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Source of the Demand for Cash

CASHSHARE = flo + B1"sumBRDR + p2°HC + B3°iRATE + v

o where: CASHSHARE = cash share values of 25 countries over 2012-2019 (lop of last graph)
K R HAT 3% a GRS sumBROR = BRORyr1; BRORyr1+BRDRyr2; BRDRyr1+BRDRyr2+BRORyr3 and s0 on, giving
. the interg i change in 1 age {bottom of last graph);
W aw-l-[ﬁ- HC = PPP adjusted US dollar value of household consumption in each country; and
F‘TQ ‘;laﬁ’ﬁlﬁ E iRATE = parcent inlerest rate in each counlry (some rates are negative).
c N o c L
AT | Fa=[ra qhTIeR] Tagaa e
N - - - Table 3: Pooled Regression Results, 2012-2019
q Z] ]|EE q ? q g ]:| Eﬁﬂ }] l EF 3 W ]g Fixed Effects (Within) OLS on Means {Between)
Variable: P t-Statistic -Statistic
TE TG TANT HEATHT HRIET fargere e - 2
N sumBRDR -B874 -12.26 557 228
[N Q HC 176E-14 20 -120E-13  -.83
THHar | 91y, e HAPHT 7S IRATE 253603 a2 5SSE-02 82
R?= 87 R?*= .24

Result: Intergenerational change in a population’s age structure is associaled with a lower cash share.
This hypathesis rests on payment diary results for 9 countries. We have not found additional studies.
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(Note: any linear, upward sloping variable—like the passage of time—would give the same results.)
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