facEft HEER fUEed &
IER=URICH
N SIRIVERE G ads TR TR
T S WThd JT T+
. W fawm: omyfe T afed sl
foehte JUTetehl T<HHT TATOWSH  S&d
Sfems | AuTer FeEfaamT TEEeheRT T R
TEHT AT Gl Tfed SUFTehRT JTaTeroT
U SAITIHAT SNGUHT T-HHT GIThT
fafg=r wmmar sredieRtor sk fasr ider g
HTEAT Yo S | cIHehRUT JEhT ATHT
T ST ATSTHT SeieHT JTae TrEga-
T fer MRt TawretTs shesR Tehiel vt
forg e o favgens atent T aiey
TRATE T AT ST | SSTeHT I8 Tre-amT
TEATIETERT UTae T Sheishyee TRfeushT
oy |
" grqeel YOIMT U/ Uk aer der fadt
AT
" FHSUISIATS HeATEE (qeiehT &0 fashrer
E
" FHSHESIRT  HIVACRT  IHYTEETRT
HSHHI TSHT FEFHAT S13 T 7Ry
fommeyerenT emamTt faear
. &grewm, e ¥ aenfew gRem AEa
TarehTeehT FerehehT TUHT ATRI gt AremT

95 /AT T S TR

T | GUaThl SfaeTers fosws |

Tersrerg®aT STiq saarfeere T UrediT &9HT A9

qTdehT UEd Jig § el HIAMT I

WIiq U AT | A T awar fawereent

HTiehT Tgel faRie m arenT Same

IFFA TEEU ATEH fawEr g |

T A ST fasRIge WUkt §aT 3T

SR dearH I9  {higHehT fawage

TUS I ATIfehdTT T J=ei 8ol

TS | R0y /0y HI oA Tarey, fare

T GTHTTST GUaTTas T STgemeh! et

TfEushr o |

" O W W A W HRHATs
TR,

" R, G T herST YT ST 3o
¥

" 0 I QAT TS §T3 AT T

" TITEmT A Tl <% I 2R HAS, AT
FHRISHT TR THUHT

" el fo HHHeRT fTeTeheRl dotd T
dgae fe sgaweT

" Q00¥ HRA ¢ g WERT HHER
TATETHT AT U=a T U1,
o, TOTEd qAqT AW Gl ATHT ot fafaisr
Tl RIS i | AgEueT aferd
TI0H T fEdeE T Ted T ST
giafeeraar Tut § | O TRReT gt
g &1 | AR I R00¥% /Y FH ToEHT
TSTYE T STTIhT SFST-T THEATERERT e
Joorg T R |
" e yuTell St TSTYd UUTiefiarTs
HATe T, WIGT qT GeToi= vareieh!
R TSI Yook Te13 |

" FHAThR, TS I SRl oEr
7. YgH T FHTehT SRR fad)

Y. avigw guien aar fawemon qEEar e
ST €T AId T el STEfRT aseeaTs
T T ST &6 | i T&HT
i JueTeer ST T gwTeht <fifa frement s




@ FW T ST T | ST IR
ITSTRAT TSI §8 | UTelen! IHAMT Feie
SR JATHT TT Hd T ETEehT &I WY
Taferer &gt Tre T @y afrEt
QR YU IfgeetT ISeEHT did T @Taeh!
HAYITCAAT HeaT I AT JeT FHASIT WUh]
Teerfer faemm et & | 3TTfder I R0y /o4 &

SSICATS 2a1 THEATIHTERT RN T, JNe% T

U T Ja78% W&ol JiEws |
. HHF T&7

HiTUTHT WehT ST SHIfST THIH
&SI JTTEhT

fHatem ST EdT TRIdeRT R At
AT T AT SRTSHRRT AT
v aste Tt e

SoTeah! SRR AT WUATA STefdw=iehr
TR FIGHT IuGh o el

AT QI=ehT ATRT I aTsteeh! e
TRkt

HIqde YeIMT Uk Weh o7 Hey T8t T
AU TSTHTAT Ro 2T Hal S8
U IGh !

freprefT fage TueT UiedTed STgeM
TEAT T T TS aEgen
O GHTOfeRIoT T giaem  arg=T
SR fefor T

Arastien it AThaRET JEROT TS
T a1 =it T sredt e syt ferega
fereroT goTTeft fAmtor

qd TR YHHT S @raEe o
T, STaXi e SATAREhT ThTT §-UH=ZehT
AR TS T e U HURI 2%
feaafuast syt T wfdrergar iRt

g. ®H FHsEe

1ot & amaenr @mT 3t dftRrer
HTSTe g THehehT,

G FATOhT AT e THehant
forTamT STSie SeRAeIHT SV TRUET

RTAEATEE T g Ut ol

o FHAT 210 SN HATATE To]d Seara T
TTEAHT ATHT ATSHT AT AU STTIH
RIS arTehT TRt STheTHT
ATHIFAIAT 3 HAIde SR 3
ISR THTHT

HERT AT T TN TATIHRRT ATHT
SPT Ui T SfTeRTT SEeTe THURT
3T faepra, et qer fafa vag,
STSTeT TTioeer T USATRY fastar rfeshr
HTETY g THehehT

MY SRR TS USRI &,
YATIR THUHI, ST { &M AR
WS TGRS GHIAT Il H @9 el
HGUANT g, STIRGH el ITgedIEeh
ST @ g, TAfId THT AP ST
T 1

T, U T T&TET

%. freed

el &7HT YT [ToIeeaTs 3tad diehTe]

TSI g WTeTehl ATATaoT ST gl

g0
G T W€ GehT, S T8k &Hdr

srfefgar yeet, ST faior erTrrdeRT
F AR

oIS AT B9HT TLhTLehT 3T -3ehT GTehl

AT 9 337 faehmehT AT qor Tiiden
TEATSIST U & | SRR Ui 3T ETerehT

%3 3if aTfifrcaa fasmTs /9%



ST AL T STEAdaeE Wbl § | aoiedd
uitarfera mepr fafv= ereaeeent wiic farraert
FoiC  HEAGIART HAAT FSfGURI  HoHAT
STRISF I 0% / WY T TSICHTE o ahid HTHATHT
T BIAT A T SehTenT SRTwaT Sfet & |
qunty, enfefer tgemEReRT feameer ¥at et
GE AYET fam @Ear Ui Seieed 3Tavae
AT &1 feuen! v 97 fies | a9, Ay soieat
TR T qUET FEwAEEATs fRear faua,
FIATSIRT ATHT ST T @TeRT g T
TEeheh!, QST FIHT 35 AT ShL0T HTTIAhT
Fifqra fawemr M @t e | aotear wer
Fl FASTIEEATS i dedr Slafafera
T8 T 35 GSITAThT AT H T AlRUAT
SRl HhA HATEAT T SAMUH TG
IRTeATeRT STUETT W T Tfehes | gisear

SO /T T S THTE

THIHFT SIS T T-a=Teh! TTaaTTs 8a] SRRl
FENAT T A Toie g farra adewenT S
ST Gl 7T STEET T 3= A1 feorsrgsant
FHRATIHT Ui HASIT 3 & 2fEws |

aqd, AT aNeRT Aol fmior et Hfifd
TAT HEHA, aoie faaSH T ST
QT Ui qH-adTeHss &9t T T s
TROT-TLOTHT ToieehT TSI TETATS Haei 1o
A% & ST/ fe sl gfees | STt awemT
T GE AT SEINSTHRT Uedsh T
dgadel { UGRehl JLchlgeel dS(d J3H T heg
TLHTET I TSI dFT8 rEi-aaT T (et
Wbl qiegwr miier qRefldr, Stamhefedr
Iod I ITeHT Tu fasemT faers denr
@O U FEFEA UEER gge Ruarg ai
ATIHRATHT Tedu 1Ews |

skokokok



G301 el I oureten Jre JRaro1 Reafa

TavamT @ gravEn a8d & 2k¢o g g
ATHT B | o T fowmErg@ am seufasmia
JoheedT W 3teT feufq @i avieh gamee
FTER g2 TTETE el GRaureh! e @&ha T

—@ SI. IdIQd 0G0 *

2.3 Wiqerd EAr | qeue, e ol gidsate
T Meeed TR T R00%-0 AT HTEIE FIHT
gfeg W ©.0 Wi SRERET gAY | 76 SR
ufeer cfaftee goshetehl Hiaedtt el Teeed

3|WWWGIH|*H°I’)| zEl‘d:("{lc‘u‘l
T UgaaT TGN Tee® TUaT War~ 3c1a,
TaraeT, ITINT, HouT T WTIT~Teh! =JddTel HI-HEedT
AT TEE qT HATUThT frarfaets aid SHdes |
favaent faerTaI-g@ T STcdfaehiad JoeheedT &a
MU Al SHEEr g dor STvEwe A
Yehethl @ 3cted T 3T ferfaers @eter
TIUHT & | JEHT AAET, Alqgie, IHERE
ST UTepideh Uehien! feufaer i fasmige T
FCfTRad JheeHT WTe YUaIUehl  STaeITels
T JoATThT B | HET v BT Qe TEgeedT
U ARSI qoadieel 9 faemErge qr
TRt Jojsheseh! WTe YLauT ferfaetts st
qoITUhT & | FHiT ATEfiee T AOTETGeh! ToHT WTeh!
gig @ TUR HegedT uRl Jigel U @
3cUlad ANd d@d Tehled WL W Wﬂ?ﬂ?frg
TTTad JeITUahl & |

afegor ofemell goeree e WRa T sfideRr
gaTcHen &9WT fohfad qoehehl UIhHT U6 W
TR T STATART T Gt 3 G UTeishT Heohas
g1 | Arfeawy, YoM, ABMIEH T Juret e
TedTaRT |1, T ST Tuet HYfgah 3Q &8 e
et g1 | faeme awaer srirsHifder afeor
TERITRT UT: | Gofoheeehl STTRIeh quT |t
fareRTer T corErehT TaetTs TaTTer ITiEenT & | & 2 %o-
Roo3 T THIMT gfeur TfaareRl Uideatd ST
ghg . ¥ ufaera T v a9 srafnT uigar wnfaftees
qojehe%eh! Ufaeaith AT .o Ufqerder gfg ¥ |
7T FratermT Hfictentent Hfdeafts et Meee Scara-sh!
Jig e ufaera w2 | T8 rafmT Ra T urfeRsareR
yideatth et Meeed R gig 2.4 gtaerd &
W STEATGET T AUTeTh! AT Iig HHIT: .0 Hiawd T

* U FHFT [T, A9 T d |

R ).% WiA9d@ GRIT | & Roo HT WA
Tideats ST g © Hfastavar wTty & FEr 9
I ST SIS T UTfeREdTeh! Uideaf AT
gig ¥ faeraveer ofyr @A | ¥ R02% AT YRA T
STATGIIhT 3T gig FUI: ©.R T &3 IH 3=
T PR Y I8 TR TTeAfeyd T SdTereh! aTfien
iR gfg .o Hfaerd AT | @& i Sficiehrhr «
TfaeTd @ YeehT ¥ Hiawrd oTe Jig Hrd &
TRIT | | R02% T STEFET Y™, STATGST T THAh!
aTieier gfg e < wfaera @ity 3faemr v a9
srafemT sficispr T mifeavwsht i gfg ¥ wlawa
T SRTETOHT T8 JT | STersh! aTfier igat =7 I
0. < UfaTd AT & JRT | T, TR, SITettasT T
sficierTent TerTaear STiieh faehraent Taite fofeeant
3Tefa=T ShiHen &el Y &=ETe i ¥ JTRT T JaT
A 3G g 5T, Safersh Smarr et smawesT
TSIt T faaeft fHaTehT STTHETEHT SCHTENS et ST
€2 ST &7 | JHehT STATST ] 2230 I aIEHAAT A
TefeheedT (HeIToeh! JaTe Ui 3cdTeys &9t
AT g STHTeT Y Geehehl 31T e araThsieh
TeorfaeT o 3713 T | 3ferT ufaaTett qepshaere
qrThSTeh feerfaa famma [ asrar R aftay sTsgeRT
uRite Porfieeel oM guferra omife ferfaers
TS qedrsg & W fava oTefa=mr ik &
I Ifa=IelTs TETfed TWde &t friderr gig
T faaeft frawmhr ToRymT SMETEATE SR TG
ST uf & | e, iy & 2, @ gearen
DIt MRIIEG 1 AT T AT HETEHRT
& TR AAE T i A gegsheeen
ik T AT AT I AT faed

%3 off aftferteaa ferdmrs /o9



T | |1, [ ST dth 3@ ga Hiataehl SURT
AT IcaTEieT &rHT 716 STTer I gFeuT TieRImehT
TR, et T ATfeevder 8 AT Toherdree uTe
¢ T |

forTd g3 SRAAT ST TRt Hohetehl
iR faerramT fasar e uft @ & i

FEAT qE T | SR Gl R SHEETHT
g ¥33 Tafeem smeer 3fe ¢ satvmr =
ST ST B | AR gfeqor afeamr wog R
)% THfcH SHMEET WTe qaivih! feameet T
Haeefier feurfamr &9 | ¥ oot IqT favamT detenr
HoIHT STTUGhT IAXTCTS T WTEEh! HoIHT TR

FRIFAGER  FHREI, AT SHAET gig,
Teramgenr faxar, Hfy urehr gery ugw Iig, H=
TR 377G §T |

T & | T STehT et e ITETIT Teh ATITS
TITET TEohT T T &5l Shilel %% UiqeTd SHeEaers
UsiTY feuare wrferedrehr stefa=mr &y &t
T 378 bl UMews | TR aT 3caTe g1 g
QT AT TE T O o & | e .33 gfderder

THTATEhT JhgeT IFe0T ThamT SEiame T4 STTUaRT
e eRafEReRr sTiie ferfa @it e & |
AT fovar snfier A=< T HeaTEeRT AvETEHT
SCATGHT WUehT BT T Te T 8aT &rwT STTehT
dge omfeet Ui afeor ufgerelt goseeaTs
JETfad e | IE ubhRATer afeer ofedmedt
TIheeHT TTNATGE FRIHHGEHT qHd Hegad 3175
TR T STEHMAT JIGAT 9T TBUNuT e Tl & |
TGHT AT el & AT [ITH SR STeAaTg
TNEThT SHIRUT STET0T TRTETHT §T5ha g1 HAgHT STgenT
TTEHT I el aNEdT g TSI TR W=
ICUTE T hTAL TS TATEEhT Q5T TehNIcHe
TR 9q ST Terehl S |

AR TTRET T OEETed ARIE SATCHAT o
STATGRICT & R02R TFIAT @Te JEqetehl SCATGHT
AT g 3TN MepT Ry | SRy aehie
Y Input TEehT T[T T HYheeels 168 TG
gig ™ T A semifaee faem ™ e qer fau=
FIFHEEATS AT TR U&T T+ STHh TR T | &
T ST SfehetTs ITHUTE JeiTuy STesT GRaauTHTdhq
TG =TS 2aT féd ST SelTesT SRehranT
QT geegor WiHtfa farr T gomdt 3T e § |
Qe YLeTTeh! HIHETTHT YHdeh! fefa gfeqor e
TSI i STUH & | IRAe 8 23%0 IdT g
TRT &R ShTf IT=ITq WIRI=T SCATE-THT ScHTESTeh
TR Jig g3 TR & | W~ ICATETHT WRA
TGhT WTTT URTfe IcaTaHehl ShHHT 3~1q 1S fasTehl

SR/ATH T S THMER

TSI WehT B | SIgal WT=Teh! TRTATS Heaor T
UTfeREa™ RSl auHT T, fedt TR o @
IR STTITC TTa ST | UTTREATT TLhRel T

Rooc¢ 'Ef{.@ll‘él St Vlenl MOI{-?JIQ’H’(S; TeqToi T T
WWSpecial Task Force T TR RRIT | 3%
TaskForceamwgﬁﬁWW:
® T Ro%o-20 N FHY IS ¥ Ufdqeraes
gig T W= IYfaars desT godrs |
o TENH GIHI, YRV T fIaiurers Tesl
qoaTs 3ferd AT WIS SHATATS SUeTse
TR |
o TN EUNERATE IaWEh HEBIGN
QI ST T @7 Geaurah 3@ T |
T ITH THT IcaTGehca JiGohT AT HiTaeh a1 BT
STl ATHTA EHA Tcrel o TeT ST el eaor
TS 2o féd STTTHT & | He= 1 Sohet ST Hiigeh
Hifa arhq 3t giger ATt Hiy wwil faawomT
Sitg feg STeent & | @ fsft T eeeprt eses iy
JUSTEEh! WUSHUT T WNGeh! ATHT TaeIs hIvehr THd
T T B |

oTeHT  MiEfeRr  feafq dEATeEe ugtaehr
B | (aeITeT JUaTEsh! HROT THE 2 Ufasrar
affetushr wiuar uf & T 3TRehr 1| faawoTent
gred v+ Tele MuenT B | IR, ST T
Wik qaTETehT THT TaET WUaRT STSE%HT geTersh
T MG =T 3 | faew T giw werel T fewmedt
WTEEHT THEhT STTET e T S HehuT JoTeish
Tl =T S | =10 e T Sfie fatgshr @it




TRTSHTE IUHT T qUSAth SHTgHUS el £ Ul & |
A T THT Iohdth hTHehT ATHT JaTSHRIh STa
! UBITE ST AT TSIk IAR Tt T AT~
AR ITTTUTehT FHRUTETE Jed=T SRISHTI JHET & |
TitfeRr Teerfa smewor T et STfden! et geret
T A SASTIEEHT SET AT & | TeSeh! qerTaT
Higcee a&1 HAEMT T T SRISHIGRT arted
&1 | T @ee! fafw—isH srgqferd, Tasieh
T AT HUSTE STUeITehd &IHT dTerT e
~IHTRLoT T Tk | Tamrae famiy i wemfyemeTe
T gRateemTsa foshe &1 fashemT JoTeren €l
ufs WETe A AATEHT FTHEH T TgHeTH SHATEE
TTielT, SUSTTRY T @ STgRervienT fefaene ieesht
g | A foehTer &TeeAT HAgHT THTS U qeHTeeh
FOHT I G 53T I BT SeATE =IT Teohl & | TuTerahl
ShUTTeAT &7 SR SR ST Te &1 &7 | I8 iRl
QT 3l Ul TR @it 3 Aiear it
T FEeH ferfd &Wehl & |

T JEdT R SRR AT HAgAET ¥ aer
HAMYT AUEE @ 36T T GUEUTehl gieshivle]
HagTeiier fa=g | Edare SHaT faamsar 3taa
FEET THUSTE T ETeT STYTEIVTehT FEIqHT T8 TiehT
S | JEHT STATAT HTeTehT &R -9 Hifdeh JaTeRae

Fisea &g T 9uT U g ger U @rer faawor
YOIATT 97 Sfeardm 9Ushl & | $al GHIadeig
YIGHT WTE S%qeh! HoddT SUHT Jig, Q=T
Tt TRTISUERT Tk T 3TTiieh Aol @ geaTeh!
AT 9T TAA qodTUhl S | Jdehl AT
YU Hoof JigeT AdTeteh! WTe GuaavT feerfaerTs Herga
TiEusTe au-T TRt JuTererT weret T femredt o
FHEEAT WL ITHTHRT HRUT WIHHL T HETHRIHT
frrfa s &1

qTfereRt . ¢ o JUTeT Y@ W aTeee:
ST €, Teh, Tg, Ial, ST, BT 3Tfeh! He
aiiier 3cate ferfd T @rm= dqeH/  STEded
FEET WURT & | T 23%¢/%R AT A @™
FeIEE 3303,¥¥¢ Ufew T IaAET WU RRY |
T AT IS A @I TEIETeh! AT
3,4%8,¢3¢ Hieah a7 PRT | 79 OET 3%2 4’e W
ook & W YT Wl PRIT | & 034/ 20T
W STieTetehl 3caTeT aTiieh 4, 344,33 Afew
T T ATIH & 9 I STafemr ot @rer FEgeean!
F SEATIRAT 4, %¥R% %3¢ Hiceh & Wbl & | I
JGTHT, JITEAATS ©2,3%% Higeh o @Wram~ 7T
o qeTSRT T & |

qTferaRT . 9
AATEAT TG T Feqaeh! Icated fedfer T strawaerat
(Bifesh )
ELRS W LE T T At | WO | % Seed A /AT
° SICEREN] © °
1323/%% 1,935,003 =RUE¥[  %034%R[ 959900| Gy o] 33%¥¥c[3xidsle 455,390
1834/ %% 1298, 99| qR2M93] st R3[| I ¥es| 99,440 o| 329359 |3%%¥533% [ -3¥,34
18%% /3000 33U, 100999 | 3w UAR| RW¥RIN[ &5¥es o ¥¥4933% ¥ 353 ¥¥3 [+%5,¥%%
R00%/0% R¥UY,AH | 1,053, ¥4 | 1,904,059 R3IR3I| o ¥ad o] ¥55% 3 [¥iR,3¥¥ 4393039
009,05 RITEERY| 9,3¥59¥0[  FREIRR| R35,H1| ¥ o %4%4399[439RE¥Y [ 4R3I
R099/R RE0294 | 9¥ERRE | UWHRARR| UM [ 19355 5984 [ §,0%0,3%% [4,09993%  [+¥398q
2094 /9% R39¥3c] | ¥3qc¥| 9,303,940[ 3W3U¥s| 5,530[ QU¥Y[ MU L YRGEN [-%,Re

ot &1, ; wifeionet STHWEET 3 JuefisT ufisheat (024 /R02%), i fashme g, fagat@r, #earel, Ro0tu

fohre  &1STE%shl HTURAT JoHTcHeh &0t
Teufemeae { gelivadead  fae e
TerEl feloatee @l gueivrehT fedmeel dogsfier
IT@UERT & W TR &l Jaiodd, HEawTedd T
qfeemTeTe faenTe &1 =T Haaeiia siaws | femreft

qT UETEST &TTEeHT TR STYTEURT STTEHT § o

TS & QT s=cieh STTLTT & | sty w qegeent
TeaEiel aRd W JTelt & T Hehehl 3cdTe =T
&1 9T T Tede wget orer safrentaT ufverdt Srepgeam
R & TSR TE, S 3Tfeehl qHa Scared gHTiad
& % WA=l 952 aigq T & | T 3T
TSieaieten! T&AT 81 QT ¥4 gATehal & T

%3 it arftierreae fadmrs /o3




Sfehl TSTeTTEeHT @TeT YLafurehl STaeT qHTT Teeh!

IGE MU T | AT WITehT SHATE® TR &9HT

URUHT T | FEAUeHTST T Geluivamreda fashm
ST WIS Yo ATGH BRIERIAT SHdee el
TS STTTIATHT T&oh! ARATERE Ui T ST YIS
GTET=Teh! T2 AUTeTeh! TIeHT YeohgedT YITaE (&eh!
gfe &7 3dew |

T 2%¢o T IR ATUTATE T JUTeT
@ &g a7 el &9t fafusmr @
230 I IMHAE TTET TEETh! IR GhuT
FITANA &g T | SHHET g, Tatientor T faemit
Tt JaT/ adiee HHbT AT TR I a2
et qh JfeH] §T SifaT ~9Terd T @t

I G Uifesh WTeaegee 3cirad T =T 3TaTee
T O ST AT HT @Ter=Teh! @i ¥ O Hgid &g Sifar
I ygfdel b WA The Tga TTUHT ITTET S |
i YT TR, HIY, 3TUST HTTE WIRITTehT JcdTaT
gig &8 T W T UM JHehT HUSRT, STSTRIFIIT
T ITEHATE SHaTar fae U= g ATATaRoT TS
i @Ter sTTaeh! feurfa J@T Ue MU B | TRIE qut
TemTelt TeleatTeedT @rRIT=T gt ehar J&d TWaTe
I ToioaTTesdT I ST JuTeiietel o7 QTel 37T
Teurfa Sheg Wl |

TSR] FUTCAT & (STedT, T, FHiciehie,

TG B G TN | 39 ITET Tiepide S
YehIUgE STEdT;aTe, Iiedy, St/ Afaae’ oTfashr
FHIOT G Wl 3cdTeT ITerdT Hqer T &
MO | IET W Teheclls 318 JRUNIT T G |
uerel, fermell SNTEEHT WTET=en! ScITe §12e T

FT T gFelT) W GUaivieh! gheehiviel 3T Set
Hogefier I STTERT & | -aXraet T fashment
feamereT fammamm a1 & fb wfs Went @ | 7w &
A TP S SehT MG i ScdTaehed 2T
T HN mput T AT SR | 9 WHAT TG G

feafa & w7 Teufa memTeee, T givemsaa
qIT ggt uivamreae o ameedr fawte o
MUY & |° hig STeTaeeT AUTeTshT oy, Hiaerd e
TR NATEEeh! JAT @I THUGhT T T TTie
Q4 AT SRUNATEEHT o @rem feerfaenT
ST Teh! TS0 & |

TR AU -9 @RI SCITETHT 3aT
AT, a3 fas T ufafeent ug=, HEAmTa Hiiel U8,
TH=TSohT UTIAT ATfEeRT HRUT @RI GUEAUTHT STl
TRl Ui eI F=d =T g8 Mol feurfa & | Surersht
oy TeTeaTTee 7ed 23 TieaTes @ Guarorh! feamaer
R, HogHIITeT & |° S@ar ITENEhIT, ATATaTHT STTUEH]
AR TS T AT JaT A EE ShIHehT AT SITTeL ST
g fieT WTer STHTEUTRTTs o9 JeedisuT ekt ferfa & |
WW@WIWWW
g ST & | T STUETE T a1 TG’
Hepiaiianss ST ¥ ¥ 3G g dod @Te
aEEE Oud 3T T T 9% A T Wi
ITHNT T IAEdeT G Fiee @HUHATS STRTTETRE
I T g TR EE U Bk S AT T RA ST
T ~TUTCTehT ITEEEHT ShTHeh! TATHT HTHETTE g I

. .FLIM; FE BHYRET TeeTry, g JIGT ST FIBHIST 700 |

hIGT, BT, STTehT W Tdth TRINATEE AT gl
QT HEIH T gTaresel faUshT = T 31 Q=T
3N uid afe ST §T TuaTe ST &9t
3G g @TEIT=Teh! SCATEHT FEE STU @rRiT=Teh!
TS QT TUHT BT | HIHbT ATHT FHHE T ST
3T TTFIRRT GTe Seaeh! ScaTa-aTS TR Tt
AT/ 99 e FRishHEE FEFdTeRT AT Hae e
ST |eh T Seheh! T TEATs =LA TRT0T T
TE1S T STAH T Tl | T TURGeh! Qe
G T FerawuT veneaT Wier S HT Wt fefottes et
ShTaT, TeTgeT TG JeaTe Tt ST e & o
SHTteh SUHT W HEEoh! SATCATTS SHATT: 0T
TS S Gfer fEw |

@RI GE&UERT ATt ifqra &a|r e e
FRIEEIT AT BT T TS T sk AT-THT
Torettr @ Mifees Hifqamba anfimad smmuseT &9 | AUt
T TR S eTs SATSETIIeRToT T W=
3 ghg T WideEar STl T qgIeT e
TS HATUHN & | TTHIOT HeheeHT JHEE T ated

°.  uigare g fr; T faareid] aay; s a9 B GRS SIS $7 AU, § ST 3T TiFweaR TS SITRINUE IqH 2, J7 ¢, 2088,

g, 03c-23¢ |

5 /AT L S AT



VRS { TR 3TE G &Seeals SIaTHeh
AT AR AMRIF  FHRHHEE Tl e ST
FHHAEE AU TR HEEIT T ATH D |
TIEAT THAH @RI HUSRUT TRT @TElT=Toh! TasT HATYfd
T HUATE U T S fauRr @ | T e
Soieel UM @ 3cTEd Jig T W GeEvTeh!
e qatTs o e FuehaealTs (64TS, Hef T S3fasi
AT TS T WrEn=T Icare feerfd HAsit Wehm
TSTeaTTeeHT TR MUSRUT FEEITdTs e qodis
yfdegar ST el & | TRt e Fiommer uft
W SHAHEATS STEvIsh GTE TEgeh! Tanfd fa,
TR MUSRUT REEAT =i ¥o0o High
QI WUSRYT 7 T fauwT sRuNaraTs @rer geegor

TG T Sfeh T el YLaTurshl HITHETHT
e o TvT amfy |9 2:¢o FT TIFSG T ST
T Tori i FHATIReTTIEE T Hiigeh iaeeHThd JeHT
HESTohd o Y {HehTBoq STTURI S | hra T dehel d 23 %0
BN G RGN CEAR B R LI DI LI CEA R EE TS =l
AT T |7 AT 3cdTed Jhg, ST T ferenl
TEIeh! TeITIA feS STTTERT & | AT, | 23%0 &l
T RMDC T RSRF 3T TATIHTHT T, el STATST
QT GEEoT, USTIR T TG =1oRoTT 36et Setenl
RIS T & | &g for fifdent asieTeT T
SRt TeTehl YHehT AREAEHT IERT TG 1R,
ferenT T T URIeT SUHT W YU iden! e @ |
T T sYohet ferTaT rerfiehaT &1 ot faa= sheit

HIISHHAT Gk TS USTTRIEHT Temfd fa T Seerd
T | HT AT TR TSRS TR SATETHT
STCHTTIT E& @Ter GEeToT UTed 7T 389 Tgeht R |

FRIHH TR BTt ST YEhsIT hishy TG
TGt AT T STedemT Tt =TT T @rer
GRAUTHT TUE TOHT IEehT HAfawd FHel & | T6eH

UTETehT AT T FISTTer e §et QTN 3T
g WTha T SCATETHT STCHHIAT W 39S &,
QT USRUT qT YLEUT R ARG S ALTeE adf
rﬁ\zﬁf forar | Agriculture Perspective Plan (1996-2015)
ST TART T &AATs STYHHIHT TG ST A&
fewent foRlT | otad: 31| Iucteddt fammT AT JreT
HUT =T | FTRTd FHsiee T JaT/ Jadieeah! S
UARHATS I ATSHIST T T Teh | e
UMEhT ETHT JH AT HTH T HYh THTREEATS
STUEIT TRT TTET HATHYT 7T TehT | TTET GEToTehT
Teerfer ST TN 3167 GUR &7 doeT | & TR APP
o TINET ek SRUTETEEehT ATHT 3Id g 3Tfafeg
T T STeteTeTRTeeaTs JINURh @Tem~ieh! Jeamfa
T g | fau=T sRufar, wfear T SHsTiaeeas &
USTHT I ATSHTT TN T b o AT | 41T
TR el THSTH APP T fT-ataTehl TUHT st
Agricultural Develoment Strategy (ADS) eI ThT
T; IGHT Widen! Hodleh BRI TaTd o g
S | AT Wl GLE0T STTEAT HSTed g§a ST 1eta
ST TS 7T T TG = TeRTuT e o7 ST
LT YIS g8 ST WA J9d SoherdT oo
5|

JTATET T siohet Yeeh ¥ ST Hifgeh ifaemhg
grioT foriehr UgE SAMGTGERT TN aF THUHT oY
facier hrishAEEel TG = 1ehtoT, @I gEaor T
TSR] FTEEE oMl 300 Woa  STUEhT
YfeRTeRT T 3SR &5 |

gfegor TfeaTell HofoheeHT T AUTOHT @R
gregor Terfamr gur g o feufa & | @mer awgur
WU eadty, fova e awdt ¢ 31t Twed @™
GLETOT TG LA eRToT ATHATETs T qeaiTueh & |
T STCITET STEIT TRt Hojohaesitel sihelsh g
@rRI=TehT TR FHafaaT SereradaT STader getT
g1 TUETe W geEvr ferfdars sffer geamsT el
B | A Sk 3121 G0 Ceredt Jefeheedt agHt
TITIHT SATehT SAR=ed, fava Sear] aiEd, i
JaTeTEEeh! ST, @ USHUThT STATMHH T
sty feufa offe SROUGE dTe @ gfeor
TfERITelT HIoheeHT @I~ S ZShRI &9UT i@
USRI B | aferr TfeTett Yoleheweier STUATS STTSUshT
QT ICATE HTallel TT T HGHIEH 68 -FHeeg Rl
QI TSEATs =TT T4 Y foshre qem it
A TehLUT FHTISHHEEHT HelH g8 ST Hiehe |

kosk sk ok

3. armTE, Geflar T arefiee; TSI §7 QAo UUS §2¥, SRcAiHa B B Gt §7 T QRAL ST 37 B IS fercdigs ¢,

HFGA, 700% |

%3 oY aftfprcae fwrs /Y



dGRIt ASPIR Tadusid! R d2n fdsb1 udgedl 3URBE

fao g

JTST ThIERT AhaTE TUTe T sfehel ST
et T A Teh TS SrerdyusT STEaT FoTasT
e W STt T 33 FE TS
TR F | IHAH FOTIE e ol ferewt
qT TaehTer TS Scthallciohl HATEIHETE
fepH T 9= 3= Fousee Tafvera
SITSEL dlehl TIhE TS | SRR
SR TR TR SROTTSTE® ATt
FH SATSIGT EAF T UTed T HoH
U TehRehl TTHTISTeh IS a8
el Tfaa &dr adr STt drent afed
AU, TN S=qusl qeT A3 USHTR
EEGEEREIANERIE R CEA D I E TR )
Jeferer TSTTOET e JuTell TETies qer
IR e SuTeliars ated R/ e
TR 3efeTeh USHTR Serqusishl SaTSlet 31
IYHTUTEEH! G Feh 3TTehder TeamafT
T FEqUShT Tkl STET TREERT W=t =T
Ee T B | I9 g Jefyres Ysie
SAqUShI fash! TggeRT NG diedT T
ATl T JATHUTHT ATHT SATTTIH T8 T
FATETIF INGUHT T | TH G TR Tl
T 3T U T R B |

e i

JUTST BTEhTLT STTTYeh I 0%/ S &l Toie
TThHeT HThq ToeIMT & TH U eeatTs
Afera T AR USHIR S=IqusT AThd .0
ITSIhT ST 0T ISTI HTTAT TRH ST
e e auAT JuTeT U kel defeT
USTTR. Serausl Fehe et &1 | Sefyres
USTTR Jequs STRT 79 i, R0

5% /AU T S qHER

———@ 5] UWISATT*

3T AT fa.8.R0%0 IR 3R T
%.2 Il dQfeeh USTR Faaqus “Safors
TSR 99 R09R7 ST TR o |
] ol ITqeTa ATfien SATSTEX ShTa TSR Y
I I SEqUAR] YT T 003 FER
32 T Wl PR | 3% wrifafr sTgEw
ar FEqU TSREHeh T 33T fagwmr
TS 0 T AUTell HHEREES TS T
wHaTe T iR @t St afEre
T qatar fuior @ T @R Ry o9
I SIS HIET TURN ToIe THAHT fehe™
TTWERT & T2 Gehat aT&TuT T, Helew,
HYTH ST FHZH, HISET ST T FHeRAT
R TeTeeaTs forshl TRweRT forly | Gt
FrEfat T 08¢ FAR 2R T & 4
3T 20,40 WiAWA SATSIEEHT  “SafvrE
AR qHATA 093" b TREshT
ot |

Jfereh  TSMIR S=qusehl  fasht
UBSFITATS 3T EXeliehd TN UMTIhRY
AT Hra Jue @ene fafq
R0%]/3/%% 3@ AR TSR Sr=ravst
arareft sEifafy, 0% S T AR e
T | 9 FwEIfat @n] woaverq HenTta
GFYUT JFTeR USHIR SIqu=Te® dial s fere
AT AT USTIRIRT AATHT Hfeh sITiaT
TTUSHT HATET AT T T SErem T
TT-STETE uTefigee] @Y T " TR
Frrsemrer e rfiweRT B

Ffirr QR =T afEm

Tk et USHTRIET Hel uTell ATTHeh
T faeemT sEem e 1 A-SAremE AuTefia




TSI T faaeft gaTeTs Jenfen Areavare
TIMT RS aUT 3w TSI W
wH foeem st 9T TEeImT A R
SEAUSET AT T IWIH TR T 81
=t JuTer FeRie ffverd saTetet (SmT=:
I TEAUSHI U7 el aet) dlehl TuTeft
FUATIT STRT g TeAHehTe [ STateeh! Sedus
“Jefereh TSR Se@usr” &1 | a7 S=qus
THehTeeT Y@ 3evd Yoo st TSTTRiAT
He Tt ATRTRER a1 AT-STETE T Jurefter
ToemT AT TR W T T AredTiad
T, Senfver Aremae faqsft gar fsEmea
T g1 faepgent fafem faedar dmem Jesq
@H T | AT TodU oo STed TSHIET
Hea Jaredt AnTies T faeymr aEemE T
AT-STTATERT AuTefler 3% & SEAT THIERT
NEReRT 98T (a1, AM, A\, i,
B, DY) T THET @G T TS | @,
Yoo STfeteh! TSHIHT T S Hehehiel
gfT ehehl IR AfeTRIS A1 srerqus @ig ™
o ST B |

Jefyrr USIR srdqustehl 31afy T
TJEHT U3 Hiyea ST &% (Coupon Rate)
TS TN dlfehiqq St g Ted |
yTfireh fTehRTeTenT guemT fashl Toive Thd
I FEqus @e ™ i 99 JuTe T
siohehT JUCTHT FATTELhT HATET AT TSR
fofderr #Eiae®s OThd SET SR
FRE T 3TATq, STRET Tohl el Ht
uf guemT fasht T s |

EERURIEE )
forzerepr fafu=t gegereeet wormTd ot

SUFTEESTE ATELIH YS{T U 7T ST
AT T SHUT T T STHT ST
ArTieheeare faxia @Ted e Hfra
Diaspora bonds STRY TehT 3= | fagiva:
Y farehfaTd Gegehatel TG T STT=dINER T

e FErramT faf=T HroTesT w3
T I8 feRfamehr SURTUTRT TN TRy
a7 fasmerent faf oaws IS 3o
TS | SETE Arieheears @
ST TR Diaspora bonds @ gofeheet
ek ek TohTHeRT STTETIhATEe G -]
Tt SR T e | fatwer qemr Rt
Req Ter afthaa a9 feRfawenT SushtuTeTs
TUEET JQTeTeh USATR Sedqusiehl T

FrepTee T TR TEs |

SHSTET ATERe® enfhel ISR
g AT SIEET STTHT ST IR ST
T @i TRl AaeqmT I fnfauen
U AT foxfr @mem SERe
A Y= TT=ar Rl § | JHHT arY
TarqeTmT TRt ANTHEREEST ST ST T
TTHIATS A SITEH 3T TehT UTSws
IIEEHT ATHT SIMT THT SHIHHT AT el
AT TR T HTEHT &bl &9 | A amera
1= fafayr swRvreesTe Uf@ w3 Diaspora
bonds SR 7T &= |

HAYAET  ANTHhgRaE T
AU 3 T 3aTeUTh! AT WA T
SRR ST TehT Ty Sueshuretts feara
afhs | A 89 ¢jue i Tataa
&UT Diaspora bonds TheTdTEeh SIRT T4
STTTHT S | I TR STHRTETE JeohT Th
SIS Igiehl AT fashreent THia
ST 3T, I, WY ARIdeRT 3T
YATEREEHT TRIHT TR U8 | TRl 9
T GHIHT SETIHRAT STFHR T Tehiawehr
JUE SRI T TNl T | TRAST T 2318
T ‘glogar SueUHE dUeg” T 2%%¢
a1 “fent< gfigar queg” T & Rooo T
frtoreRT ShrierT @ThT STTETHt ATTRERERaTE
forfiar @ et g | A gegshent

%3 3ff anfieeaa fadmrs /59



S I T ST ST e eeet I TohidwehT
STHRTEE STRT Teh! 3-8 X & Jgoha®
IJEAT IUHUREAE ol "reE 2R
e T T IT5a STHeRT IATELIThT TIHT
SRRITIRIT T AUTeTh! FATaTs fo | |

Diaspora bonds &I Ti=pEH  a%e
GIAT TSV IIHT GIE HET §F SRl
=g | fafuer STE Tt JehgiT STRY
T Ut ufd T ArTieReT favare
& | 3Tohi U&7 HYeh! ST TThgeaT
gt 33T STfueRRigER  fT
THAT g ATTWF T SO TGT ST
AT TLAT T ITEvThdl Tl 318e
SR §5 | TehT AT Hehferd Sil aTTHT
T 3 ASHT TR TR gt SR e
SUHWTEE Ufq SR HET T 16 |

TG0 Hehfad W TNOTH e fehfawenT

JATHTEEHT GTHT T ARl 9 Il o
TTHY SATRT T Hed J=I8Es |

Rfw AR T=auE HeRTEEET AU
G

IUEET ST USHTR Sequs SR
! Y@ 32T faqumT weht AuTeft qerm
W AEHEHT UeliarE aHeRT  3fea
T UG T | T ofifsia &y
Jeieh ATEEE U REERg @
B | AT R0%%/ %0 aig T=ax &umr fafu=r
gfTomET AT USHIR Serauseh! TSR
TS ATTRT YTATI FHehT fsht A=arssen
T TS | IE Sehet Tl GLhTRT dhaTe
Trshrerr M fafv= fafisrent Sefyre Temme
SreraseEeh! fasht faawor TR &t

9 :

dTieAenT 2: defeTeh USHTR Sadusiehl fesh! faaor

> fefeer . foreprer fafe SR Tzag” ' S(E; ms E F;F" ferst e
2. RowR R0%9/3/3R R.\9¢ qo0 0.%0 0.%0
2. o013 20%5/3/9R q0.40 Y00 q0.40 0.09
2. RoY¥ R0%R /3/R5 qo0.00 qo0 0.5 0.5\
¥, ok 3080 ,/3/30 q0.40 qo0 ¥.3% ¥.%%
“. RoLUH 090 /] /5 R.00 RE R.%¥ 90.4%
<. Robuy™ 090 /9% /30 R.00 el s R0.00
o, R0l R0V /3/R¥ Q.00 WY .39 33.%¥%
c. 006w 209 /93/3% .00 W .9 R.53
]. Rowe R083/9 /3% R.00 eEs .00 3R.00
%0, 00 2093/3/3% ?.00 33,98 99.%¥ 33.R9
22, RoteE R093/99/33 q0.00 Yo ¥.33 . ¥4
2R. 0Tl 3093/9/30 q0.00 W 0.9¥% R.%5
23, 0% 09Y /q /3% q0.00 Y 0.]¥% 0,29
2%, R0’ 09Y /% /Y% q0.00 Yo R.GR L.%%
Jufth dlfeihl SGUR  ETeree  FehII LT LR I =it Toshy 7T @iotehl &

TRt defereh USMR Srqustenl fashy
A IEad &H 9<l M &7 &
AfE=g | T INGYIel 9T RS S

5G /AU TG S AT

T 3T Y THURT SHISS | TG e STTET
Jaferen TSR Fr=aus fasht Tggent ge

FIUT TTRHAT IATAHT &ohl SATSTH=ET




ST SATSIEL Y TS [TgUahT YUATATT
SId T+ Y teh! Tk A8, Sredqus arere
STHRRT gg, Teeh! a@d Jadqus BRIg T
Ted T TIcaTaeh &I=HT T g T
A FHRUEE Ui JHhT ATHT TSR Teohl

qE-s |

Rforwr TR FHATART fowT FW g
FIUEE

Jafereh TSR srqus fespt & ggAn
Aferd FIET G TR 93T T T e
FIUT IR TR/ TER TAd AT §
THHas fo afes | Al TsmRET
TTUHT ATTHGREE FaRIoe 3Tqer HTHSHERT T
ST TRRT T ITETIRT 2T@T S TehT STl
Tl gf JehT ST THURT AT fehes |
TS STt 2t e faekfad JeTeRt ATTiERER
Safereh USTTRAT ST H&T 383 el
ST 3feh STERIRal gid ™ &l @ |
faumurETe gt g W et s iEr
HATe Jfereh USTIOHAT Siamehl 0T fa T
& YYET ofeh TEET ¥ ST T quen
€T J9d & g T dafereh USHTRETE e
W 3R X @ H @ g Teh! U150 |
fa.8 Qo003 AT MHI TH T JAFER
Jafereh USTITEERT AT A TEIET 4R.2
TiqeTd |Tg-HESH/ RIS T .3 iderd
s qur fadr demee ura g Sfausmr
B | JGTE AfeTeR USTIRAT ST A TehaedT
Tarefier STeRTT eI farefier uger AT s
FATA GS STOHRT FHROT FET ARTHGRST
faeeeme e TeEHewT fira =T
HTEH YT 7 H8sT /T Ugid bl §79 |
ardy ST ATEIHETE ST 9HT Y3T3ET
FY Ik R TAT HT WBbeal g1 &ar
9fT o9 Fequs Ufdehl STTHYUT T STUHT
TS | TR STeIl TN STRehT YT

For fad 4.3 Ufasra, efver Su=wmeRT i
3.4 yiaera, farem, @reemT R.v gfawm,
ATATISTeh Shiehl ATHT 3 WiASTd, ScaTaTeth
FHEEHAT 2.2 UiG¥d T I°id ekl AT
R¢ UIaeTd G SWITRT S | Gret Hfdeaent
ITER A<fareh USTTIET MU SR NERERT
HEEIEE HeY RR. ¥ UiquTdel ferary Jafemeh
USHTR SEqU=MT SHTHT TRehT SHEUahT & |
JEAT SEqUS el STHehI 9T AT
TR AT 63, ¥ Tfavd Bl @ 9 F=d
T/ 3T Wl AT T TEaRT 9T
R yfaerd @bl & | @1 faumor SRy
T =X qNEReT T T<&T BHg s SR
af fauor STy R W W T g
Teh! TS0 | Joid: Jafereh USHTRAT TR
TR e URERTeRT g T TTISSRAT Jeferd
Fl Taq fTETenT saTSel Sefyreh USHIR
TAqUSAR] HT 3o Tooh! HTET &aT AR
U dddYA Qﬁr LE LS W :R%a'ﬁ'
U5 | JGehT ATTNTD STAAUSHT Teh! AT
project based TgJ T TEHT TTehaieh!
T RV TgATC I JH T eTTishdiae
ST THUHT U5 |

TRT ATIe ITERT T 3T ATRIH
REEReEdTs TR Tl dafEreh TSR
FerausmT fese Mgt :-20 Ulawa 3=
sqTSTel &1 | JuTeten fordier &smT 3aR s_Ta
SR STE &7 I SATSIGT FaTHaT ek T
foxflr deermer fo saTSIenI=T *H T ST
YUl ST USHIR Sequsiehl fasht &9
HUeh[ HIH {‘lr"h"@ | OIGi\qu'i LSHTIL = dY Al
T TSRIFHET Hele ol TSIvE Joid:
e e faxfiar dear wenler fauwurenT a=ra
T geiTT Taref STREURT g T STaeT
o & 999 | fadfier gerer fammorars
FEIeh! TIHT SRAT T Tise Ugidel Tud
Jefereh UK serqusrenT feshl A UhT
HIT Hich=s |

%3 Y arftierreaa fadmrs /5



3.

Rfvrr AR FEATEERT foRr gagAew
SRIZES

TeteRT  orfaereRl  gar  fewr
fIOwOT STTETE T TEhT B | ST gy
Juiefiee  Jeferer  UseRisr  faerfaermar
fargarnt fafv=T eheedT ST e 9 TR
SATET AUTeilgeen! H&aT Ui sgar ShumT
Woh! © | HATRIE I 093/ 0% I TATEH
ITEN 3,3¢,R0¢ AT HIHER TETHR FIHT
Jeferer ASTIHET TR B 9 G SrafemT
£.5%4 36 ¥4 FHUS fauwur wa Jetiew
HreaHaTe JuTet MTUshT & STehT det ey
SCATETHITeRT ITIITT %< TaSTd W&ol & |
Tt UTe TRHehT AT feedT | Icareasiier
&/ ST TR U153 |

TorgamT SnTistar ThuetTs erives samT
JUTA NEEET U3 U &YHT ISR
ST e Oi & | aX aferd ey Jeeh!
IUAATAT T HIEETHT SRAT STHHRT THTL &1
T 31T FRTT JHhT Tasht GraIosTeh &bl
7 | qeref Jfares USITR s=rausT STRY e
1 9 JEeh! faht SersenT Tt e ¥
SHldRHden ohaH <l Wlb‘i\l HgYheh[ & STHh]
FaTeTeh USTTR Srqu=ieh! TS HIgaT Ty
Tasbt ufspar araet STHeRit faesmenT gsar
HTEAHETE THA YEROT T 396 & |
JafeTeh TSTTIRAT ST HTHEREEETS TEIH &
FfareR TomTR farvmT T S feTeh TSR varg
TShHT THEIHT U HLHNHT ASIh
USTTR favmTeTe geiTsta aTed STfyfgshoT
afery fai Gemee uThq deferd U
SFEUehT STNAT Gfeed STHehRT T atfer fe
3T g1 | (S SereymET Bureau of
Manpower Employment & Training &
TEAT AT JUTY TRISH TEhT 1)
MR ASHEAT  TUHT  FHHHEEATS

2,0/3qT TG S THTEATT

I S¥TehT STGATET HThd SRR
3UCTSY TS AT MU+ | IeRT &
T WohT ATed SRANARAT o1 qe
SR JaTE T |

FTeTeh TSTITHAT ST ~aTeT Feerd SR aiament

HSEIEEATS THd SIquseh! Hiser, faiwar
TAT @i/ o=kl TTsHATeRT AT ST ERTT
arferm fag 3Uh & |
S FRreh AT Il @ite ekt TTREhgeer
TG BehUTS Y TR/ TSR T AT
T TLhRETE GATURT &1 (Hi, IS 31iT)
1 sEqus faar aet fafrea wlfasaasr
Toeatst T fa e ggue |
JfeTeh TSI ST WThd 33T3UehT &0
TS TR Sterfarg, ferer, wameer, omeior
TeramTeT AT farte arsmT T mehr T
T WThT JIR T |
Ul AT U FeATEh e T
o AT STEEHT GINTTThehl WTEAT 3SR
e Ty T |
Ry USTIR Sequs greelt srifare
(Gamee @fed, Rowk) AT fast wwve,
farger feora Aureft fHeafas f=T qur Jurer
T oo, T R FeAOT fa9mel T
U FTIEEHT T AT 3ooid U | JET
Friee Grfad et au-adTcHS
FIT YTHT USRI g0 |

TR USHIR STerqus “UTeT ST
ST AT JTRaTTTed U T TSR
T gaT J9eR! HIgaT, fawmar snfeenr s
19k T FET T Tt SargT THent &ri
qigert Tate US| @1 a9 e
JHATS ATHT AT, IS TFT
] TS |




olUTcIdT ABDRI JAATETAT AUl AGIBIOT

MRTAT afiRT T oiqanre oTifsia arataerTs
ST AT AL TS UThATATS FFT J[EeRToT A5 |
T JFEIRT TNURT TFIT gt HTqae. 3TSi
N W ARV IS | QR STTdeherT

@ IAALRAIG TNCIINS *

AT FERIAT UT Roo, FYRTT UA Rovo, FHYT

ST grata qr dre (TerRT, fReIeT T STed) U
Rovo, YRR TR U 04, Trafd IREHRT
femmEet R003 THUTH T swaTe arafd JETHoT
AT TSRS HRAT Taher Tt fraror aremeft
T STET I TEATeE ST WOeRT aieresmT

TRT TAT SehelT, TSI Bt Tef =T FF I T
TRTEHT ThATeheTTaae W g & fo=dt avafaers
FAY T TERTET 9 e s | Tt fhamshetaer
STk, THTST qIT Tgeh 3Afed T gar Af Fhamsharrawr
TR T aEmr o safdeeas ST SHife

eI &7 qHd T Tiatary gade HUers
HEST Ted HHITT S RT0T FaruTerert qgshrT
HOHTTATS STRT THUeRT T963M, Rowy ATl
TatenT e ol 3 |

ufgeatr oW S% ol HETEEe!

TSI g Teh | GHTST 0Tt AThT S1fd 3Traveh
g TS | TRERIGHAT iRt T Siqae STTfsia St
TG ¥ U@ & SHATS HIAT & I ST dh
farefier TEIT aT TEshRT HETeh! TRINT g SiEws |
3T ST IETEXITETE T AT USRI STGTHT S |
faf=r  suiyss BRATRATOET  Eel
Sfheedl TGRIGAT Aqare fSd  ATATS el
SIS a7 YT Tfeentor T SIfashan &aT SfRs
HEATEEhT IYANT T4 TEITEAT g §aT AT Hemeedr
LT TGRIEHAT TR T Afe e der safhee
ded TN T O &S | I8 HRIAT FEImen

SISTHT HEehRT &TSTHT TFIT S[ERLUTeRT TRITeHT i
SfEUenT TATS=S | HEhRT &THT J@T YLehT RTTER]
Hohe T forfla HRERAT T WA SURERAr
TEH! T HIEE h! HERE HUH S | Tehi
85T s U fafshedt T Siauer qeshrl dwemgea
IR T BIal T TEehehl ISl qT T
d&¢ MU YNUETHAT HehRMET <@T Wehl fafr=T
ToRTERT faTshide®eh! SHIA T UTel SRR 20190
T TS Teh! 3o &RIT STRENThT Tfdea STFER
uf FERRIEET Hehe STSTRT THE HIUTEEHT FE
TTUhT HIMEH, TSR] ST T GUSEAT a1 T

HoaTelsh, RN T T HUORIGeR! e Il
gearent T TR Tt afeey 69 |
=T ufaty afedent sgfetar aftasr sfter aid T
YA, TR T Tgehl TRUTEHT T4 HERRIiden!
IETTEAT T AT FhATRATIREATS el Tsiideh
T SAugeh SMthehgdle T afEd Alcdred T
HTEIUThT HROT TS el ST TPt ISR
ar gar fferrtmr THuey ofaar der gegeheRt
ot Tafrg g@e HU & | JEd, FTEHRREH AT
ThaTheTTIEEATs Uk TS Trdfa SpeieRtor (AT
ARveiE) faRur T 0%y (Rovo I HIMYT
gfeq), dufed e THERUT UF R0vo, TREIEH

* FETF [ETH, AqTeT g A |

ATl TG | JaUhRh! Taihdiged Gl
AT TR TRl 3 SRIaeT SR8
FRTEATETS o Hisha | TE, T @84 3TJAR
TERR) BT Tl i iRkl SrTie
IEST SRR U T I S5ells &=, THes]
T geeedld ITERT SHIeT AUTe U, I, Tghrl
T i HaRoT TeeT T aget famTeRT TgerET
STRY TTHURT I, 00y Tmior TR @y i 5 |
79 Trdferrment 3ew gehRl Heumeenr g foxi
FHRTRh! TTodl T UREIRIAT h1aq e el
foreitar guTTefienTs |CeTor 7T et UTEs |

%3 3if arftierreae fagmme /29



gehiiT HeWeedl HOIMT W IRK,
SId qUT U7 BRI Ad GASIAH, TEITHT
He HeEEee! Ufed gfgden! fasrumenl rfyeie
TEIuH, TaEeeel dliehUshl HHT W=aT df TehHeh!
FRETHI Ffdaed dieh JUISH  THEIH, 3B
el Seifea fademeeer emT ™ TeT
SRl gofa: dorae afbfa T 9HE FRER
srfafshaent g4, TMafsTehRTehl ITerTehT T TR,
g THCTRTHRTERT ITeMT THUAT &.% FUSHH ST
g T UTAT ERSTHFehT ShRETEl § hIAT ST AT
e ferermT Seifad wuenT e | 3% e
I YT Taeodres TEuRR Tl & |
q)  ETCTHEehT 31T e Ui AT HTEAT TEhr
TR faxiiT HEATehT T9UT SITEAT T
TAISTAT I TR SR (T A8 i)
fHamoT U, R0ty (ufgdl HIMER Ro%e)d
TRl G | JOeT Tehil demee facdie
FHRIAR T STRIHR U TTEHT G T~ S@TTRT
B | O, A SIS el T @
fafspdiears o foxfior greee atg ga™m ™
HEST TS T Raws | F8T U A=l deehit
&= 2fE T qEai ST fecaTed
T U3 g TARTeTehT STS @R Tivwent & |
) wWid  gEir HanurEEst gt
TGEHTATATS STRT T T3, Ro\0% TEhRT
HEATEEAT g foiiar HEen! &esdl Ty
yreffar wrm 1¢ geerl faddir yoTefiens
HLEUT T SRT TNUHT SR 3 | g
FEIRT (A ARreitE) Mamur U, oy
(ufeeT HIMET Ro0%¢) o HERM HEATTR
forir geem ela ftafvd mMufs o9 &=
i ge o9y gar fdefieRmehr TaTEeTs
T ST AR TS TTavaeh JfEushict
A1 fEfeTeRT TR URT SN TR TATSTHT B |
3) 3% MRl METH TR 2 AT Wl U
Utea el SgeRT F=did ded adT
ORI & HRER T/ e T fafa=r
HogEeh! adiehl oAded fed =it T deweT
ATHT ATeRTUehT AT T faeorent =it eora

RR/AUE T s THE

qr g el aredfas ot qur fearfaenrt
U |l T fea T{u, HEITel aeehl
ufga™ el UTtshider SAftherl ghuT THSTehr
AT BT T STTIHiqeh ATth TGEIRI TRAT
ARG BT T QAT Fo=lelhehl o
BN Ao s @Rl § | gEei
HEATEEHT IR, Fod RO T4 SR
TR FEEIdTh! TG 3THR 2 | T&dT Tee
a1 e °iT SATh AT FHREAATT TEHER
T T ArfehuenT IUT qAehT 1Th IS | Hiqu
TeEEeh] UgT, Uoweedls fagud  ~dan
AT T HemeRT fafy=T nfafafoeenr aewreesr
ETHTAT STfeet i JeaTeeh T8 el aiaws |
e T qGfetareRt aThT deereesh! ufeem T
TRT =Taw I T TS | T HiquT TEITHT
TodTeiohet THd G FHRESNTS FHIaw
T Sfthee | g1 W HUHET (T T4 YT
YT TG!S HEATEehl aef
TERITE AlThUGhT HIIASH JEEH T STh &1
I ¥ ST g 7 T | e, 3 Fcfarenr
AN T TERNl HEAThT TSEIeehl TiedaH
gfear A I eS|

ge@ar fe7 gt - deaer gefa e
(7 werefts) THamor tr Sfeafea sum™
gHAETE Sgfhehl AT, 3THT, 8T, IR T
EEET AR STHHRT TWE hddTs i
gewrar feggeT | ferramr quieter T uft
fSTeeTTeRT TTNERdT HTShT SATEMTHT T Hel ST
q M UTelt AN TUaaTs RIGRAT HerH
TTNTGRT IO BEHRIGEHT AT AT AT T
UFh HSH g afE-S | I TeawHT, HETehT
HEEIAT o TTCTUHT iU FHRERT S THEET
T | GEhrieh! favasamdt HI=TaT 1T I
HEATEEHT HENT HRIER 0T g Taa Wl
FHU AR HIqTT TSI TEhR] HeATEwehT
EHHT Toh < T T hUhT TRUEIHT He& Iiea
gl Irdr g1 S1awe | AT Frdiet TOTTs TvTe
I 3 |




1)

e gewel dfea qur argfe gt
FFEIT : (2) HE UF, femmEeft Toar
frdsmemitom foemm gewm dfemm @
g fa.8@. Roew I mEWANE, I
Shifemerr ghar A fady ST wushT fafaer
Q eI T 31 SIRGHehT EhAT LA aF
TTGhT AT THERaAT STIAR TS | HEITeT Haweh!
gfeaT 3o STET qUHT TEIhT §HET BT
TYAT ¢ U, HEAW SIGH UHT TELIeh] ghH]
FRIET I TUAT ¢ Uh, T g STG@H HUHT
TSI AT HEATT 3 THAT ¢ Yok STITa RS
TS | TEITel HEEdT qieaen STTER T
THUHT TR HRAR Tfged | Faierenmer
HEIT FHREAR TEHT Hewres/ N aewes
quqels died™ T SFgfeaT @it afedr 3
R des aeTioHeRT fasrur STEmatue T
a7 feual sfe=s | TG TIEERT ST
g JfEws |

Wl J8q UlgdaM Rl Sgewdr: (2)
qTeT TRy ATeae. ®RER T 86,
YRR, 3 ST AT AT FHriehT
gfteeT 3= SITEWAT TRl 9a5, T 3= ATRIS
FRER T4 TG { TS Jeq ufea s T
JATIF @R 3T TR Jaq TG qee
& MU | I TRATSTRT AT 3ol AT
FRER T4 TG Il &, 30 ARGH=T T&t
FOd TR a7 AL WG TRl a1 0T Teauent
qe qrpus | fefreRrel dEehRy wemT
Al FHRER T FERIeER] diear T famiy
Sire faushl sfE=s | deumT grfa JEieoThT
STTEHehT GNehITTe JeTcHeh TR df@ T 3T
FHRER T TeEIeeeh! HREN a6 Hogiaret T
SfEmqul gee HUHT gEud & |

MW FUETR WA : Gere feegeger
ATIR WU ek ThUee a7 Ush-Uesh TR
Tk & 30 ARGWT SIeh! deid ST o
FSI BT, ThUee a7 Yeh-Uesh I aTfdeh
. 30 AT@W=T &Ikl fauwor (Hoeara) ar
TR TITT-AROT (FHT 2T, Tehvee aT Yaeh-
e T AR & 30 ATEWET T@IhI B

@ie, T |7 HRER YideeT Sed AR
g FNERATE TEH FREAX TJHS |
HEATHT qHITd S[ETRUThT STTGHERT IeahluTel
JAYFTHT SHHT FRUGR T TEETeeeh!
FHRERAT Ui dfe Sfem gTae JrTaT &
2T JUYHTERT STATHTT SHIETHT TeTel farsr
Tt T sfees |

ehll HEIT HEATHT &l e &. 20
ARG IT HTI=T Sishl §IX GE, s=rd STHT,
Ut RURT dfaT, AN YHAHT & T
fammor (Uoeam=) a1 TEFReT (=) Hr
@ AT fefeT, @TamT ST 3T EaER
el TrElYd 9eR 97 Afaqdre A garEr
foque | amd, TEehit HeTer arafd RERT
(Tt eremefts) THamuT T, Ro%y aHIfeTHERT
FH TSI Teh Yeeh o Ueeh Yeeh T Uk femr
T &. 20 AT o GIV=<T ST THHHT HIET
T T TR AT AThag Teh U T UHh-UH
T U feauT MR €. 2o AT AT AT J&T
Y e Taed 9T 3T TIaLoT o
IHHT HHT HRAR (SRS Jrote ) rareeft
Fidqde &l HRERT TF~ qUehT Tafaer o4«
TeivsT JuTer T eheh! Taeiier SR ShTSer
areh SEIfSTHeR! gramdT faia STHehRT TshIgHT
3T RIS | ST ATeAw T Fharerattaae
Tister s Ui TR e S g €T HeTehT
TqEIEE Ay THATRATHT G gHEe
TREATATS O WOl HE-=0T  THEe
e | Jue onTfad seaR  SHhMHIETE
IIAATS T=T TS T3 fergamet fersushr
S |

HETeT Gt [T (AT e-e i) famor
W, fmEet T A MovE aEife gemer
Q0 MU ST TWTEeRRT E9ET QU T,
SHeIih, UM, HIqUHdsRl Sfad  SqaeT
e et dsuas afafasr §is |
I FeTel T U qTfored qu 7 STTaveh
SR TTHa T iRt sTffshashr
gD | HEATRT TodTerw TiAfde 3H STawT

%3 3if anfiricae fadms /<3



ETTST U, fremraett T et STRY fa et
SHITSTHRI ST QU T T &aehl

T=T, TR TRUTEHT, T IREfiar an % 7 &
FIAT IR GIEE 337 Meh & | HT vo A

FRII ATRR (FreTE AFET) T
TS | TRl HeTehl il i
HIS[aT I T HEATeh! TR T9TEre aiia
faftr T ATIgUE T SATURHT T AfAfaHT &
T o1 afafaer feushr stfaem TR T SRl
HHd A Gr4°h i\>b€4|°|'1(’1|‘1°|0| oA [Yrenl Adcd
o et arafa reientor Traet e et
UEThl g e | I g, Trafa SreietT
Tt gt FIgAT STaETehT ITeT T THT
qr fadfererr amiferr @il qeree Qify 3gfer
ST Toh! G |

Q) FRETE qUT T : (2) THId IEIHT
(7 asfs) framor & frmmeedt qer ar
TR ATl TR ST T
T T T HEATERT HHET qT UeTRIsheTs
U THITSTHeRT HIETRT §S |

) fifq e FEdfaf T s== yewr safee
UfgdT g UUTIeiieh] STl THUHT, dT&diash
o{ehT dTgaT T, Jeq Jiea T+ qT te=
STTATI T+ SFeTET TTAT, SITNGH SFeETIT
UShT TATSTAT, HHT I TTE=T T+ Jonedt
THUHT, ITEHIEIE HRITRT TTE=T T Joreft
THTHT, AIfRUhT faaruTe®en! AMTeE FEHT

Yoo fearfad &1 g9 TR, ST 9esh sd
aghaT ST e, JHT Y2 ol TATEHT
=T T, e U2 &, 2o AT o MR
JATYTAT &. 30 ARGHHT STNSMT T+ T HITET]
T AT TNSTERIh HRSTET T STeeT
I TAcferehTer MRl TS | wd, SATHT &
FHTeTeh AT HRERK TWehl IIBUAT &. 30
AteeiE TffeT SATUTET F W HUSHH
SIREMET 9T 99 OGN T WP §8d 3%
Fretarermr mTitwent 2fEes |
JUTART U S0 T IE-gE &S T
ST TERRIEEAT g1 T T sRieREEen

Y /AUTA T S THTEA

SHATRT 3o AT die ThHRT HRIAT W
T &FHT SRR o9 favaTe SIS g, HemenT
HaEER! e graiTeh! Joanfd gque, T
FIA TOITTHHT Te HUER qF GO T TR
T e Mo T SRl O SERIEeHT J9aR
TervamerhT yeamyfe gIo T foae Tggue | R
% 3Theh! TTHRNT IR IEHT HEhNIGeh! HEATHS
FhGHT ! O Ihg THd TqE fao e |
Jgs, AuTeeRT faxiiT R T T TERITEE 9y
FRATERT STETET T gad ¥~ HUATS q0d a9y
TATET WS U NEUhT | I HTHHT TR &I
Y THRATATEE TS =S T8 316 |

AT 7T s fave STeldseT R
e FRIETERT 3T FA TEET ITETRT ¥
giaeTden! SRERIAT {Eehl STIHTRT HATIRAT 3TIT
i FhameRaer fava srdfa=ias mifsehen]
TATES, JANT JUTTHT THA GATNGRT STIHH TTHTehT
TJEAT HRITHRT JTHST I dfehl T | Fagey it
UfSeetT THIHT TSt STeToT Thaem aARTaiive, 31aer
BIABIAN, GT Tahll, AT SIai e STEdT 11T ShTgHT
TraTshaTIeRT ‘2Ifvee’ Wige ave TSl TaTES |
JUTAHT & <o T EhehT MY ITRIHUTHT age
T ST Toste, daT fawar T dferg ag=mT Tt
yfafr anaeRr wmer fafv=r stife wrereeaT
SAUTEIRT STTNEH T ST UTeieh! & NEwa: ST T
g | 9T STEql SgTeh, SgeTiHeR T gHi-Tue
TegeRHT fafT=T e, SITeT T STTfdehT TTHHET 3177 GegeruT
T STtk qT TEaTe Tafe= FEdT T T GTashT
T 31 fagsft gaT fafs g oia anreHTsie
TJHehT HRAR o Taxfier dem T gewiigeare aod
1O HUTT Tl T&Tge TRAT G0 a6 | | Qo
T RIS TUTT THT TRt I[EIRT FamoTent
ST HAGRIA aa TTHT HGWAT TUTHT ohT
foxflr FRER ™ A GEMEE e Gratah]
TeifetentoT 7T STETSTeRT FUET sk TvUHT i a
uTeiieE T faveamy eumef g fetaeg s ot
AT ST SfE |

skokokok



dfdbs AGARIAT JAodioTd SNRId YJdRAgeTelidbl 3URIG:

faw yaw

s qor foxflor deumeee @R e T EE
TRaTshaTIeeHT faf=T TehiehT STf@mee SIfeuaRT
§S | I SHETREaTs THIaT  gfe= T 3faa
SETATI T TEFaT faei™ FreamT s8] o a1 &
foh dremehr stfeaa 7 af Hehedt W T | g
FTERMT g SITGHATS  STaied  guiaeee
T oo it eI STy, HeuTe SIed
T SR Sfey W arfar afifertor T ardr
ekl ARTuThT ATHT fafe=T Arfee Tay 3UrEe
T TRERT U155 | ek T fofier Semehr sRIamHT
g HSl JIET T SR SIET qaigaq= T afeh,
FrEdtach gident ATH TR ISTTT SAST T e
THTATS GUETT Shareichl EUHT WAT T4 Gfehe Tepfaehr
g §3T STTEATIHRT ATHT T G 6 | I TodTeH
STTT@HehT RAT feh SIehall T8 STgAT T e eh
yehfaehl g TURICT THETS TTIhRT EIHT ST
T feh Il 175 | Ifseall THeT qTer T
s T faxfia SemeRT HEImT Sooied Hlfd WU
AT I FSSIEHT WU T, T T atateent
T T SNSRI T, TTETR AT FTa e AT eh!
TATILETEY STTTGRT HT AThS HRITRAT STcATah ST
T STTCHTST IR HFeATEE dga UGl U150 | IOt
SEH o TEiaaT faey T &1 Sifed T
R STEHTs ael Hameeiier ATt FrefeharT
el U kT HROT ok aoT faedia Heemese
AT SITEHEATS WY Hacd fa TReT afged | a9
YehIT T WiadqedehT 0T GoTT & T aaT-mT
HTH hiegd &I ST T+ TR U8+ | aX qigea]
AT AT I R g gemT
YT Iocioehl EEATEE, Sl AT T

* FUIAETTF, A9 F F |

@ ISTcifdshdl 21T *

TETSUT T YehaT T TRY TRURT TIHT Go SHTTEH,
FEAT TRAT YU RN A€ol R Sia,
qrtead TasRmT Wi g T AgWE Tg5aT aaee
SR Weh! AT, HAART AT FTCAHAT Her
el AN T Seiad, Sk quT Taxiia Gemes o
TATBTRT ATHT g STEaTY UTqEderiehl HRUT TTeeh
AT qF T SwrsiT A e erreraehT vereeer
gy Sfre ammT Tifew derde el fE= |
IETELUTSHT ATHT JUTAhT SIohaegil WA= @HYHT
i faeeft 3hamert &ThT SIRY mitwsnT foxdiar
ST EETE df Shael SRy qeh! SITaHTs
&gTfaeh FIUT eIl SITEHehT TIHT F&ga TRT aqrafT
TN TFEd faNgeRl T T AT TRAN
TETHT eIl STTNGHehT T&TelTs Ui o SFwaTsT T
gfshad |

Sfeatiad T[T S T faxiar deemgeenT
FHRIaRAT Tfed Tearet siifarerT fafr=T Teree aex
faggeftar areamaTe g SRarT fafad somT amET
T ST T cgee e qeiT faxier dem @om
T HAEE GUhRATATRE Je U+ Tt et
TAT HEATATS ATRT T TS I ATTeTHIRT
ST JH AGHT == 7T YT TRUHT S |

AT G F & T FAL ITH &0 ?

oo SIEW V=Tl I8 GoeTaiHT
el AT UeTetehl AT wued, wiaefmr g
TG, UTh ek WehIT T STeheU 12T ST TTehT
FNUT G J8 0 AR g | Sfeg
SEIRIIT g Todle  SITGHeT qFa-o|T I
HAr F Ui faeia TRl HESIR T AT
ATk UUTell, o9 HATg8eh! ST adl
e TSAeEhRl  HNUER  givd  AeEriers

%3 3ff anfierrcaa fasors /%



ool ST (T {&ah)! T &1 aferie
TR B | ToaTdd STGHRT IRHTSTHT GHfET STEd
dohet frafad sRigsETeRT AT SRt
SIhHT RN FHHAR, doh TouTa-THT Tl T&Te%eh
fraa, et foerma MaRT St dr et Wew,
siehel ARITHT T8T] 9aT SodTed SIiay ol §9 |
AT ST el 7T UTT: TerSTal shIIaHAT &Ko
g0 W Ulged! UIET ITEHF Sfhgen! STaUmom
T i ufqeaeicass aTaeRomT JREHT  GATSUSRT
sfere aIaeRT fardie ATemaTe g4 wrfataRst
FRGRAT JGeh! HTHT dge TTUeh! g | AUTeTHT
T T SfRAT WUHT i€ T TEUH 3Tfienl ST,
HIT TR sfhAT WURT HATHRT ThH TEATHAT
et ST Uay Uisead SHIHT THITSET Oy
ST Teaeee g HRISHAT HUHT ETiehg 3Tfe
qrsTieh HEha] HeTee Jead: Tri-ad soheh
TR TUTTGIHT ST HHASTRT T JfehT HIUT qUHT
g | Toxftr gorrefterts = fome e foad uenr
STATCIRT HI2T ST TR TR T
YUTTAHT g AT T frfatfugenT fsTer
HThd PUS &. & 376 FUT BeohlUhI AT IT HIAHT
TETmTaT qTSt e & | JUTeTeh! T HT o fehe STuRTershT
HIATT TATEEHT SATTETATE BT ol STNGHRT BT
sfehel TeRTHT I8l TNehT AT ATai aTedfash 9T
GHTah T TI=0T YuTTetent forehTe T TafshuehT hIT
T Hifaa geaTeres T il fafamdmT T/ meet
UTEUHT TEAT YhRehT RIS qHd FodTer
SEEd SRNHET 6] W sfas | & oy s1fy
GTfereheh! U< WUE ot S{ohHT VUSRI <ok TeioT Grel=efT
gt TrEnR faefer G fauenT sTo=erenT
TS JThT 3aTel0TehT TUHT fel afehms |

ST qRaTE e I O TeTER

oaTeH SITEWeRl "id § S qur faxie
Frdfafa I, 3uskr 3Afig ¥ g WUkl TEHR
qqfaq  FeeTdel  ferat o, qewmEeT
OIS T ATTIHRAT STFER =0T T I@
et af avarfeera Semehr &1 | I%ar Siifamer
Torfer TreraT=t | T A farcfer dreemeht ufassmT
T ST GRS T AT TR SHd auet
ST T TS | FoATeT SHTGH g 1ohuT TTHehT AT
qraTf-2r Toriir GeTatey qTaeh! TaTeeHT faeiy e
TR T ShEwS |
— S qT HEATRT GOl ST Ty facfr
FHREAR T NG HTEATITehT ATerehisT
FieE ghzaaT 3 it g o g | o
ShenT HeTeTeh AATder d SFeemT I T
gge Hifara @ T TR g 964S |
— G HRGNHT Fhid T HagAeiadrars
gfteTa T eTeHeh SUET It T SRuRT
AR @G T T |
— FUERHT TN T HIGAqETs 8
ST, LT T Uidied gl raige
TAT HATIGTIRHT TRBIAT T U6 |
— frafra o fawen stfee M yomTT Weht
R TaH AIUTHEE favdmea-ier &9T h1H
T TRenT TeRiTer T wEw | g wfataent
goare Tl Hae  dHAieERl S T
ToERT atewiedr favy s fag w6s |
— VAT &R I YRR i wHd
TR, JIGEATIT UaH sehfcueh SFaeyia
ST g 16 |
— oA Ufafushl @sdte ar HHdeRT At
TE AT Hithd FHeRmr A R T
Successor @I fa@E T4 oSy 964 |
HagIfier HRIGReRT ATHT & d@dT Cross
verification T HI® UEEEdR HEF

1. Risk of loss resulting from inadequate or failed internal processes, people and systems or from external events.

R /AU T SF THER



FRIAR TEI~T ¥ STEAT T T6S |

SfRYT STavIehdT SATAT fafe fefiehr e
T e St T Srae T w6 |

s ST AT sfehehl AIq TeATIAATERT SeTHT
o qur fa<dr GemeRT wuerier T T
ISR T, TAd T TEIdeRT daee
a7 TehT geadHT dFTies T aesft
JUTTeAeTe ShH=TeRT &1 7+ farfi arfera T
SN TRUTeRT SFwIT T4 T 3t SAfhars
3tad et FEERt g T GwhR fashm
T{ 6 |

FHATR HETAT THA, HIATAIAT AT
T U STIRIEH, 3Te%ehl Safeial STTe,
IMMYF  STATIMET AR UNEdH, 3T
SAfchehl  HoHTdT SATiaehl TraemT gud
sfoh qoIT faxfir HeT TSR g 0 aeaah
ST HeATgee Hond THehT & |
FaRiEe ST WU Todl, FHIRASTRIATS
RIS, TETHTERT HeATEeT g fde ST T
FHITTT STTTATAT Sk TR TATIRTAT
TEeh TTE T ST STgad T HEINd
e UIeHT  THUHRT RIS aud
TSRIATST T ST I THEATEE GoT §¥
TRET W15 |

S T foxflT GETRl @eETe qETT
INGUaRT FHESIHT T TR FeHTEEhT ARG
FHT SN T 9T TAIATs STefHehdT
fag 3o Tt Gur a1 e T w6s |
faftr SoTRAT ToaTe SifaHeRT T STiq
UM HeATEE ESIeh G faehl ST
qeEs g Ba%d T "Ee ST
SURIEE TAT T TGS |

SATHAT TEATShT STCITHT Sfeh T LFera ug
§a | STET ITATaR0T 9T 3T HHehe e
A Hogfier T ddsh g AawIh
O |

TEHHT qHATE e GO T8TER
d% aur faxfls dom@T FRER TEl 39
g T SITEHaE Uodel &I UTeshe® aHd
ifed g1 TRerT HeTRE eSSl E |
FISHI HTAHSIE G HRIARAT ST a1 Jiead
@ TR T, JEl IEEE 3T g1 "o, Taee
@y fefedT g3, FTgt Su=RaT ST o= g
TTIAEhT TUEITEE el U4 STl T § He |
3T Sk AT T TeTe%el JEdT THEATETE ST
EEEI M CEREIIS IECO IR C RGP BC RIS
JETTF 5 |
— UTeheeel d% quT fodiE deAmr @rr
e JEdeia ooy Sifeait sy
IEWF §F | WA Wieal 3 &g
JUFEr g, SEATETehl AT 3Tl Foehed TH
THH Fae T qUT ATesh diea (Know
Your Customer) &=t UTIEeh! qTeT
T S B |

—  SATHAT WA TEehl Hisara WhHeh! fafaa
wreggur qur feare R T SATewIehdr
SATET AT T ] AT 50 |

— fagdle aromee A SRETET dF T
FRER T Jaeh! Ycdel Hae vy fefas
T3 fafy=T faegear o7 T aoheaRr ATeha 0T
qeh §9 | STl AT Sohel STaaTFe T
LT T T T TISF TANT 7T FARThaieh!
ArayET Sfgmer o it g T |
TJHHT TRAT THT THBHRT T Tob TR
AFEHT T TS T Hed 6 |

— d& qur foxfor GeemiT Y 9fT SEreRT
gmplar g T cgwmr Afgus wides
THET T T 968 | STAEeie T
TAE G HATHRAT I FoT g Tdeedia
farsr =T Ty wEw |

— @ W dF A fadi wemeter fagdT
FIERERT ATNT TTERET T FRbIAr Heh
T STERAT SIS ST BT T ITEhetelTs

%3 3if aTffrrcaa femTs /29



g 3 T UITEehT aRAT ig Tedrsd
TehT RUT TS faare aWa gomT g1 Tehr
AT ATEeh 31T HShT g SawIeh 59 |

— TAEE HRERDT HoaTfierar Taqwhr
FISh! Sad T Fager fasrerr favarfaer
T HfSTeRshT ATdGNEe TeUHRT Tu = oar
TR TR TerTieaT Titfe, SrTiershd Terers
QTATh! G=AT U HIATEd, FHle dodrar T
faT STTIdeRT ATRATEIRT HRET Ui ek qeI
el AT A8 T g | 3T Il
FeATA% ATHT HTEHTHT TS IS |

—  JERT ATHT SATHAT AT TohT hreeh! Hifden
QReRTE THT THIET UGS UiEd T,
FHIE FANTRI AT Hfod A AT GetrsH
T AT QAT ToATe T TR Ca

IUTIRE ATAR T Gl |
frery

d qor faxfa e HRERET &Sl
Shifew T a9k Sifawe fafcs dsare siifas
Ui Iooied WEHT WHl §O | T SIGHATS
~IARTOT T T ATER AT TR RATCATERATS THET
REEICASINIEE lck e I e C UG D C ol I
S ot forfla HeuTeEe & | I Sitew @
G T ATEEE doaTed g1 3UaRtTT, SAhived
EHTERT HRUT 3¢9 g4 Uehlel Ufgel & ATHER
F T AT T T TR e | 3Ta:

oA SIINEHEE FeTehl ATHT SqaETEeh! TROTH
HAETs gIeid TR STiad Se-Teean! ATk Ta
|l ATHT HATETIH YSiIohl AT TR §O |
TCThT S quT faeier HeTetshl gRuT st
STifgweRT ST a8 hiffee Je Tl fashed
TEAEE T TRl HeT SRR ST SATERAT
ey T Yol e 7T U WIS ol § | @t
T TR 92T a7 ST 9T GisheT | Hiauar ol SHiEH
T JoIR SifemehT UREATEEAT a0 SedTead ey
e TWohl Wey | TEATHT T HepidenT SITGHATS
AT qHTIAN T eI YA T e
afereT | ufafeshl T Tt T TSR 3 WS
G T Ui HaT g, IEa | SEare dehal
SEId U AT 9ETes, STRIaY, TEel sehdhl
giassT T dreehTeti tfedea A1 ufT 93 337 T |
ofeh o ToxftT el 3uctey TRIUHT Utafadsft
YiauTEedT IUHT a1 I UfafedT Tesel Icq~
a1 TG §aT U faehouehl Taehre T TRt
T AU ST TTeehel STTHAT WTATHT Tehl
T NG feRTeT TUTTRT THTET et STgeh
g9 | a1 fa<dir wonelld @it TehrIcHs ey & |
3T Sohet TTEhehT JdT THTGITS THIH TRTe T
Ho Taehter T 9E | WETERF o WTehiaeh faatdent
FHIOT g effae® FHIhToT T Sifeet T ufy g uft
T YT SFFE el T | e (s
FRE W) 9 Tt S qu faedir G dar
™S |

skokokok

R% /AU T S THETL



q.

3rAifdra Taen g1 3nyfd orol fdver Afdaar 2

[ELCRER

favesht @ 9T HEW Sk AT Hilgw
STRIRRIATS TFaIfeere SRTehT Tt Fod T T3
gfsh GaT TR T TehTireshi feusht & |
dt g wEafeud QT O T HAifa fremeer
srefimr @ et faeeer R e |
T G HT AUTeTeh! a1 deh T9TeT T dohe]
gt Jutet e S e qerr faaeer e T
THTTIHR UTThT & T sihel TR Teh! A1
qT feeehT ATeT AT ST 6T G5 T Shg
FIAT T8 TS F=RTER TRUHT de e qer
Tt JuTer T g9 foRfament @rdsties qor
SfehTTd 0T bl T cowal A1 ar ToeshmT
3feq Ry TrehT fTA qaetR g5 | et
e TERTE TTaT GLEuT TR 7T Hehred T6e
T IEqr et et aTfae g ama
TTGTehT Trafehl Hoof aeR §75 | TERT Shalls
gaT fepe T stfyer fasT amat wfaee
a1 Mehe ™ g9 W= | dehenl &9 T
T TR A7 Fshred ™ 8o 3e0i@ B |
TJHATE SeheT FL&I0T TRAHT STfd 9 JaT fepmem
T g 9 g | A1 a2 T e O
dohet A1 TR M TR SHaTers faawor
TifewAr o RE ST Ot WegTesd 1 99X
R SRS I TS T TGhT ThRIcHSE 3T
oTET AU ST et uf it famor T
STSTeRT a7 a5y fafer aamsT afds v
VTS U] WnaTfaes o & | faoy mr &
SRAT FH T FHANKIGEHT TR AT
U T TR =S | W8 TRE GIohT HR0T
AT TEG T JATERI ITHNT T IR T
TG ST & | TEG WA T T G afehel
FEIATS A O STAAT 8T A= | T

* U FIHFTLT 391, 97T TG F |

R

— @ IR UGA "

gt @fqurdt ™ S ST g el
3T IooT13 Tt T WG THehT ATHT A71g T8
gTeT Uifteeh ST @ heds gad | Ut &ia
@M ITEaA, THI ST T I8aa | X
SIS ThA g gTel T aX ST €T 9 g
Tl THT BT S I136H | TR 3H15e &
SIeTfeTa STUERT HROT SAATRT 3T g ETer
T foenerehr oo fae Tae gl aareedTs
forerersr uaTe Hae, farmft suent STereermT
SUAR TS FdaH, IR { HeienT oo
T e g At aT ITANT T Hae | Afg
3iee Aaars Tt ST faawr wifer & w3
Sfigeel AT I¥g T HATRI ITAMT T THST T
Tielt 12w | fiewh! gatane gatf At fas af &l |

HAT FA A THT e fagra

HTEUTAAT 3 TE T YRl STl JaTeh! 71T
i TERT AT T AT fel (T T6s | aufeTd
SNl fagra  ITgER  STaeTT
TR HIT A HRUERT AT g | farfieent
afeh Sfiaehr ATfT STTawTe o a¥gee T dar
@i TR ATHT TR 7T, e ot 2713
erﬁm(ﬂl\ﬂdi%l S deldhl
HISET fet Ievaret TR AT 311fe & | 3 qwTeRT
HATSh! HIT ST &7, SATaaTiae &, TR
& T S e UHd g5 T AT a9 &y
TS TR WIT WA= | @€ T8l T an
T i Fiavael Gl AT 9¢9
I STHeRT 9 fEaT | Srfoaemr 7 au
i TideTder GaTenT TTYf THIas =T ao 9
G T IR SIHT Hed e

SCATGHT i FiaeTdel Jig WAl T aeg T HaTehl

HEIEATHT 3T HETeh TRl GLHT Shid TfdqeTaet

%3 oY aftiprcaa faamrs /<)



Jig A TT W 9GS | R/ Mewd 3cdrad
TITeT T STIIEEATHT Teh JuwI STfw T
ICATET WUSHT % T TaTeeen! Hifgeh TSHhTHT §1
T = IS | JGTs g5 TRiaHeT et
M | wreIferd JodaT TUMT T el Mo
ICUTE STAITEITHT Th TUHN TfaH FqHT
JCUTEH USHT TEARg L UTEEeh! I8 IHT JURT
Hifgeh oI TUAT TS | THel STHIRHI
Ttk EIET hid T&g T HATRT ITHNT T Heh
I e fde | aredfaeh &q@T TR et
TR ITATGRT TTUHTRT H ST hT HowT
P qURT IUTETATS FHRNSH T JUehler
STMIRBI ATEd(aeh 9HT Hid awg T Hamhl
3T T w3l STfaTmT aredfaeh
FIUT Hid IedTe 9T 9~ STHeRT famg | ATY
gfq Jrqfas T HA TeeT ICETHT <
yfaerder Ihg & 9= Icutfad a%g T HaT @iE
TR AN THT & Hidwrdel JaTeRl TRHETOTET
gig T TEe fefe avg T HaTRl ST
el JHET TR g Ol &, STEEriaeh
&1, FURI &1 T Ted &1STaiTs 3cara UisharT
e U A9q GaT fe ud gHTer gETeRl mmT
TGS T I STTHR YETehT I 7T UG, ST
gfg g1 el et gafera A 569 |
T T ICATEHAT UhT JTGATS FHT GIThT
ITATeRT 3TTUR A= TS | T8l JaTg
3T AITRT Fyol MR IcATEahT JTGT gt
T AT S AT Ihg T&T § el Al
farehTer TehT W= | & TR ¥ Iedtied ar
STE TS AT e T HAThl GoadT Jhg
Uh! T (THATS GEEHITAHT TTHT Fig
uft 9fa=s) AT af geTenr 9T °T 9ig & |
TETEHITT Vel SR &9HT o g ST
UfshaT a7 @R &7 HERRT HAWE 98
ST UFHaT =T AP | GREHITAHT Jfeg TUhT
STTEATHT Ufeeish TRATOTHT T ufeeteh Teh! o]
T gaTeh! ITMAT THehl ATHT 3TIfq Td aNehr

T Seeat ST TeT GaTeh! ATqfd a1

Al T ¥ TR UES | refeTeTeRT

400 /3T T S THTATT

i oTiier el STdIaTTehl  3cuTe
AT YT &t a%g T AT @iE T Qe
5] T AT OTT J6® { GEHIG @I |
ICUTETHT Jeg, USRI HRUTST THRLITA HTT SSHT
ST ERATAT THNHF L Yo T ITIBTA
STITEATS ICUG T+ T WeaT F&l a&g T
HAThI AW ISHT GETEhIaHT Ifg &8 | a9
ek hiaqu faeprasiier JIEEAT qTeRT gid
&Y H &R IhT0T TTHT JEhT SATHT THT =JTaH
faeTd Gamh! SYfT TeT3g T & | TR FaT
TTEEe ITETHT SUHT ghg, GETemifaent ghgant
JEEIT T TR T TEATATS 2L 3Thi
TR GETh! STfcehT TTEheTHT TS |

SETFTa TaT WET Sgfed et g afoTe

TR 3ooig WU FHITSTH S¥Teh! THET SIS
AT T TREEEATS H&T STUR farawor T frwerr
7 ITE%ehT STAHT TG g ETeT o &g T |aT
@it T The | STTETUTRT ATRT el aa
fau=T et TR ATheeaTs &. ¢ TATEH
T gaT  faawer et SHEERr gramr g u
GTeT HATIh 963 | §T T HHTTSIoh e T
=AU TehTer faT H S Ty ferawon
TEE | a€ JHeh! Tfvad TaR g T ar war
TC THeh! ATHT QT SATIR QU T 968 | Sreal
T UTSq 7 Sfeh AlfehUshl SHL I TRl §F
T T Tt it denier fad STgamHT
Ui STHATE T T ATR IR TS Wohl &
TGE | Y TR HATATIR S T HATRT STHRTHT
uTe Tgferd twata ai fau= aters ufeem
U fage T crdient AT 3Hfiewer afeh EawT
3TN 7T %] ANRUshT ToeaTe agierd T
IS TS T TETIA ELhR SIS 16 |
T T oo T GISTeh! [T TRl FHf SR
foT &t faawor 7T &7 | SreferewmmT avg T
HaTeRT 3G HelGoh! ST faawor TREET
U ThA 3UTTeY %] T HaTeh! WIGHT @ g
§ITl o aIg® | T o IiaRasel STTRET
WUeh! YUl T STHRTHT &« e aT hal




T e SUITHT o G TTHeh! ATHT Terd Tae |
Tl JEAT ThAATE T TG el USTTRY
TGS g3 | SThiath TaT T STTTeRT TheRT
HEcd 9 AgT gIel STesiuT degeRl |rd
ST Jg T TGl @9 7 99 968 T
areET fafy=T weRreRT faskia q@T 1ds | J@er
ST 9T Y&T F e U HUHT &
T ST 1T el & W R[Sl 3T
e TEas | AT STITEIT TrdionT STTEATT &
W 9T SR Jod @I ardi &l T
USRI U 9UhT §J 968 { HGhRal
U FET3T d% AT 9as | T 230 &l
SRTEHHT TTYeHT SRTEEHT J@T Weh! el AT
TRl THEAT T T fashoden! F0AT i
E AATHT UTeg At efvmet fereeer
USTTEIT gig T AT Healohl THEAT THTET
T | gepra Tauent for | w=diehT TmemT avg
T HaTen! fasht A5 T faTeeh! ScaTaaTe AThT
g gHTer TSt &3 3cuTa SeTs afshd gar |
Tl TRRS  USHIRT J@1e a1
U T STERI HRUT &l USTHET Jig W8
ST q1e SAftheeanl ST Jig gl
FAh & T a&g T YdTehl AT g gl
iR TiafateenT foedi §5 | 3caemT Jig
U HRUTST &7 SMRHMT Jig TTHT I8l
Feg T YGTRT IATET T& gl JaTe SUh!
HETeT WETEHIT @1 d9ad | 9% T §aren!
ScqTeaT gig AWE oTcafaer gaT ogfd et
T ST HiTHT FIEE & @RS
ITfd HiaHH 39 GEEHITG SEUEE W
J&TET0T T 2330 T GIGHHAT Yol JUTHT JITEE
ST, JTfeET T SR SETHRERT ETemifashT
IITEWIETE AT Hlehe | T STITIHT STHATHT
I TANT X @MY §187 WeaT AIe el
QT ST Tl IG2AT | T=aTe% Alears Tl
ST @Y | ETEhIaeRl Hel=aT TUHT 3T
T JIehT AT UTq  HEETERTehT Tfavare
gl & 9 ST efeEr | sHET ST
JeTeRT HAT Ufd HeETaRumeh! At stfavar

TATYAT W, GAETIRUTATS  favand feersT =t
AT TSR W T QAT e faemoT o= |
JHufs AT faeaik sTfereemT T 13T
& WAT | T T 2%<o T GIRAT oTie
AT JTeE ofstfeear T snifsieraT T@TeRT
IoF ETEHITG T uis af JUehT J9TeenT
J@TIhT ETEHITT FehT 3TeT g | STeTehT
e TR 3N TrrTednT Ui gERE
afq fasrte ® T =l Ot ey ger
Jfra e fepmem e |

g7 T G, 3qR T T favaeardierturl
gICTh! ST %] T @l favg awiX
Tehishd Uehehl & | T8 H ¥l SATH
AT ITUTEH g T AT IedTe TN °fT HEwr
U S T U7 I QA A™E T dfehr
§TeT S I JeTel g T HThT o JRT 9 7
TS | T T WEIE AT Tl AT Rl
TehT GET IT =AM AT BRI T T
HRTeh! SATTTIHAT UG T JGehT ATHT ST ot
HET g a9 g5 | X SRMT 3cuTe g &g
T BT GT IGeh! ST SET U STTEITHT
auTet fafa 7 FHe gTer faaeft gaT wEeT
bl 9T 3Th! T oo JRATEHITAeRT HRUTST TTGT
farta T |feh aEqeteh! Ui Yo @1 g gl
ot SEqETh! T ST SSTAT g &h |
T ST SETSART TATNT YT WTehT Taaeft
gaT Giafd ST T 94s T S9er et faasft
gaT dfafqar =T uEs T ety IR
feurfamm =9 94w | foerramiier J9TEEAT ETeteh
FTREEAT ST TerfamT T Jers- gl
drq fausumEme U O g agta SiEuehl S |
T TGS Tarl AT Hraehl 9T Tt ga | afg
fagerare srfaehaeahl TT SeRT STaemT fasft
HET UTeq g §TeT YT ST 87 T3 |

fawan® 3 HETRT AWT T SATYGHT Tqe hIEH
T T Hifgek it fwfor 7 stfoeRr @ dmeRr
Wi SR o Be 1T SehetTs Taguent &7 |

%3 Y arftierreaa fadmrs /909



STIITEATHT TR /T T ST ST
UAT GEREhITT a7 ETHee 3@ Uas | STHehl
T ST AT WH TES | I
TEERITAhR! ST TES | RATEHITAshRT
e W e fafiT emeee
TITRMT GETERide! & ag8 aT u9eg ¥
YT ST & | JTeT TaT THieTTd TRTHT 316K
TGS | THT BTCTRT ANGEHT Hilgeh =Hiiden! TH@
W PEERIARRT FULTATS FH T TR S
fohrifeh YETRITash! T T T Tooem 3TUaT
FT ] T4D | GEHIARRT STUTeT Ao

EEHITAHT ST T glel JoaT wfae
FEH T F2T soheh] ILIIHT AhNIcHE o

HhNIcHS ITHX T4 | Hifgsh Hifaenr 1faw
T AoIAT T HEH g WT aqTaiT
oot TTied forT THeRT ST 3RTRE Sl
TR i T ASHTHIRT TTer QT §a | et
&I T hTatehT GETEhIT T gErehifaenil STue
o AT Wi Sfehiieeets Hiiash st
I ILTITE STl AT Fhg T faefr wenforea
AR T HEd J&0 | TEST Ha 1 sohel HITGHh
iRt SUShTUTRT TRINT X qXetar U= T

a7 TR ™ #E ew | dehel, TR aedr
GITETT gl AT THeh! T HTSTehT SATAITh 3T

skekokok

4OR /YT T S THTATT

FAURTIAN el @it foar T ford feavent
TS, TcqehTei [ TRl AATHT St faed
T EefehTed i STafuent AT faenmd svg, o= U=
frshre a7 @fie MT qierar yeiee a7 yare
TS |

. JUEEY

AT Yool Tl ceeh! ey qest g gt
TETeRT AT 9T CEel shidl areq T delm @itg T

TS T W 94D | Sl T aW &, 200 o
@ite T gl &g T 3TN T Ffeh Herrerrs
a1 Y T AT a9 @fder § @RE ™ T &ar
for afll o gamen qed fer wusr w=
gRF-S | GATEHITTeRT TR TaT =aad Sfawrd

e Figars T fo |ishs | faenfa awree
HETeRT oo STITA SHasTith TR T FoITH TTaa
Tt et faven 3 Ifewhr gt ufq favara
g | whad gamehT T9mT o 31T GRETeTTS ST
TS | EToh! Hoo ek TUAT 9% T Skl
@i T e a7 EvIs U g AT
sioheT AT IRATUMHT H1E BT 9GS T IEhT AT
TR &1 @ 7T Ues | el aTeh! ST
ToR T T &2 Sehgtel Hitge A1fq AT
Tee |




Ardstfoimp forsh APDBGRY: v Jdfian

fawm yam
TSR & Aol SUhRgIT Tt &S

THIES | AUTT HLHREATE ST T T Tem
ITAT HTSSTeh HEATEE ATk &I=ehT SRS
JaS] | SUTeTeR! oATRie dem guthees  faeRren
AT |TASTIh &=ThT HEeagul {HeRT &S | 3T
HTASTi-eh JRTEeh! |- TATOHT 7RI faehreent @TiT
AT-|TEA TN T T SHATaTs forehre STt
giteh TS ST & HEieh &5el T TS |
AT STi-eh &reRT ST faRIvares & | SRR
ST 3T I &7 | SRTeT eqieid Taehtesht
AT TR ASHT qoT WHITd dam o arer
3TET HRAHATE AT TGS | T FTThSTeh qe
mifeler Taehraets fatr T qerm feft asers ana
fashmer SANRHET STRYUT T HATEwIE U HI,
Hifa dom HgHr STUREfier Wi fHiT 16 |
T T HATATHT TRERTAT & | @t nfele
qAT AT ferehTaehT SATHT STTavdeh U doft, T,
o qT auarhl AT AEwEe g auT yiatd
STITEHT HRUT TTESTeh &lel Tael TEehl Taehrd
T gRA | AT, A A U, T,
JTIRAT HEleM g1 9U&RT $F dodled aa&l
gfsRamET (process oriented) g7 T f&er fuir
o T FrvETe ST &Rl qoHmT SFaeTa
TNt AfTSITgEl g7 Hehehl afda |

st & W=l TERETe Ha=IT it
TS SHTSTS | GATHTEhT 3eva Ferax dremmer e
ST ST AT FTERIEE Fsft &=ehT aeT
N 7da | SeaTiad SHEETEHT ST qUT T
TN TEaT gg T AT ISft et R gATRT
et 7 Tsft @t faswarew gt | frsft e

@ 5. fdeilg 33T *

STETieh! SATATERT (&0 | Hiqeadish! HNUETE Hr
FIedT Afugle gg, SR wfafr sEmT MR,
FEEOT AfTSTEt §g auT & R AfdsT
IR HaT FiaeT YW T, FE |9, SR T a0
FEIAT HUHT IS FHERT &g STEaT aRyaree fHsit
T Tl &9 |

AraSTes T TS &/ GehiIcne eTesaTTs
IUANT T IR SATRAF fehrmT Ui THeRT
AT Grdstep-fAst amberier fogaee 3usr
UhT 3G | TEHRATS Teehl Trqul faehmer srmfe
FETS USRI 3TV §F | TR ATh Tvgul
T U S §T " | atenare tate fasm
TUTefeTe ekl fammt fashmer amve g Sf@eniet
Toft &rsTenT TrRNTiTaT 3TTaveeh YUsh! © | fsft &rsrenr
TTHY, T, gfafer qom rigeeTdmehl agaanT T
YT ferehTer TTHeRT AT ETesTi-eh-Tsft BTharieh!

HTYNOT TIhTE YT G |
TSI ATFRaTRT qisTST

HrASTieh- ST ATHhaRT W=TTeT ETasTieh T
fosft wem sfier AT T’ Y ecaqul SRS
HEITE T IS | g TaTeRT [ T T |reenT
Jeaaq WANT T, ST@W qeT ardenl Fefifed
faauor W SHaTes Tl dar yarg 1 qur fAst
AT U T 2T AT, ST FHITAT,
TN ST ORI JATIR quT daTeesh HufoT,
STt EThaTieh! 3T Teeh S |

TSRl AR Tawrhar

TEER  foREET AU ST SR
! ST B | Taver ehenl STeaT STER YT

* qHE FAFIRT SHFA, FAIAGT A9 [AHES TAT T& FHFR [Ew, F97e g 3% |

%3 it arftierreaa fagrs /q 03



foshTemT JUTeT 2o I 223 ULHT UGS |
FHTSHVE! RMET THEE T reahUETe ai fagaeht
9¥o3l T Hed ¥ Il AT TS |
Business Doing Index 2017-18 38R Uit
<3 T UEs | I ITeqdel Taeeft qur faasft
ATHIhdTEeaTs AT FIET T+ oFid afstell
TUSHT @] & | JTereh HAifq f=m, &g qer
fareeft fafwmar fifa caeeft qor fagefl ermishateesrr
SATRT FEFT THTRT ITWIH AT WSS | Teh
ST AR F IAT STeitagld IRATSIHAT T
T FarReTg 2< 927 favmT qur Sha=mT SISt
TAT TRl QT THehT ATRT 3T 04 Joaie TR

T | THT AUTCHT AgTereh T e T faem

framoient Stfearar aR g 9es |

China & YauR fasmesr @hT FHar
ICATETehT R0 HIARTd ST TRl JfGTeRT & o
AT 20 Ufaerd | aX AuTetel qarar fashmemr
T FHoT e IATEThT ¥ Fiaerd =T TRl
AT B | Tava Sopet Il A9TT T R0 FHAT
faspagE TenT TR gY & 9 wid av o
ICATETRT T <-2R Ufaerd qarem fashrawr et
U STTEThaTl STCATUhT & | 3Td: TERNhT Tohel
THIHT TUehl  SELIRAT  TFHNHRI qATIR qoT
UATEE 3YAeY TS WAt g gar et &y
T STRINT T TTesTie fadert ATHT ST T
ATeISTIeh- ST BTHhaRIehT Hecd AT Tehl |

TS h- st arvhe @y

AT ieh-Toft AThaTiehT To%d drT-mT
T a7 R, FEEAOH FAN, qarar fmior,
g qur g&araeer (BOOT) T ardstives-fasft
anhait  (Patnership) &I #Tedmae  qatar
ToashTeeRT STTAISHAT HeTe T Gfhd & |

TITCTHT HTeST(eh- TSIl AThERIRT STLROT
AT ST VTR 3T ASHIATS HeaT dHT
TSI ST a9 dal draifs afaws |

STEAT 3T STRATSHMT 3NGUehT THEATEEATs gheid

90 /U TG ST THTATT

& GET-HET STRSET &EaEd TG Sier
T SHRIK [qentd §¢ ST, TS aspHT
TAT TETSIETh! ITgHT AT q&ar ANMG(E g T
FITTI TeTHT SRauehT STfeetdreh! arer g 7S Jeel
IS STTIISHT HAehT ATHT Holl qoIT SATH v
FJGT T El -UMEl STRSHETER I ferd
qr<ie afaws |

TITTHT S STET TTaSTi-eh T TSI
BT | U TUhNeh! GReIATe Shuaiieh! doid aeiT
O T IR U4 AT Hiaqd HEITEE
WHT S | AUTeT TR AT HTaSTieh SETEeells
HreSTeh-Tsit AThERT ST=Td SAGCITIT SHTRAT
fe3 gum MAT JHer TR Ty faT s |
TG q% U TR I ST A& S |

e aTNET T Fivaad 1eige

arEsie-fas  ombedl  TwerdERT  wTy
FHATIT THHT AT (F) ThRRT Hidagar qur
AT (W) HTSHTcHS: AT (1) ST TR AT
(9) EETasd AT QAT JETSIe@r  qer
FRTEITHT TEEE (T) FR T () ey
AT AT TraioT e (B) TIhRATAT TeTgseh!
HEHTITAT (ST) 3UGeh HTHHETEh! BHIC STET (T5IE%
TEaUl e | ot faweres S Eferemr a7t wega
TR & |

(%) TLRTLHRT TfTagar aAT &var
qrsTieh-slt ~ ET¥HhaRIT  HEaqul U

¥ehT = U1 EhT & | STaEr -TuTel 8ehie]
a7 Tashmaenr @it ardsties-fasft ambardent
FTER yia favae 7dT qeeE A woTedt
AhA §T Taa | UTel TehRel Taehteehl QATHT
ardsien-Tsft anbert wEer 3w fashed &
ot TRy STEvT® © | AN, JhRal TSI
TS faehEsT aThT UqE anbareh! &qaT
STIETHT 3 @ EftehT] Ii Sfdeh STevTeh
T | TR Tsft S=rg wehr dSft, ©fia, qarar
qT gfafosh! I=adqd TNERT ST 3ATTdeh




T 7 @R g HAifa T wRisT @9 e
T AT S | Tehiel JaTHR [qehteerT AT
Toeqa TRATSHT TR TR ATfHehdTehT STTETCHT
SIS | T STTavas & | TR it
&1 Widehl NThIVT THRIHE & STETIF |
TRl Tt St erreves U, ifd, frem
T HITSHTCHE TTEHT qIR T u+ cfdaeh
HATRIS S |

JUIETRT AT HreSTe-freft ambeRier
IR Al WUl FTerae F Hgeaqut
ARG ThadgEsh  HdTad WO
UTEeT | UoMideh  Adcael  @Tdetiae- it
ATvhaRIenT fasam i Shel aTar J@TTeh! HT aratT
T 3 FHRFHA AT TlqaGar ST Hehohl
afgeT | arriier 9 00y /oy T FSteAT Uit
ArasTieh-Tasil anberiaT @=Te ™ T 3|
SATATSHT feT | Toi-faes STReerar, T aur
YATIR TohTaehT AT eSHIehT 31T, ISt
qAT FSHTIH IR TUTE, EeTary U
HOEdTe UTE g1 9H], Tei-ider @ref ST
FHIUTST HTEST -1kt ATbET T i
AT el 3= |

TASATHF FLAAT

gEsie-feft  anbermT  H@Eed e
AASHTEERT  Uige™,  UTAfHenieRtor e
I ATTRIF §3 |

TTCTeRT T T HTers {1k - Ft TmbaRT araeff
Fifera srereeT qer fulHeRT AT JuTer TR
e AT AT, o1 Ao T Al
TTerIEe TaT el SfEws | AUTel TR
37 HeATETE Feaeha ATaSTi-en-TasiT ST¥haRT
Hifd AgER = TR HiTeHTHS: e
ol S |

(9) arEsE- el qrvweTdl fdee atafa

%, Wo FHUS U<l JQIhl JRISHET JoT

T WRATE A/ e
o QTSR JodTs quT el T
T go=a qUT AFIENH UM TR
AT AT wiafdehl T TRURT § | I9
affaen stegerar afaa;, 31ef Aot T
3 B |

() TrestiR-fA=it arvhe frawa afufa

AT STi-h-fsit BTbaT hrgae Saied
F3q, o= aeremET gaew W
ATASHT  HRETITRT AT TES 0T
TehT ATHT TS ATSHT SATANTERT Hiaeh!
STEIETAT I AR T3T U T |

(3) TTST{eIh-frelt ATHRITT g

AT Heh- TSI AThERT STTIROT i
TIYET g1 AR TFITIAT ST
AT TS, AiHTd T = Hehmee
e dEsiehT quT STRSHT ST
et grqel wE T R afed AeEr
TR AdSTeh-TsT  anhal &g
TITHHT T B |

(¥) AT FAFaIA e qan |y s=wid
LEAEEORIET

1o ) 1 I | B O L R D 1)
T TRt HRIATIEE STESHT Hi-aaT
TeRTeRT SWT TohT & | THehT GTe AT det
AT FHETa fehresel ATasiieh-
froft ombert AAISHT FRTERT THET
ATHT ST-HTHT AT/ forvmmaT g whTs
TS T 0 3eei@ TTHTHT & |

IRH TUINTHR! GSATHS  URUSTE  hid
TITERRT  BYHT  HTaSTHeh-1TSi]  AT¥hERIehT
TSRS HETATHT T3 T Wy TresTHT
gfept T TEwIw qiESHT wEieRE g
AEWEE T | UNIASHT FETEIEE |
ST TIEIhl AT FHHASIR], AT
HIEATEE TT T T (Soaeshl T TS
g 1S |

%3 oY arftiepreaa fadmrs /qoY



)

AT SATETTIAT

ST eh-TSfl ATheRT el ISR ATHT
AT AT S g U6 | “ardsTieh
graeft fifq oue” qAT “gafuar dEHERT
frmtor @ e et @ TreeE U
R0%3” T A1 gt fmmeedt 083 SN W
UTETT T R0 HT HrasliHeh-fsfl ambary
T 06 THET TR T |

I TR AraST -t |mvbert U
AT T & afent B | T8 W gt tee
fafr=r o S v FRoer ofF UEee
e gm-Sear ®EW T U TRt AT
B | TSR it arbert Hifq SR w1 qmafy
Hifqer Scor@ itwsr fafw= fdfeerr @@
o S dtent ¥ § | STRISHT Q@TSiar q
3UghHAT HIOT T AW MdIE (Appraisal
Guidelines), SATSHT TR &l ATESHET
THTAT T TR h @ T, FrTeaeT ST
il f9eyM, ST @it anptarer @te(
Contract Document ), 37&¥ 9 (RFP)
qrareRr @t @R (RFQ), FEi—=ae
T frepTereT aTeStiven-Tasit arbet ST
U I T S fASfaTeRT, TR SeRETE
HrasT k- froft ATbeRT SATESHET T iU
QT STSEIT TUT SI9UTT STEdT hIee qraTe

T e SfEuet & |
EETUF AR qS(AT

AESeh-ST  AThERMT e T
TSR] qfee™, dTS[HT, TRITear TeaH
I (-d T TRl T 04 g9 | &
T FehTIEEeT JUTeT HehRETE e fenfament
IR aT faxflr "gdnT AW FRAT ST
THTeRT JTRSHT T Ui 3Th &&fthd T T
FEAT TTNTHT T | T T 20 FHUS a7 A W=
IS AN TR IISHT T TEhREE Tt
HEANT UTed T W WUHT TRISHRE

qO% /AT T F THHETT

TESIET qAT Eipfaer @it ueeg U
T ol S | 20 FAUS VAT W AR T
STRITSHTEh] TRTEIdT 3TeR @l &ftegfa

ATSHT FHRTI TR 3P T Ga STaeT
fHaTRr T |
ST ARISHERT  dfea ™,  dsiHT,

TETSIET TAT JeATed A< Slieal [avags
g1 | SR qaTaR faehreshl ATt ST
I T AT THehaTehT AT AT THATSTHIEE
HATE T U=THT ITeTHT AT fahrasht aAThT
TREHT giESHTEen gfee W anTedr
T TRUHT IRATSHIEE I | 8Tt qF=
ST TFIATHT AT Sieel el SATATSHTH]
ANAT WEQd TNl 9T a9 QiR
AT STRNUT T+ THehehl  3TaET
B | FRTR FeheEe T AW SARSHT
qfe=T T e JaTER faehTehl amhiT aHeT

g B |

Ienl Sfed THET W ORI g
& | AT AT SRS Ui T, ST
T T EISHE SR J8es S
e T&r FHIRST AEIHAT TS | ST
AT ARl JeATsd T Q@mSiEr T
Ftaea T e fawg ga
O AT AT HRETEIT T FHAST
B o | aud, FE0 87 SHe fawe o,
FHE ISR AGTSIET T, HELT SARSHT
TAT T 9= IR [E J8H T ST faweree
TAYART &IHT STEUehT & |

TR TGO, NG qeT ATeh!  {aaLoT,
TR TeTgeh] HEvTHTAT qT SUTh ATHhaTeh]
B ATASTMeh ATbERT RIS ShT{-aa-ehT
AT STRIT SRy FUAT T | HUATHTET
oot T fasereqes, @rdsteh qur s
&r57enT FSTraT T T shdod TR, SHURATAT




T G ST 371G TFe-aHT SHRATHTHT T G
AEIF T | JAH FAEET TGAT &l A
T SITEHeh! JIehie T g1 AEwIh & |
T SITEw gwe-amT 3o varelisr Gavharl WuAT
T fsft &I=eTg STTRS0T T Gfehd g7 | e
Y AT STRAISHIGERT  TWhel A T-IeRT
AT SHEEHTNTAT I Heed &9 | ST @i
qT HATIEUT, TAT ok TN, WTESTET e
IREISTHTET SHETRTATRT T T HeTdT
TR EfEd STRET T ThRaTel JaTee
affer If ST Ife=T T aojHTehT 7T gfE
IR TFa fad §g STTaweh © | Hrasii-en-
ot ondbei  TTd  FEIEIEET T3
gfErsHeRT ot et fsft &rsreRT amhaReRT
TRAT THT U7 STHRRT Te STaweh & | 3uw
ATBER SHIC & TEehAT IRATSHT i~
AT SAET 33T 996 | FRATITs. o
FIHT YT FTRTAT i qHEEE I g
IS | THTARRT ST TAT HoATEA THIHAT
T ST UHT AT FHieATs quT IR
T T T g 18 WiaemT ufEsTeeeTs
AfaegEt RT WEd TE® | A 39w
SAITSTHRT STUNEEATS FeATe T RS
HATE TNUAT Arasieh ST aTvhait ahat
g1 S |

forere

qreSTiveh-fsit  ATvbeRishl ATEIHEE AT
WHRAE st asae aesr  fawmeshr
AT AT 23T STTEX T § W TSt &setTs
TTHIRT AT &3 GoTT §-5 | TeiT FHTSTel STEvah
TATEE UTed A T USTIRI T ATl
TATHT GhRIcH ST UTed Tes | oFd: I9 7dmr
JuTereRT fashrEsl @it EreSteR-TAsT |TvherT
A FEAYUT G TS |
TRESHTEE Sied g, J&T dArTa ar, JH 3Tteeh
A, O TUSRATATERh] TUTHTAT doT FEANT
JMETIH I T IEAT ATSHIEEHT SIT@H Ui Tcafash
& USRI el T STRISHIShT eI 3=
"Gl g4 Tes | uREreHTenr fmior, wfateshr
SIS, ARV Y9TE, SR ST, UL qu
HATA SFEATIHA, ShIHT IR TAT STET FAg=T
T GUHRATATEE HITeh! TFaY aR THE 3T WY
FRATEAT TTHTHAT FESTeh- 1Sl @ThaRT At
foeRTERT AT ARTMGYT g Sfe=s | dEImTd
IR dferar sde st esers favamamr fem
ARTAT T HTESTIeh-TSiT ATYhERT HidehT TehNIcHe
Aok A GFUT Rl S-S e
TSaRIgee fate T TaaT st &rstenT agTiTaTT
AR fashe T "o favard fem afes |

dokokok

%3 oY arftfeprcaa fagors /q 09



AUTTAT ANSTell : JIAT, JdATdell I 3103

T faerter T UThaT &1 Steet & ai
HoJehehl SHATEh! @ giauT T GFG=IdTehl AT
ERFI &guaT ANGRg TS | TSHifaes JoTedt T
aTfeleh WUTIet SFvaiad g | arhdri-e
TG TSTeh! 32 e T Tgfg g7 T8 | a&ar
YT T ST STATeRT STEEATHT GER 13 T 805
qAT AT TSIkl TAHIUTEATS STeIfHeRdr fad TS |

JHhT ATHT ATSTHTSG, TaehTd JITH TS |

UTTHT ASATGh! Fae % gherd et
9.8 2023 Hra@E A TET TAE HUHT D |
TR SToie ST T Teiei .8 Rooc TATeree TRRT
WU ATSTTEG, [T T cTdah! 3T &3 Ui
TS ATfeATERT BT | T8 SHHAT Fayed foe R093 ATerT
ST ARNTHT AT TSR STET&TAHT
i ftor e fehrrenT T Wkt R | el ¢
STRINT'3RT ST STTEhT 3G | HEAT G
AT 0% HTAHT TMET ATSHT STRINTRT TqqT
el IR TRET | 0% < HTetsh! ToHifden aiEd
ufes I 3vh afited TiET |

N UL AT SR T3 qur i
T 3T, R0%\’ &Y 3T Tl AT Behl 3 |
THT 00 HICTHT TTHTT TG HUGhT S | STRITRT
T Ufey faepmeenr Hfifq qom FreHEeRr agHT,
HIATIH, ITTHT T GodTehd T USRI T J9HT
JTEET, UTETE T HIEATE Lo AT & | STEITEAR
TIHHST e G W 9T ShRETE g
UhoTAT JUTEHET T SIGHT ST He&T e | Tl
TR G dfaa T ofafad Jdert 9o 9ae
51 | UfeT IsHT ARl Gfeareenl Age
JUTT ELHNRT UeholT Afeeel T S STRITeRT
e Hied g |

405 /AU TG ST AT

—g [fdeligmaR aurct

AYTAHT TSTAT

T Ui qqheh! TashreRT TN ArSTTeRT
FMETIHAT IS | I T wegy Mufs favee
TroTerg foehemenT 3T ITE ol &1 | ST
fa.6. 2023 T YoM AT ST TG ASHEG
TeRTEshT ShH & WU &1 | TIhHT ST 23 HTeT
ATARIE ASHEE HEATFIT TRUHT S ¥ 8T
e AT SR & | =EEeT AT T UfgeddT IR
T 3T AT e g 9 o1 de domad i o |

TqH QST (T59a9id, R093-R095)

AT T U gig T, wfasreR
AISHIEERT AT TaIReE qa) T T AEwh
AILUTEE TH, SR SHITERET N, ATARTT T
o grfgehamT T | I8 AT . 33 FS
ToIE ZEATSUSHT TORIT STTe 2. % % IS T HUHT
T | 7@ Ao ufewr RiE a¥ o2/ 2R WA
Tt feeh HIROT ASHIE & |

T e (Badia, faE, R09:-R03R)

I AT e Teamrdt sTeeTehT geard
Y R02<, AT 2T 3 AT ATHT AN TREHT Ty |
T FATSTTHT T YSas 13 ATSTTH U HehaTaT TRt
AT T ToaR &sfenT foehm 3 refivend T weht
Rrw | @ qT d@r grfieRar drETieTeR |aT deT
ST @ T wEeer e R | Sedr e
SATAIHAT T T T AT ST &l e
i T, FATad SIS T HET T, I
e srm T foehTEeRT STdTeReT fasiT T ST
3o TeAusRr REAT | IE®T S5 & So wUE RET
STOHEY 4R, S¢ TS T T Fo |

YT TSHT (T5=EHiT, J033-R0%9)
faehTEshT ATt F9T AT T To9R




g=aTs = ufear yrerferar fesushr a9 ArsHm@T Hiv
&S arEr greifieRar yee TRweRr PRy | ge
MR Icaed T ufaeafe o gigate aeaes
frutfa et a9 aeFmr s ou T Sterq
fa.9. 030 W Ufed T deeR gig ™
drEierTel wed qa fersuehr forll | faega faermaent
FISHTATS a3 srafermr stfer amieeent form | o
ISR & o IS Y e TR STomey &,
2 FHUSHT AT T WA |

=T TS (T=ENTT, 2039- R03R)

THUS qHT TR AT FR-aiareh! &9t
QT qUEhT =T qosrereier FISTHMT qfgeT grefHehdr
ITATATACTS = T TehUERT TRIT 7 JTET UrerfehaTT it
= ol | Icure gigHT e fad, faehaent stremgg

Teuepr orIT | T8 ASHMET HITESATS Fervi=aT 3o
wrerfeRar fagwent fomlT |

AT AT (T=aauiT, 8. 20¥3-20%9)

fo. 9. 0¥ g AT AT Tomr oS 1T
ISR 32T 3cUTET AT Ihg, TS, Icarafier
USHTRIT 3TaEEs TasiHT T4 quT STl 3TER
W STERIRATEE QU T TG P&l | I8 JrsHmT
JMEYPET Geohe! TAMHIT Tifdeh fehmreeatts ey
e, ek raeurgeET fashieor T ifa
eI | TS IeRuT AT TR TR Ieal fad
G |, STATeRT =AW SATIRA ATawIehdTen i,
ST ALIER] Tohe I 3TTE e fawee feusr a9
i1 Sraferent stecafat wer WfdeTiaes SHsT=arerT
T | S TRl TsaTd] SaeTehl 3T aeT

JTETIRATEE U 716 oI, 3TTiefeh oot T faenmd
TiqAT TiaRfietdT TS, SSURTEd JHTST fasi-TehT
SATIT TIR I, AR Tafefersor T foeamar sifus
TR ITFNT, STk T HTehT THTIRRT ITFT
GHTTS AT SATSUehT o |

Q=T ST (T59aN T, R033-3039)

T TSR TG T T I fHehd T
g v 4=t TsmEt e St SEers afear

TEET T SSEITRT TR 9T | AT FISHT 3 Tt
FEEAThR! HATH AT a1 | T8 T A
IFATR 3[R, Gooll T Ufaeredf snfder ardmawor
TGS 93T | ST Tieeh! diet TSTITde STaeeel
et fa. ®. R0¥< T R0%R ASHT faei= TuhT &Y
|

ATST AT (=N, @, 30%¥2-304%)

I AT TSl &nlars faew
yrefieRar faushr foray | feren, waeey, @AY StEdT

TR TRETeRT RET | IE9is AT T gear
forw | 3=, arforsy, faga qem @t T A
TaT A Wttt & frw | asfiT el

grsTen! fashTadT SiTe feusnT T8 JrSTHehT T Ter <4
giaeTa Seferes T fft R s FremmT it
=frrelE & sTa=qer gerR- SEar faseers

Hrqaeh] STITERUN, ST AT el T
STET TesrretTs, SrerfHehelT feguent fore | SRRt
AT 3TewT o |t IeareuT ghg 7, meichenr
SThad 3TANT T, AgURAE  TWERTE!

SYATSUHTR ST AT ArsHTeRT o |
e[ AT (T5=auid, 2039-30%¥R)

T AT YA TSI Tdeh STH=TY, TSeTd]
SIEYTh! Taeheushl @iSil, AT I STEdT fafr=T
Ufaeriaes geTes & sifgusnt forly | 33t qomadter
ATSTATCT STHATRT ST SATaeehal, @I, a3
ot forenm, @ far S amEr faew e

Sire faguenr Rorr | pfvars drEr wrtaeRar T faRa
AT I THeRATHT TR AT FreHT R Tt T el
TUEeh! ATSHT HIAT-ITHT ST T | I8 AT
AR fo.9. R0UR B ¢ 3R@ ~eRaT ATSTETETT
T HerdenT TR TR R |

T JAT (TSIGHIT 04 ¥-204R)

TRl Wi Rl SHEeeRl Tiaerd
3R OT B quT TR framureer stfafes i,
ST, 3TN, e faemmagrr gafera i
gig < UTaeTaHT I=ams ol @ed died 9.8, o04x
AT AR HUHT a1 Joaasd ATSHMET FHA 3¥%.%

%3 it arftierreae fadmrz /9 0%




31d G T oTed THEUshl R @t AT=afes sromT
I Grgehl TWT, T8 TSTEE EcTehivs
AT STET TTIHT T 008 HRF 22 T STHTHRMET
USRI TAhehRl STTSHHUTSRT TehRIcHe: 3THT JUTeTeh]
&l A T=7 | FHHRT TF IR 3.5
gfaeraaT ifad @ 9= it TagieT SHeET
3¢ UiaeTaaTe aet Y Teh |

T TSTAT (TGN, 04R2-30%¥)

iR W@ eI 30 wiqsTaHT
BT AT&RAT wolfasrd J=ITs,3fad 3T < au
AR, e giget <. Wiaw aneaet =, &
MiegeHT AawE qar =R, i@ 2o Toea
HalHhTHHT HISIHIZT Y3 STEAT I8 I JTSTHThT
o | & ATSHIHTCTHT TS 575 ScchyuT T | ST
UfaRTiEeR STATRIer 9T | 2% o e strateruts
Terfifas afEdT ab 3@ WA | dfqereTeRT
fratem, safer wfaum ST seAspner STies
usveT T o fafvers wfad 7= | qenfa
T ST AT TTiefh! [Tl SHET 32

gt e (B, 3089 /%5-R0%R /90)

ST Shfega ToTaeft qur au=nfae el
gig MY et famoT T e ST T =
ST STATeRT SHaHT IRErd-ehT Teret STfd faatrs
qeHeRT T 3exd BT | WHIfG s=wla @R
TSt qT AmETeh / GeRRT &Skl HgTh SATEET
USRI @I T FameT 33q@ farr T wfear
aiier gig arfaet o qerehr vt wefr waeueTTs
9T R Wiy N gig widaens geanT
g ofifaesk qatar qam = T i afaer
AR qoT T faEars sire fa, e
qIT ARSI §aT 3& TR 8T FaTeaTs THTashiRy
gouase fowm wrw AfaemEr e Iie
FrSTTeRT e T | TG [u. ¥ufaeTaaTe 20T B
e TEhT I ATSHMET AT 3. AT AT | 3nfedes
FigenT EHHT TTET 4.4 TTGTdehT T8 TehIHT el
¥ JiawTd 9T gt g1 el |

agt A (Bradia 200 /199-3093 /103)

oo ASHTRT SUHT FATEITHT GATTTHT JB
ST 8 R0 THFHT JUTAATs 3faerd faepfaa

TfaeTanT Yhieh! STGHM AT | © fefear datgsm™
TSFH ToIIHT SST | A foehTe GerehishaT et
G 9T X ATSHT Itk AT gigat e
3.% faeray €ifad & |

TETt AT (Bradfia, 205 /54-R0%8 /59)

T T SO AREt T ST EEEaT
gers fam i e @uR R oW
STHATERT ST Tiad-enT el SIgia feamsg
T ASHERT TG Iew R | WG sTaa
T, g FTHTOT T g TehteRtumT faeiy sire e, I
Teteh, T THameT 3@ T wUisar s gfg
T, U UEST dUT HaT YATEHT TTEeRIaT
QTS HTHTISTeh T TGHTSR faenTd ATeTd FIhAge
HoaTed T4 T gig «.« gfawra qer uideats
ST 2. 3 UfaeTd gig T ehl T | ArSHT StafemT
MG 32ame W, ¥UfARTaHT BT aT TTRiE gig
¥ .4 UTqeT STTehT STIH T |

990 /AUt T S THETT

TehT deaTe fashafier Tt Tali=Tdl T deehTel
HIhT T ST TS AT Ty e e g
TeTE AW SHATh! SHHERAT qRad-ehl STfa
fedtsy e U@ RRET | AR AR ¥
R0%R /90 AT 3. ¢ UTATT SHEAT el g
THMT ASHIhT SATHHIAT 2 YTATTqHT W1 oA
Terguent fora | 2t 38w e T FoT, i, qRFe 3aT
T MR, JTE TorefT, @reed, @HarT, Hifds
YATIR TRIRT &g JTeiTeh! ureifsharT R |
T forerrar wfshamaT G Tt T aeshi) &Rt
Terem TRy QT @HUHISET SIS SRt
T3 T R ghg ™, gemed ifafg
T Aferq o, & qUT aggent ofe T ATtk
auThisRoT Afiglg ™ aAT Serary aiEdawT
IR faere FEFHT ot T WHITge
Jaared TR T | qEF ArSHeRr JHrET et
I & @fd g-amye TvedtT qmrieie aer




TATETEhRT &1WT el T=sieh Juatied WU |

T4 STt Frar, faga gea, faemgsre

QATIRERT &7 el WG W7 o |rrhsiR qom
USRI T SIgHT GETERT &7 9 Seai@
T AT | ITTT TTHATATS ST TS T Sfqerm ST
g3 79 e v Iudtsy forl | fusfeusr e
qe fau=t waq HiuTdeRd STastia, I { GHeRers
Hgeheh! HeTHTUHT T3 GHTAT ek SHTaSft fagTdent
STTCAT TSTehT Tl TEHT Wlatraed Tae aeT
ofeemd w@r | il i @Rt fauer qen
frsfeusT & T TUERT eI ATHT Al
FRIHH HoaTe T | JHTTSR Qe T HCaoreR!
T IGAT | TH ThIHT HREHHEEHE Addeht
gHaT AglgTaTest faewm T et ~gfieRtomr

femumatedenr agfgent aniar wmfs seRAas ar
AT 3@ © | famr faermeshT deaese smae q
9.6, Rocy THHHT Gohalls HEdH aifehl STTREHT
TSI GJhHT SAUT T AT ATSTHT qS[HT TR
B | TR USPTRYET T =Etad faar dfedent
ik ghg aTfaet T TRt ardr TSt qo gt
SAATS TNYTRaRT TIHT T T STEvF & | At
A AT 9T ST T T AR ScaTaehed
gfgr areEmee I oniiw gfg afaer T,
yfaeafe TS foe Team ST Rl gegeruT
TR G TET J=T3 T 37=aq: famr aTiier agfg
et Tath =Tt JISHT Hiad |

ik &l TfshT SMEEATeRT JTeTRTelt
TEhHT qUT HTETash UONClaT 3Teg ol auT

HEd TAT A ST STafmT TiE 2. utaerd famgal
gt 2. ufawranT Afear |

=eft aeten (Bradia, 2093/ 9¥-309Y /9%)

el AT e TeTen] IER Saealadent
Hfaem SR 9 et IT=qiHied STiieh-HraTSTeh
frga g T ufgdr TSHT & | 06X
HTcToh! TarTeTeRt f[ehFIel J=ATUehRT &ffaehl JHI-HToT
T1¢ IcATieT AuTetshl Tmtor 7 T gferoft dimr gsmr
Uh! STRTYETE UM Yfd HTEAT ST W3
ITef=ehT TR~ TeTe®HT U TTUahT STERETE TS faag
ATt feeenT el T et refa=r fmtor
A% AT ASHT gEid & | 99 i @ R0u@T
I TEHER TEEEE 8 030 0 gIgel
e gidargamated Sfier nitussr fam faemeen
ALIEE T AUTCTohl IH JATHH HEIH  3¥aoh!
HoJeheteh] EAUAT I AeaHd STdet g T JreT
T aTfier R aF T i A afeelr e 8 |
TGeh! TT TUA ATSHTT ot STULTEEATS qraITeT
e Sgo feafa & 1 el AT R el fad
FUEEATS ST TRGTRT ASHE Jeoil & |

IRt diaumee  ufefaa ofer
Al aART "R PRI T4 e

IHATE FEITHTATHCAh  {dehTeehT AATHT  SATRITAT
FiTEhen! Tl faeme & | fsit o deshrl g
& TegT T TR Aifdene UTed ATEh! 3TF
¢ Yeohells AT FeT AYS T3 FLRIET T
TEeheh! YRt Tafe T 36 &seE do WeRl T
JRIETE Ukt faTer T aferofy € asmr e
TR FHRUETE Hrgaieht feT T afder awgiera
FAAATERT SATIRAT ATATaT T farmr o
IS TSI THT YSH TehT S | AT
o, ST T & Her HeT qreha TarehremT
ABERT T ITT IQfeeh TRl ATHT Fidergar
T & | AATATE T TR TRIdETE GehuT Safsreh
TRTHT SHHRT: JTThiNa Watooh! o | feHenT ggemr
ga Taear wgwen! gewantlsr SHfewdreTe FuTersh!
forepmr T 37aER U ® | SfyreR UsiTRieTe uTed
da, ISf T STmRiicraren! SURRHIGG HUTeHT JTed
STTAETE T, Hfat TS IiEmer T 99 STae ared
HUhH! © | I ATH ToenT AT FrsHmET @y
FAfSHHT O, 16T 39T T WHIaee  SaeraT
TRUST & |

ISRl A T&TeE, T~d ol GHSEg

3@ Ui refd= Ty dgg STl 9= B S |
TR |HTfsTeh AREEdR! AoV TSI
€2 WEH ST WUHT HeJohehl EAT T TSI
%3 off anftferreaa ferdams /999




T S | ISR 3L IcaTE e, TSI 39 T

=ITIqUT fqaruTEfeden! 3ea T Jiggr ga T
=IfreRter d sifeler |THTRSTeR FATROT T Weh! |

TTSAATRT TUTHITT

Jodigd |, 8T { 3e9F ghee T

Wﬁwmwﬁﬁeﬁwﬁmﬁww
T eFehT FUT-aLoT, T N Tag g
MWWWWW
T,

o Il HSH qUT TS ATATATT, T TAT FoaX
T grHiur-sredy qor fesfier Stegar fasmen
ATHT qatar fmior 7,

o  HHTISIh TSehTer T ETHTIST Y& Tae ATHTISToh
HeeumT e féd wer fashremT 3= aer fam
U T,

o ofIRfeh, TS, T IMEHA N, FHIeT
TG SATheeE! HTeSiieh o e, qiest T
SHEST ATl OaT UG WS 3TRIehER
HTET TG 16 THT IO YTa T,

o AfEh TUMAT, THIGRIEHUT, STATERuT HT&T,
o e ufafaenr Ssaaw =T qer wemTa
&THT TET3H |

FET GAF AAT AT

933t 9337 2% 37
SR | ASHTRT | Wi | ATSHTeRT

AT | =g AT
e 3fea | 3.« .0 .2 0.3
Tt Fhgat
(dfasm)
ieefenT R3.¢ 9¢.0 R2.% [20.0
SEEAT
IUTRId A | €. ©?.0 £2.0 | o
AN

)

gaw ome gfg T wEeRr =gl
foraquommna sftg it fremor ™ qFe T
TEHT 3ooied g T T THT IfaSAAs agfg T
fartr srrifer TmmTieTeh faehmeent TemT oiet et f9eh
AT F |

99R/AUT T §F THE

A AT HEE  HUIels  ATTTeteh IRl
ST GHATHA TAT ATheheTUTRRT TSIk FAHT
v g uf e S © | o7 et gee
faeamaTha TSPl sTawr fastr T sHaffeTs
TATIIERT STRIRaH ITANT T+ T TQEMT § gt
IR STTHEE TGS T 1 9i Al § |
e Trateqat vt qreator i gfaedst oo
AT S13E THATS YeJeheh! TR fashramT
TG, 7T T ¥l FAICAYUT S | FoTieeheshl THTE,
TR TR SIT@HEE 1T 714 3TTfeleh
amisre fashmaeT do THEEdrs Saar] aied
ITH SIS I U JeT FHcTeh! THT S |

qatereRl T qur fasm T STagant
TTHOT T ITEL foeRTaetTs STratarsled qodTs JdaTg
aiier gfgehr HideRr Tt Tfad W | o
FHATE UVEHRT S8 SRl 3ifd AisTehent
DT TEHHT FTasTeh JaTehl JaTg T faaiorars
Tafreraar gem 7 @restiven foxiier sgaETTT @
3T ST FUTEhT 1 3T T3 I S |

UST®Rl  QAEGEATRT R qU~ U
qT UTafereh Uaq S faehmeent dqca fattaa
Srufaffreeer fergaemer wuaft wrefye T T
TEGH Taeh™ SHIEITIHT &THdT d@rde Ho dgaT
STAThET, Tes T THTIhTT folehTd IR 1= T
T Ui e ST bl S |

SEREY

qUTeeR d@fggH SR g 3 Sudied
T | I HAYTTR ST THTE AT 9 ITHeh!
FHTATaITehT ShHHT T&ehT STETEE T Tiwde TUhT & |
GIEREEAREEIEE RIS R R G R IRSEITED
TR THTH G 715 oo STk qeT aTaTheieh
foIshTEehT =ROMT YA M T | TAId, o, THT,
3t of, Stfaer fafeaear vayg dWimiferes gratar st
TRk HTdeeen! JIGATU SUANTETE Tfg e
T Gfehl TTE TRITEAT & | HoT SHEGITET 1T
Iga ST TTer ATie arTfsten fashmats ga mfa
TEH T T T frfega qur gem SHeiithen! fasht
2 TR B | Ty SgaaTe vl ST i IR




3USY B | IUANT g TehehT qUT HH ITINT TSTEHT
Hifdeh qUT 3T qETUR ST T TR I |
ETTEFehT ATHTISTeh T Tfeh &IsHT UahT TTTiehT
I Hiathel fe Te STaeT faem™ & |

TWT g fement g favas ug@ snfdes
TIfch &= cTedeRT @rY T favmaw SwET e
S | I GoWuT 3o TeRRT gueR aver TEt
AN FRITEATh! TRt o fefger @
35 e ohl R T TRAET ATH a3 dlehl
quq Ay fer TR T STEEt g ® T &l g
3fad g1 © ¥ TP &gl diga 1q FEaTe
AN e @ favashr daifaes SHueET I femew!
HJehehT SIEGATh! AT TEEdTaTs HIs Ui qdeehen!
FquT REEeT weeT gepehel 3l o fad de
HOITEHT ehlel TRITiad o faert &t craeTs
ai ST T Tag @R geT W T 3taa
Ed
AUTAT STAA=TRT AT T THET

RIS CIE R eI M) ol o a1
AT TTHTISTSh &HT T=AIS0a Wd JUhT & 9
ferehTEehT el qaterTes Ui qam wueht & | faermamt
SHORVTITAT Jhg WE Sdmeh ST SRITHR
AISHT T FRIHATE TodTeld g1 ararerer fasr
T © | il Sorers et T faeerr wiseamn
T G T UTed HUHT & | aT GeruT Sucred
UTehfdeh T AT ATe T Hidehl 3oaad agaanT
T Fur STien gigHThd TRET T T St
o 3TTeTeR F9HT AT BTG § Hoheh! © |
TSI, UTRideh qUT STANeh |TeH el =
AT ARG g 8], Aifama swaear g
g7 Irefa=IehT THEATRT &UET Rl & | JaTT

koksk sk

Ftehr smuR feufa emfe uf g stefawrent AT
g1l
frewe

AT HSHHIT, Teiiden STERAT T A,
Fifarra SATEeRaT T ITURAT, SHHETNATRT 3T,
EYATRT IroHT, frardt agd T gt aTfchent
GERINT T G GRTTEehT TS qT ST USTUSTATS
Tt 21fag eTfe g STiies wgfeseT S g =
BT FISHIeRT aTersh gi fa g | J%aT 8T gur
TR AHHErH FYIGH! HUAT U & | ATk
ForedT ISiTd @een! TS saer & 9
it mMRaeRt wiuenT Urefhehar Ut SARISHTRE ¥
AU o faereATgul stewer faeme @ | A Uit
ETHT ATt fermament faw=r & | gt & R0 Tt
JTfaen faeRfad qofehel deaTe fashmasiier gogenehl
TEHT TAU=Ticeh! FRATHHT Sf | JTRT TATNT hel TR
TR MgHehU SRIIT TTTd 3T Gegeh aeil a1
HEATEE U g4 SATThT HSANTh! Tepiaer fmrar
I3 FRUETE 3% gl GUR THIEH FEHT AT
EAR T g URUEE Ui AT qUHT S | O
I GMAT UG URETd Il ST 9t
AR &TTAT JhGehT ATATEE FFATS O TITE
g U | TSTTTdeh STTCRRATEhT 3TweT WS eohe!
Tfefeh USIUSTATS UTAfHehdT™T TEt ATeaedeh it
fmtor T ufqergarated s1far seT TehuT ATe e
TeTushT cTeare® SThaet g To T STTTTHT ArsHTeEeT
SATHT T TR TTHTOT g7 TR qUTe el 3TE
qHi-ad ToleTe Aiaegar U T3IChT ETe ST
g oTeva® © | AT §T GehAT WIS &7 TR
qAT SATaTe AISHIEe T g T JHTSeh =T
gieden! 99g, TY~Td JUTeTeh! AT T g |

ea W AT
- YT Hiaem |
TR AFEIT 0103/ 9|
Y AT ( R003/0%- 00U/ 6T ) |

e FISHT STTANThT JTETEE www.npe.gov.np
forfvr= TS emieTd @i, AT T JHER |

vinodnepal @yahoo.com

%3 Y arftierreae fagmre /993



T GADJAT RIRND! dca) forRifa

1. B
ITeTT fo. . 230 AT feRIT Wt gE Wen

=S | Jdeh! g« Iuules faamenr e
IATET & HUHN &1 | AUTeTehl Yol 9T SATHETE
PR, ATAAYY, JaThIS, YTl died ¥
Toreamr fom @t foedt Wt & | g e
TR FFET ST aherT foam @t e o
FTier IeaTe ¥ EIR Afeeh vt et | fa.d.
030 HIATR WIUT, IATH, UTerRR, Jeyd, T-HlTs
T &yt =T TR | T8 USHTRIsRT STawr fasiT
THefg ®H STRglg, el anmehr ST T fafa
U g TRl § | Juredt fer st Sy, S,
3T feTT TRTRIGRT Q9T Tl g4 TRenl & | TeTeah!
odT TaTaHT IcaTeT g STeliead fodmehl ST
fiea SSTRAT 3= AT & | J-T 3cdTe g Tiea
FerameRT SR 2o faerd Tt g aX AuTe Icdta
Uk FerITeT 3T%eh! AT et S=aui e ST ey
ST 3TaET & | ATt ferm Ui g4 9T
gfT STUiftey aoRET TR OTIeUE  HdeTH
T THaer 3fed fawaR g1 Teheh! & | WRaw!
gTiSiieTgent faret faver arsTRuT ST i wermfad
TEeeRT T aTrSiicTeehl BTATITHIRAT "dTeiehl JRTer
&R gAY foear swushrer Juredt femers i
aTfsifere farameh AT STRife SeTaT eistue
ST @ | e uTett fear fRident co ufqwa
YT g TR & | AT STATATe TaT AuTeft Jeuraer
3o Jo T13 Tehah! & | STaHT STHT Q¥ Je1E
GO AT G5 | Fa Tcdeh g fagumane fat
YT TG} ARl SATIR =12l Ffefal S | Tae Jareeat
FafareR USTTETE FHHTTRT Lot STehT STefdw=rmT
It fegam ST B | aX, U3eT e Scare-HT
I geh AT 9T Tageft gamema ot

* qdf ZISTAT SHTAF, AT THTT, A AT |
99 /AT T SF FAER

o fazaor W

gE T T | TEIhT ITIHICT TANT 7T+ Ferment 7Rt
T TR SR STSHAT Tt Ferer Tl ST
TN & | EXeh T FIQTTaTE ST WaTeehl STaEATHT
aTelt femmehr fesniane faqeft qar ofsiq T wreaw
ST § | AT IY FRTh! HIT T T RS R 3T ¥o
Fe T4t femr frafa gt faam aem wwt fawm
el ST B | JUTedt T ST=aifer s
HAT 3o {goh! HI-9d &5l SR & | TEh]
HTTY ST ScaTaTHe TerITHT §THT SATCHTTHTEhT
ASTeh Q ATTeh! 37T & | YT IcaTiad =T =X
TaeemETe & ASH T g% g et e
Afeh | T, T, 317,31 Teh qeich STFER T R02% AT
Terament 3caTe . 2 37 fehadl et ORI | <9 2.¢
31d . ST, 3euTe TR 3T T B T Figat U 2¢
UiaeTd ® | 2oh! HUNEh V=T a&T T @ud T4
3.30 &.5f. ufq = @epr a1 & | S S
RIFAT ® 99 TEmT g Fagmehl 3T Segr © |
e T it = it stfeet uf aere e
T THAT TR ifderT 3T iehT el T3 |
Torvarer sifeetr efer et sfratent fem fugsnt @
Tt fafv=r et ufqay ufdeats faament Guaar
PRIV, STId, Zohi, M, WNd, HIHU
ST, TR, JSfeaTvs, Haw, e, Had,
et TA9Ter a3 fohal, 2.4 fadl, 2,20 T,
9.4 fwall o.v0 frall o0.30 faall o.20 f&e,
9.90 fohell, 2.4o fohell, 2.30 fopell, .20 e,
2,34 fohall T 0. 34 foratt Farament @ua et &faws |
e T ST %7 U 9 feRmeRr @ud fae
TGaT TUHT YUHT & | GeIohoh! Hiiiieres fafarerar went
EHT AT UTAHT WISt femimel YoIsT Mt ¢ a7
Wo THAT Tt VAT YT SFeHTioeh TIHT I GefiehT
AT MU HRT ¥4/ 4o I¥ AH HUHN JFES |
TefehehT TSRS SaT SffaehiaTsierl aThT Hfy
FHUAT SATHT T B | STTae iy aysfenl foshrer §a




T GJoheh! M Y@ IR HeeT | FHIT &rsfehr
farr faepme oTiier sTawehar Wi TWE STUNE™
Tooh! @ | 8 geavET form Sreft ufT egehehT U g
TS STefTehT T TWohl S |

3. fawm v

BT 31T T S Iaredt STET Jaer W
e STET ITTedl UfeciaRa SATadTiaeh St T 3%
TTiwenRT ferRT Wefler g¥mehl THafd STIET TqE S
AT ITe~S | U %Oldanl CENILC HTWTQ' Hedl
Tier SSTICAT | ST UTSHehahl & | GIohHT ST
TG 016/003 TT BT, IAMW, YRR, YHAT T
qeYH AT TleaiTeedT a0 TSN LaeTTw<l
ST Q5T Wl TRUshY Ferrment 3ete % &oTr Afeeh
ST ST F&T WUeRT STgHH TS | Jeehl |TerTy
23 TR Hiesh 27 9war a&r .3 ol T rfea
faar fagwr fafa w8 R 3F ¥o HUsw=T el
It srerent faresft gat TSt wyuest Ry | Juter
T fqsaaer qar staia STf<am Ig TwETa ATaTeret
gi-erhT &ATHT 8 2<4& AT e AR SqeadT
JMTHT el SEEg UVITETS Shideiihl E9HT
fawant &fi3aTe uTemT Sawfeh feaT Wi geard
TRl ST JSIETRA TSNSt f6E  oTameT
SATHAT T 9T |IThEAT A9ur mreeeT e | &ad 3
9.8, 02 T YRR LT Fo=m 9T gE e
T | ats TRTeHT W fa.6. R033 AT o fasmr
T TIATETe 4TS e STHehl TITOHT U
R | THeT SAHAT 9 9.8, 034 ATGET IET
HuhEeeT T TadT STRITSHT TATIHT qv=Id TR
ToRIT | ST TerfamT STHT 3T hiE R0 IR g9t
SFAHSATT YU 95 R.30 HIIES sheil TG TR HNT
2.4 3TERT T T Thel YU & | I JTETIHT
QAT 7T HeoreT F9HT 4R TSTTaT Tt b der
TR STAH TS |

3. Faumr S qar Iauen fafa
T Syrenl farrd @sr aeenr femm femar

AquT T Icqte Fefaers StaeiieT et o
T§  R0%3/0%¥, R0T¥/0%Y,  0TK/0%E,
R0%% /0%, R0%9/0%¢, R0%¢/0%R, R0%R /00,
R0¥o/019?, R0V/0WR [ R0WVR/0WVI HI HHI:
22¥R0, TIURY, 2T, VTR, YKL, 2R,
2203%, R02R0, RTLTY T R0Lce BII ATHAHT
Terment forear Quur nTftwent 3ieReT IcaifEd arferent
AT SR AT FTEHT Ui TETSTRT & | T T 31T
I¥ R0%3/ 0% Y I G HTRIH aF 0%% /0%y,
R0%¥/0%% HI Ml R0%4/0%%, 0IU/0%%
FI JEAMT R0%% /0%, R0%%/0%0 I JEHHT
R0%/0%¢, R0%6/0%¢ FI JEHMI R0%</0%R,
R0%¢/0%R @I JAMMI R0%R/00, 0%]/0W0
FI T Rovo/o0l?, Rovo/ow6? H FAAMI
R012/0R T 012/06R I JEHMI R0/ 03
T U 2.0%, 0,94, R.¥Y, 2.¢% ¥.00, ¥.cCR
%.€%, 30.0% T K. ¢R YIARIdeRT &l &haHT Jig
HUHT AT I iad dTfeTehTehl 3T(hHSTeT SETIER B |
L IATEA & &l 3 ATRIS a¥ R0%3/ 0%,
R0%¥/0%Y%, R0%UK/0%%, R0%%/ 0%, R0%19/0%¢,
R0%C/0%R, R0k /090, R0WY0/01¥] R0VY/0WR
T R06R/0LIATHAI: ULTLLXYI, 2L2W¥R0,
2%R0<2R, 2RT00RUY, Q¥ 3]3Z, 2C30RCRY,
R0UCPBY LOLIILE, ILCTLRE T RYITI0YY
forcAT 3T WU 3(hST Iodigd dTieienT o
I U FEHT U IE@EUH S | JET 7 Femenr
ICUATETATS HTATAHT 3TETI T4 & W 3TTes ay
R0%3/0%% @ JAHET MPIFE T§ 0%¥ /0%y,
R0%% /0% I JEHMl 0LU/0%E, 0VLK/0%S
T Ml R0%%/0%0, R0%%/0%0 I M
R0%8/0%¢, R0%0/0%¢ HI JEHMT R0%¢/0%R,
R0%¢/0%R FI JEMMI 0%R/0o, J0%R/0W0
FI T Rovo/o0?, Roo/o? I FAMI
012/ 0R T R097/063 FH Ml J0L/0b3
T SHATT: .33, 0.40, R.¥%, X.00, 4.00, ¢R.¥Y¥,
.30, 20.02 T ¥.%% ! el ATicThIETE T
= |

3 3if afiricae fagmrs /99



T AT Foa ferean ot a4 Ieaved feafd

e frm T |

A (3 5) (.51
AqUTE) ()5t /et S
4%¥0

1&4%¥

CIREEL]

R0%3/0%¥
J0%Y /0%y

1495 90¥3
1%39¥R0 | 9.0% R

RORY/0%% | 15995 | 9%R059R9 | 0.9 0.40
0% /0% | TR | QRR0GKAY | R.¥Y R.¥%
R0R9/0%5 | 99¥Yq | 99¥39R3IT | 1.5% 4.00
J0%5 /0% | 159¥% | 1530%G%¥ | ¥.00 4.00
J0%% /000 | qR0%% | R04ceq¥y | ¥.5% | IR.¥¥
J000/0f | R09R0 | RJOkRFHRE | 48R R.39
RO /06 | RR9&4 | =R | 30.0¥ | 0.09
J093/003 | ko | R¥REIVYY | Y.5R ¥.%Y

gia : afes fa=r aor & o d1g |

favar T IcqeT T fiqET AdTeTsRT
ANER = W Ui 5 T a2 el
Seareen! g@EmH aifsifassT fHeaNear & |
TeraImenRT ICATE T TUTRRAT ST IEaHT TR g
HIIGUE STt TH dishal I fava ST Jureft
faramer 313 o deha wered anTaT © | el fava
STSTRAT 3T (e TerITehT AT el ©, STii-eh fement
T Tedt Ferment SATAT THT STER &1 | ST qur
TUTEORT ITATEHT o HuTett ferment siferer wiffeaenT
@ | T wefiur der oot faam TuuT, Seeeia
SR TR TUTETHT T fa STTaverh & | 9a
FerITeRT 3edTe T &1 Tared T ATy 813 3TT=aiieh T ey
TSR YaST9T & faguas | faehmer T faeamenr wereq
TTEAT & | STETHH =AU STSTIRAT THT aitfard
YgHeheh! UTel TaITag ST=aifed ATIGUE AR
TUTERHT T 716 ST Heheh! WUSHT EIRfT ST T
ITITHT T YU T dfehel © | T AT Frafeara
Treprr @t Wt i | o Icare auT ST
TRt wT BT fafa SR T aEd 9e © |
QGTERT -TaTeTeh! qall &rsTehT Tefeattel ferm Scararent
JTTeRTST TETaT 9TehT | SATH T ¥RTITHT 3caTe g
T fager aua fafa weiEen! 8 | @, 3caree I fem
TeRETeRT TereAT JITEMT foraTr T8t Ui hiquer awem
TRIERTT T 9 Tl 3 =T fagu fohdm T 3cumaeh

99% /AUTA T sk THETT

FIOHIRT AT S | T Afq T TSdehT HRIHHb!
STVTEHT ATHREE HHET thog Wl e T 3cdTaeh
THTET T | T 3eaTe Je@T3 T TR JeqTeiT
gfaeqet T TehRRel TadehT HRIHH a3 0 FaaT
feram T IcuTehee TASe | WRAe ferRIm 3camee
fRamaiE wroiaTs a0a gar 3TgaM fad 8 | &
T Rt fermé ufaeqet m Jureft Scareerrs
ST B | FET HRT YRASTE TUTe ST T et
IeaT Ui i@ |Td EUAEE §EdT g4 Teh! STl
T 3cuTash ekl TS © | qEd TETSHT 3TE g
sreifea femImhT et Icaraenl R0 Tfaeraa =i
T, FAlaehT g I TeohT ALETAT STHA, ST,
STHTCRT 3TTfe TeehT & | T fe =T, femm ggeiv A
QU gkl AT fetent gofeh 9Rd, UTfehed T
FrreATeyTT THafd Teteeh! © | I8 SURMT STerdrd
T AT ATTARITT HE Th A ATcheel
USTTRY UTSCRehT & | TEdl fagamt gereer st feam
TRINT T Q3T STRRCATSHT Hidedtch Uidas ol fehalr
TerT ST T TR e SWTUHT & W FerwaT
T ITANT T-{HT HIHUST STHGRT Tfdedte afaas
ST ST AT Shof HIS SN TRl AN TS
T STHY SRTHT 1 Tfdeafch ST ST qemwerd defte
Fsit gfqeat Ffaas ST Meh! STgHH § | JafT
T Ro%o TT %0% CIEEAEY <33T AT Wehl AUTeA
AT TS STNUHT T 3 LS STHHEAT TR
QTS ATty 3T e it e & we |
JHFHIUT et gretent femr fava smrar o age
TURT €37 T foer @R 3cared dET gt
feRTIEIhT SHTUT THA HIHEE JTAH TN TUHT

TETH D |

g ey faa e avwr feam fwla
T AT feufaes StaaiseT el oARie av
R0%3/0%%, R0%¥ /084, R0EK /05T, 0%/ 0%,
R0%9/0%¢, R0%C/0%], R0%]/00, 080/ 012,
R0V /0vR T R0WVR/ 03 HT HHR[: Yooo, %00,
CeeR, €¥%¢, 043, 220%L, foLoR 2RI,
22uck T 93¢’ Hfeah a7 Toafa wuar v s
HIET ITaRMT SFHIM: I WK, Q0RERR, 2280UR3,




222U38], 2U¥RCRY, QIROUCR, R0¥3IRR0,
R03%%3%, WR¢coo T R¥o00%9% BN &I
sreRent T fafv=r Semr fata wuehr grafera
SShT JEATHAT Seaiiad THURT S | TEHT a0
qYehT ST g~ Gefeheeaie "uTa TR

queh! =T werrerT ferament ferfaars st et

IMMYF T R0%3/0%%, R0TY /0%, R0EK/0%E,
R0%% /0%, R0%/ 0%, R0%L/ 0%, R0%R /00,
Rovo/019g WY/0W¥R T R0VR/0VI HI HHRT:
2200, 2323, RTRY, 3%LY%, ¥Yoco¥, Yol
KOK2E, UHBLo, Yoco¥ T §0R6? ESIT &I
sueen! fafa=r ferfamenr fommee M@ woent

T teed TR ST |

ﬁmﬂmﬁmaﬁﬁﬁmmw H‘-‘]Tﬂd(ﬂldﬂﬁﬂfﬁ o
ur S0
ur
o o > > i o o g & )
3o o o N s 5 5 o u’
D o T ¢ 5 o \5 ] 5] &
FS 20000000 2 o o 2 i o} > o o -
B 24000000 o = 4 I ) Ly o o i =
20000000 = 2 2 o CalL - v I -
94000000 )r\:/ = ;* é ;;»—: ?f gr 2 : 3;’: I O &%
40060000 Hr 1 4 [ . 4 [ o 4
o urlp [ 2 Tled TP e 2 Dled ) o o L & I A7
- E(OOOOOO b (3 H = o (3 % ] 4 =% ol ] o FIIEG]
I 1 1 I I I I I I
= : s i
- > w v ) e S Y g 3
. o ;: > > E - 8 - >
. = ' ~ _
el > ol ol ur uy et 5] > 2
o Ire o w o o It ity o o
a1 anfd= g
(o aY o c o (o}
. forerd e erauife st fafd T #iedrs v © |

T Wrual ¥Rl SEATEdT, dTeisls, deyq,
Tarameh! eI Wdt T | AT 22 B9R ¥
HT R3 TAIAT, SAMHT © BN ¢ GF &, GreridT
¢ BSIR ¢ O 3¢, TFHMT R T ¥o, TeYHHT 3
T 30 T I floa™T ¥ &K & &F IR LT
Tt TiUeRT & | FeT % TN ¢ | s TFT
e emsEent & | fermedt fawar W faeeft gar
TSI T ST AT g Y TealTetdenT rai-ad
SfeRRie®e SATUehT & | JEH JUTel TiehRel fe=r
TlelTs ATMHehar™T (el & Sl &l 378t uf
3CUTE TETS Teh Taeef GaT SATSHenT Maar wreay
] T | TR Teram ekt i avuT 3 3eared foms |
NS TSR THEX Tcteh! ITATSHT JHeh! Wt o STTTHT
B | Toamenr Qs GiG-fashl g1 T T
T R a9R faearar o3 gean g feae
FATSS | ATt ferment gt o i §e faaeft
FSTAT ST TRT AT 9fT ST STTEHT FA-Tee

T ST RAHT JTNeT Tl TaTeTs. ST
STeHT fashl T4 ThT & | AT a9 IWH STETIHT,
UTThTTeRT WehTd =TT §aT ScHTa dQeh & | TTd ST
AT I R LS 32 AT Tehcl TerT Ieara Wkt
e aum femr fashe diSe ST & | GohaT
fadiwa: i gemfqenr ferm @t i | ST,
Frartearell getiaenr foam fafedt feam Icameent
AT TRIT G5 | ey o o7ent Tarfvt yefashr ferm
AT STitead FaaTenT SeaTaT ST g% | fem
TR EEehT STTHI AUTelt STeIfSa TRl o1, st
qIT T1E vhee Tavamias arfsifers femmen ST et
US| qTfSiiereeh STUTEHT ol SATHERT STaTaTHT
T YEAIC 9 aTfSiieTesh STEdl WUl T&aT JHTAT
ST TSR gaesel Jarde STUHT & | J&dT
FHiaqg TodT UREEE T SHI Sl 3kl St
Taferear qur fafere eee T @@ fo=r
aTfSifereshl wwaT Ut IS Teeh! fervamar e, | feram
& Bl U 9o 30T Bl ATEhaRT STae T

%3 oY arftfepreae fawrs /9q 9




foemm & | faraefa arerarmen! feufaers sraetisT
T &1 o e o 043 /04y WT 3 E9IR & T
TFTIT FH TEoh! Tom TUureisy 3fTeT Sy 2%
FI 3% 9T IRl & | AT §§ qEehehl STaferdT gt
FerT ST T efehare ITertd o e fria
T ST Pkl Trafeud arsent fTshd el |
AT ATt TRl 3cqTe T SR Ui HErSe)
¥ T | T IUETEE JUURT Telieedr fafyre
ferament wumT foent g1 anferashant &1 | A faam T
T 3TNT Ueieh Iy AT §4 TTURT & | HTeHT foram
TRl &=he] TR AT IcATEHT I Jig g9
MUkl 3= | 3w fer fhdTehT sTeia gig m
Hfehy SATUh TRITEAT TRT §aT JHehT St faeameT
foraTee e @bt & | wettat feam et g
TSTeetTE® SIqe TMUehT S ¥ STehTTR Toh TER FThT
TRTE TeieareenT fera dtehT AThT st 3ufth ush!
T TET TeITehT &b STueh TaeaR HUsH! 3 |
e @t ufeer sam foeamr ey fafad awewmr
BTeT Uk TR HamTeh! 378 URTET ToieatTesT Uit St
&< TURT & | o T e TR T =R TR YQTehT
[STeoTTEeHT STIeh Taed YUX Uhl & | GHCEIHT
& & W T AEe WA T q9r gur et g
AT TAT TEGAT ForTST=r Seqet gl fewaT 3TTeeh]
T | 093/ 03 HT HA % 36 0% IS Ko TG <%
&R < 8 93 &iqtent A1 fala wyuenmr fems=r
JET AF AT I 2¢ FS ¢ AT 2 TN ¢ &
<R FTeRT fata swaent ol | 91 THaia o e
&ftrfer [u wfaerayar st fegar 8 at ma etk
ay Row3/ ey AT I T, wrelr femm, dsmura, femm
O T FhIh! MATaEd Ueh ST adiel HH & |
TTq TR S¥AT © 36 6 FUE 2% A 3 N

IR g7 sfuten! feRme=r 3cureT Tt wuant for |
L AT I 000/ we TT TaImeRT AT U 37e
22 FHUS 2% AT K& BN © TF 23 el falq
STIR 9T TorT | 3t T {1 SATIRERT R0
giaeray=eT ST & | 3757 oS 3cTeen! T
&b Y St Weh! TR TehehT W1E ® | I98
IR a9 oo/ e AT 38 FHUS 42 ARG & TF
Rl FfenT FoRITSIT ICATE STRITT TREAT qaToaaret
TR T TeATq 7T ATl AT U 376 2R wS
YR AT ¥R BAR & T ¢ &R fe=m mama
TNERT & | AT AT AR THSTTERT JATHT doei & |
Tgeh! rerETe fora = aw3ifer 3¢ S « ARG
JATITA T S A6 3R FHUSH! T AR R | T
RIS THHT & T R FHUSHT ATd TeT T Th

S 2R FUSHI HSHFH! S |

gra W qTHINER

9. 3TTTYfeh TALIUT Q013 |

. AR Yo dhegaht fafv 3Tgahee |

RIS T FHI-AYL & fehent fafe=

ITEHET |

TorffenT fafyv=r sTeerew |

ST ATSTAT, R, T, dBT T ATt ATSHTee |

B farTaTe entiard fafvy=T sTgehas |

Terer ufseprent fafir= eTgaes |

ot sFRETTEEShT fafy=T ufehTee |

e fagataeeraste gehTierd fafa=

HEhET |

20, FHaId qeATs favmreTe yertfera fafyr=r
T |

22. I TIhTE H=ITTISTE YehTRIT fafy= T2aTs |

Iy

LN G oA £ X

skokokok

995 /34T T S THETT



cigfddetis 3ueh G2 forqerd! 3mavIddr

T TR i qe fahTashT @TiT e 3Tereh

@ S1. 2AMADBRIA GRIR A *

T I JUITeAT 37T &g, Ja9 T AT

YT AT FATHEE §aT g8 U favashl SHHEITeh!
gett Tegar andb miteienT Tamgi aT faxfier uger vt
et @Rl @ | fava dhel @ R0t T UG
TM@T, World Bank Database (2015) HAJEX b
Taver siehT et TIEh SHEEAT Te T 3¢ Tiasra
T HHHEE AT Taxia Hamehl TgaeTe 2TeT
T sfa=a |

Fegfa TR oM TR ST |rfad
YU ST SFRMCT TR STGTHT T |
T B R ST AGfaiet TR T=g =T
TRTUh! I fEs | TUTeT SIaEd G &I 0%/ S0
AT hT qeaTsee WA 1 fava St Impact
Evaluation Quantitative Method and Practice" ca
ST AT TTRUERT Teh STIH-HTEIE TuTereh!
it Tramomr (ferefm, ofEm, 3T, AT T
qrafde! §9) ofadel GehRIcHe TTE IRehT
U 3 |

[ oMy glg, TG, STEWHar, HESR
AT ICATE =T Teeed Sod quT ST, FFSI
AMHEST TaeoT, =i AT & 3=
SR =T, FfadT JarH, fauwmia srefas T
SUSTITIY ST SATTYeh THET SRR 3Tfeactent
TRVHAT @fem, ITT® Jig T IS RIS StigT
AU SHee YoIel qeT Ucdel AT USTTRY
g T, Ica1e gig, SImeHT gig T stifie afg
T Gl T AT Soifga ATRiw aaETeedTs #al
ESHT BT Hleh STEIIATN SETURT D | STEIIHT,
feTareTeh aTfer Ffetusht SRaREeRT ger T feroersh
arfer feuet eRufamenT farer, Tam™, @ET=Ten
ST, SRHT T qrufeeh! He=MT STeehsiishl {eh
T TAT FRRTCEYh T TehT SREuahT & |

* GEIAF (39T, ATTT TG & |

qEqT G-HMT AT Sid T GTeeh] 3YeTowdT,
gifyadar, gu=nfas Sie®re T Al GTeEsT
TR T TT Ad ISTe TehT SagaRHl
AT HATETE Hi, T T 3T Y STTHR AThd
USTTRIeRT gifeeraar e fer oTmiie giget afae
T T THERUMT 98aiT JEms diehes | T,
qeT ST ShiSehT BTE HTdeh! TaTw STaeT THetTg
ITET AT IcuTaehed Jig TR HiehT ATefehtehtor
T TR T+ Ui i daTets SuNT T+
HTEHTehT fashmer Tseet 714 T 3fes |

3T Yk §IUT ST T I STEveeh & | ST
TAYfer faroeT HaTe T "dTe T, dehdre ‘&
e faeiaTTeRl gITstaus T TeaeeT & |
Tegfary fereir G e 7 daTeiehete erefad
focftar deuTee, o ‘&, @ T T et S% quT
Torftr deumee =T dgrfae Tun fod Ty &7 =1
qUT E9HT J¥hehl T THUHIST b qT T3]
AW G | ‘F, ‘@ T T ARl b qeT
fafrerguTee agfor foxftr GeemeeahT qemm™T Yo
i fafasr areRr afwomm qer wfskmr o =
BT W= WIIATETE ST U o1 o & 3w
! <GS | S qor foaxfiar gear o, 0wz o
gl s aur et g e ar mive & g T
afery ereIT SIS ‘%', @' T T T Sk quT
TorfioreeeTe® Ush STTHEET T 9T M a7 e 7T+
qfsh uaTafT ‘o ateRt eregfaa faia S ‘o
ek AgfaT fawia GETEEAT HI T a7 A ar
T T T ST gehl © | J9aTe 9 agfem
Tl EETe® Teh g, sk 3LTTH! ATHT cAT3ush

%3 it arftierreae fadmre /99%



AN I §s |

ITAHT U e Taeia Heeetel TR
sifersaT AT ST TRl & | faxi 95 e
RIS fHehT Wel dTai eefad T aegfad aar
SYRNT T+ &1 EFaTieera fowarehT arferdetts uh aryr
| ST TF I STfa=TT TR 3TER S@Ts
qaaT | Tfaden! &FHT STATGNIRT TS g8
T QR 3 U RS AT & TR Hamor T
TahTHehT &I5WT GHR W 3 STealecal fauehl qHT
T TSEeheh! & | ETHT JUTTHT STfad faaeeT
A TR FIUT HeTe TggdT & g hrol
oh! NG | UTEcdl, GEAT GTelohl ATHT SSIISTATS
fe Trermr Aurer U et argfe ferftaweT gat
BT 9 WEAMT TRG T awied T
T NERIE faqr ¥ goirorausy fag &1 | Qe
TieSectl SHIHT TATHHT WUHT HEAThRT HoATThHEeHT
A aTATs T dfehweh TOHT 0T Hitag T
Sifere Sareht FomT faram g 2 | 3 g STeaTaTs
T U7 SAfeciehl STTarvarehdT & |
TATOAT THS TET HEATEeRT HEATHT HETITEHT forl
SOd AT ROT ATHT qAT fadila dT&Rdr mad
ITITRT T TP &1 FeTaoere arters e
FRITTEATEE AT 3cTET T@I3H, TSR ST T T
Tarfiar TgarenT AITHT ST Shsil qIT aerd, T SAT T g
ThHERT TEATRUT T & | UTeTohl agia deaee
BT &Y oIl QT Serd WIS TSRt & | T ol
qUT Tedel 0TS Aeffad SeTee fam g | @
SfiqTeRT AT TUh BT Saieh ST T ALHSIATS
SIS eIl GLaaTen! ATHT qi STfqTeawTs & |

Fgfaa o T e ol ?

HOTAT R AR SHEHSE o | ThUd
faciadar fam o dam & | ST 87 961§,
o g3, &1 fadrer aiT Tta g9 T SaEd
T FEErges aHdr U g% | So qur fexd
HEATHT AfsTel TT &0 | Sohel Ui % aietTs
afstel Teds | df ailaTg sehad ST Wi |

90 /U T S THTATT

g uft ga7, it T faarenr et waed wwafa
e | I qur foxfrr deemeedhT desr ugd Uit
gaT | AT TS Sohet favate Ui e | &
TATS Aasharel ST Wi | TTefer GeeTetet araT
kT STHAIRIATS forii™r Ug= HThd o1 faaearee
Y& T ' | AYfad SeeEe e T ST
faiaeaTge foear ™ &7 | a7 qui dfers dar ag
v fasRreT e FUehRaTar R T g e
T |

YT St TS ScaTETHT 36 1 &Y=TehT FTTGTT
3T 30 UTqRIdeR! RIGHHT © | favaiehel T 02%
T YehTTSTT JeATHEATS AT W= &1 ¥ JUTeTehl el
USTTTORT e <o UfaeTd fewar b i i
BT | FHISET SATLTH SRSTHT ST A Sshehaet ¥ & |
TShaeT SATCITS T TCHT Y adTen
EISTHT TRTEAT & | THehT STURAT ehsT Y T
STEfa T I~TAE et ThRT St HTST UTe,
ARSI USIUTeH, Gerel- UgqdTed, fatast=r femm
qT 3TATer ST 3= HTEHT UHT TeATeATs TS
T Aiehes | STHETE THTeTehT el USHTRIGT BT <o
TCTTA ST HI-TShT ST &I ScHTaehed STET3HehT
ard, Ao fastr T, e gty SRR gty
T 3TTie gfg T |feh=s | et ATthd o &SRt
FAAIATS geferd TR G ST qUT TaT

TTEITs GUEau afes | defemTeTs TRemTeTe
e u |fes |

AEHAA TAATEERT T T AT

IEdfae Tshad STl afea™ T
METIF B | Aok qT ol deemesdT At SR
g o G R STIE-IH STETF S | Sk aeT
Tarfier SeTERTT STHaTeEeh! g JeadaT < featawe
T Hehhl o | dieal foxiia Hamewehl Tfd
JMETIHAT VAT A W | Il facir Sareeshr
T T Eligilibility Restriction Criteria diIdehT
T feeir TaTent ST €aT g8 Ui J1T 3 7 dem
AT FH WO | o qAT foxiy HEATSE HTHET




facier daree fafaa &owm, fafha ariers afear
faear M et T gUiera fenfeament HTagUe quT fader
HaTeEeh! Jool (SATST,&aT Y[esh ) THertor T
Heleh! UET g TS | el faeiier far Qs 9
HeAT faear T AT ot Sameh! ugs e O & |

IATEHT Iig 5O | (1) I Fiqe §o |
(=) STTiie TigeT QI Gos | (o) ST i
1w g5 |

el T
STATAd TEGEE A U ScATE T dlehes |

faftr GeuTeeen! e faedR Uge aersd A-a
9id (Necessary Condition) WuamafT waied It
(Sufficient Condition) ¥ 25 | @1 fa Heemgear

T TEGEEeh! UTEdT T | SWTeIAT STE aeiT
ST T | T &HT T STiel coedl SReqeeehl

3 T "o Uiga™ T4 T %] SRuNaRTs

e T fodiT fameE Feead SHATEeHT HiEd
g JEE T | TE Ay faxi deenawshr
& | i, T, fafrem T frderee uf o aw afera
! 2= | W 91t ( Sufficient Condition)
7T (€& §¢ Ui W1 &7 e T atera arar
UET T T STTEITHT Ui ST At fifa, fom
T fafam T oYM w§ W T IR N SAIEIeh!
gfdhel 3T 9 FHT YUTGAHT ¥ §H&T & 99T
3R @is FgTaen! Ui 37 §J I | 31aeh! a5
Staa SrETaE W &Hdh 3@ g AW S |
IERT ATHT Tslehalel SIATEE dred T T I&T T
qaTeeeh! goI aT Eligilibility Restriction Criteria
TITIAehT UTSHATEEAT Ui HgsfieRtor T faxfter aramesr
T PartaT 7T 3MTeveeh §TEs | a9 fawemT 2 St
qe TUHRATATRT L ST IETTF S |

qqdE F-F §O ?

T R SR qeATE &l I &8 egehHT
HEST TUHT IUEH T o T Tqee 3foeied
FIUT ST TTHUERT & | 003 HAGHT ¢ 36 0%
FAUE U7 TG ! W, TeTeH, HTST, AT ST
AR ST USRI TS JESS | 063 AT
IqT 9T S TehT TR WUehT R | IEdt au-T S/t
F9T AT TEIT SAATAHT T TSRh! & 7 8T
IIMT T&sT ¥ IcUTe T SR WiaemT T
Aishr, TR USTIRT GSHT T Afehes T Seer famr
Feieh JigHT THd feh 3@l aTfeT 89 | Iqee
(2)ferefier g i g7 | (R) TSHTHY G111 g5 |
(3) faesfa Far-gadier deamT &t Es | (%)

grartera fawaar syeeie aifem fev | arafaa
faw arfer uTeq =X ITEReTs agfaa fadireE
T Sire | Agfax faeiar Semeel T Gu-=aaaT
HaWTEl  TURARETE  3Ted aEqeehl SR
SITEATITHT JUIRTHT qTETeRIdT fHas T 3edtiad
TEIEEATS ST e T T |

T Agfad T @A gurere fater
ST T ETEeRT JUCTSHdT qUT dl ST aT GTeehT
THTEehRT SUANT T4 919 T arfes JToba o aer
ATeeTE Sfd R AT aAEHE e, fay
e fahmer qerm it e 3tveT et
& GherdT UTed T GTaHT foifaa ¥ & |

ofer GtEAmT MUk SAfacieRl ST
ufy &g fo SaTERdTs SATEIRAT STET HIT quT
MY ol FEAaTE TEATe T SATTIH S | Afadeh!
ST TRUSHT T T AR A9 TTeean]
O ST FET R0 Uiawd ERUfENEe At
faiier HeeTeed T fAush! cTeensiiohl JTMIT TTohel
STThT STEeheh! UTTHT STE[ehsTieh! ITHIT TREHT & |
egfa T HeuTeedT feTushr crehsiishl STHMT
STTRERT WUHT HT ST IR T &7 | S
FRINEEEeh! Ui Scaaehed TG T Hageth
ATfeTenT SATTTIhHhdT SNIUhT & | HIgeTeh dTieHer
FHIIGETAT, HIHH! L TAT AIATE THIE TRehT
T | TUNETEhT TEEIEEHT 1] 7T TUehT STITEHT
TAYhSTIehT IUMIT STehehl USTTHT ST STTSThT
FHIEE T THhehl Tra¥HT 3th &ISHT WU 31T G
e U=l AT difed Ue T |
SMETIHAT STIHN T4 TEITEE TATOAT TR SRANER
IRIEEATs 3AIeeh! FoaT aHitod fafy=T Hiuge

3 3if afiricae fagmrs /99




YSH T U4 1@ | I%T qTietie® R U= SFwaia
AT Ta, 3-fewEr gater, TE aT HEy fe=t
ST 5T UG 9 3G | J9T T ferudT yesT
IIER BYTEAT WUHT &kl IRaREeet fafa=T
FAEEEE G T T 3H1ee TSR gt a1
IS qUT AT Jhg ST T el T
Afehes | JHETE T TR USRI & &AT8 Tars
T Jaferen USATET ST AT =g oud YSI
oS T | FEETe TR Ui gidere T gar
e IS |

JGHT ATHT TSI 8 ot Tgerehr ST
YIS G | THHT I Al Hamehl qga qr
EhRAT Hid & A R T EwEE S |
T frTRT HaTTTE Sk T faciar ST T S qur
faftar demehT damte aefaqare dar faa sawr
§J T | T WUAT &ET YAW T d€I T Ear
T Gamnfe g 9f7 fam ST FoT T STawRT
e | AR STHIET Uk Uesh SaTuTieshl SAT SETaT
fafsreafe gemnfeent wrfuet arfar af Seerm gar ufv
HTRICAT TR sk quT faeia HeeTeenT %L Tt
agr 38! qred Miie vgfdee uft shawer & |

T TR Tl HEAHT &k TGTeeT SaNER
TEATS @ fordt faeiier SeTeeaTe 9aH 7+ s 4aTee
(Tt ST, SATST, TET 3[eeh ShsTiehl HIHT ST ) T
AT AR T A HeER AT ARG 31T
HTEAHEE HIhd SINERee T faxfier Jar stfvafg
T dferuar agfan faxfer drumeears uRewl @er
STAThCET ST3HRT T aTEaiaeh avtaT faxfiar Sament
AT fasiT T STEde hetert Tyt o Saeht
UET ATthd GuTRft ST gig e fashmet @it
TTNUHT 3T T TAT TATERE d1eeh Jodrs
iRt Yamgi qor foxfer uge wwar arfer @Rt
SHEITRl 3T Terarars faxfar ug=ent e fasr
TS TR T T3 |l |

frrerd

T e fama el avuar fadE ugw
SATS gt SATHT AT SHT T TRT & | Fadd
qvlq‘[rOIQﬂHl odlUehl A&l Hfara qdHgbehl h[{U]
foxflr ugmenr faeam qom it =HieomT i
g¢ MU Ui sfems | qumdt faxfer uger fawamar
SR TITq graehen! &4 | faeiar agaer e
I TSRTUTHT HehTTcHe ${HeRT To Ha SgTiwden eI
SIS THTUTEE TeohT S | I HIIATh! STTERAT
Sfeetiaa SegaesdT uled Suetisd gt T 31vh
I YIcTeh! Tl Tegd HUH S |

skosk sk sk

4R/ AU T s THTETT



English Section




4R /AT TG §F TR



Development Planning in a Federal System

1. Contextual Stock Taking

Planned developmental history of Nepal
traces back to the first five-year plan (1956 to
1961). Since then, Nepal has seen 14 subsequent
development plans in about six decades including
the current three-year plan (2016/17-2018/19).
Alongside Nepal, a large majority of the countries
around the globe had also started their development
plans at around the same time. Interestingly, our
southern neighbor, India launched its first five-
year development plan at the middle of the 20
century in 1951. Likewise, our northern neighbor,
China started its first five-year development plan
in 1953, two years behind India and three years
ahead of Nepal. However, Russia, the then Union
of Soviet Socialist Republic (USSR) seemed to
be a pioneer of central planning system in the
world, which started central planning right from
1918 with the start of communist rule but its first
five-year development plan covered the 1928 to
1932 period.

Having commenced economic planning at
par with India and China, Nepal is still hanging
on a strong rope of least developed countries.
Someone could argue, that they are big countries
while Nepal is a small one. In fact, Nepal is
a middle-sized country but not small because
there are more than 75 countries which are
geographically smaller than Nepal but are stronger
in terms of socio-economic development. So, in
development, geographic size of the country does
notpardonanexcusei.e. Netherlands, Switzerland,
Singapore, New Zealand, Bulgaria, Hungary,
Luxemburg, Austria and some others are smaller
than Nepal in geography but they are socio-

-® Dr. An Singh Bhandari *

economically more developed. Even Malaysia is
not bigger than Nepal but has recorded itself as
a newly industrialized country that has touched
the sky of middle-income countries long time
ago. Despite being geographically smaller than
Nepal, they are enjoying decent standard of living
while that of Nepal is dwindling. Another excuse
may beg “Sorry, we are land-linked, therefore,
we could not develop” but that kind of thinking
has been refuted my many land-linked countries
such as Switzerland and Austria. In fact, land-
linked countries are much safer from sea ferrying
enemies and sea-pronged disasters. Land linked
between India and China is not Nepal’s weakness
but a “Strength” and an opportunity to develop
rapidly. However, committed political will-power
is required for this.

With the promulgation of new constitution
(20™ of September 2015), Nepal has formally
entered to a federal system of governance.
According to part-5 (Article-56) of the
constitution “The Federal Democratic Republic
of Nepal shall be of three levels, the Federation,
the State and the Local level”. In the course of
implementing the federal system, elections of
all three-tiers of the government are recently
held and the governments are formed. Now, the
time has come to let the people feel the power
of the national administrative secretariat at the
door steps of people in their own locality (Singh
Darbar Ko Adhikar Ghar Dailo Ma).

2. Planning Chronology and Priorities

Review of the past developmental plans
revealed that the development priorities of
the succeeding periodic plans showed feeble

* Dr. Bhandari is a development professional with working experience in more than a dozen of countries. The opinions presented in this
article are his personal and do not reflect that of Nepal Rastra Bank. He could be reached at dr.an.bhandari@gmail.com
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connection to previous
illustrated below:

plans as precisely

2.1 Pre-Planning Era: Prior to 1950, Nepal
observed a “Closed society” with rare contact
to knowledge, skills and practices of worldly
developmental. There was no national planning
system. However, few projects that were
randomly picked in irrigation, roads, health and
education were chosen by the rulers at their wish.
During those days, more than 95 per cent of the
population of Nepal was probably illiterate who
derived their livelihood from small landholdings
practiced with traditional agriculture of low
productivity that had compelled them to live in an
inferior quality of life. For several generations, the
economy of Nepal had remained virtually static
or inverse marring more than 95% of population
live in scarcities of basic life support services.

2.2 First Plan: After Nepal’s revolution of 1950
(Saat sal ko kranti) an environment of open
society or “swatantra samaj” was founded.
Regarding economic planning, the First Plan of
1956 set a milestone of development planning
system in Nepal. Key priorities of the first plan
were agriculture, collection of statistics for better
planning, and capacity development in all sectors
to improve efficiency of governmental services.
During those days, inefficiency in service delivery
was rampant, in that situation the priority set by
the 1% plan to focus on “Efficiency” was rightly
chosen.

2.3 Second Plan: Come to the second plan, the
spirit of the first plan was put to a full stop. In
between the first and second plan, there was an
anomaly due to political upheaval that marked
an end of multi-party democratic system and
the rise of “Panchayat padhyati-system”. The
2" developmental plan appeared to be the first
planning cycle of the Panchayat system that
stressed on capacity development of Panchayat
institutions, agriculture sector, and industrial
development among top priorities.
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2.4 Third Plan: The top three development
priorities of the third plan were agriculture,
transport, and industry aimed at productivity and
distribution of resources to promote the welfare of
the people and simultaneously restore harmony in
the national life by integrating and consolidating
the interests of different classes and professions
from a comprehensive national outlook in line
with the Panchayat policy.

2.5 Fourth Plan: The 4™ plan realized that the
infrastructural facilities such as transport and
communications were must for accelerating the
process of economic development, therefore,
priority was given to transport & communication
for regional development besides agriculture and
industry amongst the top three priorities.

2.6 Fifth Plan: The overriding objective of the
fifth plan was not only to maximize output but
also to make such output consistent to meet the
minimum felt-needs of the people. For which
the priority focused on agriculture, transport &
communication; industry & powerand social
sector (health, education, and drinking water).

2.7 Sixth Plan: Sixth plan aimed at increasing
production at a faster rate to reduce poverty and
fulfill basic minimum needs. The 6" plan stressed
on productivity, communication & connectivity.
To achieve this goal, the top most sectorial
priorities were given to agriculture-irrigation &
forest, industry-mining & power and transport &
communication.

2.8 Seventh Plan: The concept of economic
liberalization was introduced during the 7%
plan for the first time in Nepal’s economic
development history. Among the development
goals, the seventh plan also gave continuity to
fulfilling minimum basic needs of the people
with a slogan of achieving the Asian Standard.
The standards were set to achieve in seven areas
as such: 1) Food grain, 2) Clothing, 3) Fuelwood,
4) Drinking water, 5) Primary health cares &



sanitation, 6) Primary and skill-based education,
and 7) Minimum rural transport facilities. For
which top priority was given to Agriculture-
irrigation & forest; Industry-mining & power;
Transport & communication; and Social services.

2.9 Eighth Plan: Decline of Panchayat system
marked new born democracy that gave new
outlook to development planning. However,
political transaction of 1990 encountered with
interim arrangement of planning in between the
7% and the 8" plan from 1990-1992. Eventually,
the eighth plan commenced from 1992/13 to
1996/97 to be the first plan of the newborn
multi-party system. Privatization of state owned
enterprises was stressed and further liberalization
of economy was emphasized with full orientation
to market economy. Poverty alleviation was
envisioned through increased investment on
sectoral priorities such as: agriculture, irrigation
& forestry, electricity, gas & water, and transport
& communication among top priorities. During
this plan, pouring-in of foreign investment sky
rocketed, however, selling-out public enterprises
in the name of privatization is still pinched to
Nepalese economy aggravating unemployment
and retarded growth.

2.10 Ninth Plan: Merit of 9" plan was that the
concept of inclusiveness was induced for the first
time in the planning history of Nepal. Economic
growth and poverty alleviation got emphasis
during the 9™ plan which also envisioned long-
term development goal of creating a modern,
cultured society oriented to development and
endowed with skills to effectively alleviate
poverty. The top three sectorial priorities were
agriculture & forestry, electricity, gas & water,
and Social services. It is important to note that the
social welfare services such as health, education
and drinking water got entry to top three priorities
only in the 9" planning cycle.

2.11 Tenth Plan: Tenth plan appeared to be the
first plan of the 21* century aimed at achieving

the highest economic growth rate among all
other planning cycles until then. Long-term
developmental goal of the 10™ plan was to free
the nation from the clutches of existing poverty
and establish a cultured, modern and competent
society. Highest priority was laid to transport &
communication sector followed by social services
and agriculture & forestry.

2.12 Eleventh Plan: The eleventh planning
cycle appeared immediately after the People’s
Movement of 2006 heading towards endurable
peace. The 11™ plan was the first plan of the
Republic of Nepal. The main objective of this Plan
was to generate a direct feeling of change in the
lives of the general public by installing endurable
peace and reducing poverty & unemployment
for which the top most sectorial priorities were
recognized as agriculture, fishery & forestry,
transport, storage & communication and industry,
mining & quarrying.

2.13 Twelfth Plan: This plan aimed at socio-
economic transformation of the country by
meeting aspiration of the people, reducing poverty
and creating favourable social and economic
environments. Connectivity got the top priority
intended to construction of new infrastructural
facilities required for economic development.
The top most sectoral development priorities
included: transport, storage & communication,
agriculture, fishery & forestry and electricity, gas
& water. Twelfth plan had proposed a thought to
transform Nepal from least developed country
to middle income country within two decades
matching to World Bank’s target of poverty free
world by 2030.

2.14 Thirteenth Plan: Thirteenth plan aimed to
reduce poverty from 23.8% to 18%. However,
this was not achieved. The plan moved one
step ahead and proposed to transform Nepal to a
developing country by graduating from the least
developed group of countries by 2022, which
seemed superficial. Top most sectoral priorities
of the 13" plan included: electricity, gas & water,
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agriculture, fishery & forestry and industry &
tourism.

2.15 Fourteenth Plan: The on-going fourteenth
plan is the first planning cycle of the federal
democratic republic of Nepal. The 14™ plan
aims to achieve poverty reduction and recognize
social justice leading towards a welfare state
and simultaneously enter to the club of middle
income country. But no convincing time line

fixed to become middle income country. The
highest sectoral priority are laid to: transport,
storage & communication, agriculture, fishery
& forestry, electricity, gas & water, industry; and
the achievement of the sustainable development
goals (SDGs).

Key priorities of each planning cycle, their
estimated development budgets & corresponding
expenditures, growth targets & achievements,

and the status of poverty is displayed in a tabular form below (Table-1).

Table-1: Planning cycle, priorities, budgets, economic growth & level of poverty

Total Estimated Budget & Expenditure q
(NRs. in Million) Economic Growth Rate Poverty
Plan Phase Time line Top Three Priorities
Estimated Expenditure % Target Achievement %
Statistical benchmarking in all sector;
15 (5-year) Plan | 1956-1961 Agriculture; and Capacity development in all 330 210 63.64 NA NA NA
sectors
nd 1962/63 . ) . .
2" (3-year) plan -1964/65 Capacity development; Agriculture; Industry 600 597 99.50 NA NA NA
d 1965/66 . . . .
31 (5-year) plan -1969/70 Agriculture; Transport; Industry; 2,500 1,780 71.20 NA NA NA
1970/71|Transport & communication; Agriculture-
th (5. 5
4" (S-year) plan -1974/75 land reform-irrigation; & Industry 3,540 NA NA 4 26 NA
Agriculture; Transport & Communication; 107.59
5t (5-year) plan | 1975-1980 Industry & Power; social sector (health, 9,197 9,895 . 5 2.3 NA
education, drinking water)
1980/81 - | Agriculture-irrigation & forest; Industry-
th >
6" (5-year plan 1984/85 mining & power; Transport & communication 33,940 22,000 64.82 45 43 NA
19 85/8 6| Agriculture-irrigation & forest; Industry-
th il
7" (-year) plan -1989/90 mining & power; Transport & communication 30,410 NA NA 43 34 40-60
Carryover on-going projects during transition
1990 -1992 from Panchayat system to multiparty system/ 15,980 17,946 112.30 NA NA NA
second born democracy
1992/9 3| Agriculture, irrigation & forestry; Electricity,
th (5 _.
8" (5-year) plan -1996/97 gas & water; Transport & communication 113479 87081 76.7 3.1 49 49
1997/98 - | Agriculture & forestry; Electricity, gas &
th (5
9" (S-year) plan 5001/ water; Social services 189580 129105 68.1 6 36 42
Transport & communication; Social services;
10 (5-year) plan | 2002-2007 . > > 6.2-4.3 3.4 38
(S-yeanp Agriculture & forestry 162200 147400 90.9
2007/8 Agriculture, fishery & forestry; Transport,
11" (3-year) plan 2009/10 storage & communication; Industry, mining 5.5 4.5 31
& quarrying 280300 105880 37.8
2010/11 _ | Transport, ~storage & communication;
12 (3-year) plan 2012/13 Agriculture, fishery & forestry; Electricity, 5.5 4.0 254
gas & water 364000 128000 352
201 3/1 4|Electricity, gas & water Agriculture, fishery 23.8
th (Q_.
13" (3-year) plan -2015/16 & forestry; Industry & tourism 329980 240470 72.9 6.0 29
2016/17- Transport, storage & communication; 216
14" (3-year) plan 2018/19 Agriculture, fishery & forestry; Electricity, 7.2 ’
gas & water; Industry 954200

Source: NPC periodic plans reviewed by the author: Dr. A. S. Bhandari.
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3. Estimated Budgets and Expenditures

3.1 Budget: The First plan had just set the motion
with only 330 million Nepalese Rupees for five-
year planning cycle. Over the years, estimated
budget went on increasing during the succeeding
plans reflecting an estimated development budget
of NRs. 954,200 million in the on-going (14™)
plan. Since the 8" plan, the National Planning
Commission (NPC) practiced to bifurcate the
total estimated budget into “Regular Budget”, and
“Development Budget”. Therefore, the displayed
figures in the table above reflect total estimated
budget from the 1% to the 7* plan while from the

&M to the 14™ plan reflect development budget
only.

3.2 Expenditure: Starting from the first plan,
performance in budget execution was marked
low i.e. actual expenditure of the 1 plan was only
NRs. 210 million out of a total planned budget
of NRs. 330 million. Similarly, the succeeding
plans also could not match the spirit of their
estimations. Further, the execution of the 12" plan
seemed to be the poorest of all with a burning rate
of just 35 percent. In totality, actual expenditures
during respective planning cycles had remained
far lower to estimated budgets (Fig-1).

Fig-1 Estimated Budget & Expenditure during respective Planning Cycles (NRs in million)
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Plan
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4th
Plan
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Plan

Budget

4. Inconsistency in Planning Approaches

Analysis of the periodic plans revealed
that there was a lack of consistency in planning
approaches due to lack of a commonly agreed
upon long-term national development vision.
Inconsistent approaches had caused lingering in
project completion such as the case of Melamchi
Water Supply Project. Another example of
planning inconsistency was noticed in 12%; 13®
and 14 plans. The 12" plan stated that Nepal
could be transformed into middle income country
by graduating from least developed category of
countries in two decades corresponding to 2030
while the succeeding 13" plan pronounced that
Nepal could be transformed to middle income
country by 2022. Interestingly, the current 14"
three-year plan also targets transforming Nepal

S— "'l-h_"l.Ll-Ll-Ll

10th 11th 12th 13th 14th
Plan Plan Plan Plan Plan

9th
Plan

8th
Plan

7th
Plan

Expenditure

to developing country but by when and how not
defined clearly.

5. Always Lagged Behind Target

Analysis of past periodic plans reveals
that the plans talked big but achieved small. The
following two indicators reflect inconsistency in
this regard:

5.1 Growth Rate: Growth rate of economy had
remained stunted throughout all the planning
cycles. During Panchayat era, hopes were
distributed to achieve accelerated economic
growth rate and reach to “Asian Standard” but that
had never happened due to meager growth rate of
economy ranging from 2.4 percent to 4.3 percent
during first to the seventh plan. Thereafter, much
bigger dream of “Singapore Standard” was sold
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to people by some politicians but the growth rate
of economy could not grow more than 4.3 percent
to 4.9 percent during those planning cycles (8"
to 10™M). Arrived to the Republic Nepal, growth
rate was predicted to rage from 5.5 percent to
6.0 percent during 11" to 13" planning cycles but
in reality economy grew only at the rate of 2.9
percent to 4.5 percent during that period. Finally,
the Federal Democratic Republic of Nepal arrived
and set its economic growth target of 7.2 percent
forthe 14" three-year plan period. The fourteenth
plan is still on-going, let’s wait and see that the
target will be achieved unlike previous ones.

5.2 Poverty Alleviation: Poverty alleviation was
stressed throughout all planning cycles but there
was no evidence found from the 1% to the 6™ plan
to denote the exact level of poverty. However,
during the 7" plan some studies claimed that
poverty prevailed from 40-60 percent of the

population of Nepal as cited by the 8™ plan. At
the beginning of the 8™ plan, the level of poverty
was 49 percent which dropped to 42 percent at
the beginning of the 9™ plan. Although every
development plan had aimed to reduce poverty
drastically but in last 20 years from 9" plan to 14®
plan, poverty has just declined by 20 percentage
points i.e. from 42% to 21.6 percent. Further, the
rate of reduction of poverty was very slow after
the 11" plan (Fig-2).

The twelfth plan aimed to reduce poverty
from 25.4% to 21% but ended-up with only
23.8 percent. Likewise, the 13" plan aimed to
reduce from 23.8% to 18% but stopped at 21.6
percent. "Walk the talk' principle was not applied
in alleviating poverty. Eventually, the current
14™ plan aims to bring the level of poverty to 18
percent. We need to wait and see what happens in
this regard.

Fig-2 Planning Cycle and Poverty level (%)
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6. Overall Achievements

Economic development targets especially
GDP growth rate and poverty alleviation were
not achieved as expected. However, Nepal has
made reasonable progress in its 62 years of
planning history in the social development sector
especially, in formal education; literacy; health
facilities & health care behaviour; child mortality;
maternal mortality; average life span; information
& communication; drinking water supply; and
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general awareness among people. Although there
are still many things to do in improving social
indicators yet the rate of change in social sector
of Nepal in past 40 years has been recognized
globally. According to the human development
report of the United Nations Development
Program (UNDP), Nepal is reckoned as one of
the three rapidly changing country of the world
in social sector development (UNDP 2010).
To some extent, progress has been registered



in: connectivity; irrigation; access to financial
services; and recreational sectors. However, the
main economic sectors like agriculture, forestry,
industry, water resources and tourism sectors
required to be revolutionized for rapid economic
development.

7. Barriers to Nepal’s Development

There are many problems and challenges
identified in each development plan. However,
actual barriers to development planning are
different. Pertaining to development planning, the
perceived problems are those that are mentioned
in respective periodic plans while the actual
problems seem to be as follows:

v Lack of long-term national development

vision document

v Frequent political changes

v' Mirages of politico-economic

development models

v’ Sidelining independent intellectuals

v Emperor’s new clothes —the way the NPC

has been functioning is inappropriate

v' Commitment to accomplishment -

There was enthusiasm in starting but no
commitment to accomplish

v" SIPSIP mentality — The SIPSIP mentality

seems dominating in all walks including

development planning where, some
incompetent people seek immediate profit
(SIPSIP).

v Others

8. Thought for Future Direction

Since the country has adopted a federal
system of governance, there is a need to look
development planning differently. Therefore,
the following thoughts are presented as a way
forward.

8.1 Relevance of NPC Questioned: In more than
six decades of planning history, planned economic
growth rates were never achieved. Likewise, the
target of poverty reduction was not achieved.

Priorities were not aligned to accomplish projects
that caused lingering for example, Melamchi
Drinking Water Supply Project. That means the
“business as usual” way of planning has failed.
The National Planning Commission (NPC) is
certainly an asset but it seems that after 62 years of
age, it has become a non-performing asset (NPA).
That means, time has demanded for a paradigm
shift in planning system. The paradigm shift
means there is a need to drastically change NPC’s
structural arrangements, procedural practices, and
functional areas. In an open market economy, the
central economic development planning approach
has loosed ground globally that so why, India has
already abolished Planning Commission of India.

8.2 Policy Advisory Committee (PAC): For
policy guidance, the NPC could be replaced by the
Policy Advisory Committee (FPAC) comprised of
a “Core team of experts” plus the representatives
of the Federal, State, and Local governments.
The PAC should be a policy body not a planning
entity. At the federal level, the line ministries
should be given full responsibility of preparing
development plan within their jurisdiction.
Likewise, at the State level, the State Development
Committees should prepare State-wise plans.
Similarly, the Planning Monitoring & Evaluation
(PME) Units of the local level (Urban and Rural
Municipalities) should prepare local development
plans. The key functions of the PAC should be
to: Prepare long-tern national development vision
documents; Formulate policies across sectors;
Build planning capacity of the planning units
of the respective federal Ministries, States, and
Local level government; Help mobilize resources
for States and Local level government; Identify
“Mega” projects of national pride in collaboration
with respective line Ministries, the States and
the Local level governments; and monitor and
evaluate progress made by respective Ministries,
the States and Local municipalities as against the
set policies (Fig-3).
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Fig.-3 Role of federal Policy Advisory
Committee (PAC)

8.3 State Planning Committees (SPCs):

New government structure has provisioned
for State Planning Committees (SPCs) in each
of the seven states. As the nation has moved
from centralized governance system to federal
system so that the centralized economic planning
approach must move accordingly. For the SPCs,
economic growth, equitable distribution and
inclusive sustainable development should be the
goal. Besides State-wise planning, the role of the
SPCs should also extend to building planning
capacity of the local municipalities and thereafter,
monitor and evaluate the progress of development
endeavours undertaken within the state.

Although the focuses of the State plans
might vary from one state to another characterized
by their respective development determinants.
Nevertheless, the key sectors to be considered
at State and Local Level integrated development
plans (IDPs) could be agriculture, irrigation,
agro  enterprises, livestock, agro-forestry,
environment, forestry, none-timber forest
products (NTFPs), medicinal & aromatic plans
(MAPS) tourism, eco-tourism, and conservation
& utilization of water resources. Likewise,
drinking water supply, education, gender equality
and women’s empowerment (GEWE), hydro
power, solar energy, poverty alleviation, health
services, manufacturing industries in general
and in specific, the areas associated to seventeen
sustainable development goals (SDGs) be the
focuses till 2030 (Fig-4).
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8.4 Planning Role of the Local Municipalities:

At the local level, participatory
development planning should be ensured in line
with the famous saying, “Local development
by local people, for local, and of local people”.
Local government’s planning, monitoring &
evaluation (PME) Units must adopt participatory
approaches in planning as well as in evaluation
ensuring that the participation of people from all
walks of life, ethnic groups, women, Dalits and
backward groups feel ownership of the plans &
the achievements, the results.

Major focus of the local planning should
concentrate on basic developmental requirements
of the local people corresponding to fulfilling
their day to day necessities pertained to various
development sectors as mentioned above.
Localization of the sustainable development
goals (SDGs) is paramount to achieve the aim of
SDGs by 2030.

9. Conclusion

Nepal’s development planning started at
par with India and China. While China has become
the 2™ largest economic power of the world and
India has become the 5™ largest economy of the
world, Nepal is still struggling to ascend from
LDC category characterized by stunted economy,
unemployment, poverty and out migration of
youth force. Economic growth did not pick-up as
expected and poverty still prevails in more than
one fifth of Nepal’s population. However, some
improvements were accounted in transport &
communication, and the social sectors. Matching
world standard of economic and social indicators
is still a long way to go. There is a staunch need
for restructuring the NPC recognizing the federal
system of governance by transforming NPC into
PAC. NPC’s planning function should be given to
line ministries, States and the Local bodies while
the policy advisory function should be handed over
to the PAC. The PAC should prepare long-term



national vision in all sectors and build planning
capacity of line ministries, the States and Local
bodies. The upcoming federal, state and local
plans should focus on accelerated growth, equity,

Fig-4 Sustainable Development Goalse
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Managing Foreign Exchange in Nepal

1. Introduction

While national currency is used for conducting
economic transactions within the borders of
a country, foreign exchange is essential for
carrying out transactions beyond borders.
Foreign exchange management is the process
of managing foreign exchange for facilitating
international trade, managing capital flows and
other cross border transactions and smoothening
international payments. It also involves promoting
the orderly development and maintenance
of foreign exchange market. Carrying out global
transactions involve various economic risks in
areas such as exchange rate, liquidity, operations,
counterparty, portfolio and interest rate. Effective
foreign exchange management minimizes such
risks, while providing foreign currency flows to
meet everyday foreign exchange expenses and
improve foreign exchange earnings.

Foreign exchange management must also identify
the distinctrisks of operating in global transactions.
Adverse shifts in currency value can translate
into losses for the people as well as the country.
For example, exporters lose sales when domestic
currency strengthens by making exported goods
more expensive to foreign buyers while imported
goods become cheaper for domestic buyers.
Such situation could lead to adverse balance
of payments for the country. While foreign
exchange reserve management is crucial to all
economies, especially for avoiding disruptive
effects of inflows and outflows of transactions,
foreign exchange reserves lose purchasing power
at home when the domestic currency value
appreciates. On the contrary, declining the value
of domestic currency makes imported goods

* Assistant Director, Nepal Rastra Bank.
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costly and domestic goods cheaper, leading to
more favourable balance of payments situation.
Therefore foreign exchange management is
directly linked to stability and sustainability of
the external sector of an economy. Hence, nations
should pursue policies which are favourable from
the perspective of balance of payments stability.

1.1 Importance

Nepal is surrounded from three sides by India
while China shares northern border of Nepal.
Nepal has open border with India, implying no
passport and visa restrictions for the respective
citizens. Nepal's two-third external trade is with
India while one-third trade is shared by the
rest of the world. In Nepal, Indian currency is
accepted by all banks, financial institutions and
other licensed institutions for current account
purpose. In contrast, Nepalese currency is
not accepted by Indian banks and financial
institutions even in the border towns of India.
India has permitted exports to Nepal in Indian
currency. Likewise, Nepal has permitted exports
to India in Indian currency. Almost all external
debt liability of Nepal has been in convertible
foreign currency, i.e. other than Indian currency.
This puts Nepal in a unique challenge of
meeting foreign exchange requirements for its
trade, debt repayment and portfolio purposes.
In order to tackle this challenge, Nepal has been
maintaining fixed exchange rate with Indian
rupee and flexible exchange rate with other
convertible countries. Intervention in local
foreign exchange market in Nepal takes place
regularly in the form of buying/selling of US
dollar to defend such peg. Therefore, foreign
exchange management in Nepal is a very



crucial component of balance of payments as
well as national economic development policy
perspective.

1.2 Legal Mandate to Nepal Rastra
Bank

The Nepal Rastra Bank (NRB) Act, 2002 has
specified the NRB’s responsibilities with respect
to sound management of the foreign exchange
including developing proper policies regarding
foreign exchange, designing exchange rate
regime, and managing the foreign exchange
reserve. These responsibilities are crucial not
only in the context of optimizing the returns
on the foreign exchange resources but also
improving the external sector competitiveness
of the economy so as to ensure macroeconomic
sustainability. Implementation of monetary
policy would be successful when the monetary
policy framework is well-supported with the
formulation ofa prudent foreign exchange policy
along with its sound implementation. There is
no dispute that external sector vulnerabilities
and risks could adversely affect the working of
the economy as a whole.

Likewise, Foreign Exchange (Regulation)
Act, 1962 covers the administrative aspects
relating to foreign exchange management such
as licensing requirements and procedure to
be followed in conducting foreign exchange
transaction, payment for sale of goods or
provision of services to foreigners, duty of
persons who have source to obtain foreign
exchange, duty of importers, receiving the
value of the exported goods, acts not to be done
by the exporters, restriction on investment,
provisions relating to lending and borrowing of
loans in foreign exchange, issue of directive and
inspection, permission of NRB to be obtained
to open foreign currency account with a bank
in a foreign country, etc. Likewise, Remittance
Bylaw, 2010, Moneychanger Bylaw, 2010 and
Licensing and Inspection Bylaw, 2010 are

also issued to manage several money banking
businesses. Besides these two Acts, the NRB
has also issued unified circulars to licensed
institutions on various foreign exchange
matters.

2. Foreign Exchange Management
Process

Sources of foreign exchange in Nepal are
remittance, merchandise exports, foreign aid,
tourism income, interest receipts, income
from diplomatic missions, etc. Headings of
foreign exchange expenditure are merchandise
imports, other service payments, principal
and interest payments, remittance, etc. Gross
foreign exchange reserve of the banking
sector in mid-July 2017 (Rs. 1,079.5 billion)
comprises 76.7 percent convertible currencies
and 23.3 percent inconvertible currency
(NRB, 2017).

Nepal adopted current account convertibility
both with India and the rest of the world
since February 1993, revoking the prevailing
licensing system in foreign exchange for
trade purposes. With the current account
convertibility, the open general licensing
system [OGL] has been adopted which
allows commercial banks to open unlimited
letters of credit for international trade as there
are no restrictions in the current account
transactions, both in receipts and payments
of merchandise goods, services, income and
transfer accounts. However, Nepal has not yet
introduced capital account convertibility in
the external sector transactions.

Foreign exchange management in Nepal
could be categorized into five crucial
elements: (a) choice of exchange rate
regime, (b) intervention in the local foreign
exchange market (c) foreign exchange reserve
management, (d) management of international
trade and payments, and (e) Indian currency
management. The present article focuses on

%3 3ff arfierrcaa fagmrs /93K



understanding the process and pertinent issues
relating to such elements. In this context,
the article especially reviews and assesses
the ongoing foreign exchange management
practices carried out by Nepal Rasta Bank.

2.1 Choice of Exchange Rate Regime

Nepal has adopted two track policy with
reference to exchange rate. The fixed
exchange rate has been followed with Indian

Rupee (INR) since April 1960 while market
determined flexible exchange rate with
respect to other currencies. Prior to 1960, the
exchange rate with INR was fully market-
determined. The present fixed exchange rate
of INR 100 = Nepalese Rupee [NPR] 160
has been continued since February 1993. The
exchange rate with INR was adjusted on eight
occasions before February 1993 as follows
(Table 1):

Table 1

Changes in the Exchange Rate of the NPR vis-a-vis INR

NPR Per 100 INR

S. NPR/INR Rate
N. Date Buying | Selling Remarks

1 13" Apr., 1960 | 159.75 | 160.00 |After four years of the establishment of the Central Bank, the exchange
rate regime was changed from market determined to peg. The facility of]
free and unlimited convertibility of INR in current account was officially
introduced.

2 |6 Jun., 1966 101.25 | 101.60 |A marked appreciation of 36.875 percent of NPR due to an audacious
decision taken by the GON, not to follow the Indian path of sharp
devaluation of INR. This decision temporarily contributed to increased
confidence of general public to hold NPR across the country.

3 |8"Nov., 1967 | 135.00 | 135.15 |Devaluation of NPR as per the government decision. It was taken as a
correction of the 6™ June 1966 decision.

4 22" Dec., 1971 | 139.00 | 139.15 |Following the realignment of currency on 17" December 1971, the
exchange rate of NPR-INR was also revised along with GBP, Deutsche
Mark and JPY effective from 22" December 1971.

5 |22™Mar., 1978 | 145.00 | 145.15 |Further devaluation of NPR

6 |30™ Nov., 1985 | 170.00 | 170.15 |As per the GON decision, NPR was devalued by 14.7 percent against
foreign currencies.

7 |31%May 1986 | 168.00 | 168.15 |It was decided to include the INR in the existing currency basket effective
I** June 1983. Unlike the previous practice of setting the buying and
selling rate on the basis of parity fixed by the government, NRB started
to quote the buying and selling rate on a daily basis as in the case of other
currencies though the NPR/INR rate was never changed on this basis.

8 (1%t Jul., 1991 165.00 | 165.15 |Revaluation of NPR

9 [12" Feb., 1993 | 160.00 | 160.15 |Adjustment due to change in India

Sources: (i) Various Issues of Quarterly Economic Bulletin, NRB
(i1) Fifty Years of Nepal Rastra Bank, (NRB, 2005), p. 313

The exchange rate with currencies other than
INR was characterized by periodic changes
before February 1993 (Table 2 below) when
the exchange rate was made fully market-
determined. Exchange rate with currencies
other than INR was adjusted on 10 occasions
before February 1993. Such exchange rate is
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adopted to avoid broken cross rate between
Nepalese currency, Indian currency and
convertible foreign currency. As a result, there
is no possibility of arbitrage among these
currencies, which makes the exchange rate
regime adopted by Nepal quite sustainable.



Table 2
Chronology of Revaluations and Devaluations of NPR against USD

S. No. Date Changes made on NPR/USD Exchange Rate
1 [8"December 1967 |The NPR was devalued by 24.8 percent.
2 | 9" February 1973 The exchange rate of the NPR vis-a-vis the USD was changed
3 |9% October 1975 The exchange rate of the NPR vis-a-vis the USD was revised.
4 |23 March 1978 The NPR was revalued by 4.6 percent vis-a-vis the USD.
5 | 19™ September 1981 | The NPR was devalued by 9.2 percent vis-a-vis the USD.
6 | 17" December 1982 | The NPR was devalued by 7.7 percent vis-a-vis the USD. From 1% June 1983,

the trade weighted basket of currency system was introduced and INR was
replaced by the basket of currency system.

|

30" November 1985 | The NPR was devalued by 14.7 percent against foreign currencies.

8 [1*July 1991

The NPR was devalued against USD.

4% March 1992

The NPR was made partially (65:35) convertible on current account followed by
a change in the proportion to 75:25 on 12 July 1992.

10 |12™ February 1993

The NPR was made fully convertible on the current account.

Source: Quarterly Economic Bulletin. Vol.51. No. 4. Mid-July 2017, Table No. 90. P.128, NRB.

2.2 Market Intervention

In Nepal, foreign exchange market intervention
is conducted with the objective of injecting/
mopping up liquidity in the domestic foreign
exchange  market, avoiding unwanted
fluctuations in the exchange rate of convertible
foreign currencies, preventing broken exchange
rates among currencies and defending the
existing pegged exchange rate with the INR.
NRB regularly intervenes in the local foreign
exchange market on a daily basis, provided
there is a request from banks and financial
institutions (BFIs) for a minimum amount of
USD 2.0 million. Foreign exchange market
intervention was first introduced in FY 1991/92
on aneed basis of the market participants. United
States dollar (USD) serves as the medium for
intervention.

NRB has instituted two mechanisms of
Intervention with respect to its involvement in
the domestic foreign exchange market. The first
is a regular purchase/sale of foreign currency
from/to commercial banks, national-level
development banks and remittance companies.

This is a regular and scheduled window where
the aforesaid institutions can buy/sell their
foreign currencies as per their long or short
position. This regular purchase/sale from/
to BFIs is executed at the request of market
participants and the transaction rate (popularly
known as intervention rate) is determined as per
the pre-specified method.

Thereisabody called Foreign Exchange Dealers'
Association of Nepal [FEDAN] consisting of
representatives from all commercial banks and
national level development banks which deal in
foreign exchange. FEDAN works as a bridge
between commercial /development banks and
NRB. When the BFIs need USD, NRB supplies
it as a part of its foreign exchange management
responsibility at the market determined
exchange rate displayed on the Reuters screen
at 12:00 noon on the same day plus four paisa.
Similarly, while mopping up excess USD of
the BFIs at their request, the NRB deducts
three paisa from the displayed rate on the
Reuters screen. Remittance companies can
also participate in foreign exchange market
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intervention process through their organisation,
1.e., Nepal Remittances Association.

According to the second category of
intervention as specified in section 12 of the
'Foreign Exchange Buy, Sell and Intervention
Guidelines 2010', NRB can intervene in the
foreign exchange market any time when there
is a sharp fluctuation in the exchange rate of
NPR with respect to other foreign currencies.
According to section 12 of the Guidelines,
intervention in the Nepalese foreign exchange
market solely depends on NRB's discretion.
However, this type of intervention, which is
real intervention according to international
practices, has not been practiced till date.

2.3 Investment Management

NRB is the legally authorized manager and
custodian of the Nepalese foreign exchange
reserve. NRB manages reserve as per the
guidelines approved by NRB Board of Directors
and following international norms and practices,
giving due attention to liquidity, safety and
return. It is recognized that the management
of reserve without appropriate strategies may
put other elements of national policy like
exchange rate policy, balance of payments and
monetary policy at risk and could cause severe
economic damage and financial loss of the
reserve itself. For managing reserve, NRB has
institutionalised an appropriate policy and the
administrative structure. The decisions are taken
at various levels from NRB Board to within the
Foreign Exchange Management Department
of the NRB. As such, reserve management
presupposes the NRB role at the optimum level
with risk diversification. Different measures
of risk assessments and minimization are in
practice including currency risk, interest rate
risk, liquidity risk, credit risk, counterparty risk
and operational risk. The Investment Guidelines
of NRB also give clear instructions regarding
strategies and scopes, investable currencies and
instruments, eligible counter-parties, liquidity
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requirements, portfolio management, tranching
and roles of the authorities involved in the
decision making process.

Foreign exchange management is obviously
a very responsible task especially under a
pegged exchange rate regime. With the gradual
increment in accumulated reserve over the
years, NRB 1is facing both opportunities
and challenges in managing the same. The
reserve management process is crucial since
it accounts for a significant share of Nepal’s
wealth. Undoubtedly, prudent and competent
management of the reserve portfolio has
important implications for the NRB as well as
the economy as a whole.

Since the INR is not a fully convertible
currency, there is no guarantee that NRB will
be able to acquire convertible currencies from
its INR holdings, especially during crises and
disputes. In contrast, INR can easily be acquired
by selling convertible currency reserve without
any significant loss in exchange rate or value.
The imports taking place in INR can be replaced
by USD since the volatility of the INR is much
lower against the USD than the other major
currencies. Although the return in short-term
INR seems to be quite high, NRB should focus
on other convertible currencies. There seems
to be an adequate level of the reserve stock
by NRB as measured by import coverage and
reserve to GDP ratio.

2.4 International Trade and Payments

Nepal's international trade balance is
historically in deficit; therefore, the trade sector
is responsible for the leakage of precious foreign
exchange. This scenario makes it difficult
to formulate and implement independent
monetary and exchange rate policies in favour
of domestic industries and export promotion.
Due to the pegged exchange rate regime, it is
tough to predict the response of exports and
imports to the exchange rate.



Although there has been a significant growth in
export since Nepal's openness to outside world,
its large import base, especially from India, has
always been dominant in the foreign trade. More
than 60 percent of the foreign trade is with India.
A few export items like iron and steel products,
woolen carpets, yarns, readymade garments,
pashmina and raw materials account for the
major portion of exports from Nepal. Such
trade concentrations on both the dimensions
of export commodities and destinations in
recent years have exacerbated the trade sector.
The geographical diversification of its trade
needs to include a shift towards a wider array
of manufactured products. The ever-increasing
trade deficit is financed by foreign exchange
earned as remittance, tourism income, foreign
grants as well as loans. The existing pegged
exchange rate with India has weakened Nepal's
freedom over foreign trade.

Still a developing nation, Nepal is unable to
influence the global market to which it exports
primary goods at prices that are generally both
low and unpredictable. So, Nepal has to adopt
appropriate policy measures to reduce the
galloping trade deficit. Further, in view of the
need to facilitate the payment and settlement of
cross-border transactions, the role of ACU has
been importantamong the ACU member nations.
That role should be strengthened as a very
useful instrument for reducing the transaction
cost of foreign trade and its payments.

2.5 Indian Currency Management

Nepal has been successful in establishing the
NPR as a single legal tender currency within
her territory by abolishing the dual currency
system with the introduction of peg. The peg has
remained the basic foundation for the conduct
of monetary policy. Countries with similar
situations may draw lessons from the experience
of Nepal during the last six decades. The peg,
no doubt, poses limitations on the growth of
Nepalese exports to India. Overall, the peg has

served the country well at the time when India's
economic growth remained high, inflation
stood low, and INR remained reasonably stable.
But a drawback of the peg is overvaluation of
the NPR, which very likely explains the chronic
trade deficits with India and a shortage of INR.
This has also created an informal market for
INR. To meet such shortage, huge amount of
convertible foreign exchange is sold to Indian
banks in exchange for INR.

3. Conclusion

Foreign exchange management in Nepal,
especially where trade deficit as a share of
GDP is quite large and no stable and dependent
source of foreign exchange has yet emerged, is
crucially important for ensuring viability and
stability on both the external and domestic fronts
of the economy. From February 1993, Nepal
adopted current account convertibility, i.e., the
peg with INR continued but convertibility was
adopted with the rest of the world. Of particular
interest has been the policy whereby Nepal has
adopted a fixed exchange rate with INR since
April 1960. To maintain the peg with INR and
to cater to the demand for INR, intervention by
the NRB in the local foreign exchange market
through purchase of INR against the USD has
been increasing both in frequency and amounts
in recent years. Thus, the accumulated foreign
exchange reserve on account of remittance
inflows has been used to maintain the peg with
INR.

Foreign exchange investment by the NRB
comprises an important feature of Nepalese
foreign exchange reserve management which
needstobeimproved by portfolio diversification:
currency-wise, instrument-wise, region-wise
and tenure-wise. Investment in gold should
be increased up to five to 10 percent from the
present three percent, by reducing the portfolio
weights of other reserve assets proportionately.
Meanwhile, the prevailing intervention process
needs many fundamental improvements for
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effective foreign exchange management. The
intervention should be done at NRB's initiation
rather than at the request of the individual BFIs.
The process should be guided by the need of the
economy rather than the benefit of the market
participants.

The NPR has exhibited overall stability with
respect to the INR, while there have been some
fluctuations in the exchange rates vis-a-vis other
currencies because of Nepal's choice of INR
as the nominal anchor for price and exchange
stability. Nepal's exchange and payment system
has been consistent with India's exchange and
payment system. As an instance, Nepal opened
current account transactions in the external
sector in parallel with India's decision in this
regard. Nepal has not opened the capital account
like that in India. However, as compared
with the peg rate in the formal market, the
informal market exchange rate of NPR with
INR has undergone considerable depreciation,
sometimes threatening sustainability of the peg.

Lastly, it may be observed that there is a
need to review the policy of pegging, which
has remained unchanged since two and half
decades. Unifying the exchange rate prevailing
in formal and informal markets will be the first
precondition toward eliminating the existence
and implications of the informal market by
the introduction of a market-based, flexible
exchange rate. This calls for an environment of
macroeconomic sustainability associated with
the pursuance of deeper economic reforms,
development of reliable sources of foreign
exchange and promotion of more efficient
financial system. Moreover, capital account
convertibility could be carefully looked at in the
long-term in alignment with the developments
along this line in India. Additionally, since
sources of foreign exchange reserve are fragile,
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Nepal should tap alternative avenues such as
foreign direct investment in hydro-power and
tourism for long-term viability of the balance
of payments.
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An Overview of Consumer Price Index (CPI)
in SAARC Countries

Background

The term 'Consumer Price Index' shortly 'CPT'
refers to a measurement of the average change
in the prices paid by the representative family
for a fixed market basket of goods and services
over a period of time. The CPI has been used
widely as an important economic indicator for
the measurement of 'Inflation’ i.e. a sustained
and persistent increase in a general price level
of an economy. It is not a rise of one price or a
few prices of goods and services, as some prices
might be going up, others might be stable or even
falling, but on an average, prices are on increase.

The price instability in an economy creates
uncertainty in economic analysis and decision-
making. High inflation not only adversely
affects the economic performance of a country
but also increases the consumption expenditure
of households, which ultimately affects the
welfare of the population, especially the poor.
These adverse situations in an economy can be
minimized to large extend through the uses of CPI
that serves as an important economic variable for
overall macroeconomic stability. Thus, the need
to monitor inflation and to produce reliable and
accurate CPI cannot be over-emphasized.

The widespread use of CPI as the preferred
price index in inflation measurement and other
monetary policy strategies seems to reflect a
number of perceived advantages. First, the CPI
is relatively easy to understand and is the best
available measure of the cost of living faced
by consumers. Second, it is familiar to large
segments of the population, used as a reference

* Deputy Director, Nepal Rastra Bank.
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for the provision of government benefits or
contracts and is widely followed as an indicator
of macroeconomic stability. Finally, it is available
at a relatively high frequency and is not subject to
many revisions, which enhances its transparency
and use in monetary policy.

Usually, the CPI process begins with a Household
Income and Expenditure Survey (HIES) of the
sampled households of an economy, which
provides information on spending habits of the
households on different consumer goods and
services in order to construct a fixed market
basket of those commodities. Based on a survey
of the spending patterns of households, goods and
services are included in the basket and relative
weights are assigned to them according to their
relative importance in the total expenditure. The
selected goods and services in a fixed basket are
then divided into groups and sub-groups based on
the best international practices. Different market
centers are selected from different geographic
regions of a country, from where the respective
retail market prices are collected regularly at
scheduled time basis. Thereafter, the Consumer
Price Index (CPI) is computed as a weighted
aggregate of the fixed basket based on the
weighted average of the different market center
sub-indices.

CPI in SAARC Countries

SAARC (South-Asian Association for Regional
Cooperation) was established on December 8,
1985, the Charter was officially accepted by
the Governments of seven member states of
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Bangladesh, Bhutan, India, Maldives, Nepal,
Pakistan and Sri Lanka. Afghanistan joined as
the eighth member at the 14th Summit in New
Delhi, India in 2007. It was formed with a broad
objective of promoting the welfare of the people
of South Asia through regional economic and
political cooperation.

Maintaining price stability in an economy has
been one of the prime objectives of monetary
policy of each central bank ofthe SAARC member
countries. They believe that mild inflation in
an economy is most desirable for economic
growth as low, stable and non-accelerating type
of inflation brings stability in macroeconomic
activities and fosters sustainable economic
development over the long run. Accordingly, the
central banks are given mandate to achieve a low
and stable inflation in a country, and therefore,
the annual percentage changes in Consumer Price
Index (CPI) are analyzed to examine the trend of
inflation in SAARC Countries. This CPI serves
as an indicator of measuring the changes in the
general level of consumer prices i.e. measuring
inflation rate of a country, leading towards overall
macroeconomic stability. It is also used for socio-
economic analysis and policy purposes, mainly
in the determination of monetary and income
policies. Thus, compiling and producing reliable
and accurate CPI at national level and creating
trustworthy presence at an international level has
been given an utmost priority by each central
banks in the SAARC countries. The overview
and features of CPIs computed by each member
of the SAARC countries are discussed briefly as
follows:

CPI in Afghanistan

In Afghanistan, the main purpose of the CPI is
to measure the consumer price inflation for the
government, enterprises and households. The CPI
and its monthly movements are being used as a
key target for monetary and fiscal policy, as well
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as adjusting for inflation in business contracts,
employees' salaries and retirees' pensions and
other social benefits. However, due to its fixed
basket (set) of goods, it has been considered as
an approximation of a cost of living index in
Afghanistan.

Central Statistical Organization (CSO) has
been compiling and publishing price indices for
Kabul (since 2002), and five other major cities
(since 2004). However, the introduction of a new
Consumer Price Index (CPI) in 2012 was a major
achievement for Afghanistan. Currently, the CSO
compiles and publishes monthly CPI based on
data collected from 20 cities/provinces, including
the capital city Kabul (covering 80 percent of
population). The base year was changed from
March 2011 to April 2015 (April 2015=100).
For this, the data from the Afghanistan Living
Condition Survey conducted during 2011/12 were
used to update the index weights and its coverage
expansion. Since, significant improvements
were required to align the CPI to international
standards and best practices like improving the
index calculation, treatment of missing prices,
data collection methods, and quality adjustment
methods, the CSO faces resource and capacity
constraints, and thus data collection issues tend to
result in significant delays.

The current National CPI of Afghanistan follows
international recommendations with regard to the
concepts, classifications and formula used. The
Central Statistics Office (CSO) is responsible for
compilation, measurement and publication of CPI
at the National level. It is a weighted aggregate of
the CPIs for 20 cities/provinces namely Kabul (the
capital city), Herat, Kandahar, Jalalabad, Mazar-
e-Sharif, Khost, Helmand, Bamyan, Kunduz,
Badakhshan, Takhar, Paktya, Parwan, Ghazni,
Ghor, Kapisa, Sare Pul, Jowizjan, Baghlan and
Faryab. The basket includes 290 important goods
and services, typically consumed by urban middle
and low-income households. For each item,



prices are collected from three shops located in
the central markets or main shopping streets of
each city. A total of about 20010 price quotations
are obtained each month. The Consumer Price
Index (CPI) is divided into two main groups:
Food Items, accounting for 61.3 percent of total
CPI and Non-food Items making up the remaining
38.7 percent. The Laspeyres index formula is
being used for calculating the CPI in Afghanistan.

CPI in Bangladesh

In order to ensure macroeconomic stability in an
economy, inflation control has been an important
objective of monetary policy in Bangladesh.
It focuses on maintaining low inflation as it
helps to improve resource allocation, fosters
market development and private investment, and
promotes rapid and stable economic growth. So,
ensuring price stability is the prime objective of
the country’s monetary policy which is measured
by changes in the Consumer Price Index (CPI) in
Bangladesh.

Bangladesh Bureau of Statistics (BBS) as the
National Statistical Organization (NSO) is
engaged in collecting, collating and disseminating
statistics on a wide range of economic, social,
demographic and environmental variables.
Monthly release on Consumer Price Index (CPI)
and Inflation Rate and Wage Rate Index (WRI) is
aregular publication along with the average prices
of some selected commodities in Dhaka city. In
July 2012, the Bangladesh Bureau of Statistics
(BBS) introduced a new CPI series (Base Year
2005/06) with updated weights and coverage and,
from August 2013, it discontinued publication of
the old CPI series (Base Year 1995/96). Under
the revised CPI, the basket of commodities has
been updated and expanded, with slightly lower
weights for rural areas, and for food and energy
and rent-related items than before.

For the computation of CPI in Bangladesh, two
consumer baskets are used: (i) urban basket and

(1) rural basket. These baskets items (goods and
services) were determined based on Household
Income and Expenditure Survey (HIES) during
2005-06 for private consumption of population.
In urban consumer basket, a total of 422
commodities (151 food items and 271 non-food
items) are included while the rural basket consists
of 318 commodities (133 food items and 185
non-food items). The national CPI is calculated
by combining the urban and rural indices using
weight factors. For this purpose, BBS collects
price data from 140 (64 from urban, 64 from
rural and 12 from Dhaka City Corporation) main
markets across the country. Three price quotes per
item are collected from each of the market. The
BBS releases CPI for three groups of population:
(1) national, (2) urban and (3) rural which are
constructed using the Laspeyres index formula.
The National CPI is divided into two main groups
with 58.8 percent weight of Food Items and 41.2
percent weight of Non-food Items.

CPI in Bhutan

In Bhutan, the CPIl is viewed as one of the major
and important economic indicators that determine
the effectiveness of an economic policy. It is
used to formulate fiscal and monetary policies
and monitor their effect on the overall economy.
Business executives, labour leaders, and other
private citizens use CPIl as a guide to make
economic decisions. It has also been used as a
means of adjusting income payments to determine
wage rates and other payments. In addition, it has
also been used as a deflator to adjust for price
changes in various economic data series (e.g.
GDP).

The Economic and Environmental Statistics
Division of National Statistics Bureau (NSB)
of Bhutan releases the Consumer Price Index
(CPI) regularly on monthly basis. The current
CPI weights were updated in 2012 following the
conduct of the Bhutan Living Standard Survey
(BLSS) in March —May 2012. Expenditure details
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were broken down into imported and domestic
goods to facilitate calculation of domestic and
imported inflation. At present the CPI is compiled
using December 2012 (December 2012 =100) as
the price reference period and tracks the price
movements of 151 items (436 varieties) in 20
districts and 2 major urban areas. The current
CPI uses the Geometric Modified Laspeyres
formula, and has separate indices for domestic
and imported goods and services.

Price data required for computing CPI are
collected online from a sample of 557 outlets
by price collectors using mobile application
devices once every month. The CPI in Bhutan
is distinguished into Food and Non-food Groups
having weights of 39.9 percent and 60.1 percent
respectively.

CPI in India

CPI in India is widely used as a macroeconomic
indicator of inflation, and also as a tool by
government and central bank for inflation
targeting and monitoring price stability. The
Central Statistics Office (CSO) under the Ministry
of Statistics and Programme Implementation is
responsible for computing CPI in India. CSO has
revised the base year of the CPI from 2010 to 2012
(2012=100) effective from the month of January,
2015. In the revised series, many methodological
changes have been incorporated in order to make
the indices more robust. The CPI weights and the
commodity basket were updated and expanded
using expenditure data collected from the
Consumer Expenditure Survey conducted during
2011/12.

For the computation of CPI in India, two consumer
baskets namely urban basket and rural basket are
used. In urban basket a total of 460 items (goods
and services) are included while the rural basket
consists of 448 items. The CPI is divided into
Food items with 45.9 percent weight and Non-
food items with remaining 54.1 percent weight
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and it is being constructed by using the Laspeyres
Geometric Mean.

Monthly price data required for computing CPI
in India are collected from 1,114 markets in 310
selected towns by the Field Operations Division
of National Sample Survey Office (NSSO)
through the Web Portals specially designed for
online transmission of price data.

CPI in Maldives

CPI is used as one of the major macroeconomic
indicator of inflation in Maldives so as to measure
the average rate of price change experienced by
Maldivian households. It is also used as a price
deflator in the compilation of real sector statistics
and indicators such as GDP at constant prices.
In addition, the employers of private business
use CPI as a basis of wage revisions in order to
maintain the purchasing power of real wages and
salaries. The regular monthly compilation and
publication of CPI is done through the National
Bureau of Statistics under Department of National
Planning, Ministry of Finance and Treasury of
Maldives.

In Maldives, CPI was first compiled in 1985 with
the assistance of International Monetary Fund
(IMF) consisting of weights from 1983. Since
then, it has been rebased two times in 1995 and
2004 with technical assistance from the Asian
Development Bank. Lately, CPI was rebased
again to June 2012 (June 2012=100) in order to
update and expand the commodity basket and to
broaden the geographical scope.

The composition of the CPI basket is based on
the pattern of household expenditure in the
‘weighting base period’, which is June 2012
for the new series of CPI. Information on the
spending habits of the Maldivian households
during 2009/10 was obtained from the Household
Income and Expenditure Survey (HIES). The
CPI is distinguished between Food items with



28.4 percent weight and Non-food items with
71.6 percent weight and is constructed by using
Laspeyres Geometric Mean. The commodity
basket for CPI consists of 93 items on Food and
168 items on Non-food totalling 261 commodities
(goods and services) and the respective price
data for computing CPI are collected largely
via personal visits, telephone and internet as
appropriate.

CPI in Nepal

In Nepal, Nepal Rastra Bank (NRB) has been
using Consumer Price Index (CPI) as an important
economic indicator that gives glimpses on overall
economic situation of a country so as to achieve
the goal of price stability. It is a yardstick for
measurement of inflation and has been viewed as
an indicator of the effectiveness of government
economic policy.

In our context, the CPI process begins with
a Household Budget Survey (HBS), which
provides information on spending habits of the
households on different consumer goods and
services in order to construct a fixed market
basket of those commodities. Till now, NRB has
conducted five Household Budget Surveys during
1972/73, 1984/85, 1995/96, 2005/06 and 2014/15
respectively.

The current CPI basket with base year 2014/15
covers a total of 496 different commodities
consisting 402 items as goods and 94 items as
services. The index covers sampled outlets from
50 districts of rural and urban areas representing
the four geographic regions of the country: the
Kathmandu Valley, Terai Region, Hilly Region
and Mountain Region. The CPI is distinguished
between Food and Beverages group with 43.9
percent weight and Non-Food and Services group
with 56.1 percent weight. The prevailing retail
market prices of those commodities are collected
from 5 market centers in Mountain Region, 23
market centers in Terai Region and 32 market

centers in Hilly Region (covering 6 market
centers in the Kathmandu Valley) of a country
on weekly, monthly and quarterly basis, making
a total of 60 different market centers. The CPI
is constructed by using the formula Laspeyres
Weighted Geometric Average and is published
regularly on a monthly basis.

CPI in Pakistan

The price stability in an economy has been the
prime objective of the Government of Pakistan
too. In order to measure the inflation together
with overall macroeconomic stability, Consumer
Price Index (CPI) has been taken as an important
economic indicator. The CPI is also used to index
(i.e., adjust for the effects of inflation) wages,
salaries, pensions, or regulated or contracted
prices.

In December 2011, the Government of Pakistan
established Pakistan Bureau of Statistics (PBS)
replacing the former Federal Bureau of Statistics
that was responsible for compiling and publishing
the CPI in Pakistan. Currently, the CPI is being
computed with 2007-08 as a base year (2007-08 =
100). The present CPI of Pakistan covers 40 urban
centers/cities consisting of 76 market centers
from where the regular price data are collected
for constructing consumer price index.

The current CPI covers 487 items (goods and
services) in the commodity basket which has been
developed in the light of results generated through
the Family Budget Survey (FBS) conducted
in 2007-08. The commodity basket consists of
Food items that cover 34.8 percent weight and
remaining 65.2 percent weight is covered by Non-
food items. The Laspeyres index formula is being
used for the computation of CPI in Pakistan. The
PBS has stationed its employees in more than
30 Regional/Field offices to collect CPI data
regularly on monthly basis. The price collectors
get four quotations of each item from different
shops in the market and the average price of these
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four quotations is taken as representative price of
that item in a particular market.

CPI in Sri Lanka

The Department of Census and Statistics (DCS),
Ministry of National Policies and Economic
Affairs is responsible for constructing price
indices in Sri Lanka. The Department believes
that the Consumer Price Index serves a number
of purposes: First, it is an indicator to measure the
changes in the general level of consumer prices
and used as one of the key indicators of inflation.
Second, it is also used for socio-economic analysis
and policy purposes, mainly in the determination
of monetary and income policies to analyze the
trends in wages and other monetary incomes.
Third, the Consumer Price Index is also used to
deflate the current values in National Accounts
to obtain real values and therefore, a major
determinant of the GDP deflator.

In Sri Lanka, several consumer price indices are
produced. The official price measures are the
Sri Lanka Consumer Price Index (SLCPI) and
the Colombo Consumer Price Index (CCPI),
produced by the Department of Census and
Statistics (DCS). The SLCPI is based on the

spending patterns of the lowest 80 percent of
households for the entire country excluding the
Northern and Eastern provinces, while the CCPI
is based on the spending patterns of the lowest
40 percent of households within the Colombo
municipal area. The CCPI, however, uses an
outdated consumption basket and weighting
system and has become increasingly irrelevant as
a measure of general inflation.

Currently the Department of Census and Statistics
(DCS) has been releasing National Consumer
Price Index (NCPI) with base year 2013. NCPI
is being released monthly from November 2015
with a time lag of 21 days. The new indexes
reflect new methods consistent with international
standards and best practices. The national CPI is
based on weights from the Household Income and
Expenditure Survey (HIES) conducted during
2012/13. In order to better reflect international
best practices, the present National Consumer
Price Index for Sri Lanka is being compiled using
prices collected from all of the nine provinces
for 407 items that are included in the national
consumer basket, where food category has a share
of 44.0 percent and Non-food category has 56.0
percent. The Laspeyres index formula is being
used for the computation of CPI in Sri Lanka.

Features of CPIs in SAARC Countries: At a Glance

SAN. Features Afghanistan | Bangladesh Bhutan India Maldives Nepal Pakistan Sri Lanka
1. |Current Base Year April 2015 2005-06 | December 2012 2012 June 2012 2014/15 2007-08 2013
o 422 (Urban) 460 (Urban)
2 g"ﬁ"afsi:f“ ima Commod- g 151 21 496 487 407
y 318 (Rural) 448 (Rural)
3. INo. of Market Centers 20 140 2 1114 NA 60 76 NA
Weight  [Food 613 58.8 39.9 459 284 439 34.8 44.0
4 Non-food 38.7 412 60.1 54.1 7.6 56.1 65.2 56.0
(Percent)
Afohanistan Household Consumer Household Household
. ISASAN | omeand | Bhutan Living . Income and | Household Bud-| Family Budget | Income and
5. Source of Weight Living Condition . Expenditure . .
Expenditure | Standard Survey Expenditure | gt Survey Survey Expenditure
Survey Survey
Survey Survey Survey
. Geometric Modi- Laspeyre's
Formula Used in comput- Laspeyres Geo- | Laspeyres Geo- | . .
6. ing CPI Laspeyres Index | Laspeyres Index | fied Laspeyres metric Mean | metric Mean Welghted Geo- | Laspeyres Index | Laspeyres Index
Index metric Average
Central Statisti- | Bangladesh Bu-| ~ National ... |National Bureau Pakistan Bureau | Department of
. o o . - Central Statistics iy Nepal Rastra .
7. [Responsible Organization |cal Organization | reau of Statistics| Statistics Bureau Offce (CS0) of Statistics Bank (NRB) of Statistics | Census and Sta-
(CSO) (BBS) (NSB) (NBS) (PBS) tistics (DCS)
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Conclusion

The Consumer Price Index (CPI) is the most
widely used yardstick for measurement of
inflation in a country. It is designed to measure
the changes over time in general level of retail
prices of representative fixed basket of selected
goods and services that households purchase for
the purpose of consumption. Such changes affect
the real purchasing power of consumers' income
and their welfare. It is a high profile statistics of
national and international importance mostly used
in economic policy decision-making, particularly
monetary policy for inflation targeting and
monitoring price stability by the central banks.
It also helps the wvarious stakeholders like
businessmen, labour unions, researchers, general
public, etc. to have guidance while making their
economic decisions.

The overview and the features of CPIs in the
SAARC member countries as discussed earlier
shows similarity to a large extent in constructing
CPI and the methodology used in computing the
index. Each of the member countries has adopted
an international standard for the classification of
expenditure and selection of items in a commodity
basket. For this purpose, they have used COICAP
(Classification  of Consumption
According to Purpose) while deciding the basket
of consumer goods and services in the CPI so as to
have consistency with international standards and
best practices and are comparable to each other.
Compiling and producing reliable and accurate
CPI at national level and creating trustworthy

Individual

presence at international level has been focused
and been prioritized the most by each central
bank of the SAARC countries so as to achieve
the prime objective of price stability and thereby
bring stability in macroeconomic activities and
foster sustainable economic development over
the long run.
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The Political and Economic Perspective of Brexit

Introuction

Brexit is the most serious European political
and economical development of late. It has
affected not only Europe but the world as well.
In order to understand its implication on various
parts of the world, there needs to be a clear
understanding of what Brexit is and what it
entails. A referendum was held on Thursday, June
23rd 2016, to decide whether UK should leave
or remain in the European Union (EU), known
as the British exist or ‘Brexit’. The Referendum
resulted in overall vote to leave the EU with exit
votes winning by 58% to 42%. The referendum
turnout was 72% with more than 30 million people
voting. It was the highest turnout in the UK wide
vote since the 1992 general election. The vote
was divided between the constituted countries of
United Kingdom with majority in England except
in London and Wales to leave.

The issue raised is whether the economy
of Britain would suffer, if they vote to leave?
European Union is Britain’s most important trade
partner; it buys almost half of Britain’s export and
supplies more than half of their import. The most
immediate consequence of British Referendum
will be financial, as the monetary value of Pounds
will decrease. The depreciation of Pound will lead
to inflation and fluctuating rates hits throughout
the world especially East and South Asian stock
exchanges. It is not just the UK that will feel the
fall out, the two years of uncertain terms will
restrain places where Pound is used as their major
currency. Another adverse effect concerns the
common market of EU. It is important for UK
to have new trade agreement with EU. However,
it is a very complicated process and without it,
exports and imports will be subject to tariffs.
Subsequently, it significantly raises the price of
the goods.
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Overview of Brexit and its Implication to the
World

The U.K. government is set to trigger Article
50 of the Treaty of Lisbon, with a two-year period
set for negotiations, before leaving the European
Union. This decision is surrounded by immense
ambiguity on the end result of this process,
guaranteed to bring in an episode of uncertainty
for the EU and UK economies. This will in turn
result in damage of the international profiles of
both these entities in terms of trade and investment.
While the UK and the EU have the main task of
sailing through these turbulent waters, others
countries will be affected by these Brexit waves.
The impact will not only be economic in nature,
but will also affect the international political
development, possibly resulting in change in
shifts of migrants and refugees movement.

The European Union is the top trading entity,
representing the world’s second largest economy
and the main recipient and source of foreign direct
investment. It ranks as one of the most valuable
trading partners for numerous states including
China and the United States. UK in this equation
itself ranks as the fifth largest economy in the
world. It would be impossible to ascertain exactly
what would be the resulting consequences of
invoking Article 50 for the two entities and their
international partners though initial effects have
begun to emerge. The International Monetary
Fund, in July 2016, amended its global growth
forecast of the EU and the UK downward by
0.1 percentage points and 0.2 percentage points
respectively. Lower growth for the EU and the
UK would result in diminished export demands
in the medium term.

The British currency however has noted
a significant impact in light of the Brexit
referendum. The value of the British Pound has



dropped to its lowest point since 31 years in
result of the immediate decision. However since
then it has recovered against the Euro though the
fluctuations of the exchange rates have been far
more than those witnessed in the preceding two
years. The dropped value of the Pound has caused
prices to creep up for their British customers, and
in the long term would result in lowered demand
provided the currency continues to weaken. The
Bank of England, in August of 2016, in an attempt
to prevent economic slowdown, brought interest
rates down to a historic 0.25 percent, putting
further pressure on pension fund investments and
bond yields.

Trade with developing world

The fact that the value of Pound diminishes
may attract tourists to UK, and manufacturing
exporters but it also adversely affects other parts
of the economy. For a number of developing
countries, the value of money sent home by
migrants has also shrunk, due to drop in value
of money. The World bank has estimated that
in 2015, approximately $3.8 billion was sent to
India from the UK. This is 3.4% of India’s total
GDP, even if remittance’s value is extremely
hard to trace. Remittances to Pakistan, Nepal and
Bangladesh from the UK is 7%, 29% and of 8.5%
respectively of their national GDP.

Moreover, developing states will not
have secure future trade relation with the UK.
Presently, these are taken care of by the EU trade
regimes. For some developing countries whose
exports to the EU are linked to the UK there
is a conundrum. According to estimates from
Overseas Development Institutes (ODI), if the
least developed countries cease to access the UK,
they could lose £323 million yearly. There is a
lack of clarity in regards to whether the UK will
provide the same level of access to its market as
was provided under EU arrangements. It does not
seem very likely that government of Britain would
raise tariffs on exports from these developing

countries. In addition to this UK department for
International development’s strategy emphasizes
trade to be the main concern in its commitment
development.  Nevertheless,
complication may arise in bureaucratic and legal
measures. An example could be renegotiating
present preferential access or improvements. This
does not appear to be a priority at present.

The UK has chosen bilateral market access
approach to be its new trade policy. Also, it
wishes to negotiate preferential trade agreement
with the UK's most important economic partners
such as China, India and the EU. This could be a
problem for developing countries as they might
not have the power to negotiate reciprocal deals
and may suffer losses in the future. For instance,
Pakistan may suffer if India gets preferential
access to the UK in a bilateral deal and the present
access through the EU Generalized System is not
continued. Evenifitis continued the interest would
be negatively affected if India’s access to UK’s
market gets better. Further, developing countries
may face difficulties coping with the cost of high
standards and procedures for exporting to the UK.

The dynamics of the EU- developing world
relationships could also be changed by Brexit.
The controversy of negotiations of economic
partnership agreement (EPAs) between developing
states and the EU has been widespread. UK’s
withdrawal from the EU may affect the cost-
benefit analysis of certain African states and their
keenness to persist the EPA processes.

to economic

Tr with devel worl

The effect of Brexit is not limited to developing
states. It will also impact trade negotiations with
the developed states. UK losing a huge part of
its market not only decreases its trade appeal
but also affects the socio-political relation the
other member countries of the EU. For example,
Australia and EU declared their intention to have
comprehensive free trade agreement at the end of

2015.
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Aid commitments

Overseas development aid also might be affected
by Brexit. The EU and its member countries
combined are the world’s top source. 0.47% of
gross national income (GNI) of EU is donated
whereas on average 0.21% was donated by non-
EU states in the OECD’s Development Assistance
Committee (DAC) in 2015

In 2015, Norway, Sweden, Luxembourg,
Netherlands, Denmark and the UK fall under those
few states that have reached the DAC’s aid target
of 0.70% of GNI . Brexit, directly or indirectly
affects the economy of the country resulting in
weakening the economy. In light of this, there
might be pressures to reduce development aid.
The drop in the monetary value of Pound also
bounds purchasing power of aid. Further, the EU
will also face the consequence of Brexit in terms
of development aid since it reduces the EU’s
general budget. The development aid to overseas
has increased by 5.6% in 2014 and by 12.5% in
2015.

Refugees and migration
The UK referendum was impacted very

much by the increased inflow of refugees and
migrants to the EU in recent years. Refugees
and seekers are supposed to lodge their claims
in the first member state they enter according to
the EU’s Dublin Convention, yet it is not seen in
practice. Many choose to go to states where they
have relatives and friends.

At the French port of Calais, UK border
control is exercised since the 2003 Le Touquet
agreement. This prevented undocumented
entry into UK. Brexit evokes the Le Touquet
agreement, even if French government adheres
to the commitment made regarding the particular
agreement. It is not obvious that making dover
the border would essentially reduce the number
of migrants influx into UK. However, it could
transfer the burden of border control to private
transport companies.
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Impact of Brexit on LDC’s

The report from Overseas Development
Institute (ODI) says that Brexit will have large
implications for developing countries. However,
particularly least developed countries will be
impacted mostly because of the decrease in
exports and reduced aid values. The two main
international supports available to least developed
countries are foreign aid and trade preferences.
The effect of Brexit on LDC will mostly be
adverse in context of aid, investment, foreign
loan, remittance. “If the Pound continues to fall,
the effects could increase”, says the report. The
devaluation of Pound will decrease the overall
British aid to all developing countries by $1.9
billion, LDC being in the worse position. 5% of
LDC exports is accounted by the UK, even though
the export reliance varies from one country to
another. LDCs that have good export relation
with the UK will mostly be affected. LDCs are
also dependant on the EU market. LDCs will also
be affected if the EU is affected by Brexit. For
example Bangladesh sends half of its clothing
apparel to Europe that includes the UK. One of the
most important sources of income of these LDCs
are remittance. Brexit may lower remittances
which will impact the countries that rely on UK
such as Afganistan, Somalia, Mali and so on.

Additionally, higher tariffs on goods will
make it impossible for LDC’s to afford luxury
goods. This way LDC’s will never be able to
increase their standard of living.

LDC’s also need to look for alternative that
makes them less reliant on European and UK aid,
investment and remittances.

Brexit’s implication for India

Many believe that Brexit will create a big
economic turmoil globally. It would be important
to study whether Brexit would be an opportunity
or a threat for India's exports as the EU is the
largest trading partner of India.



Major exports

In the fiscal year 2016, India’s export value
was $45 billion, which counted for about 17%
of its total export of merchandise. 20% of that,
i.e. $9 billion, was accounted for by Britain. Out
of the $9 billion, approximately $2.5 billion is
accounted for by apparel and made ups. $430
milllion out of total of $1.51 billion of India’s
pharmaceuticals was exported to EU is accounted
for by Britain. Approximately, one- fourth of
India’s automobiles and components to the EU
were sent to Britain. Hence, 40% of India’s total
merchandise exports to the EU is accounted
by Britain. Futher, after the US, Britain is also
India’s second- largest destination for IT service
export. Moreover, India is the most visited tourist
destination of Britain.

Major impacts
There are two ways in which India’s export

will be affected.

1) Decrease in demand for India’s goods and
services due to growth slowdown induced by
Brexit in the UK and the EU

2) Fluctuating exchange rate
Brexit will directly as well as indirectly
affect the growth prospect of both EU and
Britain. Depending on actual terms of its
withdrawal from the EU, Brexit will dispose
off anything between 1% and 9% of Britian’s
GDP according to the IMF. If Britain cannot
retain duty free market access, increase in
EU tariff and non tariff tarde barriers will
disturb the present chain of supply. Brexit
will make revival of India’s export difficult.

Exchange rates movements

The fluctuation in the exchange rates of
Pound, Euro, Yuan and Rupee against the Dollar
will determine the net impact of Brexit on India’s
export competiveness. The Rupee gained 0.9%,
while the Yuan, Euro and Pound lost 1.1%,
1.7% and 13.2% respectively, against the Dollar,

between 23 June and 10™ August. In compared
to Yuan by 2%, Euro by 2.6% and Pound by over
14%, Rupees has become relatively stronger.
India’s export competitiveness in terms of price
elastic items such as clothing and textiles is going
to be negatively impacted.

The major risk to India’s exports is from a
weaker yuan. Cheaper Chinese products could
increase the competition for Indian export goods.
Decline of monetary value of Pound and Euro
will make it expensive for British and European
tourists visiting India. This could be a halt to
source of income through tourism. This will
also affect the price competitiveness of India’s
IT companies. India contributes roughly 10% of
global imports. Yet the direct impact on India’s
economy might not be as much. However, any
further turmoil in economy of UK or EU may
lead to currency devaluation of other upcoming
economies which sought to protect their export
market in a very slow global demand.

Brexit's implication to Nepal as a LDC

Although Nepal has a small economy relying
heavily on neighbors, going though political
transition and geographically far away and does
not have close affairs with the UK. Nepal cannot
be unaffected by a major international move.
Nepal and the UK have shared a close relation
and have been long intimate friends. Moreover,
the UK is one of the biggest donors to Nepal. This
shows that Nepal is likely to be impacted by the
sudden decision of withdrawal from the EU. On
the other hand, former foreign ministers of Nepal
Dr prakash Chandra Lohani has put forward his
view regarding this matter. He says that Nepal
would not face any immediate effect from Brexit.
Similarly, former foreign secretary Madhuraman
Acharya also argues that Nepal and the UK had
diplomatic relation long before the UK was even
part of the EU. He also says that the bilateral
relations with the UK would not be affected.
However, there are other factors to be considered.
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For instance, if there is turmoil in existing British
economy, the donation to Nepal may shrink.

There was rise in price of gold in the market,
immediately after the Brexit poll results came out.
Nepal Rastra bank (NRB) still has not worked out
the new exchange rates with the US Dollar. The
exchange rate of Nepal is bound to fluctuate since
it is pegged to the Indian Rupee. Economist Posh
Raj Pandey said “Nepal will not be exposed to
any magnified impact given the pegging of its
currency to the Indian Rupee but there are other
possible impacts” Brexit may impact Nepal’s
trade, tourism and foreign aid. Nepal depends on
UK for large donation. In order to pay international
debts, Nepal will need more cash. It is less likely
for Nepal to be in a position to make more foreign
currency through other means as export is also
insignificant. Consumers will have to pay more
for imported goods. Drop in value of Pound
appears to be beneficial for Nepal. Devaluation
of their currency will lead them to choose Nepal
as a cheaper tourist destination. Roughly, 35000
British tourists visit Nepal every year.

Conclusion

All in all, Brexit has a global consequence.
It may not have same impact all over the world
but it has not left any part of the world untouched.
It has affected the world in one way or the other.
People across the world believe that Britain itself
will be most affected by Brexit. The sudden shift
in economy will have huge impact on exports,
imports and Britain’s economy in general. The
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Pound's value will continue to fall while other
economies will begin to gain considerable relative
financial power elevating their monetary position
at the cost of Britain.
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Highlights of Foreign Trade Structure of Nepal

Foreign trade of Nepal was limited only to Tibet
and India during its early days. The foreign trade
regime is believed to have liberalized only in the
1980s and further accelerated in the 1990s after
introduction of Trade Policy, 1992. This policy
was displaced with New Trade Policy 2009 which
was introduced to address the changes taking
place in national and international market. Nepal
became the 147" member of WTO in 2004 and
became the first least developed country member.
Nepal has also entered into regional trading
arrangements of SAFTA and BIMSTEC.

Nepal’s trade today has been expanded to numbers
of countries in the world. Foreign Trade of Nepal
can be described altogether in two terms: import
dominated and India concentrated. 91% of total
trade is import and the rest or 9% is export. 64%
of total trade is with India and rest with other
countries of the world.

Trade deficit is the paramount feature of Nepalese
foreign trade. According to economic survey
2015/16, Nepal faces trade deficit of 2 billion per
day. Trade deficit started to escalate from 1974
onwards.

Trade Structure of the country:

India, USA, Turkey, Germany, UK, Singapore,
China, France, Italy, Bangladesh, Japan, Canada,
Australia, Netherlands and Denmark are the main
countries for Nepali exports. Similarly, Nepal's
major import partners are India, China, UAE,
France, Indonesia, Argentina, Thailand, Korea,
Canada, USA.

Major imports range from basic goods to luxurious

*  Assistant Director, Nepal Rastra Bank.
1 Current macroeconomic situation-July 2016.

@® Mila D. Barahi*

goods while exports are limited only to traditional
items.

Trade structure of the country can be studied
more precisely by dividing total trade into a) trade
with India, b) trade with China, ¢) trade with third
countries.

Trade with India:

India occupies 64% of total trade of Nepal, 57% of
its total export and 64% of its total import. Trade
dependency on India has gradually declined over
the periods (Trade with India comprised more
than 70% of Nepal's trade in FY 1975). However,
trade deficit of Nepal with India has precariously
widened. It was 5,92,220.4 million in 2016/17.
65% of total trade deficit of the country is with
India. Export to import ratio with India was 6.5%
in 2016/17 while it was 11.4% in 2014/15.

Major imports from India are diesel, semi finished
iron products, cement clinkers, LP gas, petrol,
rice, motorcycles, heavy vehicles. Major exports
to India are Cardamom, juice, tea, jute products,
iron wire, rosin and resin acids, polyster yarn,
sports footwear and textiles.

Trade with China:

Nepal’s trade with China doesn’t have a long
history. But Nepal’s trade deficit with China
already has started to widen. China holds 13.7%
of total trade, 2.3% of total export and 12.9%
of total import'. Trade deficit with China in FY
2016/17 was 1,25,543.5 million.

Major imports from China are telephone and
parts, urea, computer parts software while major

2 department of customs-www.customs.gov.np-foreign trade statistics
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exports to China are leather, paintings, ornaments,
sculptures and woolen wears.!

Export import ratio of Nepal with China is only
1% which is declining consistently.

Trade with Third Countries :

22% of total trade is with other third countries.
Major imports from third country are aircraft spare
parts, crude soyabean oil, transport equipment
and parts, gold and silver. Similarly, export to
third countries are woolen carpets, pashmina,
readymade garments etc. Third countries share
41% of total export and 23% of total import of
the country. Export import ratio of Nepal with
third countries is 13%.

Trade size of the country:

2012/13 |2013/14|2014/15 |2015/16 |2016/17

Export/GDP % 4.5 4.7 4.0 3.1 3.0

Import/GDP % 328 3645 (364 344 |374

Trade Deficit/GDP% [-28.3  |-31.7 |-324 |-313  |-344

Source: Economic Survey, 2016/17
Trade growth trend for past five years:

Export grew only by 2.7% in last five years while
import has grown up by 14.7%.

Rs. in million

Export [2012/13 [2013/14 [2014/15 [2015/16 |2016/17
India 51000] 59613.7| 55864.6] 39493.7| 41449.2
China 2085.8] 2840.6] 22299 1681.5 1701.5
Third 23831.6 29537 27224.6] 28941.8] 29898.4
Import [2012/13 [2013/14 [2014/15 [2015/16 [2016/17
China 62451.2) 73318.6/100166.4] 115694.5| 127245.2
Third 127257.7) 163100.2|182861.9] 180692.1] 229198.6
[ndia 367031.2) 4779471491655.9] 477212.6] 633669.6
Trade

balance [2012/13 [2013/14 2014/15 [2015/16 [2016/17
India -316031] -418333| -435791|-437719.0] -592220.4
China -60365.4| -70477.9| -97936.5/-114012.8| -125543.5
Third -103426] -133563| -155637)-151750.3] -199300.2

Source: Quarterly Economic Bulletin — Mid October, 2017.

9% /AU L S THET

Trend shows that import has been increasing by
leaps and bounds while export has been declining
continuously. This negative trade balance has
been consistently pulling down BoP surplus
position.

Institutional efforts in trade:

Nepal Rastra Bank (NRB) has been promoting
investments in small and cottage industries by
making it compulsory for commercial banks to
invest 25% of their loans in productive sectors
that includes hydropower, agriculture and small
and cottage industries.

Similarly, NRB has been promoting investments in
micro enterprises, agriculture, livestock business
and renewable energy. NRB does so by allowing
investments directly made in these sectors to be
categorized as deprived sector lending.

Investments in hydropower sectors are provided
refinance facility at 5%. Refinance at 5% is also
available to small and cottage industries.

Investments in these sectors help to promote
hydropower, small and medium enterprises,
replace imports of petroleum, agro products and
several traditional goods as well as exports.

NRB directly supports export by providing
special refinance at 1% for exports of ostrich,
cardamom and honey. Similarly, export refinance
at 1% is provided to banks to forward the loan at
maximum of 4.5% interest rate to export business
firms/companies.

Government:

Government has introduced Trade policy and
made timely amendments as per requirements to
adapt with the changes. Trade policy 1992 was
displaced with Trade policy 2009. Trade policy
has strategies to create conducive environment
for making trade competitive at international
level, promoting export as well as to create



employment opportunities within trade. It has
policies for simplifying all procedures related
to export, identifying goods with competitive
advantage and promote their production, building
trade infrastructures, credit facilities and waiver
of taxes and duties on imports of machineries and
tools required for producing exportable goods.

Special Economic Zone (SEZ) are being
established in number of places and SEZ Act has
been introduced to govern SEZ . SEZ refers to
unit of land separated merely for establishing
industries. SEZ provides lands to industries at
concessional rent. All the infrastructures required
to run an industry are made available through one
window system. Exemptions on tax, VAT and
custom duties exemptions and many privileges
are provided to industries established within
SEZ and it is a completely strike restricted zone.
Export promotion zone is established within SEZ
to establish export oriented industries.

Similarly, National Trade Integration Strategy
(NTIS) 2016 was formulated to address challenges
of competitiveness being encountered by
country’s trade sector. The strategy is dedicated to
a) Strengthen trade and trade and export enabling
environment, b) focus on product development
and strengthening supply capacity of priority
products ¢) Strengthen institutional capacity, trade
negotiation and inter-agency coordination; and iv)
Build and enhance trade-related infrastructures.

Customs Reform and Modernization strategy
and Action Plan 2017-21 has recently been
launched by the Ministry of Finance realizing the
vital role that customs play in facilitating export
competitiveness.

Industrial Enterprise Act 2016 and Labor Act,
2016 have been designed so as to create conducive
environment for industrialization which is the
essence of trade for any country.

Foreign trade balance:

Despite several institutional attempts, foreign
trade balance has been in deficit for a prolonged
time. That is, export is continuously declining
while import is swelling. The contribution of
foreign trade is quite nominal.

Reasons for current state of Nepal's foreign
trade balance:

Ministry of Commerce and Supplies has concluded
that the trade deficit is rocketing in Nepal due
to energy crisis, traditional agriculture and high
remittance. Besides, squeezing industrial sector
with response to several adverse factors is also
equally liable.

Major reasons for current state of Nepal's foreign
trade balance are as follows:

1. After Nepal became member of the
WTO in 2004, the private sector failed
to grow strong enough to compete in
the international market. As a result,
the foreign trade deficit is continuously
swelling and Nepal is experiencing huge
trade losses.

2. The export basket of Nepal is more or
less constant. New potential exportable
goods are not identified, developed and
promoted. On one hand, the export of
traditional goods is on the wane and on the
another, the import of commodities such
as petroleum, gold and luxury items is
growing by leap and bounds. Though the
growth in export is satisfactory, its base
is low. On the contrary, the import base is
wide and its growth rate is very fast. As a
consequence, trade deficit is accelerating.

3. Nepalese industries were compelled to
use petroleum as their alternative source
of energy couple of months back due to
electricity supply constraints. Industries
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still face certain hours of power cuts. Use
of petroleum products increases cost of
production thus reduces competitiveness
in international markets.

Traditional method of production and poor
infrastructure, mainly road access, has
increased cost of production and reduced
productivity. Such situation of high cost
and less return accompanied by other
hazards such as labor problem, industrial
insecurity and unfavorable investment
environment have together forced many
industries to shut down. Even existing
big business families are shifting to trade
from the industry. The closure of export
oriented industries has escalated trade
deficit.

Nepalese production such as cardamom
(Alaichi), tea, coffee, carpet, pashmina are
in high demand in international and Indian
market. But the weaknesses in branding,
promoting and marketing is holding back
their export. It is the responsibility of
Ministry of Agriculture to promote tea and
coffee production while the responsibility
of promoting handicrafts such as carpets
and pashmina is of Ministry of Commerce
and Industry.

In the agriculture sector, the investment
and state of production has appeared as
the obstruction for commercialization
of this sector. As the result, from India
alone, agro based products such as
rice, vegetables, fruits etc worth almost
40 billion was imported in fiscal year
2016/17. Where rice once used to be
exported from Nepal, in FY 2016/17, rice
worth Rs. 24 billion had been imported
from India.’ In addition, quality check
and quarantine is another problem which
is discouraging export.
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7.

10.

Because of yearly migration of huge youth
force for foreign employment, domestic
production has decreased in the lack of
manpower and in another hand due to
improvement in purchasing power owing
to remittance inflow, import of luxury
goods is increasing.

Slow progress in trade infrastructure,
removal of quota and market access facility
for garments in America, transportation
problems and procedural hassles in
ports can also be pointed as the reasons
for trade deficit. The responsibility of
addressing such problems is of Ministry
of Commerce and Supplies.

Similarly, inadequate irrigation,
industrialization and infrastructure have
paralyzed domestic production. Lack
of quality certification of raw materials
necessary for Nepalese industries is
another problem.

Custom and non-custom hindrances have
also discouraged export.

How to control trade deficit?

There are two remedies for improving
foreign trade, encouraging exports and/or
discouraging import. The 14" periodic plan
has adopted following strategies in this regard:

1.

S kW

3 Current Macroeconomic Situation Mid-July 2017, Nepal Rastra Bank

Trade facilitation and infrastructure
development

Product development

Export promotion and trade diversification
Service trade promotion

Trade related capacity development and
Trade information system development
Besides, some more measures can be
adopted for import substitution and export
promotion:

Export Promotion:

a) Infrastructure development is the



b)

d)

first requirement for smooth and
cost effective production and for
encouraging export as well. In the
context where Nepal doesn’t have
sufficient domestic capital available
for investment in infrastructure
projects, foreign investors should be
encouraged to invest in infrastructure
in Nepal.

Industrial development is the pre-
condition for minimizing trade
deficit. Industrial development calls
for industrial security, government’s
investments in technology, research
and development, tax exemptions and
subsidies to export oriented and import
substituting industries and strong
industrial infrastructure. Investment
should be promoted under PPP policy
and boot system and optimum but
sustainable use of natural resources
should be facilitated for industrial
growth.

Assessment of export potential of the
country should be undertaken and
products with competitive advantage
should be selected, developed and
promoted. The private sector should
make product innovations and market
exploration their regular activity.
Nepal’s export position can be
recovered through the export of
hydropower.  Foreign investments
should be attracted to invest in
hydropower sector. Power Trading
Agreement should be made with India
without any delay.

Rising economies such as India and
China are the largest trade partners of
Nepal. On the basis of their size and the
common socio-cultural environment,
a wide range of products can be
exported to them. India and China have
granted us with the quota-free facility

2

h)

on many items among them. Trade
agreement 2009 made with India in
2009 has provided certain facilities for
trade between Nepal and India. But
still we are not able to reap benefits
from such opportunities. Effective
implementation of BIPPA agreement
with India as well as signing BIPPA
agreement with China as soon as
possible can help the country increase
its export and explore the opportunity
of neighborhood of these two nuclear
economies.

Currently towards India, mainly zinc
sheet, pebbles, sand, cardamom and
juice export is increasing. Similarly,
Nepal’s organic coffee and tea is in
big demand in Europe and America.
Worldwide, Nepalese handicrafts and
silvercrafts are under high demand.
The country should attempt to earn
trustworthiness in the quality of
these goods. Similarly, in case of
highly valued Yarshagumbu and other
medical herbs, emphasis should be
given on the processing and packaging
such as to add the value. Nepal should
also think for producing medicines
based on largely available medical
herbs.

There should be quality maintenance
in the packing and packaging of
Nepalese exportable products. The
manufacturers should be inspired
to export their products by giving
them technical knowhow and other
facilities. The quality should consider
the establishment of basic quality
standards to safeguard the quality
image of Nepalese export products.
There is need of export promotion
abroad by conducting exhibitions and
international trade fairs. International
market development should be

%3 it arftierreae fadmre /999



)

k)

D

m) Nepal’s low  scale

monitored and assessed.

Establishment of an export market
development fund can be helpful
in existing situation of the resource

constraints  for export market
development.

Government needs to develop
integrated industrial cum export

policies. Export plans, policies and
programs should be implemented
in actual export performance.
Efforts of the government should be
coordinated with the private sector
entrepreneurship.

Incentives should be provided to
export oriented industries.  There
should be incentives for the
import of raw materials and semi-
processed products which are used
for the production of export items.
Government can cooperate in many
fields for example through financial
support to exporters and concessional
rates of interest. Not only is it
necessary to provide incentives for
exporters but it is equally needed
to remove existing disincentives
arising from the execution of policies
by Government and banks. Export
financing should be provided easily
with simple procedure from the
government financial institutions.
Nepalese exporters are
dependent on India for transit. The
Kolkota port facilities are highly
inadequate for Nepal . Therefore, there
is the need of multi/trilateral transit
treaty with India, China, Pakistan and
Bangladesh. But there are operational
problems in the Bangladesh transit
route.

heavily

production
industries are not receiving certificates
as industries. This is hindering
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p)

q)

the exports of their products. All
the production of these industries
should be brought under one roof for
facilitating their export.

Initiative should be taken by the
Ministry of Industry to add value to
iron and steel products and export
them as final products. The export of
stones and pebbles without processing
should not be allowed. Processing of
valuable gems and then their export
can also reduce trade deficit. The
ministry of industry is responsible for
that.

Lack of quality certification of
raw materials necessary for Nepali
industries can also be cited as main
problem. Nepal lies among the popular
tourism and religious pilgrimage
destinations among foreign countries.
Hence, infrastructure and environment
should be prepared such as to attract
more and more tourist in Nepal and
help the tourism sector flourish. New
tourism areas such as Sworgadwari,
Ramaroshan, Halesi Mahadev,
Ghodaghodi Taal etc. should be
explored and promoted.

Trade arbitration has become a new
phenomenon in Nepal’s export trade.
It has to be addressed soon.

The SAFTA will gear up the export
promotion of Nepal. So far, Nepal’s
trade in south Asian market is import
based. The South Asian market has
potential for manufactured as well as
primary exports. Nepal has not fully
exploited the export potentials of
the market. Nepal’s effort should be
directed towards export of high value
agricultural products.

Payment and settlement system should
be made easy and safe.



Import Substitution:

a)

b)

Despite having capacity of fulfilling
entire internal demand of electricity,
petroleum is the main fuel for the
country mainly for transportation and
largely for cooking as well. Petroleum
is the prime contributor of trade
deficit of the country. Hence, in order
to minimize the trade deficit, it is
must to promote the hydroelectricity
as well as solar power and bio-gas so
as to replace petroleum. Electricity
generation has already helped reduce
import of inverters, generators,
batteries etc.

Even though the country bears rich
potential in agricultural sector, another
major item that has biggest share in
import is agro products such as rice,
corn, vegetables, soyabean, oil etc.
Reduction in import of agricultural
products will relax the trade deficit
to a large extent. With the objective
of making the country self sufficient
in agriculture, the 14™ three year
plan has emphasized on agriculture
commercialization, improvement in
competitiveness of exportable agro
products, cultivation in all arable
lands, attraction of youth in agro

ok sk

d)

business and in summary, export
promotion and import substitution of
agro products.

Cigarette and liquor imports should
be discouraged. Quota on gold, silver
should be tightened and custom duties
on luxurious goods should be raised.
Consumers should be made aware to
lessen conspicuous consumptions.

Similarly, as vehicle import lack
regularization,controllingmechanisms
such as the auction system, quota
system, toll tax, increment in annual
renewal fee etc. should be adopted..
Similarly if ministry of physical
infrastructure and transport improve
public transportation, import of
private vehicles can be reduced.

100 percent self dependency in
cement has set an example against the
import-oriented mentality. It has not
only substituted import but has also
attracted foreign investors. In a similar
country should identify
other sectors where country can be
self-sufficient. Agro products and
minerals can be such sectors. Policy
level support is required to develop
these sectors.

manner,
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Essentials of Internal Audit Practices

Introduction

Audit is an evaluation of a person, organization,
system, process, enterprise, project or product.
The term most commonly refers to audits in
accounting, but similar concepts also exist in
project management, quality management and
energy conservation. The primary purpose of
an audit system is to collect data, perform a
random data sample for each audit procedure,
track activity and assist in the creation of the final
report. There are a wide range of audit systems
available from small systems designed for a
medium-size business to large enterprise systems
for use by multinational organizations. While the
type of audit can vary, an audit system is most
commonly used for financial or regulatory audits.

In modern and dynamic business environment,
audit is taken as one of the important tools of check
and balance system in institutions that ensures
the execution of prudential regulations and exact
execution of the policies formulated by the BOD
and top level management of an institutions. In this
context audit can be classified into internal audit,
statutory audit, due diligence audit, social audit
etc. In recent years, risk based internal audit, risk
based statutory audit and international financial
and reporting systems are in practice after the
adjustments of best international practices of
those area. Recent methodology of audit may help
to identify, measure, monitor and control the risk
levels of an organization. In this short article we
are trying to analyze internal audit of institutions
based on general observation.

Internal auditing is an independent, objective
assurance and consulting activity designed to add

* Deputy Director, Nepal Rastra Bank.
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value and improve an organization's operations.
It helps an organization accomplish its objectives
by bringing a systematic, disciplined approach
to evaluate and improve the effectiveness of risk
management, control and governance processes.
Internal auditing is a catalyst for improving an
organization’s effectiveness and efficiency by
providing insights and recommendations based
on analyses and assessments of data and business
processes. With commitment to integrity and
accountability, internal auditing provides value
to governing bodies and senior management
as an objective source of independent advice.
Professionals, called internal auditors, are
employed by organizations to perform internal
auditing activity.

The Definition of Internal Auditing states the
fundamental purpose, nature, and scope of internal
auditing. The Institute of Internal Audit defines
that internal auditing is an independent, objective
assurance and consulting activity designed to add
value and improve an organization's operations.
It helps an organization accomplish its objectives
by bringing a systematic, disciplined approach
to evaluate and improve the effectiveness of risk
management, control and governance processes.

The Basel Committee on Banking Supervision
issued a revised supervisory guidance for
assessing the effectiveness of the internal audit
function in banks, which forms part of the
Committee’s ongoing efforts to address bank
supervisory issues and enhance supervision
through guidance that encourages sound practices
within banks. The document replaces the 2001
document that explains about the internal audit
in banks and the supervisor’s relationship with



auditors. It takes into account developments in
supervisory practices and in banking organizations
and incorporates lessons drawn from the recent
financial crisis. The Committee’s Principles for
Enhancing Corporate Governance states that
banks should have an internal audit function
with sufficient authority, stature, independence,
resources and access to the board of directors.
Independent, competent and qualified internal
auditors are vital for sound corporate governance.

Importance of Internal Audit

Internal audit is an important function for any
organization. It helps the effective internal
control system and it is taken as the foundation of
final audit. Internal audit is more important to the
banking and financial sector. It helps to reduce
the risk especially operational risk. Strengthening
internal control is another importance of internal
audit. The banking sector is unique among sectors
of the economy because it plays a central role in
contributing to financial stability and provision
of financial resources to the economy. This
sector includes large commercial banks that are
systemically important financial institutions or
banks (SFBs), the failure of one or more of which
could trigger a financial crisis as per its network.
In addition, banks have a unique operating
model. Supervisors are primarily concerned
with maintaining the stability of the banking
system and fostering the safety and soundness
of individual banks in order to maintain market
confidence and protect the interests of depositors.

Consequently, to enhance the effectiveness of
supervision, supervisors have a keen interest in
the quality with which external auditors perform
bank audits. Building effective relationships
with external auditors can also enhance banking
supervision. Strong internal control, including an
internal audit function and an independent external
audit, are part of sound corporate governance. In
banks, these are also important for the safety and
soundness of operations and can contribute to an

efficient and constructive working relationship
between bank management and banking
supervisors. Appropriate communication between
banking supervisors and banks' internal and
external auditors will improve the effectiveness
of audit and supervision.

Types of Internal Audit

Several types of internal audit exist in practice.
Some of them are:

a) Financial audit, the aim of which is to
evaluate the reliability of the accounting system
and the information contained in the consequent
financial results,

b) Compliance audit, the aim of which is to
evaluate the quality and suitability of systems
proposed for the purpose of ensuring compliance
with legal requirements, measures and procedures

c)Operations audit, theaim of whichisto evaluate
the quality and suitability of other systems and
procedures, analyze the organizational structure
and assess the suitability of methods and resources

d) Management audit, the aim of which is to
evaluate the quality of the management's approach
to risk and control in the framework of the bank's
overall aims.

e) Due Diligence Audit, this covers the
evaluations of real net worth of a company
including its operation status, network, quality of
employee and possible liabilities.

Since the internal audit department examines
and evaluates the overall activities of the bank,
it should not focus simply on one type of audit,
but should employ the most appropriate type
depending on the objectives which the audit is to
achieve.

Internal Audit Process

The audit process is something that most people
that are audited are often only aware of when the

3 oY arftiepreaa faors /99



auditors are on site and this can often give a limited
picture of the whole cycle of work. The step-by-
step guide provided below identifies the stages of
an audit and highlights the potential for you to
become involved in the process. It is found that
things work best when unit managers and Internal
Audit develop a good working relationship based
on clear and continuing communication. The
various step of audit system are as follows:-
1. Planning

During the planning portion of the audit,
the auditor notifies the client of the audit,
discusses the scope and objectives of
the examination in a formal meeting
with organization management, gathers
information on important processes,
evaluates existing controls, and plans
the remaining audit steps. Each activity
and each of the bank's subjects (i.e. its
subsidiaries or branches) should fall within
the scope of the internal audit. None of
the bank's activities or any of its subjects
may be excluded from an internal audit
examination. The internal audit department
should have access to the bank's records
including and information and minutes
from meetings of the advisory or decision
making bodies of the bank, where this is
relevant would regard to the performance
of the internal auditors’ activity. Internal
audit includes a plan of the audit, an
examination and evaluation of available
information, communication of the results
and fulfillment of recommendations.

2. Fieldwork

The fieldwork concentrates on transaction
testing and informal communications.
It is during this phase that the auditor
determines whether the controls identified
duringthe preliminary review are operating
properly and in the manner described by
the client. The fieldwork stage concludes
with a list of significant findings from
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which the auditor will prepare a draft of
the audit report. As part of the process of
assessing the bank's internal capital the
internal audit department should regularly
and independently control the risk
management system on the basis of which
the relation of risk to the bank's capital is
evaluated and control the methods on the
basis of which the compliance of internal
procedures concerning capital is assessed.
The assessment of risk in relation to the
bank's capital is a part of risk management
which is oriented on the bank's overall
business strategy in various fields. It
must be clearly identified in the bank the
department or individuals responsible for
controlling the bank's capital evaluation
processes. This control may be performed
by the bank’s internal audit department or
another department which is sufficiently
independent from the bank's operations.

Audit Report

The principal product of the process
is the final report in which internal
auditors  express  their  opinions,
present the audit findings, and discuss
recommendations for improvements. To
facilitate communication and ensure that
the recommendations presented in the
final report are practical, Internal Audit
discusses the rough draft with the client
prior to issuing the final report.

Follow-up Review

Internal Audit prints and distributes
the final report to the unit's operating
management, the unit's reporting
supervisor. The client response letter is
reviewed and the actions taken to resolve
the audit report findings may be tested
to ensure that the desired results were
achieved

Based on these principles a prudent far sighted
internal audit system must have following



qualities to perform the audit function
effectively and efficiently.

Ethical: - An internal auditor must follow the rules
or standards governing the conduct of a person or
the members of a profession. The auditor should
disclose all the true facts, follow the norms.

Professional:- Auditor should be professional to
carry out auditing activities. Auditing activities
should be done by person who has obtained a
degree in that field. An auditor must be qualified,
skillful, capable and professional. Their meetings
with institutional personalities should be formal
and dealing must be professional.

Fair: - Auditing activities should be carried out
in proper and legal manner. It must be consistent
with rules, logic and ethics. Fairness is one of the
major characteristics of auditor.

Independent: An auditor's whole movement from
planning to report making must be governed by
independent view and judgment. Their findings
should be taken as references and useful means
of organizational reform and sources of valid
information. Based on this reality an internal
audit should work independently.

Transparent: An auditor should be transparent.
All the works performed in the internal audit
process mustbe transparentand clear. Internal audit
including their staff must disclose and self declare
their any interest, business, contract, consultation
and advisory works in same organization, group
and subsidiary of their management since certain
years.

Integrity: Integrity establishes trust as it requires
the internal auditor to be straightforward, honest
and truthful. This provides the basis for reliance
on the internal auditor's professional judgment.

Employees of internal audit should respect the
confidentiality of information acquired in the
course of their duties. They should not use that
information for personal gain or malicious

action and should be diligent in the protection of
information acquired. The head of the internal
audit function and all internal auditors should
avoid conflict of interest. Internally recruited
internal auditors should not engage in auditing
activities for which they have had previous
responsibility before a sufficiently long “cooling
off” period has elapsed. Moreover, compensation
arrangements should not provide incentives for
internal auditors to act contrary to the attributes
and objectives of the internal audit function.

Conclusion

Theinternal audit function playsacrucialroleinthe
ongoing maintenance and assessment of a bank’s
internal control, risk management and governance
systems and processes in which supervisory
authorities have a keen interest. Furthermore,
both internal auditors and supervisors use risk
based approaches to determine their respective
work plans and actions including compliance
work. While internal auditors and supervisors
each have a different mandate and are responsible
for their own judgments and assessments, they
may identify the same or similar/related risks.

At least once a year, the board of directors
should review the effectiveness and efficiency
of the internal control system and internal
audit practices. Internal audit should be based
on information provided by valid information
system of institutions. Moreover, as part of their
oversight responsibilities, the board of directors
should review performance of the internal audit
function. From time to time, the board of directors
should consider commissioning an independent
external quality assurance review of the internal
audit function.

Senior management is responsible for developing
an internal control framework that identifies,
measures, monitors and controls all risks faced
by the bank. It should maintain an organizational
structure that clearly assigns responsibility,

<3 it arftierreaa fadmre /q%3



authority and reporting relationships and ensures
that delegated responsibilities are effectively
carried out. It is an established practice for senior
management to report to the board of directors on
the scope and performance of the internal control
framework.

Senior management should inform the internal
audit function of new developments, initiatives,
projects, products
and ensure that all associated risks, known and

and operational changes
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anticipated, are identified and communicated
at an early stage. Senior management should
be accountable for ensuring that timely and
appropriate actions are taken on all internal
audit findings and recommendations. Senior
management should ensure that the head of
internal audit has the necessary resources,
financial and otherwise, available to carry out
his or her duties commensurate with the annual
internal audit plan, scope and budget approved by
the audit committee.

koK skok



Fintech: Changing the Financial Landscape

1. What is Fintech?

Fintech, a short form for financial technology, has
been changing the financial landscape worldwide,
creating challenges and opportunities for the
central banks as well as for the financial services
industry globally. Fintech refers to "companies
or representatives of companies that combine
financial services with modern and innovative
technologies" (Dorfleitner, et al. 2017). Fintech,
in its literal meaning, is technology enabled
financial services. Today, Fintech has evolved out
of its literal meaning into a phenomenon that is
shaping the financial services landscape of the
future. Financial Stability Board (2017) defines
Fintech "as technology-enabled innovation in
financial services that could result in new business
models, applications, processes or products with
an associated material effect on the provision of
financial services" (7).

The BCBS recognises that the emergence of
Fintech is the latest wave of innovation to affect the
banking industry (BIS, 2017). Ample examples of
Fintech enabled disruptions and innovations can
be seen in different facets of the financial services
industry.With the development of Fintech, "the
possibility now looms that entities driven by
Fintech may emerge as competitive alternatives to
traditional financial intermediaries, markets, and
infrastructures" (IMF, 2017) by impacting every
block of the financial system framework.On one
hand Fintech could be perceived as a disruptive
competitor of the incumbent traditional financial
intermediaries, while on the other, it can also be
seen as a partner sharing and shaping a common
future of the financial services industry. Today,

1 ’Director, Nepal Rastra Bank. Email: shresthap@nrb.org.np

@® Prakash Kumar Shrestha, PhD""/Pravesh Rijal*

Fintech is shaping expectations and impacting
the future of money, market, market place and
infrastructure.

A quick survey of the existing body of literature on
Fintech and some example solutions show us that,
"FinTechs generally aim to attract customers with
products and services that are more user-friendly,
efficient, transparent, and automated than those
currently available" (Dorfleitner, et al. 2017).
There are also Fintechs that distribute insurance
and other financial instruments or provide third
party services. Fintechs can be distinguished on
the basis of their involvement in financing, asset
management, and payments, as well as other
FinTechs (Dorfleitner, et al. 2017).

The finance sector includes a Fintech segment
that makes financing available for both
private individuals and for businesses such as
crowdfunding as well as credit and factoring.
Crowdfunding describes a form of financing in
which a large number of contributors provide the
financial resources to achieve a common goal. In
case of credit and factoring, FinTech businesses
in this sub-segment, generally in cooperation
with a partner bank (or else a number of partner
banks), extend credit to private individuals and
businesses without recourse to the crowd.

The asset management segment includes Fintechs
that offer advice, disposal and management of
assets. For example, Robo advisors, which are a
class of financial adviser that provide financial
advice or investment management online with
moderate to minimal human intervention®.
They provide digital financial advice based on
mathematical rules or algorithms. Robo advisor

2 *Vice President, Risk Management, PNC Bank, USA. Email: pravesh.rijal@pnc.com Usual Disclaimer applies.

3 https://en.wikipedia.org/wiki/Robo-advisor
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software analyzes an individual customer's current
financial status, risk aversion, and monetary goals,
and then recommends the best portfolio of stocks
available based on that data*. As of October 2017,
robo-advisors had $224 billion in assets under
management’.

The payments segment is an umbrella term
that applies to Fintechs whose applications and
services concern national and international
payment transactions. Under this umbrella is
included the blockchain and cryptocurrency sub-
segment, which includes Fintechs that offer virtual
currencies (cryptocurrency) as an alternative
to typical fiat money (Dorfleitner, et al. 2017).
The other Fintechs segment describes Fintech
businesses that cannot be classified by the other
three traditional bank functions, i.e. financing,
asset management and payment transactions.

2. What are the Driving Forces?

Fintech has been evolving from small startups
trying challenge traditional banking players by
disruptions, to a phenomenon that has a promise
to shape the future of financial services industry.
Following are some key drivers that can be seen
as contributing forces to this:

e Barrier to entry into financial services
industry lowered by technological
innovations and the advent of technologies
such as smart mobile phones

e Computational technology innovations
and availability of infrastructures such as
cloud computing, artificial intelligence,
social computing etc.

e Product innovation on money and credit

e Weak innovation within incumbent
traditional banking players, changing
consumer behavior and expectations from
financial service providers.

Developments in computational and information

technology have contributed to the evolution
of Fintech. Innovations here not only have
contributed to increased efficiency, reduced
costs and increased profit margins, they have
also enabled new ways to do business. The
advent of high power mobile technology, cloud
infrastructures and development of computational
infrastructure has enabled business models to
change, access to new markets have been made
simpler, cost effective solutions have allowed
innovators to operate on a different unit economics
than traditional banks and thus reduced cost. All
of which has lowered the barrier to entry into
financial services industry.

Changing consumer demographics is another
significant contributor. Increasing share of
millennial in the core consumer base of financial
services industry has changed the dynamics
of how consumer want to interact with their
financial intermediaries and their expectations.
Consumers today want solutions that is mobile,
that is efficient and that is cost effective.The
traditional model doesn’t always work for them
and they are looking for alternatives that fit in
with their thinking and lifestyle.

Post Global Financial Crisis (GFC) risk aversion
of the traditional banks is another important
factor. Banks and traditional financial services
providers have revised their risk appetites in the
wake of GFC. Heightened regulatory scrutiny and
cost of doing business, that has come with it, has
made the traditional financial institutions more
risk averse. This has given prudential regulation
and risk management the proper attention it
deserves, but it has also created market gaps and
pockets that are now not served by the traditional
banks. This risk aversion of incumbent banks and
regulatory landscape has also contributed to the
growth of Fintech.

Example of some technological enablers of
Fintech are as follows:

4 http://www.businessinsider.com/robo-advisors-online-financial-advisors-automated-investing-2017-1
5 https://money.usnews.com/investing/investing-101/slideshows/9-things-to-know-about-robo-advisors
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Artificial intelligence (AI), Machine Learning
(ML) and Big Data: Al, ML and Big Data have
enabled innovation in financial services industry
in different ways. IMF (2017, 10) notes that Al
"capture the parsing of vast databases containing
the characteristics and transactions of billions of
economic agents through advanced algorithms
to derive patterns used to predict behavior and
prices, and in the end mimic human judgment
in automated decisions. Related applications can
automate credit approvals or advice, facilitate
regulatory compliance and fraud detection, and
automate the trading of financial assets." The
application of AI, ML and Big Data could be seen
in Task Automation, Robotic Process Automation
(RPA) and Intelligence Automation. These
technologies could be used to automate simple
tasks such as answering telephone. They could
also be used to automate robotic processes such
as ATM machine, Internet of Things in branches,
data extraction from paper forms etc. Further, as
intelligence automation, these technologies could
be used for generating analytics and insights,
pattern recognition and making judgmental
decisions on risk measurement, credibility, fraud
identification, investments etc.

Distributed computing : This technology has
made super computing resources available for
fraction of the cost. Distributed computing can
be seen as a shift in paradigm of thought in
computing. While previously computing was seen
as “monolithic”, meaning, computation was done
in a single machine. Thus, big datasets needed
super computers for calculations. This made big
data computing extremely expensive. However,
distributed computing takes a computational
task, distributes it and runs it on a network of
several computers. Once the task is broken down,
each single fragment of task could be run on in
expensive machines and later combined. This
made super computer type computation power
accessible to everybody.

Advent of Distributed computing has also made
possible other types of distributed networks.
Distributed ledger is an important development
that has" permitted a jump in computing power
and stability by linking (or networking) individual
computers. Distributed ledgers have recently
emerged as a keytechnology supporting multiple
applications" (IMF, 2017, 10).

Developments in cryptography: Developments
in cryptography along with distributed computing
have made a plethora of financial innovations
possible. Cryptography is simply a way of
encrypting something. But bundling this with
distributed ledger technology and consensus
algorithms have given rise to disruptive Fintech
innovations. Block chain, smart contracts and
crypto currencies could be taken as examples.
“Development in cryptography" have facilitated
a variety of applications including smart contracts
(a set of promises specified in digital form, to
be executed following certain procedures and if
certain conditions are met—such as selling an
asset at a certain price), and have combined with
sensing technologies and biometrics to create
more robust security systems" (IMF,2017, 10).

Mobile access and the internet : Mobile and
internet penetration could safely be attributed to
the major chunk of credit of being the Fintech
enablers. This development has unlocked markets,
shaped consumer behavior and given access to
market segments for products that were never seen
before. “Mobile access and the internet have been
transformational for accessing and expanding
financial services by breaking the geographical
barrier. This massive decentralization is opening
the door to direct person-to-person transactions
(P2P), and to the direct funding of firms (crowd-
funding). It has profound implications also for
financial inclusion by permitting ‘“unbanked”
consumers in low income countries to access
financial services for the first time" (IMF, 2017,
11).
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3. Financial Landscape Affected

Development of Fintech has been changing the
financial landscape in the following ways.

Money

Recent innovations in Fintech have changed
the traditional definition of money. It has
changed the way people think about money and
value exchange in a digital world. Three key
money innovations have been made possible by
Fintech: (i) Distributed Ledger Technology and
Digital currencies (ii) peer to peer value transfer
technology and (ii1) mobile banking.

Development of Distributed Ledger Technology
(DLT) have led to emergence of digital currencies
(e- currency) for examples bitcoin, litecoin, ether
etc’. These digital currencies, which are also
called crypto currency, have facilitated financial
transactions, by avoiding the role of any third party
or mainstream traditional financial institutions
and central banks. Emergence of digital currency
has obviously posed challenges to traditional
paper currency (fiat) issued by central banks.
These new crypto currencies decentralize money
value creation and hence, could bypass the role of
central banks and the traditional financial systems
if adopted widely.

Fintech is not only changing the ways of providing
financial services, but also the emergence of
virtual currencies, which are privately issued.
These means of payment are tokens that are
exchanged electronically between market
participants (individuals or firms), much like cash,
over a permissionless (open) or permissioned
(fully private or consortium) DLT-based network,
outside the conventional banking system (IMF,
2017). The use of these systems effectively shifts
payments from accounts-based systems to token-
based systems (IMF,2017).

As consumers move away from transacting using

physical money, there has been rise in new mobile
payment methods. Digital wallets such as e-sewa,
Khalti, Nepzy, Apple Pay, Google Wallet etc.
are examples of mobile enabled value transfer
technologies.

Market and Market Place

Fintech has changed the market and market
place where the traditional financial institutions
operate or where the financial transaction occurs.
Network-enabled markets have emerged in this
era of pervasive mobile and social technology.
Emergence of peer-to-peer crowd funding and
equity funding, prediction markets for collective
intelligence, social trading, automated wealth
management etc are relevant examples. Likewise,
market place innovations like online payment
platforms, e-wallets and block chain markets
have started to diminish the relevancy of brick
-and- mortar bank branches.

Financial Infrastructure

Infrastructure is the system that enables the
movement and regulation of transaction in the
financial services space. International Financial
Corporation (IFC) defines financial infrastructure
as "the set of institutions that enable effective
operation of financial intermediaries. This
includes such elements as payment systems,
credit information bureaus and
registries. More broadly, financial infrastructure
encompasses the existing legal and regulatory
framework for financial sector operations"’.
Technology has radically altered the financial

services infrastructure.

Traditionally, =~ banks  controlled
movements, this is now changing with newer
entrants providing potentially faster, cheaper and
better ways to transact. With more consumers
wanting to transact in alternative ways, the privacy
and security of these transactions also need to

collateral

money

6 The number of cryptocurrencies available over the internet as of 7 January 2018 is over 1384 (https://en.wikipedia.org/

wiki/List_of cryptocurrencies).

7 http://www.ifc.org/wps/wem/connect/Industry_EXT_Content/IFC_External_Corporate_Site/Industries/Financial+Markets/

Financial+Infrastructure/
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be enhanced. Thus, Fintech providers providing
data privacy and security solutions have entered
into the industry. All these change the financial
services industry infrastructure.

Another example is DLT. DLT has great potential
to drive simplicity and efficiency through
the establishment of new financial services
infrastructure and processes (WEF, 2016).5.
WEF((2016, 19) finds six key value drivers
for DLT such as operational simplification,
regulatory efficiency improvement (DLT enables
real-time monitoring of financial activity between
regulators and regulated entities), counterparty
risk reduction, clearing and settlement time
reduction, liquidity and capital improvement
(DLT reduces locked-in capital and provides
transparency into sourcing liquidity for assets)
and fraud minimization (DLT enables asset
provenance and full transaction history to be
established within a single source of truth).

Clear advantages of Fintech over incumbent
service providers will mean a wider adoption
of Fintech. Thus, Fintech is likely to change the
financial services infrastructure and shape the
future of it. Some trends that are seen in changing
infrastructure includes digital financial identity,
data security and privacy, cyber security and
regulation technologies.

As infrastructure under goes rapid changes
towards being better, faster and more transparent,
the regulators will need to keep up. Regulatory
technologies (Regtech) have entered into
the spectrum and are helping the Fintech
companies comply with regulations efficiently
and inexpensively. Altogether, emergence of
new themes and enablers in Fintech are shaping
the future expectation of the financial services
industry infrastructure.

4. Fintech and Central Banks: Opportunities
and Challenges

With development of Fintech and spread of its

uses, various opportunities and challenges have
appeared for central banks. Opportunities should
be harnessed and risks should be managed for
maintaining financial stability in the economy.

Opportunities

"Fintech may spur efficiency gains in the financial
sector, offer better and more targeted products and
services, and deepen financial inclusion in the
developing world by lowering transaction costs
and providing faster banking services. Fintech
also forces existing banks and non-banks to adopt
new technologies, improve service offerings, alter
business models, and reduce costs to remain in
the market (IMF, 2017). Such a situation benefits
the people by getting financial services faster at a
low cost.

BIS (2017, 23) listed the following benefits for
central banks from Fintech.

Financial Inclusion: Digital finance has improved
access to financial services for under-served
groups. Technology can reach remote locations.
Financial services could be provided to more
people with greater speed, accountability and
efficiency.

Better and more tailored banking services: Fintech
has evolved from being only an outside disruptor

or a challenger. Incumbent banks and new entrant
Fintech companies could help each other in many
ways. These partnerships could enable unlocking
newer markets,
channels and realizing operational synergies.

leveraging new acquisition

Lower transaction costs and faster banking
services: Innovations from Fintech players may

speed up transfers and payments and cut costs. For
instance, in the area of cross-border remittance
and settlements, Fintech companies can provide
faster banking services at lower cost.

Potential positive impact on financial stability
due to increased competition: The entry of new

players competing with incumbent banks could

8 https://www2.deloitte.com/au/en/pages/financial-services/articles/future-financial-infrastructure. html
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eventually fragment the banking services market
and reduce the systemic risk associated with risk
concentration and players of systemic size.

Regtech: Moreimportantly, emerging technologies
themselves could facilitate regulatory compliance
(“Regtech”) and reduce compliance costs (IMF,
2017) thereby achieve effective regulation.
Fintech innovations need regulatory infrastructure
to match them. Both innovators and regulators
feel the need improved, faster and more efficient
processes to address the rates at which new
Fintech solutions have emerged in markets that
are un-regulated. Innovation in Fintech has thus
led to innovation in Regtech, which enables
regulators to adapt and find new ways to ensure
compliance in the industry.

DLT can be taken as an example. "DLT, when
combined with other technologies, has the
potential to significantly lower the cost of
compliance. In particular, Fintech is used to
facilitate know-your-customer (KYC) and digital
identity can assist information sharing and help
reduce the cost of compliance, including with
respect to AML/CFT regulation and sanctions-
related controls"(IMF, 2017).

The same technologies that offer efficiencies
and opportunities for Fintech firms and banks,
such as Al/ML/advanced data analytics, DLT,
cloud computing and APIs, may also improve
supervisory  efficiency and  effectiveness
(BIS, 2017). Increased complexity, disruptive
innovations, emergence of new technology and
heightened regulatory expectations have all
worked as both drivers as well as enablers of
Regtech.

Challenges

However, Fintech could also potentially pose
risks if its application undermines competition,
trust, monetary policy transmission and financial
stability. The development of financial services
outside the boundaries of the supervisory and
regulatory framework may lead to the emergence
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of new risks. IMF (2017) mentions that "Greater
reliance on automated transactions could
potentially increase market volatility. The wider
adoption of certain algorithms and technological
solutions may increase vulnerabilities to cyber
attack. It may also increase concentration risk on
key nodes within the global system". The financial
sector regulators will have the onus to move at
the rate of the technology changes and enhance
regulations.

The driving forces enable new entrant Fintech
disrupt old way of doing business with new and
more efficient business models. Banks will find
it increasingly difficult to maintain their current
operating models, given technological change and
customer expectations (BIS, 2017). BIS(2017,
27:28) identified the following risks from Fintech
as follow:

Strategic risk: The potential for rapid unbundling
and rebundling of banking services by non-bank
Fintech firms increases risks to profitability of
individual banks. Traditional bank’s business
model is to bundle services e.g. deposit collection,
money transfer, lending, wealth management etc.
Fintech entrants unbundle these into individual
services and focus on one, e.g. wallets focusing
only fund transfer services. Unbundling and
specializing allows Fintech to focus their
resource and excel in one particular area. This
puts traditional banking model, which is a more
generalist focused, at a risk.

High operational risk: The rise of Fintech leads
to more IT interdependencies between market
players (banks, Fintech and others) and market
infrastructures, which could cause an IT risk event
to escalate into a systemic crisis, particularly
where services are concentrated in one or a few
dominant players.

Moreover, a proliferation of innovative products
and services may increase the complexity of
financial services delivery, making it more
difficult to manage and control operational risk.
Banks are using greater numbers of third parties,



either through outsourcing (e.g. cloud computing)
or other Fintech partnerships, thereby increasing
complexity and reducing the transparency of
end to-end operations. This increased use of
third parties may increase risks surrounding data
security, privacy, money laundering, cyber-crime
and customer protection.

Increased difficulties in meeting compliance
requirements and especially AML/CFT

obligations: The risk of loss of the customer
relationship can result in loss of revenues
and cross-selling opportunities. Also, on the
compliance side, banks will need appropriate
AML/CFT monitoring processes in place if
they process transactions on behalf of Fintech
companies’ customers.

Cyber-risk: Cyber-risk is likely to rise in all
scenarios. New technologies and business models
can increase cyber-risk if controls do not keep
pace with change. Heavier reliance on APIs,
cloud computing and other new technologies
facilitating interconnectivity could
potentially make the banking system more
vulnerable to cyber threats, and expose large
volumes of sensitive data to potential breaches.
However, with current demographic trends even
in traditional banking, cyber risk shall grow as
banking grows increasingly digital.

increased

Liquidity risk and volatility of bank funding
sources: The use of new technology and
aggregators creates opportunities for customers to
automatically change between different savings
accounts or mutual funds to obtain a better return.
While this can increase efficiency, it can also
affect customer loyalty and increase the volatility
of deposits. This in turn could lead to higher
liquidity risk for traditional banks.

Apart from the identified theme, the growth and
evolution of Fintech could also have two other
risks (i) lost opportunity (ii) regulatory balance

Developments in Fintech has surfaced as a
revolutionary and a global phenomenon. As

economies adopt the innovation and grow,
financial systems and economies that fail to do
so could suffer from an inferior financial services
industry ex-post.

Regulatory environment has a significant
influence on innovation. Lack of regulation can
spur growth of innovation but it would also invite
unwanted risk. Similarly, over-regulation could
deter away any risk taking in the system but it
would also kill incentive for innovation. Financial
regulators will have a significant role to play. The
regulators will need to foster innovation to drive
growth and development and at the same time
avoid negative impact of innovation to maintain
the integrity of financial services industry they
regulate.

“Regulatory Sandboxes” could be a way to
achieve this. The sandboxes are special programs
created by Central Banks that allow Fintech to test
viability of their idea or product in a controlled
environment provided by the central banks.
Hence, the regulator could achieve both of its
targets of fostering innovation while maintaining
safety of financial system. "Sandboxes allow firms
to test new technologies and business models in
a controlled environment, and enable regulators
to address the potential risks of new technologies
without stifling innovation" (IMF, 2017).

5. Conclusion

Development and use of Fintech has been
changing the financial landscape by disrupting
all functions of traditional financial system.
Obviously, new development of Fintech has
been creating new opportunities to regulators
and incumbent financial institutions, but at the
same time, Fintech has been creating new types
of risks. In this context, regulatory authorities
need to carefully balance efficiency and stability
tradeoffs in the face of these rapid changes.
Regulators will need to ensure that algorithms
are designed and operate in a manner that does
not expose consumers or the financial system to
undue risks (IMF, 2017) .
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In order to promote innovation in Fintech industry,
regulators should think of introducing regulatory
sandboxes. Technological development in market
spurred by many factors cannot be controlled by
any individual or institutions. Failure to capitalize
on technological advancements would mean a lost
opportunity. Similarly, an unchecked environment
will mean high risk. All the stakeholders of
financial services industry need to collectively
adapt and navigate technological development to
reap benefits for the economy and the country.
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Foreign Exchange Management Policy, Practices and

Regulation in Nepal

Meaning of Foreign Exchange Rate:
Foreign exchange rate is the relative price of
foreign currency expressed in terms of local
currency. In other words, it is the amount of
local currency required to purchase one unit
of foreign currency. For example, one dollar
can be purchased with about 104 rupees of
Nepalese currency. Thus it is the price of
one country’s currency in terms of other. The
foreign exchange rate is important because
it is essential to carry out international trade
on merchandise goods and services between
countries, for smooth movement of natural
persons across the border and for accounting
purposes to record capital transfer and capital
investments.

Determination of foreign exchange rate:
There are various ways in which price of
currency can be determined - fixed, flexible,
managed floating etc. A brief summary of
such system is mentioned below.

a) Fixed: In this system, the government
or central bank determines and revises
the exchange rate. The government
intervenes in the currency market in
order to keep the currency market close
to a fixed target.

b) Flexible: In this system, exchange rate
fluctuates according to market forces
i.e. the value of currency is determined
by interaction between demand and
supply of foreign currencies.

¢) Managed floating: In this system,
exchange rate is determined by
market forces but monetary authority
and government intervenes to resist

* Assistant Director, Nepal Rastra Bank.

® Ramesh Prasad Parajuli*

fluctuation that they consider as
undesirable. It has attributes of both
fixed and flexible exchange rate system.
Presently there are free floating,
managed floating, conventional peg,
crawl like, stabilized and other managed
floating exchange rate arrangements
being followed by various countries.
Among them Nepal and Bhutan have
followed conventional peg exchange
rate regime with Indian currency.

Foreign exchange management policy in
Nepal: Studies of International Monetary
Fund suggests that developing countries
with fixed (Pegged) exchange rate enjoyed
relatively lower and more stable rate of
inflation. However, due to increasing
globalization of financial markets, many
economies have moved from fixed to
floating exchange rate. This has integrated
developing economics more closely into the
global financial system.

Early literature on the choice of exchange
rate regime took the view that the smaller
and more “open” an economy (that is, the
more dependent on exports and imports.), the
better it is served by a fixed exchange rate. A
later approach to the choice of exchange rate
regime looks at the effects of various random
disturbances on the domestic economy. In
this framework, the best regime is the one
that stabilizes macroeconomic performance,
that is, minimizes fluctuations in output,
consumption, the domestic price level, or
some other macroeconomic variable. (IMF
April 1998)

In Nepal, foreign exchange reserve
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management is guided by Nepal Rastra Bank

(NRB) Act, Foreign Exchange Regulation

Act, NRB Directives and Investment

Guidelines.

Abrief explanation of these policy provisions

is given below:

I. NRB Act 2058: The NRB act is the
main policy to manage foreign exchange
in Nepal. All other policies are deemed
with the NRB Act. The major policy
provisions of foreign exchange under
this act are:

e  Section 4, sub section 1: one of the
main objectives of the bank is ‘To
formulate necessary monetary and
foreign exchange policies in order
to maintain the stability of price and
balance of payment for sustainable
development of economy, and
manage it’.

e As stated in section 5 sub
section 1(c), (d) and (e) the main
functions of NRB are: Formulation
foreign exchange policies and
implementation or cause to
implement them, determine the
system of foreign exchange rate
and as well as manage and operate
foreign exchange reserve.

e  Chapter 7 section, 62 to 68 NRB
has special authority to manage,
regulate foreign exchange.

II. Foreign Exchange Regulation Act:
The inflow, outflow and transaction of
foreign exchange within the country
are managed by the foreign exchange
regulation act. Foreign exchange
acquisition, sale of foreign exchange,
foreign direct investment, provision to
buy, sale, holding, regulation, license,
restriction foreign exchange transaction
are guided by this act.
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I11. Foreign Exchange investment

guideline: NRB manages foreign
exchange reserves. To manage foreign
exchange properly, NRB issued Foreign
Exchange  Investment  guideline.
According to this guideline, NRB can
only invest her foreign exchange reserve
in internationally secured instruments.
She can open her foreign exchange
account in foreign bank as specified in
the guideline. Foreign exchange reserve
cannot be deposited in a single foreign
bank, cannot be used to buy single
bank’s instruments or cannot be invested
in a single currency. Basic principles of
investment are security, liquidity and
profitability.
Apart from what is mentioned in the
guideline, current monetary policy,
Foreign Exchange Transaction License
and Inspection By Rule, Nepal Rastra
Bank’s Remittance Bylaws also govern
foreign exchange reserve in Nepal.

Exchange Rate Regimes in Nepal: Nepal
maintains a fixed exchange rate with India.
The exchange rate between Nepali Rupees
(NRS) and Indian Rupees (INR) is fixed
at 100= Rs.160 (buying) and Rs.160.15
(selling) since February 12, 1993. Major
reason for maintaining a pegged exchange
rate are: huge trade volume characterized by
large number of unorganized sectors, open
border with India and full convertibility
access to the Indian Rupees and the risk
of hoarding Indian currency. These make
Nepalese monetary policy ineffective and
minimize the risk of international trade. A
fixed exchange rate with Indian currency has
helped to maintain some degree of stability
in prices and other economic fundamentals
in Nepal. The basis of fixing the rate is
normally the purchasing power between two
currencies, the trade balance and exposure to



the market among others.

The exchange rate with all other currencies is
market determined. Exchange rate movement
between Indian Rupees and US Dollar also
influences the exchange rate. Currently the
exchange rate between NRS and USD is
hovering around 1 USD= 104 NRS. The
commercial banks are free to fix exchange
rate between NRS and USD and other
convertible currencies as per the market.
They fix exchange rate between NRS, USD
and other convertible currencies is as per the
market. The rate fixed by NRB is official use
of the NRB and Government of Nepal only.
The rate fixed by NRB, which is based on
previous day’s exchange rate, reported by the
commercial banks and cross rates between
different currencies as determined by Bank
of England.

Foreign Exchange Reserves in Nepal:

Based on the imports of 2016/17, the foreign

exchange holding of the banking sector

was Rs.1079.52 billion, sufficient to cover
the prospective merchandise imports of

13.2 months, and merchandise and services

imports of 11.4 months. The ratio of reserves-

to-GDP, reserves-to-imports and reserves-
to-M2 stood at 41.5 percent, 95.3 percent
and 41.7 percent respectively as on mid- July

2017. Such ratios were 46.2 percent, 117.4

percent and 46.3 percent as on mid-July

2016. Inmid January 2018, foreign exchange

reserve stood at Rs.1067.34 billion.

A. BOP Position: Tourism, remittance,
foreign assistance and foreign direct
investment are major sources of foreign
exchange in Nepal. In recent years,
remittances have remained a dominant
source of foreign exchange earnings
in Nepal. Current account slipped
into a deficit of Rs. 10.13 billion in
FY2016/17 as against a significant level

of surplus of Rs. 140.42 billion in FY
2015/16. The surge in imports relative
to exports accounted for a deficit in
the current account. The overall BOP
recorded a surplus of Rs. 82.15 billion
in FY2016/17 as compared to a surplus
of Rs. 188.95 billion in FY 2015/16.
In mid-January 2018, current account
registered a deficit of Rs.75.71 billion
and the Balance of Payment (BOP)
deficit remained at Rs. 6.6 billion.

B. Foreign Exchange Adequacy
Indicators: Based on the imports of
2016/17,the foreign exchange holding of
the banking sector is sufficient to cover
the prospective merchandise imports
of 13.2 months, and merchandise and
services imports of 11.4 months. Foreign
exchange reserve at mid January 2018
remained Rs.1067.34 billion which is
enough to import 12 month merchandise
goods and 10.6 months of merchandise
goods and services.

Foreign Exchange Reserve Management
practices and Regulation in Nepal: Nepal’s
foreign exchange management strategy has
given priority on liquidity of the reserve. It
aims at ensuring that reserves are readily
available at the time when they are in a need.
For management of foreign exchange reserve
the investment guideline has provisioned
an investment committee that has seven
members with the leadership of Deputy
Governor (Foreign Exchange Management
Department). Under investment committee
and Executive Director of Foreign Exchange
Management Department a Sub Investment
committee is also formed which is chaired
by the Director of Foreign Exchange
Management Department, has also seven
members and responsible for monthly study
of foreign exchange market, international
monetary and financial market, analyze
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effects of such market and submit monthly
report to Investment Committee. Major
provisions stated in investment guideline are

as follows:
A. Sector of Foreign Exchange
management:

e Reserve of foreign currency, gold
and other valuable metal with
Foreign Exchange Management
Division.

e Foreign currency, gold and other
valuable metal purchased by
Foreign Exchange Management
Division from national and
international markets.

B. Reserve Adequacy:

e At least enough surplus to import 6
month’s goods and services.

e At least enough foreign currency
reserves to pay Nepal Government’s
external debt. (One year’s debt
Principle plus interest)

C. Investment eligible instrument: US
treasury Bills, US treasury notes, US
treasury bonds, Central banks and other
approved foreign banks branch’s call/
current and fixed account, Indian banks
fixed account, instruments that are issued
by BIS, Re-purchase agreement, reverse
repurchase agreement, bonds, future
contracts, German bonds, Multinational
Organizational bonds, gold and bullion,
Indian treasury bills, Chinese treasury
bills etc.

D. Investment eligible currency: Indian
currency, American dollar, Euro, Pound
Starling, Canadian dollar, Australian
dollar, Japanese Yen, Chinese Yuan
(CNY, CNH) etc.

E. Investment eligible Banks and
Financial institution:

e Foreign Banks: Standard and
poor’s A- and above and Moods A3
and above.

e Indian Banks: Standard and Poor’s
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BB and Above, Moods Ba2 or
above.

e Ifboth above mentioned ratings are
not available, ICRA rating of A or
above.

e Selection priority given for G7
and Organization for Economic
Cooperation and Development’s
(OECD) banks and financial
institutions.

Currency Limit: American dollar: 40

to 60 percent of total currency reserve.

Indian: Up to 25 percent of total reserve,

Chinese 10 percent of total reserve and

rest of others.

Portfolio Risk Management:

e Standards and Poor’s AA and
above and Moods’Aa2 and above -
5 percent of total foreign exchange
reserve.

e Standards and Poor’s AA- and
A+ and Moody’s Aa3 and Al - 4
percent of total foreign exchange
reserve.

e Standards and Poor’s A to A- and
Moody’s A2 to A3 - 3 percent of
total foreign exchange reserve.

Operation Risk Management:

e Provision of front office, middle
office and back office.

e Front office is responsible for
investment.

e Middle office is responsible for
risk measurement and supervision.

e Back office is responsible for
monitoring.

Risk Management: There are different types of
risk in foreign exchange reserve management.
A. Currency risk: This refers to the risk

due to change in the value of currency-
depreciation or appreciation. To
minimize the currency risk, appropriate
currency mix is suggested. Currency
diversification helps minimize the



currency risk. Furthermore, if most
of the reserves are maintained to
convertible currency and on those with
relatively less vulnerable to frequent
and sharp exchange rate fluctuations
helps minimize the currency risk.
Interest rate risk: Interest rate risk
arises from change in the market forces
in foreign exchange market. This risk
can be reduced through a modified
duration of investment. Mainstream
and market based benchmarks must be
adopted to facilitate risk management
and attribution of performance to
various decision levels.

Liquidity risk: This refers to the risk
of default. An appropriate mixture of
instruments can help to reduce the
liquidity risk. Investment on bonds
and treasury bills of US Federal
Government are liquid and there can be
other instruments that can be liquidated
at any time to meet the liquidity needs.
Credit risk and bank risk: Problems
on bank selection can result in credit
and bank risks. Credit ratings issued by
international credit rating agencies such
as Standard and Poor, Moody’s and Fitch
can be used while selecting the banks to
invest. Bank risk can be controlled if
invested on banks with higher ratings.
Operational Risk: This arises from the
weak internal control mechanism and
institutional set up. The internal control
systems must be strong to ensure several
checks at the stages of deal capture,
deal processing and settlement. With
an aim to minimize the operational
risk and diversify the investment, a
separate office with must be responsible
for risk measurement and monitoring
performance evaluation while a
concurrent audit must be established.
Nepal Rastra Bank has been adopting

above-mentioned risk minimize
measurement. In case of currency risk,
NRB has been holding various types of
currency and in recent times has also
been investing in emerging currency
instruments.

NRB has been regularly monitoring the
financial condition, financial situation
of foreign currency deposited banks
and more than 80 percent profits earned
from foreign currency management.

Foreign Exchange Managementand Regulation

provision on Monetary Policy 2017/18.

e Inflation rate is targeted at 7% or below and
sufficient foreign exchange reserves are
required to be maintained to cover imports
of goods and services for at least 8 months.

e Foreign exchange rate between Indian
currency and Nepali currency to be continued
at the existing rate.

e  Domestic transaction through electronic card
provided by Foreign Service Providers to be
settled in Nepal and thus only net amount to
be remitted.

e Licensed entity meeting defined criteria
can exchange and receive payment for their
service though Point of Sale (PoS).

e Hotels can exchange up to USD 300 per
customer.

. Except for medical treatment, INR 50,000
or above for any purpose while travelling to
India has to be exchanged through card or
banking equipments.

e Foreign exchange facility for remittance up
to a maximum of one year of remuneration
shall be provided as per existing law to
foreigners working in Nepalese Airline
Company having active work permit and
agreement.

e For business or its extension, Nepalese
citizens, firms or institutions, with prior
approval from NRB, can receive loan up to
USD 500,000 or INR 50 million (if from
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India) from their relatives, other individuals,
non-resident Nepalese or organizations
within the conditions stipulated by the NRB.

Conclusion: The foreign exchange reserve
has been decreasing everyday. Twin deficits
(Current Account Balance and Balance of
Payment) implies that in coming days, it
will not be easy to maintain external sector
balance. The volatile remittance income
and skyrocketing imports of consumer as
well as capital goods makes foreign sector
vulnerable.

7. Recommendation: For sustainable foreign

exchange reserve, we should concern our

focus in following sector:

e Import substitution through local
production (especially on agricultural
commodities) and export promotion of
our major exportable items.

e Increment in tourism income by attracting
number of tourists.

e Inflow a great chunk (Big Push) of foreign
direct investment to establish mega

industries.
e Massive advertisement required
to disseminate information of our

products that helps to promote export in
international market.
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Towards a Greener Economy: A Growth and
Employment Perspective

Introduction

The Thirteenth Three Year Plan (2013-
2016) of the Nepalese economy focuses on
faster, more inclusive and sustainable growth
(NPC, 2013) with the twin policy challenge of
reversing the deceleration in growth and bringing
the economy back to its real growth potential.
This comes against the background of the severe
recession which affected the economies world
over, and from which Nepal was also no exception,
though its condition was much better than most
of the other countries. The Nepalese economy
grew at the rate of 3.5 percent and above during
the same period, against the growth of two and
a half percent of the rest of the world during the
recession (The Kathmandu Post, 2013).

Through the economies are showing some signs
of recovery, a few areas of concerns hold true
for both the world economies as well as for
Nepal, and chief among them, is the impact of
climate change on economic growth. According
to the Stern Review (2006), the costs of extreme
weather events could reach up to 0.5-1 percent of
GDP by the middle of the century; a 2 to 3 degree
Celsius rise in temperature could reduce global
output by a percent and if that rise should become
5 degrees, up to 10 percent of global output could
be lost. The Review also concluded that it would
cost 1 percent of GDP to stabilize emissions at
manageable levels. Also the role of employment
creation programs in developing countries which
help safeguard households from the effects of
poor harvests and other negative shocks was
highlighted (UNEP, 2008) .This assumes special
significance in a country such as Nepal which
suffers from droughts such as the one experienced
during the year 2009-10 which was one of the
most severe ever.

* Prof. Tribhuvan University.

o Prof. R.K. Shah, Ph.D.*

Given this background, this paper looks at
the sustainability factor of the growth process in
Nepal in terms of jobs created and its impact on
the environment as a whole. This paper is divided
into five sections- the first section is introduction,
the second gives theoretical background of the
topic, the third section gives an account of Green
Jobs or environment friendly jobs, the fourth
section deals with Green jobs in Nepal and the
strategies for eco -friendly employment and the
fifth section concludes.

Review of Literature

The link between the economy and the
environment has held the interests of economists
since a long time. Malthus is said to be one of the
first economists to have highlighted the problem
of resource depletion due to increasing population
pressures, while Jevons was worried about the
availability of natural resources in the future
(Kristriom, 2000). Briefly, the debate on the link
between the economy and the environment is said
to have a pessimistic, optimistic and a somewhat
middle view.

The pessimists like Georgescu-Roegen
and Meadows et al., are of the view that growing
economic activity requires larger inputs of energy
and material, and generates larger quantities of
waste by- products. As a result, the increased
extraction of natural resources, accumulation
of waste and concentration of pollutants will
overpower the carrying capacity of the biosphere
and result in the degradation of environment
quality and a decline in human welfare, despite
rising incomes (Daly, 1977). Also, it is argued
that the economic activity itself will come to risk
due to the degradation of the resource base, and
that economic activity must cease to save the
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environment and even economic activity from
itself (Panayotou, 2003).

In the book The Limits to Growth (1972),
commissioned by the Club of Rome, Meadows et
al., using system dynamics theory and a computer
model called World 3, presented and analyzed
different scenarios of world development over
two countries from 1900 to 2100, and it showed
how population growth and natural resource use
interacted to impose limits to industrial growth.
In an update version, Limits to Growth: The 30
-Year Update (2004), Meadows et al., conclude
that society is dangerously in a state of overshoot
where it has growth so large so quickly that limits
are exceeded, and this, in turn, will induce stresses
that begin to slow and stop growth.

The optimistic view argues that there will
be no essential shortages of natural resources in
the future, the prime reason for that technological
progress, and cites the example of copper to
show how technological progress brings forth
substitution possibilities that are difficult to
foresee (Kageson, 1998). It is also argued that it
is the absence of a realistic price mechanism in
the simulation models such as the one associated
with the Club of Rome study that makes
the predictions associated with the study too
pessimistic (Kristrom, 2000).

Also, Beckerman (1992) argues that the
fastest road to environmental improvement is
along the path of economic growth: with higher
incomes comes increased demand for goods and
services that are less material intensive, as well as
demand for improved environmental quality that
leads to the adoption of environmental protection
measures (Panayotou, 2003).

The middle view postulates that the
relationship between economic growth and the
environment is not uni-directional or fixed, but
it may change from a positive relationship to a
negative one as a country progresses along a path
of development and it reaches an income level at
which the people demand and can afford better
infrastructure and a cleaner environment (Shafik
& Bandyopadhyay, 1992; Panayotou, 1993;
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Grossman & Krueger, 1993). This is known as
the Environmental Kuznets Curve (EKC), by
analogy with the income-inequality relationship
postulated by Kuznets (ibid).

This relationship has some important
policy implications in the sense that in the long
- run, the growth policies can be thought to be
environmentally safe in the long - run when
incomes are high, while causing substantial
environmental damage in the short and medium
- run when income is low.

The various concerns relating to growth
and the impact on the environment have led to
the concept of sustainable development, given
by the Brundtland Commission Report (1987),
which states that sustainable development is
development that meets the needs of the present
compromising the ability of future generations to
meet their own needs. It includes within its ambit
the concept of need, particularly the needs of the
poor, and the idea of limitations imposed by the
state of technology (IISD, 2002).

Green Jobs

The Green Jobs Initiative formulated
in 2007 is a joint initiative by the United
Nations Environment Programme (UNEP),
the International Labour Organization (ILO),
the International Organization of Employers
(IOE) and the International Trade Union
Confederation (ITUC). Green Jobs are defined
as jobs in agriculture, manufacturing, research
and development, administrative, and service
activities aimed at minimizing the various
environmental impacts and ultimately bring it
down to levels that are sustainable. These are
decent jobs that contribute to environmental
sustainability (ILO, 2010). Specifically, though
not exclusively, this includes jobs that help to
protect and restore ecosystems and biodiversity,
reduce energy consumption, de-carbonize the
economy, and minimize or altogether avoid the
generation of all forms of waste and pollution
(UNEP et al., 2007). Some of the clean economy
industry categories along with segments such as
organic food and farming, energy and resource



efficiency with segments like green architecture
and public mass transit, greenhouse gas reduction,
environmental management and recycling with
segments like carbon storage and management,
green consumer products, and renewable energy
category with segments including biofuels and

solar thermal ( Muro et al., 2011).

The following table gives the definition of Green
Jobs vis a vis decent jobs.

Table - 1

Definition

of Green Jobs

Green but Not Decent

Electronics Recyclers

low wage solar panels installers
Exploited biofuel plantation day laborers

Green and Decent

Unionized wind and solar power workers
Green architects

Well-paid public transit employers

Neither Green nor Decent

Coal miners with inadequate safety
Women workers in cut flower industry in
Africa and Latin America

Hog slaughterhouse workers

— Environment

Decent, but Not Green

Unionized car manufacturing workers
Chemical engineers

Airline pilots

Source: Renner et al., (2008).

However, to accurately calculate the number of
sustainable jobs in an economy or region, or the
impact of policies designed to boost employment
in sustainable sectors, a clear statistical definition
for Green Jobs is required. Also, the application
of such definitions is constrained by the quantity,
quality and consistency of data available (ILO,
2013).

> Decent Work

Strategies for Green Jobs in Nepal

In Nepal, creating Green Jobs is looked
upon as a potential way of meeting the growing
employment demand. The maximum impact
of Green Jobs is expected to be felt in the
renewable energy space (the potential being about
1, 50, 000 jobs), and in green buildings (Business
Line, 2010). This can be understood better from
the table given below.

Table - 2
Green Jobs in Renewable and Clean Energy

Job Intensity | Long-Term Cost | CO, Reduction | Security of

Reduction Supply
Building Refurbishment High Moderate High High
Switch to clearer car Moderate Moderate Moderate High
Wind, Solar High High Moderate Moderate
Smart Metering High High Low Moderate
Battery Development Moderate High High High
Clean Energy R&D Moderate High Moderate Moderate

Source: International Energy Agency (2009).

It is estimated that about one lakh Green
Jobs will open up in the near future in Nepal.
The Green Jobs may include architects designing

energy- efficient buildings, environmental
engineers or plumbers installing water recycle
systems, and organic farmers in villages. In
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the new green sector, professions such as
green architecture, mechanical and chemical
engineering, biotechnology and environmental
management would be among the most sought
after professions (The Kathmandu Post, 2013),
with certain sectors of the economy, including

agriculture, transport and tourism believed to
have a more visible effect on environmental
sustainability. The following table shows the jobs
projections from energy efficient measures for
various countries including Nepal.

Table -3

Job Projections from Energy - Efficient Measures in the Building Sector

Countries Study or project Description Projected Jobs
Canada Retrofit municipal building on a national scale 5, 600-7840
European European Commission Study: 20 percent reduction in EU |1 million
energy consumption

Union European Trade Union Confederation Study: 75 percent|1.37 million by 2050
reduction of CO2 emission in the residential building sector

India Replacing traditional cook stoves with recently developed|150, 000
biomass cooking technologies for 9 million household

United Apollo Alliance Study: § 89.9 billion investment in financing | 827, 260
for green buildings, providing tax incentives, investing in
R&D , and promoting new building codes and standards

States US Development of Energy: Standards on clothes washers, | 120, 000 through 2020
water heaters, and fluorescent lamp ballasts

Source: Dinarsyah, Ministry of Development Planning/ National Development Planning Agency,

Jakarta, 2010.

Also, decent jobs created under employment
intensive, environmentally sustainable public
programmes suchasthe Environment Employment
Guarantee Act (EEGA) could in principle fall
under the category of Green Jobs if the contribution
of these programmes in increasing environmental
sustainability be shown. The choice of works
executed under UNEP including food production
and agriculture, rehabilitation and maintenance of
rural infrastructure , natural resource management
(forest and fisheries), alternative energy and
energy efficiency, construction and irrigation,
watershed development and rural access gels into
the Green Jobs initiative with a majority of them
contributing to development or regeneration of
water bodies and biomass (ILO, 2010)

Various programmes have also been initiated
by the Development Alternatives, a not-for
-profit action research organization in Nepal,
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in collaboration with foreign agencies to create
environment awareness and promote Green
Jobs in various regions in Nepal. These include
programmes such as the knowledge Base for
Communities - Lessons from best practices in
renewable energy, Vulnerability Assessment and
Adaption to Climate Change - Agricultural Sector
in Hilly Region, Green Jobs in Kathmandu Dairy
Cluster - A Value Chain Development Approach,
and CLAP for Himalaya - Community Led
Assessment, Awareness, Advocacy and Action
Programme for Environment Protection and
Carbon Neutrality in Mahabharat Range, among
others.

The need of the hour is to first map the
opportunities for Green Jobs, especially in Small
and Medium Enterprises where the potential
is thought to be huge. Then awareness is to be
created and finally the appropriate skill sets need



to be developed. Nepal's National Action Plan in
Climate Change recommends the promotion of
energy efficiency goals in the industrial sector
through the trading of energy saving certificates
among industries, the propagation of energy
incentives like reduced taxes on energy saving
appliances and financing of public-private
partnerships to reduce energy consumption
(Ghosh and Roy, 2011). However, most Small
and Medium Enterprises (SMEs)  become
inhibitors to the goals of sustainable development
in the face of certain resource and knowledge
constraints such as lack of adequate funds and
lack of technology experts that inhibit energy
efficient project implementation (ibid.).

Thus, we find that developing the appropriate
skill sets is of utmost importance if one is to
progress towards sustainable development and
provide decent sustainable employment to the
working population. These include developing
professionals with technical knowledge such
as agricultural meteorologists, climate risk
managers, hydroelectric plant technicians, energy
engineers, and green architects, among others
(Kumar et al., 2010).

Conclusion

Growth is necessary for the economy to
function smoothly; however, one should also keep
in mind the environment aspect while pursuing
the objective of growth. Only when resources,
both man-made and natural, are utilized prudently
and not subjected to ruthless exploitation in the
name of accelerating the growth process can
one progress towards achieving sustainable
development and acquire a balance of both
growth stability and environment sustainability.
Decent, environment friendly jobs in the form of
Green Jobs can help fulfill the above mentioned
twin objectives in the best possible manner. Care
should be taken to see that appropriate steps are
taken to develop the same and the appropriate
skills are developed to create clean, sustainable
and eco - friendly employment.
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IT for Inclusion

The title of this article has been purposefully
selected and it reminds me of my Undergrad
days when I, along with my friends, were on a
mission "IT for Society". A year before that
mission on 7 August 2008, when one billion
people (15 percent of World's population then)
were glittered by an astonishing Opening
Ceremony of the Olympics at the Bird's Nest,
Beijing, China, we were walking empty-stomach
through the difficult terrain of Kalikot district.
We were then on a mission to create awareness
about HIV and AIDs in 20 different government
schools of Dailekh, Kalikot and Jumla districts.
During our interaction at the schools, we noticed
the students' enthusiasm towards the Computers
and Information Technology but the schools in
the region had very limited resources to address
the students' interest. One of the schools in
Kalikot had only computer and large number
of students used to group together around that
single computer, which, in itself, appeared like a
main frame computer with a big heavy monitor
and lots of cables hanging in the room. We then
decided to donate older version of computers and
laptops to that school with a hope that most of
the students get acquainted with the computer and
make productive use of it. We named that project
or mission as "IT for Society".

Things have changed now, even people from
remote areas have smart phones in their hands
and the technological advancement coupled
with the internet availability has connected the
people, even from remote areas of Nepal, with
rest of the world. People have started using cell
phones to scroll over the news worldwide as well
as to communicate with their relatives, friends

@® Saurav Pokhrel*

and their dear ones through social networking
sites and applications such as Facebook, Viber,
etc. We should take peoples' familiarization with
technology and nationwide internet availability
as an opportunity to penetrate rural and remote
areas of Nepal to increase Inclusion. Here, in this
article, I am deliberately referring to inclusion as
"Financial Inclusion" and thus creating the title
"IT for Inclusion (Financial Inclusion)".

Imagine a situation where a resident of a
remote village in some corner of Nepal is using
mobile banking to recharge his mobile, to pay
his electricity bill, to purchase air tickets etc. via
payment service platforms such as e-sewa. "Do
PayTM” or “@fem® # has been a major hit in
India. Visual ads where tea vendors are paid via
PayTM can be considered as a significant leap in
the use of technology to increase financial access
and establish a cashless society. Similarly, the
e-sewa ad “Ha d g-9a1 a@ s@H! fawa FER” has
also been very hit in Nepal. Similarly the song
"FIEAl IS INRTEE | ATSAT, A FraET THEAT"
which is dedicated to Nepali migrant-workers has
also been a major hit. I don’t want a smile in the
face of Saili seeing a message in her mobile that
certain amount has been remitted by her husband
working in the Middle East. Rather, I wish those
'Sailees' and 'Sailas' to work together happily in
the abundantly available fertile land in their home
land-Nepal and grow crops to make a living. |
want to see a smile in faces of both 'Saila' and
'Sailee' when they reap the benefits of the efforts
of their harvest. This is only possible when we
financially include them and or avail them with
easy agriculture credit or some other forms of
loan to promote entrepreneurial abilities. In that

* Assistant Director. Opinions expressed in the article are entirely personal.
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sense, | wish to see a financially inclusive society.

In this background, this article is an attempt
to highlight the role of Information Technology
in increasing Financial Inclusion especially in
underdeveloped economies such as Nepal, to
elaborate the efforts made so far to increase
financial access and also make recommendations.
The first part of the article covers the specifics
about Financial Inclusion while the second part
of article highlights the role of IT in increasing
Financial Inclusion.

A review of literature suggests that there is
no universally accepted definition of financial
inclusion. As measuring inclusion is perceived
to be difficult, financial inclusion is generally
defined in terms of exclusion from the financial
system. Early discussion on financial exclusion
was preceded by social exclusion and focused
predominantly on the issue of geographical access
to financial services, in particular banking outlets
(Leyshon and Thrift, 1993). However, financial
exclusion is not just about physical access caused
by the changing topography of financial services.
Therefore, the debate has now broadened to
include all types of people who make little or
no use of financial services and the processes of
financial exclusion (Ford and Rowlingson, 1996;
Kempson and Whyley, 1998).

The definitional emphasis of financial
inclusion varies across countries and geographies,
depending on the level of social, economic and
financial development; the structure of stake
holding in the financial sector; socio-economic
characteristics of the financially excluded
segments; and also the extent of the recognition
of the problem by authorities or governments.
Broadly, financial exclusion is construed as the
inability to access necessary financial services in
an appropriate form due to problems associated
with access, conditions, prices, marketing or self-
exclusion in response to discouraging experiences
or perceptions of individuals/entities.
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Over the years, several definitions of
financial inclusion/exclusion have evolved. The
working or operational definitions of financial
exclusion generally focus on ownership or access
to particular financial products and services. The
focus narrows down mainly to the products and
services provided by the mainstream financial
service providers (Meadows et al, 2004).
Such financial products may include money
transmission, home insurance, short and long-
term credit and savings (Bridgeman, 1999).
Furthermore, the operational definitions have
also evolved from the underlying public policy
concerns that many people, particularly those
living on low income, cannot access mainstream
financial products such as bank accounts and low
cost loans, which, in turn, imposes real costs on
them -often the most vulnerable people (H.M.
Treasury, 2004).

Financial — Inclusion is the delivery of
financial services to all the people in a fair,
transparent and equitable manner at an affordable
cost. Financial inclusion has the potential to
improve the standards of life of the poor and
the disadvantaged. Financial services permit
individuals and households to manage the risk and
uncertainties, to save on better terms, to invest in
a business venture or property, or to cope with
unforeseen expenses. (Dheenadhayalan, 2010).
Financial inclusion means that individuals and
businesses have access to useful and affordable
financial products and services that meet their
needs — transactions, payments, savings, credit
and insurance — delivered in a responsible and
sustainable way.

Sarma (2008) defines financial inclusion
as the process that ensures the ease of access,
availability, and wusage of formal financial
system for all members of an economy. Financial
inclusion can be voluntary versus involuntary
exclusion and it is however important to
distinguish between voluntary versus involuntary
exclusion. The World Bank (2014) defines



voluntary exclusion as a condition where the
segment of the population or firms choose not to
use financial services either because they have
no need for them or due to cultural or religious
reasons. In contrast, involuntary exclusion arises
from insufficient income and high risk profile or
due to discrimination and market letdowns and
limitations.

Role of Financial Access in the Economy:

A large body of empirical literature suggests
that developing the financial sector and improving
access to finance may accelerate economic growth
along with a reduction in income inequality and
poverty. Without an inclusive financial system,
poor individuals and small enterprises have to
rely on their own limited savings and earnings to
invest in their education and entrepreneurship to
take advantage of growth opportunities (World
Bank, 2008).

Burgess and Pande (2005) has cited by
Haniffa, R. & Hudaib, M. (2006), found that
state-led expansion of rural bank branches in
India has helped reduce poverty. Specifically, the
authors found robust evidence that opening bank
branches in rural unbanked locations in India
was associated with reduction in rural poverty
rates in those areas. Similarly, Brune et al. (2011)
found that increased financial access through
commitment saving account in rural Malawi
improves the well-being of poor households as it
provides access to their savings for agricultural
input use. Allen et al. (2013) found that by
tapping underprivileged households, commercial
banks can help improve financial access of the
poor in Kenya.

Honohan (2007) tested the significance of
his financial access indictor in reducing income
equality. His results show that higher financial
access significantly reduces income inequality as
measured by the Gini coefficient.

Rojas-Suarez (2010), test the significance
macroeconomic and  country
group of emerging
economies, including some from developing
Asia. The results show that economic volatility,
weak rule of law, higher income inequality, social
underdevelopment and regulatory constraints
significantly lower financial access.

of wvarious
characteristics for a

From various empirical studies cited above,
it is evident that financial inclusion has an
important role to play in inducing growth and
also in reducing poverty and income inequality.
The empirical study to demonstrate the role
of financial inclusion in economic growth in
Nepal will be attempted in the next article. With
financial inclusion's role in inducing economic
growth being evident, this article attempts to
bring together countries' experience of using
Information Technology for financial inclusion
and its applicability in increasing financial
inclusion.

Indicators of Financial Inclusion:

Sarma (2008), specify that financial inclusion
indicator are measured in terms of automated
teller machines (ATM), Commercial Bank
Branches per 100,000 adults, borrowers from
commercial banks per 1,000 adults, depositors
with commercial banks per 1,000 adults, and
domestic credit to GDP ratio. The working or
operational definitions of financial exclusion
generally focus on ownership or access to
particular financial products and services. There
is no single comprehensive measure that can be
used to indicate the extent of financial inclusion
across economies. The bank has been following a
general practice of publishing data on Financial
Inclusion Indicators in monthly statistics of this
bank and the data mostly include the indicators as
referred to by Sharma:
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Financial Access Indicators

S.N. |Particulars Class "A" [Class "B" [Class "C" |Overall
1  [No. of Branches 2341 796 136 3273
2 |No. of Deposit Accounts 16673072 |3378945 455595 20507612
3 |No. of Loan Accounts 903695 280771 32696 1217162
4 |No. of Branchless Banking Centers 1028 0 0 1028
5 |No. of Branchless Banking Customers [96262 0 0 96262
6 |No. of Non-Operated Branchless|143 0 0 143

Banking Centers

7  |No. of Mobile Banking Customers 2703545 267682 15442 2986669
8 |No. of Internet Banking Customers 655142 10395 2430 667967
9 |No. of ATMs 2096 163 28 2287
10 |No. of Debit Cards 5334107 221816 27977 5583900
12 [No. of Credit Cards 75427 0 0 75427
13 [No. of Prepaid Cards 104832 0 0 104832

Source: Banking and Financial Statistics, mid-Dec 2018, Website: www.nrb.org.np

Number of surveys have been carried out by
various multilateral institutions to compute the
financial inclusion indicators in Nepal:

Financial Inclusion overview of the FinScope
survey (a quantitative demand-side study)
undertaken by the UNCDF in 2014 indicated the
following:!

e 40% of Nepali adults claim to be banked
and 44% claim to have a product or use
a service from a non-bank formally
regulated financial institution

e 61% of Nepali adults are formally served,
either banked or through non-bank formal
institutions. In addition, 57% of Nepali
uses an informal mechanism. 18% of
Nepali adults are financially excluded i.e.
claim to neither use formal nor informal
financial providers

e 56% of adults residing in urban areas
have/use banking products vs. 36% of

adults in rural areas

e More men are formally served (64%),
compared to women (57%)

e Specific indicators such as the number
of bank accounts and the number of
bank branches which are generally
used as measures of financial inclusion
can provide only partial information
on the level of financial — inclusion in
an economy.” Thus, to have a detailed
picture about the financial inclusion, we
need to have a deeper look at the situation
and generate the data that provide broader
picture on the status of financial inclusion.

According to World Bank (2015), 25.3 percent of
adults in Nepal hold an account at a formal finan-
cial institution. However, a study by Demirguc-
Kunt et al. (2015) reveal that 33.8 percent of the
adults (age of 15+) have bank accounts in Nepal,
6.7 percent have debit card and ATM is the prin-

1 http://www.unnatiprogram.org/uploads/publications/48X7F1-dnm_hYexUMUy7SzhDi2trNmtF.pdf

2 https://www.rbi.org.in/scripts/publicationsview.aspx?id=10494
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cipal mode of withdrawal for 13.9 percent of the
adults. Likewise, 16.4 percent of the adults saved
at a financial institution while 11.9 percent bor-
rowed from a financial institution.

The IMF's Financial Access Survey 2016 reveals
that in 2015, the number of ATMs per 100,000
adults stood at about 9.0, loan accounts with
commercial banks per 1,000 adults number 36.6,
the number of mobile banking/agent outlets per
100,000 adults stood at 2.6 and the number of
mobile money accounts per 1,000 adults stood at
55.6 (IMF, 2016).°

With just 61% of Nepali adults being formally
served and with lower level of financial inclusion
in the rural area, it becomes imperative to use
Information to penetrate the unbanked & rural
population. More so, the use of Information tech-
nology for financial inclusion becomes important
for the following reasons: Latest data from Nepal
Telecommunication Authority indicate that the
mobile subscription in Nepal is 135.55 percent
while the overall internet subscription is 63.17.*
With 15 million working age population, number
of ATM per 100,000 working age people stands at
around 1.52 which is very low compared to other
underdeveloped and developing economies.® This
data is insufficient in itself because most of the
ATMS are restricted principally to the urban ar-
eas. This provides an important avenue for the
policy makers and for the service providers to
think of some innovative products based on mo-
bile and internet technology to penetrate the huge
un-served market.

Concluding Remarks:
Financial inclusion is becoming a priority for
policymakers, regulators and development
agencies globally:
e Financial inclusion has been identified
as an enabler for 7 of the 17 Sustainable

Development Goals.

e The G20 committed to advance financial
inclusion worldwide and reaffirmed its
commitment to implement the G20 High-
Level Principles for Digital Financial
Inclusion.

o The World Bank Group considers financial
inclusion a key enabler to reduce extreme
poverty and boost shared prosperity,
and has put forward an ambitious global
goal to reach Universal Financial Access
(UFA) by 2020.

Nepal has also recognized the role of Financial
Inclusion in promoting inclusive economic
growth and has thus regarded Financial Inclusion
as one of the basic pillars in Financial Sector
Development Strategy. It is clear by now that
Development in the field of Information
Technology (IT) strongly supports the growth
and inclusiveness of the banking sector, thereby
facilitating inclusive economic growth. The
technological intervention helps to overcome
barriers such as distance of branch, location
of customers, availability of information and
literacy of the customer thereby making it
feasible for Banks and Financial Institutions to
penetrate the large un-served market at low-cost.

Thus, I, personally believe in addition to all
other efforts made to increase financial access,
digitization of financial products and services
should be prioritized coupled with financial
awareness that too can be done with the use
of technology. Financial awareness is equally
important because before thinking about the
means to financial include, we should create
awareness among people about the benefits
of being financially included. Thus, for this,
financial awareness programs and financial
literacy programs are equally important.

Technology is the final element of financial

3 Financial Inclusion in Nepal: Policy Review and Prescriptions,Bhubanesh Pant, Ph.D.
4 https://nta.gov.np/wp-content/uploads/2018/02/MIS_Mangsir_2074.pdf
5 http://cbs.gov.np/image/data/Population/Major%20Highlights/Major-Finding.pdf
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inclusion strategy and an enabler. The choice of
technology driven models is crucial decision,
which could make or merge the inclusion
plan. Since these financial services have to
be provided at zero or minimal charge to the
customer, banks need to lower their own cost of
customer acquisition and maintenance to make
this a profitable proposition. In this backdrop,
financial inclusion calls for intelligent selection
of a mix of business models and technology, for
successful implementation of Financial Inclusion
Plan®. Some of the ways are recommended below:

Digitization: Digital technology,
digitization of the financial products and services
and particularly the global spread of mobile
phones, has facilitated expanding access to
financial services to hard-to-reach populations
and small businesses at low cost and risk:

o Digital IDs make it easier than ever before to
open an account

o Digitization of cash-payments is introducing
more people to transaction accounts

e Mobile-based financial services bring
convenient access even to remote areas.

e Greater availability
allows providers to design digital financial
products that better fit the needs of unbanked
individuals. .

financial

of customer data

Thus, we should move forward in the direction of
digitization of financial services with the help of
Information technology.

Core Banking Solution (CBS) is a one of the
forms of digitization which has been hugely
successful in India: CBS is networking of
branches, which enables customers to operate
their accounts and avail banking services from
any branch of the Bank on CBS network,

skokskok

regardless of where the customer maintains his/
her account. This can be really very useful in
Nepal as well.

Digital Account and Development of National
Payment Systems: Access to a transaction
account is a first step toward broader financial
inclusion since it allows people to store money,
and send and receive payments. A transaction
account can also serve as a gateway to other
financial services, which is why ensuring that
people worldwide can have access to a transaction
account is the focus of the World Bank Group’s
Universal Financial Access 2020 initiative. Thus,
simplified yet secured digital accounts serve the
purpose. Similarly, robust payments systems
based on mobile, internet and information
technology will bring in the financially excluded
sphere of population into the financial fraternity.
A caution is needed though as the payment service
platforms and digital accounts are vulnerable to
cyber risks. Thus, as a regulator we should focus
on oversight & regulation of payment system
providers and as a service provider BFIs should
focus on development of innovative yet secured
IT-based products.

Finally, I firmly believe that the 15 million
working age population (human capital) are the
most valuable assets of our nation and I want to
see them working in Nepal for the development
and prosperity of this beautiful nation. I want
them to work in Nepal and I urge the enabler
stakeholders to create an environment for them
to work in Nepal. I urge all the BFIs to create
innovative products with the help of technology
and penetrate the un-served market. Digitization
will definitely help us achieve greater financial
inclusion.

6 Role of Information Technology in Financial Inclusion, Satya Narayan Singh, Om Prakash Dubey, Kusum Deep, Ajay

Prasad
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Transforming the Central Banks: Cross Country

Experiences (Lesson to Nepal Rastra Bank)

Introduction:

European Central Bank — EUROSYSTEM (2015)
has defined as “a central bank is a public institution
that manages the currency of a country or group of
countries and controls the money supply —literally,
the amount of money in circulation. The main
objective of many central banks is price stability.
In some countries, central banks are also required
by law to act in support of full employment.”
In fact, this definition covers almost all aspects
of central banks that are currently in practice
across the countries. In Nepalese context, Nepal
Rastra Bank (NRB) not only acts for the currency
management and price stability but also acts for
the economic growth through sectoral policies.
However, in the Euro-system context, European
Central Bank controls currency of the member
countries (group of countries) through the use
of common currency and money supply for
stability. These all activities generally are guided
through periodic monetary policy announced by
the central bank of the respective countries or the
system.

Objectives of central banks are as categorized by
Intelligent Economist (2017) are (a) to pursue a
low and stable rate of inflation (b) to promote a
stable financial market and financial institutions
(c) to maintain a desirable level of interest rates
(d) to try to maintain stable exchange rates, and
(e) to help support for a high, stable real growth
and high employment rate in the economy. These
objectives are very relevant to the context of
Nepal Rastra Bank also as it is also pursuing to
accomplish the similar objectives in the Nepalese
context. Thus, what we can say about the traditional

* Executive Director, Nepal Rastra Bank.

® Dr. Shankar Prasad Acharya”

functions of central bank are - formulating and
implementing monetary policy; determining
interest rates and directing money supply - to
achieve price stability; regulating and supervising
the banking and financial systems, and managing
foreign reserve and ensuring the stability of
financial markets. However, the time has changed
now and one must be aware about the changing
role of central bank in the context of growing
use of information communication technology
(ICT) innovations, green banking, digitization
and digital payments, and financial inclusion.
To accommodate these new developments in
the financial market and economy, there needs a
meaningful ‘transformation’ in the central banks
in a timely and accurately manner. It is worth
mentioning here that, as stated by Capie, Goodhart
and Schnadt (2012), what Bank of England does
is — “on the occasion of the 300th anniversary of
the Bank of England there is a natural tendency to
look back at the historical record of central banks,
to examine their development to the present
time, and, more daringly, to speculate about their
future.” This effort indicates that there needs
an analysis of the past, evaluate the present and
transform itself with pace of time matching its
objectives with the future demand for that every
central banks need to go for transformation.

Transformation and What Leads to It?

Business Dictionary Online defines the term
‘transformation’ as “In an organizational context,
a process of profound and radical change that
orients an organization in a new direction and takes
it to an entirely different level of effectiveness.
Unlike 'turnaround' (which implies incremental
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progress on the same plane) transformation
implies a basic change of character and little or
no resemblance with the past configuration or
structure.” This notion of transformation can best
be supplemented by an example of total shift of

certain objectives mentioned in the then Nepal
Rastra Bank Act, 2012 to new Nepal Rastra
Bank Act, 2058. Let us go through the objectives
comparatively as mentioned in Table - 1 below:

Table - 1
Comparison of NRB’s Current Objectives to NRB Act, 2012

SN NRB Act, 2012 (1955 AD) SN NRB Act, 2058 (2002 AD)

01 |To manage properly to issue the Nepalese notes 01 |To formulate necessary monetary and foreign exchange
for maintaining general public’s comfort and policies in order to maintain the stability of price and
economic wellbeing balance of payment for sustainable development of

economy, and manage it

02 |To make proper arrangement to circulate the 02 | To promote stability and liquidity required
Nepalese currency throughout the kingdom

in banking and financial sector

03 | To maintain the stability of Nepalese currency 03 | To develop a secure, healthy and efficient system of
exchange payment

04 |To make capital dynamic for development and to 04 | To regulate, inspect, supervise and monitor the banking
help develop national industries too and financial system

05 | To develop banking system in Nepal 05 | To promote entire banking and financial system of the

Kingdom of Nepal and to enhance its public credibility

Interestingly, we can see the total departure of
NRB’s objectives if we compare the existing
ones to the objectives set by the old Act 2012.
There is almost no repetition of old objectives in
the new Act, 2058. It can be said as a paradigm
shift of Nepal Rastra Bank in its responsibility.
This can be called a transformation of duty and
responsibility and working sphere of Nepal Rastra
Bank in the economy.

Now question may arise that, what leads a
transformation into organizations
kind of transformation any organization should
opt for? The answer may be simple or complex
too. It is a subjective matter and perception and
willpower of leadership towards transformation.
Tendency of maintaining ‘status quo’ sometimes
may hinder transformation and as an aftermath
organizations may incur huge losses and costs
for cultivating ultimate transformation
organizations when it is late. In fact it is a matter
of change management and it always indicates
for proactive moves in a timely and accurately

and what

in
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manner. In this context, let us try to understand the
types of transformation. Broadly, there might be
(a) developmental change (b) transitional change,
and (c) transformational change. Developmental
change is the simplest type of change: it improves
what you are currently doing rather than creates
something new. Transitional change replaces
“what is” with something completely new. This
requires designing and implementing a ‘“new
state.” Transformation is a state of paradigm
shift, however, is far more challenging because,
the future state is unknown when you begin
and future state is so radically different than
the current state and is determined through trial
and error as new information is gathered. So,
transformation is deemed to a very difficult and
risky task and should be implemented carefully
and in a proactive manner.

Now the second concern, what leads the
transformation is also a very crucial question
we come across. If we minutely evaluate the
objective departures of Nepal Rastra Bank after




four decades of its establishment, we can infer
that the economy was directed from close system
to liberalized and open economic system. Global
economic and financial development path was
dramatically changing with new technology and
innovations. Initial objectives of money issue
and management, dual currency system abolition,
development of financial institutions, mobilization
of capital for development were almost fulfilled.
However, new challenges or necessities of - (a)
efficient monetary policy initiation for internal
stability, (b) efficient regulation and supervision
of financial system to the tune of international
best practices (adoption BASEL accords and
principles) for financial stability (c) appropriate
foreign exchange policies and management (d)
need of liquidity management (e) introducing -
healthy, secured and efficient payment system,
and (f) building public confidence to be built on
the financial system were emerged. During this
time, ICT innovations got its momentum and
automation and mechanization further compelled
NRB for the paradigm shift in its objectives and
goals to serve the nation.

Thus, what we can say about what factors
lead the transformation in organizations is as
following. However, this is not an exhaustive list
of compelling factors towards transformation or
change.

» Fulfillment of initial objectives and
requirements of new objectives and
goals to set

» Dynamism in time horizon

» New innovations and technological
progress and their adoptions in the
system

» Growing intensity of risks and world of
digitization

» Emergence of new concepts, approaches
and human resources

» Obsoleteness or failure of existing
policies and resources to cope the new
environment

» Social outwardness or transformation

» Failure as stimulus and crises (internal
or external)

» Market failure and need of merger,
acquisitions and consolidation

» Need of resources and organizational
consolidation

> Global change and fine-tuning in
sectoral policies

» Legal and political
transformation

» Natural calamities or epidemics

» Natural environmental change and need
of adaptation, etc.

changes and

Why and How the Transformation to
Materialize?

Obviously, the hosts (single or combination of
them) of compelling factors that we proposed in
the preceding section drags any organizations for
transformation in its one area of responsibility/
objective or on overall responsibilities/objectives
depending upon the contemporary demand
of the time. Such transformation would be in
organizational (structural) change too along
with policy changes. However, changes or
adjustments in one area might lead to derived
changes in other areas or functions also of
that particular organization. And in the gist,
transformation is embraced to achieve the new
requirements or vision, mission and objectives
of any organization. For example, NRB has lost
its three historical buildings severely damaged by
the nearly three years back huge earthquake and
following numerous aftershocks and this situation
compelled to NRB for building a highly modern
building employing current best technologies
keeping the exterior look ‘the same’ to reflect
our importance of heritage but totally modern
buildings having with state-of-the-art facilities
making them environment and user friendly in
the near future. It can be called a transformation
of NRB in physical infrastructure up-gradation.
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How such transformation can be achieved is
anotherburning concernbecause, transformational
change is full of uncertainty. As suggested by
Being First Team (2017), the basic reasons are as
following:

» The  organization  initiates  its
transformation or change process before
the future solution is clearly known. The
change process is designed to discover
the best desired situation with the input
of experts and stakeholders who have
insights which is needed and would
work for the desired vision, mission and
objectives.

» In such departure to transformation
with uncertainty, and their commitment

and performance levels might become
capricious to change or transformation,
so dealing with such human dynamics
becomes critical.

» Until you clarify your future state
design, there is no way of knowing in
advance the pace or actual scope of
work that will be required, which will
undoubtedly grow as you proceed. And,
virtually it might be a ‘learning by
doing’ exercise also with a high risk of
huge cost involvement.

In order to deal with such transformation
attempt to derive a desired level of change or
transformation, the following steps are suggested:

Figure - 1

Transformation Model

Vision

Transition | Plan

Trans formationa)

Current Reality

_— Course Comection
—— Learning

Wake-up Calls:
T Feedback telling you to
leam and course cormect

£ 2015 Being First, Inc,

Adapted from: http.//blog.beingfirst.com/organizational-change-leading-transformation-requires-overt-course-correcting
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This model simply suggests knowing about
the reality of what factors are compelling and
why for transformation. Once we infer the root
causes, start consultations and other processes for
making foundation and support for organizational
transformation by setting new vision, mission,
objectives, goals, core values and strategic action
plans and policies before to start transformation
process. Besides, since it is a transformation
initiative in the organization, the organization
must prepare a transition plan too to achieve
the long term new vision, mission, objectives,
goals, core values and strategic action plans and
policies. Once the transformation process deemed
completed, a dedicated expert team must be
deployed for constant monitoring of the results
achieved and match with the desired changes.
And if not deemed that the transformation state
is not producing desired output, then instant
adjustments are required until the organization
takes a desired course. This is called a proactive
approach of transformation.

Cross Countries Experiences of
Transformation:

An astonishing step of transformation of central
banking face can be encouragingly referred
by recognizing brave and risky step of the
establishment of European Central Bank in June
1998 following numerous efforts of establishment
of Economic and Monetary Union (EMU) since
1962 and finally Euro became the common
currency by the beginning of January 1999.
Against this historical background, the realization
of EMU at the end of the 20th century was unique
and in the process it introduced a new monetary
regime with a single currency for a large part of
Europe (Sheller, 2004).

Referring to Epstein’s (2009) analysis, we have
highlighted the changing role and transformations
in them are presented in the following paragraphs.
In this context, since the 1970s, India has been

engaged in a process of financial liberalization.
There have been several reforms of the banking
and financial sectors, liberalization of interest
rates and exchange controls and an external
financial liberalization as well. While elements
of the old regime still exist, the context within
which they operate has been radically altered.
The recent increase in economic growth in India
has led liberalization and globalization.

In the Chinese context, since the late 1970s, this
system has undergone steady reforms along with
the increased role of markets, private investment
and foreign investment in the Chinese economy.
Likewise, in the 1990s, the Republic of Korea
liberalized its financial system, eventually leading
to the crisis of the late 1990s. Since that time, the
Bank of Korea has been much more preoccupied
with overall macroeconomic policy, and has had
fewer tools and less of a mandate to act as an
agent of development.

Moreover, the Brazilian Central Bank started off
as a private bank, the Banco do Brasil, which
in the early 1900s financed coffee growers and
industrialists. In this context, the Brazilian
Central Bank has been tasked with implementing
central government policy. This policy itself has
varied over time. When the government was
focused on reducing inflation (1965-1967) the
government pursued more liberal to domestic
industrial development, and, therefore, it did not
act as much as agents of development and focused
to monetary management and macroeconomic
issues.

Furthermore, the cases of Thailand and Mexico
present an interesting dissimilarity with China
and India and the Republic of Korea and Brazil.
In these cases, relatively strong and independent
private financial systems, along with a stronger
need to borrow from foreign creditors, led both
domestic and foreign creditors to support the
creation of relatively independent central banks.
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In Thailand and Mexico, the Central Banks were
much less closely tied to financing industry
and the governments than in the cases of China
and India, or Brazil and the Republic of Korea.
And while their positions changed over time
depending on both domestic and political factors,
over all, these central banks played a larger role
in attracting credit from abroad and supporting
the domestic financial sectors, than they did in
promoting industrialization. In the 1990s for
example, in the case of Thailand, the Central Bank
and the Government supported efforts to make
Bangkok into a regional financial centre as part
of development plan, reminiscent of the roles of
the Federal Reserve and Bank of England. With
the crash of 1997, the result was not favorable as
expected.

Bank of France recently (2017) conducted a
research on how the central banks are transforming
keeping under a survey of 22 countries by

questionnaire method setting several parameters
to evaluate the relativity of embracing change.
Out of these 22 countries; 32 percent, 5 percent,
36 percent and 27 percent participant central
banks were surveyed from Africa, America, Asia
and Europe respectively. The parameters were
(a) level of strategic planning (b) nature of HR
function (c) educational level of employee (d)
situation of change management (e) training (f)
communication functions, and (g) digitalization
and innovation.

According to that survey result, there seemed
to several innovations moved forward towards
the gradual transformation in central banks.
Especially in attaining Big Picture, basic four
questions were asked. Amongst them, indicative
baseline rating scale 2.0 as middle (as it is) out of
4.0; the central bank’s respondents responded the
issues as:

Table -2
Perceptions to Big Picture
SN |Survey Questions (Issues) Rating
01 [Do you attach a low, medium or high probability to a material change in your 2.2
central bank’s current mandate, for its main functions within the next 10 years?
02 |Do you think your central bank will be smaller, unchanged or larger in size, in 23
terms of numbers of staff, in 10 years from now?
03 | Do you think that public trust or faith in your central bank is higher/similar to/ 2.5
lower than was the case before 2007?
04 |Do you think that your central bank is now seen as a more/less/equally important 2.8
as an economic actor than it was before 20077

These responses indicate that there will be
material change within 10 years in central banks
with larger size in terms of human resource with
increased public faith and having a greater role
and importance as an economic actor. NRB’s one
of the objectives is to maintain public confidence
as envisaged in the NRB Act, 2002 that supports
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its relevancy by this survey result also.

This survey was focused to whether having
‘strategic planning’ in place in central banks
would support for the transformation in a planned
way. For that major six issues were explored as
following:



Table - 3
Scenario of Strategic Planning Formulation and Implementation

SN | Survey Questions (Issues) %/Num
01 [Does your Bank have a multi-year strategic plan? 77%
02 |Are there monthly or quarterly follow-up meetings? 72%
03 |Are there quantitative objectives in terms of budget or staff numbers? 65%
04 |How many managers does the multi-year plan explicitly involve? 40.0
05 |How many years does the plan cover? 04.6
06 |How many projects/ objectives/ main strategic orientations does the plan 18.3
encompass?

By this result, it can be seen that 77 percent central
banks under survey have been implementing
periodic strategic plan having of 4.6 yrs period
on an average. This supports NRB’s five yearly
strategic plan in place. The result also supports
tradition of defining quantitative objectives and
follow-up approach in its implementation. In

this context, NRB is also in line with this survey
approach for Bank’s transformation.

This survey had given more focus on human
resource (HR) issues as it is the main factor of
transformation to cultivate in organizations. In
this context, following results had been observed:

Table — 4
Perceptions on HR Functions

SN |Survey Questions (Issues) %
01 |Is working by remote (from home) allowed/encouraged? 09.0
02 |Is there outsourcing of some HR functions? 18.0
03 |Salaries for managers are higher at the Central Bank than 24.0
at commercial banks
04 |Is there a proactive promotion policy for women? 19.0
05 |Salaries for mid/low-level employees are higher at the 33.0
Central Bank than at commercial banks
06 | Do senior managers have individual objectives and bonus schemes? 36.0
07 |Is there a talent management policy? 45.0
08 |Is the effectiveness of the HR function measured /assessed at your Bank? 50.0
09 |Is there a multi-year HR strategy? 52.0
10 | Are there ‘career paths’ for experts? Is there a career management framework? 57.0
11 |Is the HR function considered as playing a partnership role for operational managers? 67.0
12 |Is internal job rotation encouraged? 76.0
13 | Are there Competency Profiles / Is there competency- 76.0
based HR management
14 |Is employee performance measured/appraised? 91.0

By going through the results portrayed in the
Table — 4 above, it can be observed that despite
the traditional functions, central banks are now
gradually practicing the new approaches too for
their transformation. For example, 9 percent of
the central banks in the survey list have started
encouraging their HR to work remotely (from

home). To address the glass-ceiling issue, 19
percent central banks adopted a practice of
separate promotion policy for women. Similarly,
45 percent central banks have embraced talent
management policy in their bank. Such dynamism
indicates that the central banks are gradually
heading towards HR policy transformation.
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Associated with the HR management, the survey
revealed that out of total employees, around 5.9
percent numbers of employees are involved in HR
function. Also, there are 66.0 percent employees
are master or bachelor and 5.0 percent are PhD
graduated of their total numbers of employees.
For HR development, training budget is assigned

nearly 3.0 percent of gross salary wage and
training days per employee (yearly average) is
nearly six days.

Since the transformation is related to change
management. In this context, the survey had a
concern on it and the result was as following:

Table — 5
Status of Change Management

SN |Survey Questions (Issues)

%

01 |Do you have dedicated mechanisms in place to support managers (training, coaching, 59.0
workshops, etc.)?

02 | Do you have a specific organization/framework for change management? 41.0

03 | Are there training programs on change management for managers? 67.0

Readiness to change management comes through
dedication and focused activities in place so that it
would help organizations towards transformation.
The result in Table — 5 also supports that the
central banks in majority are focusing to change
management and knowledge transfer in employees

through training and awareness and arrangement
of change management framework.

Communication is another leading success factor
to transformation or change management. This
survey also explored several communication
function related issues as following:

Table — 6
Communication Functions

SN |Survey Questions (Issues) %

01 |External communication: do you publish press releases on yearly reports/publications? 86.0

02 | Are there systematic press releases on monetary policy decisions? On market operations 86.0
decisions? On bank supervision decisions?

03 |Do you think that the creation of a blog would boost your central bank's communication 85.0
policy?

04 |Internal communication: do you have short a section on your intranet featuring major 81.0
news concerning the operations of various departments? Are the news items fed by the
departments concerned themselves?

05 | Are there yearly press conferences on your bank's Annual report? On the Balance of 71.0
Payments report? On the bank supervision reports? Others?

06 |Internal reporting: is there any monthly or quarterly follow-up and reporting around 57.0
strategic communication?

07 |Have you launched an intranet with staff feed-back functionality? 33.0

Almost all the central bank in majority have
external as well as internal communication
mechanism and internal reporting system as
suggested by the survey result in Table — 6 above.
However, Intranet launch for staff feed-back is
relatively in early stage in these banks and only
33 percent central banks have this mechanism in
place.
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Another vital issue in the process of transformation
is digitalization and innovation. In this context,
information technology (IT) is in focus. The
survey has indicated that central banks have
nearly 5.0 percent employees of total employees
are assigned in IT function. And, following issues
were addressed through questionnaire:



Table — 7
Level of Digitalization and Innovation

SN |Survey Questions (Issues)

%

01 [Do you use "call for innovation projects" software?

09.0

02 |Have you created one or several internal "labs" to bring together start-ups and your bank's units? | 09.0

03 |Is there any HR go-along-with policy targeted towards the middle management in the 14.0
digitalization context?

04 |Have you created one or several co-working spaces? 23.0

05 |Have you launched a corporate social network? 36.0

06 |Have you fostered a community of managers, for practice sharing, peer-support and co- 45.0
development?

07 | Would you say that top-management is deeply involved into the managerial innovation? 71.0

Evaluating the results presented in the Table
— 7, what can be said is except in managerial
innovations, level of digitization and innovation
in central banks is in early and learning stage as
few of the central banks only have some activities
in this area.

Concluding Remarks:

All these discussions, research findings and
recommendations that we presented in this
paper are focused to highlight the importance
and need of transformation in the central banks.
These issues are equally important and applicable
to Nepal Rastra bank too. There is a common
belief that ‘change is inevitable’ as the time and
technology progresses by. Over the time, existing
policies or requirements would become obsolete
and new approaches emerge. For example, in the
recent years, digital payment, digital currency,
inclusive digital financing, green banking,
cloud computing, block chain ledger, paperless
or no paper work environment, use of green
energy, working remotely as innovations and
IT developments and associated cyber crimes,
frauds and other IT security risks and other new
issues are coming up overwhelmingly. Developed
countries have started moves already to address
and accommodate in these areas. In this context,
Nepal Rastra Bank also should start working on
these issues gradually so that it can move its leaps
comfortably matching with the global moves and
wouldn’t face accumulated problems to address
in bulk in the future. Otherwise cost of adjustment
would be huge in the future.

References:

European Central Bank, 2015, ‘What is a Central
Bank?’, https://www.ecb.europa.eu/explainers/
tell-me/html/what-is-a-central-bank.en.html

Intelligent Economist (2017), ‘Objectives of Central
Banks’, https://www.intelligenteconomist.com/
objectives-of-central-banks/

Capie,F, Goodhart, C and Schnadt, N 2012, ‘The
Development of Central Banking’, LSE Research
Online, Cambridge University Press, 2012

Business Dictionary, http://www.businessdictionary.
com/definition/transformation.html

Nepal Rastra Bank (Silver Jubilee Year), ‘Nepal
Rastra Bank — 25 Years’, Baisakh 14, 2038
Bikram Sambat, https://nrb.org.np/red/
publications/special publication/Special
Publications--NRB_in_25 Years (Nepali).pdf

Nepal Rastra Bank (2002), ‘Nepal Rastra Bank Act,

2002’ https://nrb.org.np/lgd/acts_ordinances/

nepal rastra bank act 2002 [english].pdf
Being First Team, 2017, ‘Why Leading

Transformation and Organizational Change
Requires Overt Course Correcting’, 05 June 2017,

http://blog.beingfirst.com/organizational-change-
leading-transformation-requires-overt-course-

correcting
Sheller, HK 2004, ‘The European Central Bank —

History, Role and Functions’, European Central
Bank, 2004, ISBN 92-9181-506-3 (online)

Epstein, G 2009, ‘Post War Experiences with
Developmental Central Banks: The Good, the
Bad, and the Hopeful’, UNITED NATIONS, New
York and Geneva, G-24 Discussion Paper Series,
February 2009

Bank of France, 2017, ‘Transforming a Central
Bank’, 11-13 September 2017 Seminar (Seminar
Proceedings)

koK skok

3 3 arfierrcaa fagors /9%




Interest Rate Corridor Operating
Framework In Nepal

Interest rate is the stimulus for national saving.
At the same time, it is the determining factor of
national investment as well; after all, interest rate
is the cost of investment. Thus interest rate has
directly to do with capital formation, production
and employment generation in the economy.

A very low interest rate reduces cost of investment
and promotes investment but discourages saving,
a main source of capital. It even may result in
capital flight. Similarly higher interest rates attract
savings but discourages national investment.

Hence, interest rate should be neither too high nor
too low. It should be somewhere at, the so called,
a desired rate.

Volatility in the interest rate i.e. rate swinging
up and down, negatively affects both savings
and investments. When interest rates fluctuate,
investors go uncertain about cost of their
investments in long run. Their investment plans
and decisions get affected. They will not know
how much their products will cost by the end of
their production. Their valuable resource will be
occupied for hedging against the interest rate risk.

Again on the deposit holders’ side, they will not
have any clue on whether to maintain deposits in
banks or diverse their savings in certain assets
with stable return. This drives them away from
depositing in banks.

Since interest rate fluctuations discourage both
savings and investments, there is this general
concept that interest rate should remain stable at
a desirable rate. However, in this dynamic world
where nothing is stable, it is difficult for interest
rate to remain stuck at a particular rate. Hence,
rather than a desirable point, there should be a
desirable range of upper and lower points within

* Assistant Director, Nepal Rastra Bank.
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which interest rate should move. This idea gives
birth to the concept of interest rate corridor.

What is interest rate corridor?

Interest rate corridor refers to the band of
minimum of two different points within which
money market interest rate moves or is desired
to move.

There is often an upper limit i.e. ceiling rate and
a lower limit i.e. floor rate within which this short
term interest rate is expected to remain. The
ceiling rates and floor rates are often set at rates
of standing facilities. Standing facilities refer
to liquidity providing facilities of central bank
i.e. borrowing facilities and liquidity absorbing
facilities of central bank i.e. deposit facilities.

Selecting a band of corridor:

Lesser the difference between the standing facility
rates, narrower will be the corridor. A narrow
corridor will facilitate lesser volatility in short
term interest rate. However, narrower the corridor,
lesser will be the incentives for banks to manage
liquidity through interbank markets because there
will be a lesser difference between interest rates
at which they can get the liquidity from central
bank and from interbank transactions. And the
intention of the central bank certainly can’t be to
erode normal liquid money market.

It is the normal trend that the rate at which banks
borrow from central bank is set at the penal
rate in order to discourage BFIs to borrow from
central bank rather than from interbank market.
Again the floor rate is set below target rate so that
BFIs would prefer using their excess liquidity in



interbank market rather than parking at the central
bank.

Wider the band, more volatility is likely to occur
in interest rate movements. It becomes difficult
to predict interbank rates and takes long days
for central bank to come into action to guide the
market interest rate. So, it becomes less effective
in cases of most countries.

The band of interest rate corridor has to be
somewhere which could stabilize overnight
interest rate and also let develop the money
market. A numbers of models are available to
calculate the suitable width of the corridor of
a particular economy. But the optimal band of
corridor is still the matter of discussion.

The long term impact of the interest rate corridor
is stability in capital market interest rate. Capital
market interest rate is the money market interest
rate plus risk return. Hence, if others things
remaining the same, when money market interest
rate remains within a desirable range, capital
market rate also remains within a particular range.

Interest rate corridor mechanism adopted by a
country can vary depending upon the focus of the
central bank of that country. Some of the main
alternative interest rate corridor are:

a. A corridor with no official central bank
policy rate: In such an option, where
there is only ceiling rate and floor rate.
Central bank periodically calls auction for
deposits at floor rate and injects liquidity
at ceiling rate. Interest rate for deposits
will be influenced by these rates at which
central bank accepts deposits and injects
liquidity. Central bank doesn’t intend
to influence interbank rate. It allows
more interest rate flexibility but results
possibility of volatility and unclear signal.
It requires liquidity money market and
robust liquidity forecasting capacity. It
discourages interbank trading.

b. A mid-rate corridor system where the
policy rate is positioned in the middle of

the corridor with standing facility rates
that constitutes the floor and ceiling of
the range. This system is adopted by those
central banks which intend to influence
interbank rate and keep it somewhere
near policy rate. This system requires and
stimulates a better interbank market.

c. A floor system where policy rate act is set
at the floor rate. It is the narrow corridor
system. Under this system, central bank
sets a rate at which it mops up excess
reserve. This rate is called policy rate.
Market rates are no longer controlled by
adjusting quantity of reserves via. open
market operations. It is simple to operate
and robust to market imperfections and
liquidity forecasting weaknesses but
reduces banks incentives for interbank
trading.

Prerequisites for effective transmission of
interest rate corridor into money market:

1. Central bank should mop up and inject
as much liquidity as excess or deficit in
the system. Inability of central bank to
inject sufficient liquidity in the system
forces banks to borrow from the overnight
market regardless of the interbank rate.
Thus interbank rate shifts beyond the
target rate.

2. The open market operations should be
exercised only when the entire system is
in liquidity deficit or surplus.

3. An advanced and reliable liquidity
monitoring framework is needed for
continuous and intense monitoring
on liquidity situation of the market as
liquidity forecast plays a crucial role to
ensure that target rate doesn’t deviate
from policy rate.

4. Central bank should be well equipped
with sufficient monetary
for prompt and unlimited injection and
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mopping up of liquidity.
5. System participants i.e. banks should have

collaterals sufficient to pledge in order to
borrow liquidity from central bank.

6. There should not be incentives for banks
to borrow more than needed liquidity.

Interest Rate Corridor in Nepalese context:

In context of Nepal, NRB introduced interest rate
corridor system on August 2016 and revised the
system in November 2017.

Nepal Rastra Bank has adopted a mid-rate
corridor system. There are generally three
ceilings between the top and bottom range-floor
rate, policy rate and ceiling rate. The two week
term deposit rate at 3% forms the floor rate. Bank
rate at which Standing Liquidity Facility (SLF) is
provided acts as ceiling rate which has been fixed
at 7% in monetary Policy 2074/75. The SLF is
the credit facility that BFIs can avail from NRB
by pledging Government of Nepal’s securities
and development bonds. Then there is policy rate
which is set at two weeks repo rate i.e. 5% and is
symmetrically placed between ceiling and floor
rate as the mid-point rate.

Under this system, NRB targets to keep interbank
rate near the policy rate 5%. This target rate has
been set in consistence with the others goals of
NRB such as inflation and economic growth.
For this, when there exists liquidity shortage in
the system, NRB injects liquidity at 5%. When
there is excess liquidity in the market, it mops
up liquidity at 3%. NRB can’t inject liquidity
till interbank rate is below 5% and can’t mop
up liquidity till interbank rate is above 3%. The
criteria for determining liquidity position in the
market has been discussed below.

This will keep interbank interest rate within the
range of 3%-5%.

But when the individual banks need to borrow
from central bank, central bank provides loan
under Standing Liquidity Facility at 7%.
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That is, when the reserve trading is between banks
of the financial system, the interest rate is around
the key policy rate. However when reserve trading
is between central bank and banks, the central
bank injects liquidity at SLF rate i.e. 7%.

The primary objective under this system is to
facilitate reserve trading between banks rather
than between bank and central bank.

The corridor system guides short term interest rate
which would then affect capital market interest
rate.

How the corridor functions?

Nepal Rastra Bank scans liquidity position of the
market in following manner:

A) Onthe basis of liquidity situation indicated
by Liquidity Monitoring and Forecasting
Framework(LMFF):

B) On the basis of Cash Reserve Ratio:
Banks and financial institutions are
required to maintain certain percentage
of their deposit in NRB as cash reserve
ratio (CRR). When the reserves of banks
and financial institutions in central bank
exceed the CRR, the excess reserve is
regarded as excess liquidity which is
mopped up by the central bank at 3%.

Again when cash reserve ratio is not being
maintained, the shortfall is regarded as
liquidity shortage equivalent to which is
injected by central bank.

When we say CRR, it is the CRR of
the whole financial system and not of
individual banks.

C) Interbank Rate: When interbank rate goes
above 5%, NRB injects liquidity to the
system by means of repo. When interbank
rate goes below 3%, it mops up liquidity
at 3% by calling deposit auction. But
when we say interbank rate, it refers to
interbank rate of the system as a whole
and not that of a particular or a few banks.



NRB injects liquidity at policy rate for less than
2 weeks and lends at SLF rate for up to 90 days.

The rationale behind the corridor system is when
the entire system is in excess reserve, there is no
point for banks to lend below 3% because they
can park their excess liquidity at 3% at central
bank. When there is liquidity shortage in the
system, BFIs will not borrow above 5% because
they can get the liquidity from central bank at
5%. At the rates between the upper and lower
ceiling, BFIs have incentives to borrow or lend in
interbank market. Hence, no matter what is the
reserve flow in the system, interbank interest rate
will remain between 3% to 5%.

Under this system, NRB mops up liquidity by
means of auction based deposit. A minimum
of NPR 10 million and the figures divisible by
NPR 10 million can be deposited under auction.
Similarly, in order to inject liquidity, NRB issues
auctioned based repo. Again a minimum of NPR
10 million and the figures divisible by NPR 10
million has to be availed. For availing this facility,
a collateral worth 110% of the loan availed should
be pledged. The repo and deposit auction can be
participated only by A, B and C class financial
institutions. Treasury bill, development bonds and
NRB debentures can only be placed as collaterals
for availing repo facility.

NRB has issued a “guideline on interest corridor,
2074”.

Why is corridor needed?

The general tendency in the Nepalese capital
market is that the deposit rate and lending rate
respond more promptly to the liquidity shortage
and rising money market rate than to the situation
of excess liquidity and declining interbank rate.
In other words, the downward adjustments in
deposit and lending rate are slow and gradual than
upward adjustment.

Interest rate has been fluctuating since couple of
years. Recently, interest rate on deposits rose even
up to 12.0%. Interest rate on credit rose far ahead.

Investors who had begun their credit with a lower
interest rate had to bear highest rates which were
ultimately increasing their costs of production
and price of product. Economic activities were
discouraged. Banks were not able to retain their
deposit holders because depositors especially
fixed deposit holders were moving their deposits
from one bank to another pursuing attractive
interest rates they were offered. Unhealthy
competition existed among banks.

There were days when interest rate on deposit went
extremely low. The situation was favorable for
investors but deposit holders were discouraged.
Interbank rate reached an all time high of 12.83%
in January 2010 and an all time low to 0.15% in
August 2014.

NRB has introduced spread rate. But the spread
only controls the margin between deposit and
credit rate. It doesn’t ensure interest rate stability.

Introduction of interest rate corridor will not let
deposit interest rate of the system go below 5%
and adding 5% spread to it, will not let long run
credit rate go above 10%.

Interbank rate and policy rate are less correlated in
Nepalese context. Liquidity in Nepalese financial
market is affected by several uncontrollable
factors mainly by remittance and government
spending. Introduction of corridor will place
interbank rate near the policy rate by means of
injecting and mopping up the liquidity whenever
there exists deviation.

Why is policy rate needed between ceiling rate
and floor rate?

The relation between central bank policy rate
and interbank interest rates is a major channel of
monetary transmission mechanism for any central
bank and NRB is no exception. By changing
policy rate in monetary policy, NRB opts to
influence interbank rate in a desired way which
is expected to bring required change in capital
market rate so as to affect aggregate demand
as desired. However, this whole phenomenon
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of influencing aggregate demand by changing
policy rate requires that there exists positive and
high degree of correlation between interbank rate
and policy rate. This can be the reason why NRB
has introduced policy rate between ceiling rate
and floor rate.

However under an unconventional mechanism,
effective market rate is allowed to deviate from
policy rate or official rate.

Following challenges appear on the way to
successful implementation of interest rate

corridor:

1. Interest rate corridor is a relatively costly
procedure for a central bank. NRB has to
mop up excess liquidity at 3% no matter what
the real market interest rate is. This need will
certainly impose financial burden on NRB.

2. Collateral: Deposit base of Nepal is quite
limited. Remittance is in declining state and
government spending is slow. But credit
demand is high for investment purpose as
well as for speculation purpose. In such
situation, pressure on liquidity will certainly
continue. In order to relax such pressure,
under corridor system, there will be need to
inject liquidity by NRB by means of repo
auction. To inject an unlimited volume of
liquidity by means of repo, huge volume of
government securities will be required. The
Government will not issue securities only
to manage liquidity in the system unless it
is in need of finance. But existing surplus
situation of government’s balance in NRB
indicates that government securities are not
going to be issued as required for pledging
purpose. In such situation, central bank has
to issue central bank securities which will
swell central bank’s balance sheet. This will
cause increase in base money and growth in
money supply and will have adverse impact
on inflation.
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In such situation, central bank has to broaden the
range of securities used in their operations
beyond those issued by the government.
Broadening securities can impose credit risk.

3. Correlation between money market rate
and capital market rate: In our financial
system, the interbank rate does not exactly
resemble liquidity position in the system.
In such situation, liquidity interference by
NRB looking at the interbank rate can be
misleading.

4. Liquidity injection under
corridor is loan based. In the situation when
system’s CCD ratio is tight, despite severe
liquidity crisis, borrowing will remain weak,
auction will go undersubscribed. System will
face liquidity tightening and interbank rate
will rise.

interest rate

5. Success of this regime totally depends on how
BFIs respond to the open market operations.
As there exists hidden carteling among banks
regarding interest rate, there is a possibility
that they don’t respond to auction as expected
resulting in undersubscribtion of auction.
NRB officially started implementation of
interest rate corridor regime by mopping up
deposit at 3% on 29 Kartik 2074. But despite
the high liquidity shortage condition, repo
auction was undersubscribed on August
2016. Rather, banks preferred collecting
deposits at higher rate because their need of
liquidity was for long term. In such situation,
corridor can’t help market rates from going
up.
There is also the risk that some BFIs may not have
sufficient collateral to participate in OMO to avail SLF
facility. In such condition, they will seek interbank
credit at a rate higher than policy rate or the ceiling.
This can generate incentives for banks to borrow more
than needed liquidity to lend at higher rates to those
with shortfall of collateral to pledge at central bank.
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Reserve Money: Trends and Implications

Introduction

Reserve money represents the currency
liabilities of the central bank. It is also called
the high-powered money or the monetary
base or the base money or reserve base. It
is defined as the sum of currency (currency
held by non-bank public and vault cash held
by banks) and banks’ reserve deposits at the
central bank (Abel, etc., 2011). In Nepal, it
comprises the sum of currency outside other
depository corporations (ODCs), namely,
commercial banks, development banks and
finance companies, deposits of ODCs in
Nepal Rastra Bank (NRB) and other deposits
at the NRB (i.e., other than the government
deposits and ODC deposits). Currency
outside ODCs is also called currency in
circulation. Deposits of ODCs in central bank
are primarily meant for meeting the cash
reserve requirement as per the regulatory
directive of the central bank. The concept
of reserve money is important because the
central bank directly controls it while the
central bank only indirectly exerts control
over measures of the money like M1, M2,
etc.

Some Reviews of Literature on Reserve
Money

The monetary base, also called the high-
powered money, could be defined as the ‘base
amount’ that serves as the foundation for a
nation’s monetary system. This consists of
the currency held by the public and in vaults
of depository institutions, plus reserves of
depository institutions held with the central
bank to meet the reserve requirements as

® Tula Raj Basyal*

prescribed by the central bank (Miller and
VanHoose, 1993).

Dornbusch, etc. (1998) refers to reserve
money or high-powered money or the
monetary base as consisting of currency
(notes and coins) and banks’ deposits at
the Fed. The currency in bank vaults and
the banks’ deposits at the Fed are used as
reserves backing individual and business
deposits at the bank. The Fed’s control over
the monetary base is the main route through
which it determines the money supply. Money
and high-powered money are related by the
money multiplier, with the money multiplier
being the ratio of the stock of money supply
to the stock of high-powered money over
which the central bank has direct control.

Arestis and Sawyer (2001) mentioned
that base money is essentially provided
by the central bank on request to the
banking system and, in particular, would be
supplied if reserves were low following an
expansion of broader money. It is clear that,
on occasions, the lender of the last resort
function may require base money (MO) to
be supplied when pursuit of a price stability
target would point in the opposite direction.
A government budget deficit can be financed
by borrowing or by issuing base money
while the expansion of the economy involves
some expansion of the stock of money
(say, M1), which is largely used to finance
transactions, and such an expansion requires
the underpinning of a growth in MO to
prevent a continuous decline in the reserve-
money supply ratio. As the ultimate source

* Former Executive Director, Nepal Rastra Bank and former Senior Economic Advisor, Government of Nepal, Ministry of
Finance
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of liquidity is base money, declining ratio
of base money (MO) to broader measures
of money (e.g., M1, M2) would imply that
banks are willing to collectively become less
liquid over time. Further, it is likely that the
ratios will fall in many countries because
the holding of reserves imposes costs on
the banks. It can be readily calculated that
relative small movements in the reserve ratio
would have substantial impacts on the money
stock (for given reserves). However, absence
of any mechanism by which base money can
expand means that the liquidity position of
banks could deteriorate.

According to Reynolds (1988), while the
Fed influences the money supply, it cannot
control it precisely. What the Fed controls
is the monetary base. Then the money
multiplier (which is defined as the change
in money supply divided by the change in
monetary base) operates to determine the
increase in money supply. The multiplier
fluctuates somewhat in the short-run and has
shown a downward trend in the long-run. The
larger the currency-deposit ratio (the share
of currency that the public prefers to hold
as a percentage of their demand deposits),
the smaller will be the money multiplier.
For example, during the Great Depression,
according to Mankiw (2007), money supply
fell 28.3 percent between August 1929 and
March 1933 in the USA. From 1930 to 1933,
more than 9,000 banks suspended operations,
often defrauding their depositors. The money
supply fell because the money multiplier
fell 37.8 percent which was attributed to
the substantial rise of currency-deposit ratio
and reserve-deposit ratio by 50.0 percent
and 141.2 percent respectively over the
nearly four-year period. Just as households
responded to the banking crisis by holding
more currency relative to deposits, bankers
responded by holding more currency relative
to loans. Together, these changes caused a
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large fall in the money multiplier.
Growth Trends of Reserve Money

In Nepal, during 1999-2017, the average
growthrate ofreserve money was 15.1 percent
while currency in circulation increased by an
average of 13.9 percent (Table 1). During
the same period, the average growth rate of
nominal GDP was 11.9 percent (Table 3).
Thus, the reserve money grew by a rate higher
than the growth rate of nominal GDP. Also,
the average growth rate of narrow money
was 14.3 percent and that of broad money
17.0 percent (Table 3). During the period,
consumer inflation grew by an average of
6.7 percent. During 2002-2017, the real GDP
growth rate averaged 4.0 percent.

Components of Reserve Money

During 1999-2017, on an average, the share
of total currency in reserve money was 71.2
percent while the share of total deposits with
NRB was 28.8 percent (Table 2). During
the last six years (2012-2017), the share of
total currency in reserve money averaged
64.3 percent compared to such share which
averaged 74.4 percent during 1999-2011
while the share of total deposits with NRB
averaged 35.8 percent during the last six
years (2012-2017) compared to the average at
25.6 percent during 1999-2011. Thus, during
these periods, the share of total currency
in reserve money declined by around 10
percentage points while total deposits with
NRB increased by similar percentage point.
Of this, as a share of reserve money during
1999-2017, the shares of currency outside
ODCs and currency held by ODCs averaged
63.7 percent and 7.5 percent respectively
while the shares of deposits of ODCs with
NRB and otherdepositsinNRB averaged 25.4
percent and 3.4 percent respectively. During
the last six years, currency in circulation as
percent of reserve money represented 54.5
compared to this ratio averaging 67.9 percent



during the previous 13 years. Currency
held by ODCs as percent of reserve money
averaged 9.6 percent during the last six years
compared to this ratio averaging 6.5 percent
during the previous 13 years. Deposits
of ODCs with NRB as percent of reserve
money averaged 33.4 percent during the last
six years compared to this ratio averaging
21.7 percent during the previous 13 years.
So, during the last six years, currency in
circulation, currency held by ODCs and
deposits of ODCs with NRB as percent of
reserve money substantially increased.

Reserve money growth averaged 13.3
percent during 1999-2011 (former period)
while its average growth was 18.8 percent
during 2012-2017 (latter period). Currency
rose by an average of 13.0 percent during
the former period while its average growth
was 17.2 percent during the latter period. Of
this, currency outside ODCs increased by an
average of 12.4 percent during the former
period while its average growth was 16.9
percent during the latter period. Likewise,
currency held by ODCs grew by an average
of 17.7 percent in the former period while it
grew by a similar average of 18.0 percent in
the latter period. Total deposits with NRB
grew annually by 14.3 percent during the
former period and by 22.4 percent during
the latter period. Narrow money and broad
money grew by 13.0 percent and 16.2
percent in the former period and by 17.0
percent and 18.8 percent during the latter
period respectively, indicating that both
measures of money accelerated in the latter
period, with the growth rate of narrow
money even exceeding that of broad money.
While nominal GDP growth averaged 12.0
percent during 2002-2011 and 11.3 percent
during 2012-2017, real GDP growth was 3.8
percent and 4.3 percent for the respective
periods, indicating that GDP growth in the

latter period exceeded that of the former by
0.5 percentage points. Inflation averaged 6.2
percent in the former period as compared to
the inflation at 8.1 percent in the latter period.

Implications of the Growth in Reserve
Money

During the new millennium, especially
during the latest six years, financial sector
management and monetary management
seem to be broadly moving in the right
direction. During five years from 2005 to
2009, the amount of reserve money fell below
the amount of narrow money, implying that
the banks and financial institutions were
collectively becoming less liquid over time.
However, the problem has eased in the latter
period, notwithstanding the drastic fall in
the ratio of reserve money to narrow money
from 1.23 in 2015 to 1.09 in 2016. The
higher growth of currency and deposits with
NRB resulted in the higher growth of reserve
money during 2012-2017 as compared to that
during 1999-2011. This raised the growth of
narrow money and broad money during the
latter period (2012-2017), with the growth of
narrow money further accelerating. Inflation
during the latter period outpaced the inflation
during the previous period. Real GDP growth
also picked up during the latter period.
The price stability goal should, however,
not be compromised while conducting the
monetary management. At the same time,
economic transactions in the economy need
to be further expanded so that they foster the
activities that promote economic growth. It
means financial resources should be further
allocated for investment and productive
activities while unproductive activities need
to be discouraged. The inflation needs to be
further controlled, financial stability should
be fostered and the economic growth needs
to be speeded up. Reserve money needs to be
managed with these objectives in mind.
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Table 1: Reserve Money (Rs. Billion)

Year (mid- | Currency | Currency Held|  Total Deposits of | Other Deposits | Total Deposits|  Reserve Percent

July) |outside ODCs| by ODCs Currency | ODCs in NRB in NRB in NRB Money Total Growth
1999 35.0 3.3 38.3 11.9 2.0 13.9 52.2 13.5
2000 42.1 3.5 45.6 12.9 2.5 15.4 61.0 16.9
2001 48.3 4.1 52.4 16.0 2.2 18.2 70.6 15.7
2002 55.7 4.9 60.6 16.2 2.2 18.4 79.0 11.9
2003 56.9 4.7 61.6 15.7 3.7 19.4 81.0 2.5
2004 63.2 4.3 67.5 24.2 2.7 26.9 94.4 16.5
2005 68.8 4.8 73.6 20.2 2.7 229 96.5 2.2
2006 77.8 6.1 83.9 22.9 4.1 27.0 110.9 14.9
2007 83.6 7.4 91.0 22.6 5.7 28.3 119.3 7.6
2008 100.2 12.7 112.9 23.9 7.8 31.7 144.6 21.2
2009 125.8 15.0 140.8 45.8 9.0 54.8 195.6 35.3
2010 142.1 16.9 159.0 51.1 8.4 59.5 218.5 11.7
2011 141.9 234 165.3 60.3 8.6 68.9 234.2 7.2
2012 170.5 30.4 200.9 110.0 8.4 118.4 319.3 36.3
2013 195.9 34.9 230.8 117.7 5.7 123.4 354.2 10.9
2014 227.5 41.1 268.6 156.2 11.8 168.0 436.6 23.3
2015 270.1 47.3 317.4 192.2 13.3 205.5 522.9 19.8
2016 327.5 55.9 383.4 154.0 9.7 163.7 547.1 4.6
2017 361.7 63.1 424.8 211.6 20.5 232.1 656.9 20.1
Av. Comp. 13.9 17.8 14.3 17.3 13.8 16.9 15.1
Rate

Source: Quarterly Economic Bulletin, Mid-July 2017, Volume 51, Number 4, NRB, Kathmandu, Nepal

Table 2: Components of Reserve Money (As Percent of Total Reserve Money)

Year (mid- | Currency outside Currency Total Deposits of Other Total Reserve
July) ODCs Held by Currency |ODCs in NRB| Deposits in | Depositsin | Money
ODCs NRB NRB Total
1999 67.0 6.3 73.4 22.8 3.8 26.6 100.0
2000 69.0 5.7 74.8 21.1 4.1 25.2 100.0
2001 68.4 5.8 74.2 22.7 3.1 25.8 100.0
2002 70.5 6.2 76.7 20.5 2.8 23.3 100.0
2003 70.2 5.8 76.0 19.4 4.6 24.0 100.0
2004 66.9 4.6 71.5 25.6 29 28.5 100.0
2005 71.3 5.0 76.3 20.9 2.8 23.7 100.0
2006 70.2 5.5 75.7 20.6 3.7 24.3 100.0
2007 70.1 6.2 76.3 18.9 4.8 23.7 100.0
2008 69.3 8.8 78.1 16.5 5.4 219 100.0
2009 64.3 7.7 72.0 23.4 4.6 28.0 100.0
2010 65.0 7.7 72.8 23.4 3.8 27.2 100.0
2011 60.6 10.0 70.6 25.7 3.7 29.4 100.0
2012 534 9.5 62.9 34.5 2.6 37.1 100.0
2013 55.3 9.9 65.2 332 1.6 34.8 100.0
2014 52.1 9.4 61.5 35.8 2.7 38.5 100.0
2015 51.7 9.0 60.7 36.8 25 39.3 100.0
2016 59.9 10.2 70.1 28.1 1.8 29.9 100.0
2017 55.1 9.6 64.7 322 3.1 35.3 100.0
Aver-age 63.7 7.5 71.2 25.4 34 28.8 100.0

Source: Calculations based on data provided by Quarterly Economic Bulletin, Mid-July 2017, Volume 51,
Number 4, NRB, Kathmandu, Nepal
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Table 3: Money Multiplier (M1 or M2/Reserve Money)

Fiscal Year Narrow Broad Reserve | MI/RM | M2/RM | GDPat As Percent of GDP
cdingmi- | Norey | More | Morey
Billion | Billion Billion | Momey | Money | Money
1999 51.1 152.8 52.2 0.98 293 342.0 15.3 14.9 44.7
2000 61.0 186.1 61.0 1.00 3.05 379.5 16.1 16.1 49.0
2001 70.6 214.5 70.6 1.00 3.04 441.5 16.0 16.0 48.6
2002 77.2 224 79.0 0.98 2.84 459.4 17.2 16.8 48.8
2003 83.8 245.9 81.0 1.03 3.04 492.2 16.5 17.0 50.0
2004 94.0 277.3 94.4 1.00 2.94 536.7 17.6 17.5 51.7
2005 100.2 300.4 96.5 1.04 3.11 589.4 16.4 17.0 51.0
2006 113.1 346.8 110.9 1.02 3.13 654.1 17.0 17.3 53.0
2007 126.9 395.5 119.3 1.06 3.32 727.8 16.4 17.4 54.3
2008 154.3 495.4 144.6 1.07 3.43 815.7 17.7 18.9 60.7
2009 196.5 630.5 195.6 1.00 3.22 988.3 19.8 19.9 63.8
2010 218.2 719.6 218.5 1.00 3.29 1192.8 18.3 18.3 60.3
2011 222.4 921.3 234.2 0.95 3.93 1367.0 17.1 16.3 67.4
2012 263.7 1130.3 319.3 0.83 3.54 1527.3 20.9 17.3 74.0
2013 301.6 1315.4 354.2 0.85 3.71 1695.0 20.9 17.8 77.6
2014 354.8 1566 436.6 0.81 3.59 1964.5 22.2 18.1 79.7
2015 4247 1877.8 522.9 0.81 3.59 2130.2 24.5 19.9 88.2
2016 503.3 2244.6 547.1 0.92 4.10 2247.4 243 224 99.9
2017 569.4 2591.7 656.9 0.87 3.95 2599.2 253 21.9 99.7
Av. Rate 14.3 17.0 15.1 -0.7 1.7 11.9 18.9 17.9 64.5
Source: Quarterly Economic Bulletin, Mid-July 2017, Volume 51, Number 4, NRB, Kathmandu, Nepal
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The Gorkha Earthquake 2015 and the Need for DRR
Mainstreaming in Development Planning in Nepal

Introduction

Nepal is one of the countries most vulnerable to
natural disasters. The county is prone to disasters
like flood, landslide, drought, earthquake, fire,
storm, hailstorm, cold wave, hot wave etc. Terai
is prone to flood, cold wave, hot wave, drought,
fire, snakebite and storm. Floods largely impact
on sliding and siltation of agricultural lands.
It decreases productivity. Hill and mountains
are mostly affected by landslide, attack of wild
animal, thunder, earthquake, drought and hail
storm.

A wide range of physiographical, geological,
ecological and hydro-meteorological factors
contribute to the high level of hazards faced. The
rapid population growth, haphazard urbanization,
unplanned settlements, rampant poverty and
lack of awareness are the factors contributing to
increase in vulnerability of the country.

The trend of occurrence of disaster levels and
effects caused by seasonal disaster are substantially
increasing every year. The most vulnerable groups
such as women, children, older people, people
with disabilities and marginalized people are at
higher risk to disasters. Disaster creates adverse
impact on human lives, livelihoods, infrastructures
and sets the development achievements back.
Disasters have become the major hindrance for
Nepal.

On April 25, 2015, Nepal was hit by a 7.8
magnitude earthquake, which caused immense
destruction of property, injury, and loss of life.
Many aftershocks followed, including a second

® Uma Shankar Prasad, PhD*

7.3 magnitude earthquake on May 12,2015 which
caused further destruction in already devastated
areas. The Earthquake caused destruction of
houses, buildings and physical infrastructures. It
also induced other disasters like flood, landslide,
fire and sinking of land.

Human casualties

In the Gorkha Earthquake, a total of 8,970
persons, including foreigners, died. Among them,
bodies of 33 persons could not be identified.
Moreover, the address or district of birth of 18
persons who died in the hospitals of Kathmandu
valley while receiving treatment could not be
determined. The death toll was 1,750 inside the
Kathmandu valley and 7,228 outside the valley.
Among the deaths, 98.7 per cent occurred in the
14 highly-affected districts, with 3,573 (39.8%)
occurring in the Sindhupalchok district. A total
of 1,236 (13.8%) died in Kathmandu, 1,112
(12.4%) in Nuwakot, 681 (7.6%) in Rasuwa, and
680 (7.6%) in Dhading. In terms of demographic
characteristics, women accounted for 56 per cent
of the deaths. It proved once again that women are
more vulnerable and high-risk group to disasters.
As a result, the lives of children and other family
members dependent on women are at jeopardy. In
terms of age group, 40 per cent of the dead were
in the economically active age group (aged 16 to
60 years). This has generated a huge problem in
caring/rearing and livelihood of children and old-
age people (MoHA, 2016).

Thousands of people were buried or trapped

* Associate Professor, Tribhuvan University, umashankarceda@gmail.com
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in the debris of houses, buildings, and public
infrastructures. Despite continued efforts for days
and weeks by the security forces such as Nepal
Army, Nepal Police, and Armed Police Force, the
bodies of 195 persons could not be found. Nepal
Police categorized them as “missing.” Most of
the missing were from Rasuwa district, at 139,
followed by 20 in Gorkha, 12 in Kathmandu, 8 in
Sindhupalchok, 5 in Dolakha, 3 each in Dhading,
Nawalparasi and Solukhumbu, and 2 in Dang.
Among the missings in the Gorkha earthquake
2015, 73.9 per cent were male and 18.6 per cent
were female, and the gender status of 7.5 per cent
was not known. In terms of age group, 68.8 per
cent were in the group of 17-60, 15.1 per cent in
undetermined, 7 per cent in 6-16, and 7 per cent in
61 and above age group (MoHA, 2016).

When the Earthquake began to shake houses and
buildings, people began to rush to open spaces.
Some jumped out of windows in panic and were
injured. By being trapped and buried in the debris
of houses, thousands of people were injured.
Moreover, in the hills, many people were injured
due to landslides and falling of rocks. A total of
22,302 people were injured in the earthquake.
Most of them were from Kathmandu, at 7,950,
followed by Lalitpur at 3,051, Bhaktapur at
2,101, Sindhupalchok at 1,569, Dhading at 1,218,
Gorkha at 952, and Dolakha at 661 (MoHA,
2016).

Sectoral damage and loss

The total economic cost of the earthquake was
NPR 881 billion, which amounts to one-third of
the GDP of the FY 2014/15. The total damage
was NPR 672 billion (76%) and total loss was
NPR 2009 billion (24%) of the total cost. Damage
refers mostly to physical assets, while loss refers
mostly to the added cost in production of goods
and services. When analyzing the sector-wise
damages and losses, the social sector suffered the
most, at 66 percent, followed by the productive
sector at 24 percent, infrastructure sector at 8
percent, and cross-cutting sectors at 2 percent

(MoHA, 2016).

Until 23 April 2016, a total of 1,072,93 private
houses were damaged, out of which 773,095
houses were destroyed and 298,998 were partially
damaged. Among the destroyed, 102,701 houses
were outside the Kathmandu Valley. More than 90
percent of the houses of Barpak village of Gorkha
district, where the epicentre of the earthquake
was located, and surrounding villages were
destroyed. Most of the houses and settlements of
highly effected districts including Rasuwa were
damaged. Among the partially damaged houses,
72,249 were in the Kathmandu valley and the rest
outside the valley (MoHA, 2016).

Widespread damage occurred to structures of the
public institutions such as schools, health centres,
district development committees, municipalities,
VDCs, postal and police offices. Completely
destroyed were a total of 5,003 schools, 462
health centres, 344 headquarters and barracks of
Nepal Army, 195 police offices, 134 AFP offices,
130 cultural monuments, 147 municipality ward
offices, 178 VDC offices, 67 ilaka postal offices,
17 municipality offices, 13 DDC offices, and 18
district postal offices and postal training Centres.
Similarly, partially damaged were 4,083 schools,
765 health centres, 735 headquarters and barracks
of Nepal Army, 695 police offices, 417 AFP
offices, 620 cultural monuments, 173 municipality
ward offices, 132 VDC offices, 39 municipality
offices, and 22 DDC offices. Besides these, a total
of 2,687 public structures, including local-level
agriculture and veterinary service centres were
destroyed and 3,776 partially damaged. (MoHA,
2016).

The Gorkha Earthquake severely affected a
large number of cultural sites such as stupas,
monasteries, and historical palaces. The
Dharahara, built by Bhimsen Thapa and rebuilt
after the BS 1990 earthquake had damaged the half
of it, was destroyed. A large number of religious
sites such as temples were damaged. Some were
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completely destroyed. Widespread damage
occurred to cultural, historical, and religious
monuments of Svayambhu and Pashupati. The
earthquake affected 2,900 cultural and religious
monuments. Damages occurred in seven World
Heritage Sites inside the Kathmandu valley, while
some were shattered to rubble.

Agricultural sector suffered huge damage
by the Gorkha Earthquake. The earthquake
had negative effects on all areas essential for
increased productivity such as agricultural land,
physical infrastructure, plastic cold houses,
sheds, agricultural equipments and implements,
agriculture-based industries, office buildings, and
laboratories and irrigation systems. Huge damage
occurred also to crops and livestock; vegetable
and fruits such as potato, mushroom; fish and
fingerlings; poultry and hatchery; apiculture and
seed storage; feeds; and foods. The earthquake
cracked agricultural land. Landslides as a result
of earthquake destroyed lots of crops and large
areas of agricultural land.

A huge number of livestock were injured or
killed. It obstructed the agriculture market
system, reduced labour force in rural agriculture,
decreased production of food crops, and reduced
the income of farmers. Death or injury of
agricultural technicians reduced agricultural
services, resulting in loss of agricultural
productivity.

The earthquake badly affected all sectors
including forestry, commerce, industry, electricity,
communication, infrastructure,
transport, drinking water and sanitation etc.
Extensive damage occurred to the physical
infrastructure of banks and financial institutions.
Physical structures of the Central Office of Nepal
Rastra Bank suffered extensive damage and loss.
Damage occurred to Chilime and Mailung Khola
Hydropower in Rasuwa; Trishuli, Devighat, and
Tadikhola hydropower projects in Nuwakot;
Sunkoshi, Bhotekoshi, Baramchi, Bhairabkunda,

community

R9R/AUT T & THER

Chaku, Madhyachaku, and  Tallochaku
hydropower  projects in  Sindhupalchok;
Siparingkohla and Jiri hydropower projects in
Dolakha; Ankhukhola hydropower project in
Dhading, and Radhikhola hydropower projects in
Lamjung districts. The earthquake destroyed 60
buildings of the communication sector. About 50
FM stations were either partially or completely
damaged, and they could not provide service for
three days. Community infrastructure including
transport, small irrigation and river control,
micro hydropower and alternative energy, rural
drinking water and sanitation, rural housing,
housing and human settlement development,
waste management, and social infrastructure were
destroyed and damaged.

The road network incurred extensive damage and
destruction due to the earthquake. Department
of Roads declared many highway sections as
risky, including Araniko Highway; sections
of highways such as Dhunche-Syaphrubesi
road, Mugling-Narayanghat road, Mugling-
Naubise road, Pokhara-Baglung road, Baglung-
Jomsom road, Kanti Lokmarga (Satdobato-
Hetunda), and Balaju-Nuwakot section of
Pasang Lhamu Lokmarga; and local roads such
as Changunarayan-Duwakot road and Chhahare-
Tokha road.

The problem of drinking water occurred in many
places due to damage to pipelines. Among the
11,288 drinking water projects in the 14 worst
affected districts, 1,570 projects were destroyed
and 3,663 projects suffered partial damage. About
220,000 toilets were partially or totally damaged.
Similarly, in the 17 moderately affected districts,
among the 16,433 drinking water projects, 747
were destroyed and 1,761 were partially damaged.
In these districts, 167,000 toilets were partially or
totally damaged.

In the earthquake, a total of 100,711 structures
at the central, district, municipality, and VDC
level were either partially or totally damaged.



Among them, 100,109 structures belonged to the
Nepal Army and the rest belonged to the offices
of district court, police, municipality, VDC,
district development, jails, ministries, and district
treasury controller.

Need of Disaster Risk Reduction
mainstreaming in development planning
'Disaster Risk Reduction (DRR) mainstreaming'
is the systematic integration of policies, plans and
programmes in disaster risks reduction efforts for
sustainable development and poverty reduction.
The concept has emerged as a major development
issue in recent times, particularly in the last two
decades at the global as well as national level
(NIDM, 2014). Although there seems to be a
global consensus about the need to mainstream
DRR into development, knowledge about how to
do it and how to measure its results is still in a
growing stage.

The Sendai Framework for Disaster Risk
Reduction 2015 - 2030, a successor to the Hyogo
Framework for Action (HFA) 2005-2015, has
ratified 4 priorities with various components in
connection to DRR mainstreaming in development
process comprising:

(1) Understanding disaster risk in all dimensions
including vulnerability, capacity, exposure
of persons and assets, hazard characteristics
and the environment at baselines and periodic
basis through the collection, analysis and
dissemination to government officials at
all levels, civil society, communities and
volunteers, as well as the private sector.

(i) Strengthening disaster risk governance to
manage disaster risk at the national, regional
and global levels through clear vision (with
frameworks of laws, regulations and public
policies), plans, competence, guidance and
coordination within and across sectors, as well
as participation and collaboration of relevant
stakeholders for prevention, mitigation,

preparedness,
rehabilitation.

response, recovery and

(ii1) Investing in disaster risk reduction for
resilience through structural and non-structural
measures to enhance the economic, social,
health and cultural resilience of persons,
communities, countries and their assets, as
well as the environment for innovation, growth
and job creation which are cost-effective and
instrumental to save lives, prevent and reduce
losses and ensure effective recovery and
rehabilitation.

(iv) Enhancing disaster preparedness for effective
response and to “Build Back Better” in
recovery, rehabilitation and reconstruction
through of people
exposure, combined with the lessons learned
from past disasters; empowering women and
persons with disabilities to publicly lead and
promote gender equity; integrating disaster
risk reduction into development measures; and
making nations and communities resilient to
disasters.

increase and assets

DRR mainstreaming is based on 7 principles
including as per Hyogo and Sendai Framework:

(1) Institutional Mechanism: support creation and
strengthening of national integrated disaster
risk reduction mechanisms

(i1) Legal Mechanism: adopt, or modify where
necessary, legislation to support disaster risk
reduction, including regulations

(ii1) Integration in Development: Integrate risk
reduction, as appropriate, into development
policies and planning at all levels of government
and in all sectors

(iv)  Financing: allocate  resources for
implementation of disaster risk reduction
policies, programmes, laws and regulations

(v) Decentralisation: decentralize responsibilities
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and resources for disaster risk reduction to
relevant sub-national or local authorities

(vi) Capacity Building: develop capacity-building
plans and programmes for meeting on-going
and future requirements

(vii) Political Will: demonstrate the strong
political determination to integrate DRR into
development programming

Similarlyy, DRR mainstreaming in Nepal
comprised of 33 various thematic sectors (see
section 3.2) compatible with 12 following sectors
put forward by Sendai Framework (UN, 2015 and
NPC, 2017):

(1) Food Security: promote food security as an
important factor in ensuring the resilience of
communities to hazards, particularly in areas
prone to drought, flood, cyclones and other
hazards.

(i1)) Livelihood: promote diversified income
options for populations in high-risk areas
to reduce their vulnerability to hazards, and
ensure that their income and assets are not
undermined by development policy and
processes that increase their vulnerability to
disasters.

(ii1)) Health: integrate disaster risk reduction
planning into the health sector; promote the goal
of “hospitals safe from disaster” by ensuring
that all new hospitals are built with a level of
resilience that strengthens their capacity to
remain functional in disaster situations.

(iv) Infrastructure: protect and strengthen critical
public facilities and physical infrastructure,
particularly ~ schools, clinics, hospitals,
water and power plants, communications
and transport lifelines, disaster warning and
management centres, and culturally important
lands and structures through proper design,
retrofitting and re-building, in order to render
them adequately resilient to hazards.
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(v) Urban Planning: incorporate disaster risk
assessments into the urban planning and
management of  disaster-prone
settlements, in particular highly populated
areas and quickly urbanizing settlements. The
issues of informal or non-permanent housing
and the location of housing in high-risk areas
should be addressed as priorities, including in
the framework of urban poverty reduction and
slum-upgrading programmes.

human

(vi) Building Codes: encourage the revision
of existing or the development of new
building codes, standards, rehabilitation and
reconstruction practices at the national or local
levels, as appropriate, with the aim of making
them more applicable in the local context,
particularly in informal and marginal human
settlements, and reinforce the capacity to
implement, monitor and enforce such codes,
through a consensus based approach, with a
view to fostering disaster-resistant structures.

(vil) Land Use Planning: develop, upgrade and
encourage the use of guidelines and monitoring
tools for the reduction of disaster risk in the
context of land-use policy and planning.

(viii) Rural Development: incorporate disaster
risk assessment into rural development
planning and management, in particular with
regard to mountain and coastal flood plain
areas, including through the identification
of land zones that are available and safe for
human settlement.

(ix)  Social  Protection: strengthen the
implementation ~ of  social  safety-net
mechanisms to assist the poor, the elderly and
the disabled, and other populations affected by
disasters.

(x) Post-disaster Recovery: incorporate disaster
risk reduction measures into post-disaster
recovery and rehabilitation processes and use
opportunities during the recovery phase to



develop capacities that reduce disaster risk in
the long term.

(xi) Risk Insurance: promote the development of
financial risk-sharing mechanisms, particularly
insurance and reinsurance against disasters.

(xii) Private Sector: promote the establishment
of public—private partnerships to better engage
the private sector in disaster risk reduction
activities; encourage the private sector to foster
a culture of disaster prevention, putting greater
emphasis on, and allocating resource to, pre-
disaster activities such as risk assessments and
early warning systems.

The Philippines government has been utilizing
the DRR efforts since 1954 particularly in
preparing and responding to disasters caused by
extreme weather events of climate change. After
the failure of the passive disaster management,
the mainstreaming of CCA and DRR adopted in
the Philippines is essentially the new effort. The
Philippines government has adopted two separate
laws on climate change (CC) and disaster risk
reduction and management (DRRM), namely,
the Climate Change Act of 2009 and the
Philippine National Disaster Risk Reduction
and Management Act of 2010 respectively.
They are implemented by separately funded
national government agencies - the Climate
Change Commission (CCC) and the National
Disaster Risk Reduction and Management
Council (NDRRMC). Both laws mandate local
government units (LGUs), namely, provinces,
cities, municipalities, and barangays (villages),
to mainstream their local CCA and DRR plans to
their local development plans.

In India, DRR mainstreaming was first introduced
as a matter of concern, planning and action in
the Tenth Five-Year Plan (2002-2007). This was
further strengthened inthe Eleventh Five-Year Plan
(2007-2012), which defined safe development
and good governance as its overarching plan goal.

The Disaster Management Act, 2005 provides
effective disaster management covering all phases
including preparedness, response and recovery.
The Act has the provision of the establishment
of National Disaster Management Authority
(NDMA) under the chair of the Prime Minister of
India (Gol, 2005).

A presentation (2016) on "Mainstreaming Disaster
Risk Reduction into National Development
Planning and Financing in Asia-Pacific" shows
that out of 58 countries of Asia-Pacific Region,
most of the countries have developed legal-
institutional framework on mainstreaming DRR
in development. Many countries have announced
national policies for mainstreaming DRR in
development. Few countries have developed
strategic framework on mainstreaming, but none
of the countries can be said to have developed
operational framework for mainstreaming DRR
across all sectors of development (UNESCAP,
2016). The presentation put forward the reasons
for slow progress as (a) mainstreaming 1is
difficult and complex, (b) political support for
mainstreaming minimal in countries except those
that suffer recurrent disasters, (¢) national disaster
management agencies remained focused more on
DM than DRM, and (d) global agencies (UNDP,
UNISDR, GFDRR) did not systematically follow
up initial works on mainstreaming.

In Nepal, the integration of DRR in development
plan got attention only after 2002. The Tenth
Development Plan (2002-2007) for the first
time mentioned DRR as a priority. It included
two chapters including "Water Induced Disaster
Prevention' and 'Natural and Man Made Disaster
Management'. The ongoing Fourteenth Plan
(2016/17-2018/19) has aimed to mainstream
DRR in all phases, sectors and components
of development in order to reduce the human
and infrastructural damage and loss. National
Planning Commission (NPC) has already drafted
the "Guidelines for Mainstreaming DRR and
Climate Change Adaptation (CCA) into National

%3 3 anfierrcaa fagmrs /9%



Development Plan" with 33 sectoral roadways
with various components. However, the fact is
that the aspirations in national plans have yet to
be fully translated into the sectoral activities.

Out of 20 responsibilities assigned by the Local
Self Governance Act 1999 to the local bodies,
there is no any DRR component. However,
it is integrated with forest and environment.
Out of 100 marks, 6 are allocated for disaster
risk management in Minimum Conditions and
Performance Measures (MCPM) system for block
grant allocation to Local Bodies. The Constitution
of Nepal 2015 has adopted the policy of pre-
information, preparedness, rescue, relief, and
reconstruction for risk management due to natural
calamities.

Recently, on 31 May 2017, the Council of
Ministers, Government of Nepal (GoN) has
developed the Local Level Service Operation and
Management Ordinance (LVSOMO) 2017, which
has decentralized the roles, responsibilities and
rights of the municipalities, rural municipalities
and wards without any overlapping. Out of
40 points mentioned in the NPC guideline to
formulate local budget and programmes, 9 points
are related with DRM.

As several studies have shown that Nepal is one
the most disaster prone country in the world,
mainstreaming DRR must be the way of life.
Mainstreaming DRM into the development needs
comprehensive home work at all levels. Strong
sectoral plan is necessary to develop macro-micro
linkages and mainstream the DRR. Result based
monitoring mechanism and responsibility matrix
must be developed along with the mainstreaming.
Therefore, disaster management should be
included into plans of DDC, municipalities, and
VDCs.

Conclusions

DRR mainstreaming is at initial stage of planning
and implementation in Nepal. Recently, Nepal has
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focused on development of disaster management
plans and trained committees and task forces,
establishment of emergency funds, plantation
and vegetation activities, awareness raising and
capacity building, following building codes in
private and public building construction and
infrastructure development, and decentralization
of DRR responsibilities to sub-national and
local authorities. Moreover, three stakeholders
(teachers, students and parents) are also being
oriented and trained on DRR mainstreaming in
education sector.

However, strengthening of institutionalized
system, adoption of pro-active legal mechanism,
sufficient allocation of resources, risk insurance
against disasters, food security, urban and land
use planning, social protection and livelihood are
other areas of DRR mainstreaming put forward
by Sendai Framework to be focused urgently in

development plan and implementation.
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Financial Literacy for Financial Inclusion

What is Financial Inclusion?

Despite  increase in  microfinance
initiatives since the last twenty-five years and
the rapid growth of the cooperatives, financial
NGOs, self-help groups and community based
organizations in Nepal, a considerable share of
households remains beyond access to financial
services. A major section of the society, specially
the rural population, is out of formal financial
access in Nepal.

Rural unprivileged people have limited
income earning activities such as traditional
farming, animal husbandry, poultry and running
village shops. They use their limited source of
income for their domestic purposes. Most of
the villages do not have any formal financial
institution nor do the people have the idea that
they should save money and keep it safely with
the bank. They believe on the local merchants and
landlords to borrow money in case of need. They
do not have any alternative investment decision
to earn more. Therefore, even if they have any
surplus money they keep it with themselves at
home, because they lack knowledge of financial
decision making. Most of the rural people are
poor, because earning opportunities are limited
in villages. Compared to the remote rural areas
more income earning opportunities are available
in urban areas. Most of the formal financial
institutions are available in the cities, whereas
many villages still lack access of formal financial
services. Therefore, we can observe increasing
gap in the availability of formal financial
services extending inequalities between rich
and poor, privileged and underprivileged, cities
and villages and men and women in Nepal. The
ratio of financially excluded people is more in

® Yogendra Timilsina *

the rural areas compared to the urban areas. To
educate them with financial literacy and empower
them with alternative decision making knowledge
for the use of limited economic resources is
financial literacy and to make them available
alternative earning opportunities along with
financial education enabling them to improve
their economic lives could be termed as financial
inclusion.

If financial services are not available or
affordable to the underprivileged segment in the
society, that class of people is called financially
excluded.

Financial literacy skills are important for
people who use payment, savings, credit, and
risk-management products. For many, having an
account at a bank or other financial institution—
or with a mobile money service provider—is
an important first step to participation in the
financial system (Demirguc-Kunt et.al; 2015).
Yet access to financial services is not an end
in itself. Rather, it is a means to an end. When
people have financial accounts and use digital
payments, they have greater abilities to provide
for their families, save money for the future, and
survive economic shocks. Digital payments can
also reduce corruption by increasing transparency,
and they help empower women by giving them
greater control over their finances (Klapper and
Singer, 2014). But people who lack the knowledge
to effectively use such services can face financial
disaster, such as high debt or bankruptcy. It is,
therefore, worth exploring the link between
financial services and financial literacy.

Financial inclusion has become a priority
for the Government, policymakers, regulators,
financial service providers and development

*Ex-Deputy Director, Nepal Rastra Bank/ Freelance Microfinance and Financial Literacy Professional.
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agencies globally. However, a flaw exists; many
people in even in urban areas, where many
financial institutional are available, are not willing
to put their money in bank deposit.

Are Banks friendly to their customers?

People do not have that much money to
keep with the bank and also cannot borrow from
the bank, because they do not have the property
to pledge on to the bank. They are poor and even
their hand to mouth existence is difficult for
them. Their earning is even not sufficient for their
survival. The other part of the problem is that
even the people having sufficient money with
them do not go to bank and financial institutions
to keep their money safe and also earn interest.
They have the grievance that the bank staff at the
counter do not behave them with due respect as
if they are boss of the clients. Banks also need
to get filled up so many declarations even from
a poor illiterate client. So many forms are to
get filled up by the clients. If a client attends a
bank counter to deposit a packet of 100 pieces
notes the counter clerk needs his signature and
account number mentioned in the label of the
packet to track him in case the packet is turned
fake. If the customer should himself take all the
responsibility that the note is not fake, what is the
responsibility of the bank staff? They must have
developed their methods to check that the notes
are not counterfeits.

No doubt the customer should take due
diligence that the notes he is dealing with are not
forged ones, but he/she has no any equipment
to verify that the currency notes are genuine.
However, banks are accustomed to point out
NRB's KYC circulars. NRB has the objective to
safeguard the interest of the depositors as well as
maintain the stability of the financial sector. It
has nothing to do as regards the way of collecting
information about a bank customer. A bank must
have as much as information as it needs, but that
does not mean a customer should be harassed
while dealing with the bank, every bank must

have one financial literacy cell which could make
an effort to develop congenial relationship with
the client and help collecting information from
the customers. The extent of financial inclusion
depends on the way of dealing with the customers
by financial institutions.
Customers normally have unpleasant banking
experiences on the following grounds:
e Work delays,
e Gossips with peers in the work place,
e Poor facilities or equipment,
e Unacceptable behaviour,
e Non-attentive,
e Discriminations,
e Poor performance,
e Sexual harassment
Bank - customer relationship is based on, inter
alia, the following:
e Behaviour of the bank staff with the
customer
e Banking and financial education of the
bank staff
e (Customer service (waiting time, and service
quality)
e Interest rates on savings and credits
e Other charges (commission, ATM, A/c

statement, eclectronic cards, Internet
banking)

e Account requirements (Minimum Balance,
freezing of A/c)

e Online and Mobile capabilities (Bill pay,
electronic deposit)
e Security (Inside security and Insurance)

Global Trend of Financial Inclusion

According to the World Bank, the gender gap in
developing countries is estimated at 9 percentage
points: 59% of men reported having an account in
2014, while only 50% of women did. While there
has been progress toward financial inclusion,
significant challenges remain: 1) An estimated
2 billion adults worldwide don’t have a basic
account; 2) Globally, 59% of adults without an
account cite a lack of enough money as a key
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reason, which implies that financial services
aren’t yet affordable or designed to fit low income
users. Other barriers to account-opening include
distance from a financial service provider, lack of
necessary documentation papers, lack of trust in
financial service providers, and religion. 3) More
than 200 million formal and informal micro,
small and medium-sized enterprises (MSMESs) in
emerging economies lack adequate financing to
thrive and grow.

The Global Findex database reveals
that between 2011 and 2014, 700 million adults
worldwide became account holders. The number
of adults without an account-the unbanked-
dropped by 20 percent to 2 billion.

Globally, 62 percent of adults reported
having an account in 2014, up from 51 percent
in 2011. The share of adults with an account
increased in nearly every economy. Not
surprisingly, however, the extent of account
ownership continues to vary widely around the
world. In high-income OECD economies account
ownership is almost universal: 94 percent of
adults reported having an account in 2014. In
developing economies only 54 percent did. There
are also enormous disparities among developing
regions, where account penetration ranges from
14 percent in the Middle East to 69 percent in
East Asia and the Pacific.

The 2014 Global Findex database defines
account ownership as having an account either at
a financial institution or through a mobile money
provider. The first category includes accounts at a
bank or another type of financial institution, such
as a credit union, cooperative, or microfinance
institution. The second consists of mobile phone—
based services used to pay bills or to send or
receive money. The definition of a mobile money
account is limited to services that can be used
without an account at a financial institution.
Adults using a mobile money account linked to
their financial institution are considered to have
an account at a financial institution.
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Globally, nearly all adults who reported
owning an account in 2014 said that they have
an account at a financial institution: 60 percent
of adults reported having a financial institution
account only, 1 percent have both a financial
institution account and a mobile money account
and 1 percent have a mobile money account only.
But while only 2 percent of adults worldwide
have a mobile money account, in Sub-Saharan
Africa 12 percent have mobile money account
only. All 13 countries around the world where the
share of adults with a mobile money account is
10 percent or more are in Sub-Saharan Africa. In
5 of these 13 countries—Cote d’Ivoire, Somalia,
Tanzania, Uganda, and Zimbabwe—more adults
reported having a mobile money account than an
account at a financial institution.

The 2014 Global Findex database shows
great progress in expanding financial inclusion
around the world. But large gaps remain. Many
people around the world, particularly women and
poorer adults, still do not have an account. Among
adults in the poorest 40 percent of households
within individual developing economies, the share
without an account fell by 17 percentage points
on average between 2011 and 2014—yet more
than half (54 percent) remain unbanked. Among
adults in the richest 60 percent of households, by
contrast, 40 percent are unbanked.

The gender gap in account ownership is
not narrowing. In 2011, 47 percent of women
had an account, while 54 percent of men did.
Today 58 percent of women have an account, and
65 percent of men do. This reflects a persistent
gender gap of 7 percentage points globally. In
developing economies the gender gap remains a
steady 9 percentage points. (The Global Findex
Database 2014)

Financial Inclusion in South Asia

According to the Global Findex Survey
2012 (World Bank 2012), about three-quarters
of the 2.5 billion people worldwide who live on
less than $2 per day do not have a bank account.



Financial exclusion is most severe among women
and rural residents. In South Asia, only 33%
of adults have an account at a formal financial
institution—the second lowest share of the
world’s regions, higher only than Sub-Saharan
Africa, but lower than Latin America, East Asia,
and the Pacific regions. Moreover, South Asia
has the highest gender gap in terms of access to
formal financial institutions, compared with other
regions. Only about 25% of female adults have
access to formal financial institutions, compared
with 40.7% of male adults.

Evidence shows considerable disparities
in access to formal financial institutions across
income groups. In South Asia, only 25.3% of
the bottom 40% of the population has formal
accounts, compared with 41% of the top 60% of
the population. The level of education also has
an impact on formal accounts—in South Asia,
54.2% of adults with a secondary education or
more have access to formal financial institutions,
compared with only 27.8% of adults with primary
education or less.

However, there are notable disparities
across countries within the South Asian region.
According to the World Bank (2012), Sri Lanka
has the highest share of adults with formal
financial accounts (68%) in South Asia, which
is much higher than in India, Pakistan, Nepal
and Afghanistan. Bangladesh has the highest
share of adults borrowing from formal financial
institutions, followed by Sri Lanka, Nepal and
India.

South Asia has a long history in
microfinance. Credit co-operatives have been in
operation since the early 20th century in many
South Asian countries. However, the modern
microfinance movement originated in the 1970s.
In Bangladesh, the number of MFIs and their
clients grew rapidly in the 1990s, followed
by India in the 2000s. Other countries in the
region made slower starts, but now have active
microfinance sectors. At present, the outreach of
microfinance varies considerably across South

Asian countries (World Bank 2006). Outreach
in Sri Lanka and Bangladesh is high, medium
in India and Nepal and low in Pakistan and
Afghanistan. The high coverage of microfinance
in Bangladesh was achieved through few
specialised MFIs such as Grameen Bank and
Bangladesh Rural Advancement Committee
(BRAC), while growth in India occurred through
the bank—self-help group (SHG) link program.
In Sri Lanka, high outreach of microfinance is
largely a result of the co-operative societies and
government-led microfinance programs (e.g., the
Samurdhi program). (Kelegama and Tilakratna)

Financial Inclusion in Nepal

According to findings of FinScope demand side
survey on financial inclusion for Nepal (Survey
results released by NRB on 13 August 2015) 61
percent of Nepalese adults are formally banked
while 21 percent use informal channels and 18
percent remain financially excluded. In line with
global trends, the survey findings also show men
have higher levels of access to banking services
and are more financially included compared
to women in Nepal, as well as higher levels
of education and personal monthly income.
Moreover, 57 percent of Nepalese adults claim
to save and 45 percent claim to borrow money.
Moneylenders still feature highest as a source
of formal credit in Nepal. As per the report, the
survey was conducted in late 2014 and covered
a representative sample of 4,014 adults in Nepal,
aged 18 years and above, across 70 districts.

In the process of conducting various
research works during 2010-2014 the author
had opportunities of field visits and interactions
with the rural people in various remote villages
of mountains and terai regions. On that basis
the author assumes that more than 70 percent
of the people are out of the reaches of formal
financial services. No formal financial services
are available in those backward remote areas,
nor do the people have any knowledge about
any financial institutions. The rural people are
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in need of money to grow vegetables, buy cattle
or pig, rear goat or start a small business or
any income earning activities, but no financial
service providers are available in their village.
Even if they save a little money out of their own
earnings they keep it with them under the mat or
inside the wooden box. Most of the branches of
commercial banks are located in the district head
quarters. Rural people do not have their access
to these banks because they require sufficient
physical collateral to cover loans, which they do
not have. The farmers seasonally need money
to grow crops, vegetables and fruits and village
youths willing to go for foreign employment
borrow money from the local money lenders.
The interest rates charged by the money lenders
ranges from 36 percent to 60 percent based on the
urgency of the need.

The findings of the 2006 Access to
Financial Services Survey—conducted by the
World Bank and Total Management Services
in cooperation with Solutions Consultant as
background for this report—confirm that use of
banks is limited, financial NGOs and cooperatives
play a large role in providing both deposit
accounts and loans, and informal borrowing far
exceeds formal borrowing.

Only 26 percent of Nepalese households
have a bank account, and banks’ procedures
are perceived as being the most cumbersome
among financial institutions. Accordingly, clients
prefer not to save in them. Banks dominated in
urban areas and among the wealthiest. (Access
to Financial Services Survey, 2006). Although,
the FinScope survey's findings (2014) reveal
35 percent increase (61 percent in 2014) during
8 years which is much higher percentage of
household banked formally, other circumstances
in Nepal still remain the same.

Financial NGOs and cooperatives run
a close second as largest provider of deposit
accounts, serving 18 percent of households.
These institutions are the preferred provider for
low-income households, but are close to banks
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even for wealthier households. Microfinance and
regional rural development banks are a distant
third provider of deposit accounts, serving only 4
percent of households—mainly poor, rural ones.
About 38 percent of Nepalese households
have an outstanding loan exclusively from the
informal sector, 16 percent from both the informal
and formal sector, and 15 percent from only the
formal sector (that is, a bank, finance company,
financial NGO or cooperative, or microfinance
or rural regional development bank). Family and
friends are by far the largest informal providers
of loans to households—and, contrary to common
belief, family and friends often charge interest.
Most households who borrow from informal
providers do not bother trying to borrow from
financial institutions, mainly because formal
institutions cannot meet their financial needs on
time. Informal providers also require less physical
collateral. Even among the wealthiest households,
half of those with a bank account prefer informal
lenders because of their rapid delivery. Similarly,
informal lenders are the preferred providers
of working capital for small businesses, again
because they are faster at sanctioning loans than
are formal financial institutions. (Ferrai, Aurora)
Based on year 2016 data from NRB, one
financial service provider has been serving 7,309
people and only 16 percent of the population is
using Debit Card. As per census Survey (2011),
64.36 percent of the population uses Mobile phone
and 7.28 percent population uses computers in
Nepal. The use of ATM and Debit Card has been
gaining growing in popularity in urban areas.
Now Point of Service (POS) is becoming popular
in rural areas as well. Many merchants use the
POS in shops for settlement. They use customized
hardware and software as per their requirement. It
is very simple, economical and suitable in rural
sector in Nepal, where the density of population
is very low. However, it works only under the
effective net working system. In modern banking
system, knowledge of digital banking services
such as Mobile banking, E-banking, Debit Card



and Operation of ATM is very essential for
financial inclusion. Therefore, for transparency
and safety reasons also one has to understand
financial literacy for financial inclusion.

In addition to the above, 16 Savings and
Cooperatives licensed by NRB and 38 Financial
Non-government organizations (FINGOs) have
been working in Nepal. In an article published
in the newspaper Cooperative News (24 Oct.
2016) Anca Voinea writes 13,000 savings and
credit cooperatives are in operation in Nepal, of
which 2799 SACCOS with 2.2 million individual
members, are affiliated with Nepal Federation
of Savings and Credit Cooperative Unions
(NEFSCUN) till December 2016.

Nepal needs all inclusive development
policy to reform the condition of the economically
excluded people. Development of infrastructure
such as roads, health services, drinking water,
electricity, productive activities, financial
services and market is essential to help include
them within a dignified society. Suitable income
earning activities are to be identified, appropriate
training programs with financial literacy are to be
initiated, formal financial services are to be made
available to enable them to produce in amarketable
quantity, loan product should be matched with
the productive activities and institutional loans
should be approved. Generating various income
earning activities those excluded population can
be included within the financial arena. These
requisites are essential for financial inclusion of
the poor rural people.

Historical of Microfinance,
Financial Literacy and Financial Inclusion in
Nepal

Besides microfinance development banks,
financial cooperatives and financial NGOs are
also involved in microfinance activities in Nepal.
Working in the informal communities based
cooperatives with mutual cooperation has been
a long tradition in Nepal. They include savings
and credit associations known as dhikuti and

Development

grain savings and labour savings systems known
as parma and dharma bhakari. Many of these
informal societies are still functioning in the rural
areas of Nepal.

Modern co-operatives began in Nepal
in 1954 when a Department of Co-operatives
(DOC) was established within the Ministry
of Agriculture to promote and assist their
development. The cooperative movement initially
aimed at providing agricultural credit rather than
non-agricultural credit. Later on specialized
cooperatives were developed such as agricultural
cooperatives, multipurpose cooperatives, savings
and credit cooperatives, fruit, vegetables, dairy
and fruit cooperatives and so on. Financial
cooperatives' include savings and
lending among the members. All decisions are
based on members' group decisions by their
democratic representation. The cooperatives
based on decisions of individual members'
collective decision formed part of microfinance
activity. Some cooperatives specialized on savings
and credits later on developed into microfinance
banks.

Savings and credit cooperatives (SCGs)
provide a variety of microfinance services to
households in Nepal. Most of the SCCs are
profitable including those located in remote areas
of Hilly regions where density of population
is very low. The reasons for the SCCs' strong
financial performance mainly include reliance
on member savings and control of administrative
costs; SCCs in Nepal have significant long-term
outreach potential in local communities.

Financial education has close association
with launching of the targeted banking
programmes by commercial banks with the
concept of providing formal banking facilities
to the people below the poverty line in Nepal. In
1974 the Government in its development plans had
given priority to the agriculture, cottage industries
and service sectors, called priority sectors with the
objective of increasing production and productive
employment. In 1981 Nepal Rastra Bank (NRB)

activities
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launched Intensive Banking Programme with
clear-cut policy directives, appropriate training
and coordination among bank and line agencies.
NRB directed commercial banks to lend a share
of their credit to the Priority sectors and deprived
sectors under its supervision. Agriculture, cottage
industry and service sectors were jointly called
priority sectors. These sectors were designed
and lending areas were identified under the area
development approach by NRB.

As per the policy of GoN, NRB regulated,
supervised and made arrangements of trainings
on priority sector and IBP programme to the
staff of banks. The programme focused on area
development approach, project viability, regular
supervision and the principle of lending on a
group guarantee basis to those excluded low
income families which were unable to provide
sufficient collateral to the bank. Since this was
new concept in Nepal, the need was to give
sufficient training to the staff of IBP programme.
After the training the IBP staff used to go to the
field areas and explained the lending procedure,
terms and conditions of bank loan to their clients.
They helped their clients to form the group, fill
up the forms for loan and open a bank account.
This was the initial step of providing financial
knowledge to the clients. Similarly, Small Farmers
Development Programme (SFDP) implemented
by Agricultural Development Bank and The
Production Credit for Rural Women (PCRW)
started functioning with UNICEF support were
similar type of programmes. Their clients started
opening accounts in banks when they had to
borrow money. These activities in Nepal brought a
kind of financial awareness among the people and
could in a limited sense, become an initial step of
literacy in personal finance. Previous efforts were
based on supply side of financial services, but
demand side efforts began in Nepal when service
providers started launching financial programmes
tailored with financial education packages.

Many donor agencies such as UNDP,
UNICEF, DFID, UNCDF, HELVETAS, ILO,
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Mercy Corps, Samriddha Pahad, Care Nepal and
many others have developed financial literacy
curricula for their own use. Their financial
literacy packages go side by side with their other
programmes launched to address social injustice
of the poor and vulnerable families such as
discrimination based on gender, caste, class and
ethnicity of the communities they are working
with. Their community groups have been
making efforts to secure livelihood and develop
habit of regular saving. Financial literacy helps
empowering and educating the group members to
make them knowledgeable about finance in a way
that is relevant to their lives and enables them to
use this knowledge to evaluate financial products
and make informed decisions.

Digital Financial Literacy

Banks and financial institutions have
introduced varieties of digital instruments as a
means to settle payments, withdraw money, pay
bills and collect fees/charges. It has become
very difficult for a common man to use these
instruments without understanding the way of
their operation and uses. It is a global phenomenon
and a common bank client cannot remain isolated
from the use of these instruments. Therefore, it
is important to empower every citizen with the
information and knowledge necessary to join the
digital world. It is digital financial literacy that
enables every user of digital instruments to keep
his/her fund safe and secure.

Individual's ability to use digital devices
depends on digital financial literacy. It is having
the knowledge, acquired skills and developing
necessary habits to effectively use digital devices
for financial transactions. It therefore, most
commonly consists of the following:

e The ability to have a relationship with a
financial service provider to keep money
safe.

e Using devices to use own money for
your needs in the safest most secure way
possible.



e Be alert, vigilant and extremely protective
about your financial identity.

Digital financial literacy is not the first step for
an individual to enter the financial world. For a
farmer from a rural village, the first step would
be to get his account opened in the bank and help
him learn to understand how to deposit money
and withdraw from the bank account could be
the first step followed by the financial literacy on
how to use Debit Card, mobile and other digital
devices.

However, individuals are
increasingly gaining access to financial services
through digital channels. Banks, microfinance
institutions and other financial service providers
are using mobile phones and point-of-sale devices
along with networks to offer basic financial
services at greater convenience and lower cost
than traditional banking allows. Rural farmers
enter financial arena using mobiles and POS.

According to estimates, more than 400
million people are linked globally through basic
mobile payments services, allowing them to send
money, pay bills, or purchase prepaid electricity
with greater ease, affordability and access (GSMA
Global Adoption Survey, 2015). Increasingly
governments are adopting digital finance to
deliver social safety net cash payments and trying
to make collection of fees/tariffs more efficient.

even rural

Digital Financial Services (CGAP)

Digital financial inclusion can both offer
benefits and create new risks for bank clients.
The risks arise not only from the low levels of
financial capability of the financially excluded
and underserved clients, but also from unsecured
digital devices of the financial service providers.
The financial service providers, regulators and
the government should make an effort to address
the probable risks.

Conclusion
Everybody must have the knowledge, skill
and understanding of financial matters. Financial

literacy requires the knowledge of properly
making decisions pertaining to certain personal
finances like saving, borrowing, investing,
insurance and financial planning. Financial
institutions are linked with their customer's
decisions regarding savings, borrowings and
credits. Therefore, all bank customers must have
the knowledge of financial education. They must
be financially capable to manage their income,
save and invest efficiently and avoid victims of
fraud. Meaningful participation by consumers in
the financial system also supports the financial
inclusion agenda that helps raise their standard of
living. (Ali, Suhaimi 2013)

The Scottish Government's 'Financial
Capability Discussion Paper' (2010) offers the
following responses on an enquiry "What should
a financially capable person be able to do?"

At a basic level, a financially capable person will
be able to:
e understand bank statements, bills, pay
slips and basic financial records
e understand the implications of borrowing
money and that it must be paid back,
usually with interest
e use cash and non-cash methods of payment
e manage a day to day budget and prioritize
essential and non-essential spending
e understand why we pay tax and national
insurance and how this affects wages
e understand percentages and how interest
rates have an impact on the amount of
money borrowed or saved
e seek advice when needed, knows where to
go to get it and has the confidence to ask
Financial inclusion of the deprived and the
excluded population within the main economic
and social national stream needs continuous
efforts on providing financial education to them
and developing their capability to make best
financial decisions. All inclusive democracy for
sustainable development requires the advocacy
of financial literacy among the mass and at all
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levels from the very school level of education in
the country.

Assessing the levels of financial literacy in the
population is a key component of a successful
national strategy for financial education, enabling
policy makers to identify gaps and design
appropriate responses. International comparisons
increase the value of such an assessment by
enabling countries to benchmark themselves
with other countries. Where similar patterns are
identified across countries, national authorities
can work together to find common methods
for improving financial literacy within their
respective populations. (OECD:
Financial Literacy)

Measuring
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