ATEHF T R0%RAL3 FT HifgH AVfawT
HeqTafel TqHIEAT

EERECIGRCEIU]

IIAATER, FISHATES!
ERIE]












AT T 20663 & HifeeF ATl HEqTAT THIET

e I R0S41SR AT TREM &bl IeATE .q WAae alg g7 ead qears
framTepT Tofifira AT T8l & | oMfde a9 0%0189 AT FHRT &bl Feara
afger 3¥ ufqera et fumr ) JarE Oremedr SoaeAHT e ARTEe
AT a=qewsdl ATATTHT FHT qIT ATRANE IATGTHT AT0g FigeT Ird
THY (AT &AH qTgeR HUMCHE T TUeq ANTHA qdT 2laed SFhl AT 3=
fRTee g =R, 2iee d9r TG0 ST I HUMCHE qigehl HRU IR
SAH FMgay Aol TUR AT AMTYF a6 08418 AT A Whl Heald
TeATS ATl FATCH 3 |

THIAT faeaoor T ATE a9 R0%RYRR I kA e IJARAR JIGH
TIEATAl, ATAATT AT TR, fad q9r e gedse T fag@, @ qar a0
&H Hed ATHIGHT THE TR &0 |

qATABT TRTT IATEA (potential output) ATS ATAAHT IJCATEALNA  &THATA

Fraffgmrd













qe.

9z.

9.

AT T 20663 & HifeeF ATl HEqTAT THIET

W&f e gl g | 79 fatag (exclusion method) <& frerTferaepr
Feaifed HETERITT 0% UIY HigATHT aTiie fovamd smamear ¥ & gfderd e
(ferspT 3) | Y089 W WieAET AMMF fargad A=dHiEd HETEHRIT 3.9 grqerd
el faar | Hew AfWgigeiedl @ems 0%y HIEHT 0.0 yiqerdere 43.0
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TeT 9fg TR T 1 GO AT WA FUHT TEHT Fhewdw el AT qr
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THIET AT 9%.% IATTA qCHT @ A TN HADAHH! (AT A a9
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qeheh! faeell qar el T UH@ Graer FAET @S ATCH P | AfdE a9
0591 AT TSI &l fauwr ovdate & Meed Ieaada! 9.3 yfqerd weal
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FAF TR T FHLAT ATARF qWT qhg TWIE e Bharearaars 2ar e
B | TR, GeH AT @IEET ST A0 AT 9f fefr drerr fagwor




Rg.

RQ.

0.

Bl

AT T 20663 & HifeeF ATl HEqTAT THIET ]

ATTATEHT TERTHF TATF WH G | T4 THAATS 3T T T Aebel {1
&Rl faywor wyEe AR WIAWATE HABH (TAATST  AfqId qdr
. ¥ ; . N

N JAE TS AR T | Beeasy, AMdE a9 R0%A%3 Bl YUH AR
AfEATHT FATTHT (S &bl F (U0 AIAEHY GEIN ATTATEH! AT
5% giqerd & |

THIET AAGHT AR = HAH Tehd & [gaell fafqwa gfs=faw
TGN EA A JATA @R T | JEEXIH] AT ATE a9 0% H GIH
qie AT AT ® fqeel fafawa afs=fa w 9¥o oe wEa ) AT |
90.¥ HigHTH! q& AT T &.5 HieATh T& 9T FaT ATATT ar TAT |
&l el fafawer afswiaer a1 =¥ 0% ATeawHEl AT L B AERH 3.
0.9 IS SRTETHT B a1 U ITAHT £3.0 FAT &7 ASS, |

TR fa feafq

FHftETd AT (aggregate demand) FHftaTd HTQ'PET (aggregate supply) T ATV
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HAITTAT Telep! (FATTAT @A AeqbIe AT&dadh AT HUNCHE Taehl
GG | FUq ARAEA T ATEAH] IrAd TANTH ARHAT HUTCHE AT (deh
TERATE TG AT | AP TR HUTHE gATHT FRUETHT H=IT ITaT
JHHT TUET fafgel o) aiq faeedwor IO g | AT ardidd SATsTal
TUET T 'q:sr’ fafaees T@a@r - () fafaasesr (ex-post) T (@) qutera (ex-
ante) | fafa@ee! At aTedias AT TATAd sATsIaY (nominal interest rate)
ST =T (actual) HETEBITTIIATE TR Fepiiereg, I° ofAfera arediad saToTat
gufdd  SATETaTe AU HRIERIT  (expected inflation) ®IRTTR  fHepTiers; |
AT GARAAT JATT AT T (A Tabhl AR ATATaH ATGR A
qAvg 99 TARHT JEfad SATSa] g safid faeeuer  sreEr T
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* Ex-ante ATt saToa? febreny fafi @ r=i—p° W&l p® = UM (expected) HETERI |

° IR g SATAaR AR @ i =1+ p | T THTHUATS AAMEATT ATITHT The Fisher Equation It
T g |
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JERaAAls desl qeATSd ATaedd ATl AT TR HETEhIqars arfsgd
GATHT TET WH T | ARINGT AT g HeaAT g T T a9 qucHeT
FIFHT TTAT TRUFT GRATTHRT FROT A1TdF T 083183 AT Feafeafaqr &&r =ma
qEF GFATEATATS gRaITd TR AT AU AHE HTGeh ATHT ShaedTs aig
‘TF{Q_OFT g fa THe (financial repression) <_*|'|'5L garge o fadm &
URATs g 97 fadira Aegeqar faer 9 Il A=eAT AiHad R
IS ATfahd L0 FITTTHT TATad HTIH TRGTHT &7 |

Hifeer TR FrasTAT TG IJe9d T AT Hifger IOITaesy TR
fafaworaears Hifas swerer w1 fagust g | TR fafawae gfq yfqag @ifss
T TS T gA1d gaET fafAmaerdr gafa qearsd weaEqu & |
AqMYF a0 J0%RUS3 AT Feareafqadr &al =9 Tl gAara Jaqrd T JaTd grar
fafrwaey #er Afearaar G Agaiaad @ qdT J9TdEl HeaHT g
AT FH & WUH T ATIR AR HAFEEAT 9H qAATCHS 39 Hed I=
T Y& AT FYATRT T T TN qTET fafTHaezar AT qaw a8 qee
feafaar wea 3fEg |

Hifger HfqThr ToaTae qeTETT AT Seheeehl Atk ARAATATS SAARATIA
T Wifger SUTART FAAT GAT TR FREAR oA g9 ATH G | Gl T
FRIANH T T8 TWH B (F) [aeefl AT ToAT 5qad T (@) *0 4 &
TERH! ool faael @ieg qar foshl | a1 au [l &bl fauuer anyarenr gig
% AUl HETH GEEl ANTATE gfeda TR faell AEr aeRAr ERdaaHTR
Aforen SFEwdrs ATdEF a6 R0%RUE3 FT TUW € Afeardl F@faAr & 23 7" Yo
FAS g3 AvAdl UIH TRUHI G (AMAHT &) | AM9F a9 089U FI el
afordT a9 Seper fagell HET SoTRAT EEqad TR ATsT SFEedts ® 9% A9 ¥q
FRAE T AIAAT YaH TRl (97 | (Sl &bl agar [auwor smgargel Hro
ATl HFTHl gAHH J=idd ATHAT (nominal appreciation) T T FATAl T&]
Jar Far fHaraer gfqeqdicaes dHar ued AfeT I9 Shd a9 dEtaHr I
qICATOTRT EEA&d TRl & | TSl &FFl Jal [auyu ATIaTedl HIR Jarell
AW qHga 8T AHATH ATTHTRT ATTdE qGeeHT qoda qied
JATTEATE, T EEALNTA Jebebl 7 |
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qifereT & : faqeft qET TeRET Ead

&, HUSHT
R0%q1ER RO%RIE3
ClER 934 996,99
a1z 205,94 %.05
ERIE] %595 395.3%
F1feres 93¢ .59 892 4%
Htaw 3R3.33 ¥SRE3
ik ¥9q.59 390, 3%
& 9,5¥9.0% A¥R.Q

facell ¥57 a9} EXALTATR A JATE TRUH! AT AFeee bl qiadl F=r_
T J9 et IO fae@H @AT G9R FRIERET G arasara ¥ R
AAhald JURIVETATS AEHA FoaTATH AT | T HHAT Tq Aol AT
T R0%RS3 BN TIH & HigATh! AREAT faHT Sabaad TRd T ¥ AT 9Y FRIS
¥ 99 ATAFAAHRd ¥ ¥ T (turnover basis A1) STFAT ¥ & A& 0¥ FS
AT A AT | FSARHT AAATR] ATTLAHRAT U T @RE ATABATAHTR L
T 53 FRS XAl 9 JATE TRUHA AMGF a9 Q083 F1 JIH S HigwTd
HARTAT GE AXAT Gr=ehr GRATT F 9 T Q9 FAS @@ | ANGF AY
R0%QI%R HT el FATTHT & 99 A o% FRAE AT F=H HURT T |

qiferepr @ @ IS Faee AT AT F9R FRIAR ATHT GRAdT T8 9T TEir=e

(T, HSH)
ot aT 08918 AT T R0%RUE3
] feart F AT fanT feart FA AT
qAFAA | AR EHIEET ArAFAA EISEEIC] PHICE]

AT - - - 9%¥%.0 - 9%%.0
qre - - - q9.0 - 9.0
EEIE | RYY.0 9¥0.0 990Y.0 300.0 -- 300.0
E2InE - - - 30.0 40.0 50.0
i - - - 3.0 140.0 33,0
qry RY¥.0 .0 3YR.0 - 00,0 200.0
F q040.0 ¥049 0 9¥Y9.0 ¥\9¥ 0 ¥00.0 59Y. 0
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gfiea fedr &l el gfea fedr FA qRadn
qAFaA | arABard EEL EIEPEI EIEEEIT R

ST - - - - - -
ar - - - - - -
P - - - - - -
BAIRED -- -- -- 43.0 -- 43.0
AW ¥.%% q04.0 30%.9% 30.0 - 30.0
qry -- 3%9.0 9%9.0 - -- -
E ¥.%% &0 390.]% z3.0 -- z3.0
@'52 qeerdar 79zt 0¥ 8g9.0
T

AqMYF a¥ R0RJISR H TIH § HAiedATdh! JAATAT ATEF a0 083 F1 Alel
yafrar fagelt q@r a9 EXAATATRG. ST aRedT AT WUHl a¥  Hifgew
IIHIUH] FTAT ¢or foedqH T & Gl I9R PRISARATDT A dazadl Fer=ra
g fafay FRUEE WH A | GIHT: ATIE TG 083 FT GIH & AfGATR
FATTAT ATTIF 9 0%91KR FT el AARTHN T I A 0 FAS 9 (fresh) Torel
focg fAsprer@el qaamT & 3 @9 Q¥ FAS 99 Il [qed@HThd ATrsd
depeedle qRAdl FOrerd AT | 6T, i HET aolTAT TP SToTar
IEHT FRU AT Sheed HAH AT deF HISEIqH Feord  Ffg AT |
JEAEUH] AT ATMYF a9 R0%REI H YIH W= AfeATdl AqMGHT AT
depEsel ATET HIsaTd (balance held abroad) & ¥ & ¥ FIS Ffg W7AT |
A T Q089183 HT AT AATTHT JEAT HISATT & @ 99 U5 FA AAA qah!
fera |

TN AfATeh AT TR AT F AR AT T Fe9Tl AT
4 05918 HI aAMs Hifgh Alfaare aiursg dhesdl o ] TRTH!
WM TRAATRN JTART ATE a0 0SS H1 JIH & AigATdl FAATH (B
FRER) T 9 qd R FA€ AT AT (ATNART ) | ATTEE a0 08918 T AT
sratawr arfors &
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feptael gafad FATATEAR a?rwrré“r T ubRaEs crf%*%n?r TRTH G | Wﬁ-h‘
SACATATAHT ARATEEATS AT T A T Fpy FAfT 208138, F
AT W TWH RAArs Fel gEAr qaT FegAraeeed HAeear
TGO J. QRIRYIER) FHA FHTAA WF(QEFr B | T SwaTE i%m?rqa'os
waﬁﬁmﬁ%ﬁmﬁmﬁmwaﬁmmm
qEfaa e a| Sware T Teey 9 wEuE @) A, a
FTAGAAEE] SAATITHT AFeeATs Holl JaTT &1 5 ATae RIS qlhara
A LTl [l HATsAaFdl T, d@IIIdharardl ATEdT, HTAG=H]
FATAYT AE ATLATEE, oIl GoAAT brgel (UG T T HALT, HBTATGATH]
THTALT I AT [G9 aed], qaad HIAGHAT GHEL TUHEeara
TIAH FAGRE  FAET T FEAGAEEAE]  AGeqTdls A9al a9
feroaa i aaree U RUHT | A9, ok q9T AT GRAEEET Hoy feg
fraaqas wor afaq Hoies IR AT Y F WWHR, AlEaRugd Hid R053R0¥
qT THT AUOEEArE qUI A Hbol b qar faxia deererg Seen
TRISHHH G |

eF qar fair Sl FRERATS We, R, Td Y avred & d@% e
focirar HegqTeeawa=dT FAA AAATATS AHATERA Td TAEHT TATST qETd
FRIAR ALATYT, [IATTT AT, FFAAT ALATGYT UG STHATATE]  ALATT AT
T T I HET EIRR0 (=A0 Tehl HATaT 27 U 1 ARPRAHE T
TEgFHl T | Adre FHgew tw, fafry o afyer o3 Ut qar g
A (AT bl HEART AT T ST THARPT GATSTehea®T AT AT
¥ P AR Yfafafac qd W@ TF FT HLAET qAfa To 9% F
R TTH G |

QY Sfhg &Rl Hed Ul HT RIS ST S fafide T wfega amforsy sepet
qARAAT T FTIA AT Sheeehl AMdF HFRAT T A GoeATed GRHATHT FA
£X ATTHI u‘&rwdwéwaﬁwﬁrﬁﬂmwwnﬁ@ﬁ&lw%ﬁw
TRRAAT BT & TR0 HEA<T dhesdl qATRT feafq T goirery feafqwr
HWW&@F&WWW&&WW@% é@qﬁwaﬁw
A FETIAP] qRETATHT, T bl oA IgIqAT i FUR gL AR B |
Jqd, FA Sbbl qAGCTAT HIAT AR faqud ORI 9IE-UdE I
IFEEHT WRTHIRTATES (AT GHE) H FIX AT 99 TRCH T 1 79
fadfaarar qurer §F fq. 7 R wafy Semg IR, 004 3@ AN g 3%
FUHT ATNT I RN T 9 AT AT Sehebl AGATIT THER! FIRX AATT
S Y, R00% @ FHIT TUHT &I A 9% @ g9 I ATRT AT AR
dqtg 9 ARTHN F, |

dF qar faxfr dearaveedl qemeer R08q ST WEHHHl AT favraer §%
Joar fa<ira deamEeds gEprgg TUWT WRI UNUST fuHA qur fAdemesens
ITIH FIHT GRATSIA T Tl STAT RI T Aq1fdeh a9 0053 3@ A1)
TRTH F |
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AT AR FOHT FSRHE! ¥ 9ER Alde®s dAaad e TR faed
TR A SAH] T YT &7 qurael 9 090 3fg fazefi S amaws
TATTAT @led Aleh ITTIGAT STATCRT TrasHT ATALAF el (T3 I+ gar
79 Fepept b qd fairr G fAoH faunTRT SRETEHT S EEE et
faar oS uv i, M| q97 aaeud 91 FawdE® dodl a1 ¥ faeefr
AAFERH] TUH AGIEE U ALAT 9 Tk AAIA 2l T34 9%«
AT ATRAT AT BT GO TRGebebl 3 | AT #T gfqaed =re drdotiqe
TR |

IF qAT HUTAT FAT AGSAT AT BT FRIAR TEIHT Giotd GHATEEATS
WWNWWWWW@WWWWHM
qS FAET HEgd THERE [MRIE0 T FA AN Whl 8 | I s
A JHTEGERI FATST 35 o1 AedATedR Hd<h T Tk AT TeT 9 drare
U I TETeh B | T9 TATET GaTS THIgAT Q0% GTaFaar 935 FdT
TATET GYHTAT (03 FT ATl gaTs FHd TSdHH B |

dfepg SIS TANT TR A9 BRIAR =T T Alch qd7 GEATers Hecarad
T SEUd S qa7 fai GAEEd AT-9TF UEd qE=T (know your
customer - KYC) T #fde a9 08313 Y KYC I#==d1 Aiq T fAcer Smer
T FATEATHT TS AT Hifgh AMTHT Iool@ WUSBTHT Ky P AT ey
T gEarad [EeEEl R dUR 9% Ghdl T TGl AERATATE ST
FA®RS T AN g7 FHHAT Th! G |

T R00¢ Ifg aiforem TeEeAr AR A Basel 11 Accord & HTATEIAaTE
AT Seheeehl TNTA FEAATAT I 96R AT TF Sehepl b FARALTT [Tt
WE'HT 33@'{%_&!?[ Quantitative Impact Study (QIS) F T TSAHE B |
T gl A { At M g o

ISR AT % AR SIEH Gt 2.0 Jiqerd g+, TaHed Jrafds
IS FATH &0 FIqerd qPUH T O Al FATSTATT YT HEATE&R] SHAT Al
AAIT 5.0 GfTT HEH TR, THHEY FATH TTIHE Gl ¥ 0 giaera g
FHRIHT qRTT AT ASHbH G |

AT AT SRR AN T GURATRTT AABTATE A qgE TAT THATIHIRT
FATIA Jevdol fAdreror qar gufEeror fafqaamaett o4 qar wea e
[TERTHTETE ATTYAFATATAR RS T HAATs (ARl [GgUH G |

Zem Wfleed UHART g¢l oF a7 faig @eaesae FS #RER (Multiple
Banking) TRR&e! ARUETAT RAT FRIERATE qF TAT faxird A=Al FHA FoAl
JdTeHl e TI'Q'°FT YAl (Concentration of Loan Portfolio) I+I~dHT GRIEG]
AT AEREHT B | WET AT F 0% AMEW q TAGG AR g T Thihd
frgeTe qam e gem AT qeateaa Moamesars afears= a8 TRusr g |

thﬁﬁ%ﬁmwnﬁ%ﬁx S FTHTCHT T ATh aqHT o
trar‘s'aﬁsqzm T AT W FH AHRATE ATESAAE HUIYATT FATEITH TS
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FAFHH EH G | ATGT T faa A Jo(A1 qUARg FET AH §RRT a9
ESREICECIRITE RN

Y fa &AT FH T AeAreed! e, MO qur qaRaee amT Second
Tier Institution (STI) @ET T FHHAT JrET=AT Ul HEET TR T FEafd
WFEeSHds | THEH] ATGITF HTEH! AT TR ASTHH @ | I
HELATIET ST AUATG, AT Frwaid STI 1 TTIAT TRA B |

THOT WA FIUATs T oAl JTaAed TRISH S@Niad faxirag F=ITel FAr
foepfaa T HHEAT TART AR TR TRUH T TG Shald gouied dAdid
A qUHT fafq= @Y [ qRdrsessl afaed qar i BIuH
FEITR T HTAT 27 L F AXHREFN RAH AT AT J0%10510% AT 09
HATATHT AR TRTH G |

Y faqars ARET HaRUET gHE SUEEl AT fqe@rE W A T faae
fhesars A% Jredtied TH Sevdd giaq et /Jer 9aR faa afea afuean
AT =[<hT Yoirebl % gfqerdare Jgur Y Jaeraavd qarsuH! & |

e &

ST sl Afth qIT Y FEIEEATS (AT USR] ATNT TGrHT AT
TAX 9,000 TEAH AA! FfAAT A¥h T TIREHTHT ATAF a9 083153 I
AN & TRT AT ferfaweRt @edr I afy R adfeE SR 9400 I waW
T FEIHT qRTT AR A5dhhl G |

HHHT, TSI, AL(AAT, SIAUE T AATTATSTEAT (A IMEEHT ATTATH
foramaT I AUl ANTRFETATS settlement @EETIT AT YT SAftheRT BHET
FHH TR ¥,000 ¥ TAS#I Gi@R (Spouse) THT I WUAT AHHNWH T
90,000|— JTAEH TRTIA THEIHT TRIT AT TZTFH G |

aftac fagefll HaEmaT @i WUR wH/ERIT/ FEARS ATEl AR, SFadrd
Jaded TR AT AR dATeheh] HAFSTAT ATATSTAT g7 HAl, TILAHAT AR
fereept RT @ afepy, ATLAT Ueh, FaT edb ScATGH] FEATAT T ATALAD
o givacd fagell e aeEtad wH/FEIT/ FEAEed ATl qiac faeeft Jar
@rar @9 9 TR AT dehesare sk YT T o T JUHT o |

foraelt wETHT @rar @ AfddEsdEl @l AT @rararad Al J&
TH AT fAstepl Fwafq ar qre/ AmATe 9fq |1 @A g erdd THEa
T AN AUH G |

[BRISEZICIMCIIT SIRN ikT#r Cash Against Documents (CAD) EEstinii-Ca
D ATIRHAT AT (MaTd T b FaedTars THATIERA T THISHHT
FEHT FHRFT AR q,00,000 TH HATT TP Y. O HAAAS g4 THA b
T TERMAT ATTIF 990 Q0503 fg I AAREHr ga¥ 4,00,000 HT JHTATS
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alg T FHANEHT TAX 200,000 YATZUH G | A &, god IF, faw
WUGT qAT GHEAS  GhATE W g A GRAIAREH]  ATIRAT ITh
TRTR )

e /fe & qagreaa ARAdTe® 97 AdqEare AA AT TH TSTSUH
FAH AR ATIAHR] THH FRIGL [aehdlel GrA [FOHTE TR Ih THH
fRAT TSTUHT AGRIHT qRTHT TSTSH GHAAT GRIET a19d AR FIATAd e
ATHAT ST AUHT b Frfad ared Sk AThel ¢ T4 G =l qaivgs
ST AEHHH G |

afvacd faeell AR ARl g4 T @ifAUdl AT TAduaHT Jediad
THFAAET FAGIH] SHATE YT WUH HGLITAT JAIAIAH] Il HAH 3.0
gfqerd a1 FHRFT TAR 1,000 HH T FH F, Al THHAATHG SEHHIE
Tl AT b AThel TR THGH FTLT TZARE F |

afacd faeeft AT ARl gH T @iudE  qiad gdrddd dar
e /fa &L amaid ShaTe SHAYE FETSET AT AUH qRRIHT TITSET gEEtedd
TR FTATATH] ATHAT TR TRCHT GRIET adel =k RS Ta0 gq
THHAT 0 feaAlTaa a9 JHOEE ®E 99 TF ATCHAT Il amrsy s

AThel AT =ehehl FTE 99 THHH FaLdT HUH 3 |

79 Sepept iRt fageflt qemar For ferwsr O |1 WO SATeEY Hedge
T faafaardr & aTforssr F Interest Rate SWAP 9 ATEHT I RIERATE
I FA G qAA A Fep AfAT ATTHT AT AhEwATs AT FRIAR

T Saeaar fegua & |

[siT &raepT ATATaeRdiel JATeAT AAAE AA AT T FHAAT SHHIE Farsal
AT APl 0.0 FiqeTd ¥ep® AW FAf@er I AT Fb @Rud T
Wﬁwqw WERFIHT Hel ATATTAT (1 SrAels a9 Greaiad T TATEHHT
WWWWWWQWWWOWWWWQO
GITITAAT FRIRTH |
W%wh%aﬁwﬁwﬁawﬁwwwﬁw?ﬁaﬁ
I § AR TAHT AT Fepeedrad [ STl Jorg™ 9o qadn
T @ 1

IAEHT GRUIS T Fa=dl €213 ¥ Uk A audr &1 FATSAehl AT
TR del U (Faell HET qaal FadT a7 qaer TRuE F |

TATTHT FATMAT Sl &AHT AN, HFIAT a7 FHA [qagrere HO fqq e T
AT ST FHET ATALT a aeT TR FAA B el gt aeidr
TRIET Tehad a1 FIsTeaT el Aqataept fageft =|or fad =mear aeg Seetrs Ay
A7 fau 7, AqHfq faq 999 Sawar TRuE g |

ARAATE FHHI TR HThIAT T AT AR Feal qa1d qaT Aeqaal] aeqehl
T <& d1C TeTE 0% WY TATTATHAT &8 [ATZUH J |
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aidfep 9T Hifses Q'F{_C{QW (Economic and Monetary Outlook)

[SY=

.

0.

TG el BET TTAAT FURME (forward looking) &1 HATETHT Hifges Hifaert ST
JAT FATIIT TS ATTH G | TITABT HITGe AT FoaTerd TOHITHT AT
qCAgeed! TIHT TR ATTGF Fig T HARTEhIG qdT Mgy fedfdep garqor
WH B | AMAE AT J0SRUI BT AMGE  HIGE AT G fAd eideE
URGITETH ATITHT TSI TRTHT FaT |

AT aT R0%RUS3 T AMMUH HITgeh HATHT AT qHl AT ATIF Ffgaw ¥.o—
¥y gfqera geer afewer o wfa faeemo W afeud O afaa enfds
Figay AITAHBI TR IATET  (potential output) FTGETHT ATATRAT IRTHT
fer | faea Ioare Ffger ¥ 3 ufdqera wed, faed =R ade gigey afaen
FUR! ART ¥ YA TGl T@T T AIABT AR AWHAR TAT FSHeb AAFeweh
AT afgay I=A @A IRGYIFRT TRYLHT TUTAR AATAHAT THH THRIHE
TATE I GEATAATR] ATIRAT AT q(gax AGTAH qoATiad Iqed q1ga7
TRE TEA TH ATHT TRTHT 92T | fovTa TF g9 AT e ATURT ATARE 575
T Sl aarEel fEafdHr dueTEd gar ArsT dad | faed s gigew ¥
faeg IR AFAT JigH! TAATAT AATAR! T AAHHT AT g aEq qdr
AT AUETRT faEqR &7 bl | HIEW AW TTHT Fiqehel &b BT
ST q1gaR I Ve I@UH B | A e ganfed O weier afgar ="
TedTe FFaraHl faER 7 (subdued) TEH! I@TH | AT A FRUEEA ITET
ik gigax aTiies Hifwes SIQTHT TSI TRHT TvaT FH AATA ATHATT (modest)
T afEeg |

qiferet 90 : fava IeqreE aRged

(FTeTeTarHT)
R0YRIKO R0%0Iq R0%qI1%R R0%RIL3
faea IaTE ¥.0 4.9 ¥.3 ¥.3
TIH AT AHHT R0 ¥R 3Y 33
PREEE 0.9 R0 9.2 i.5
HYh AT Y 33 9.% R
ST 9.% Q.9 R.0 R.0
aRd 9% 93 vq %3
1kl Q.9 .4 ?.0 a.R
qrferETe Y. v q 9% %Y
FAATST Y. 4.5 4. %.0

g1 : World Economic Outlook, IMF, September 2005.

oI Y R0%RAL3 BN ANEE Aifger AGHET a7 a9 ITHRT HAAT AT
e FEq IR 4.0 iqerd e gaau iewer fadr | sdem faadia
AT T 0SS FT JIH & AGATH! AATAT HIERIT = T&AT | AT
HAEHITATS TAE 9T FRP TeaeeHed ATATAIT IE(eeh! (99 a9 Hed qaT
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ARAE HETEhIaey fAafea seead @ ufq agcre & qar S fqaterd
AT R0%R AIHHAT HHESH TWhl Fodmebl Hed qigel qHY HAHT TATT
qUAT | AT Wifger G TOAT TaT HRERITHT 47 HReF doage dAqferd f9g |
TR, ATMIF T 0%RUS3 F & AfGATH! AATTHT GTATHH TATAT ATATRIT &
FEAT | ARG WRHAT Toabl Hed dhg 9UH T AIAHT JeATRT Srdaehl
qF qhg T IRATET fabiaa qgadbd! qaaT Aaedrdl HaTeh[qaHel ATeTeh
WWHW%WW%@WﬁlWH&?OW@H
Wﬁ%ﬂﬁwwwﬁﬁm? agd yafd 3 GI@I'\CMHI aifdeF a¥ 0%RAL3 FT TIH
% AT AT HITEhIIqaR a@d HH ATRUH G | ETAGFHB HITThITHRT
WW&WW?OW@WWWW&WWWW
aferaear g5 fqerd fawg @rdr aaiq ©.o gfqerd e Fefifad 9 a e 3 |

qiferert 99 : fava ITHIRT AEEHIa IReA

(FfeTeTe™ )

R0YRIKO R0%0IT9 R0%91%R RO%RIRR
THTHT 3 R.9 39 T
PREE] Q9 9 9 .5
T AT q.% 9.3 R.0 1.9
NINIGE -0 -- -0.¥ -09
AR * ERS .Y %.¥ L.0-4.¢
E1n 9. ERS 3.0 35
qrferEare R Q.Y R.R R.5
FITATRLT $.¥ %9 %R €.z

* I Hed FAFTFHT AT |

g World Economic Outlook, IMF, September 2005.¥ Hand book of Statistics
on Indian Economy, http:\\www.rbi.org.in

AqTifep a9 Q0% HT A Aifger Hfeqar a1t gy o=/d & ¥ " Yo
FIAS T AL qUPURT 907 | A1fded a9 R0%RUS3 BT YIW & HieATaEHH
MR TATTATAR  HATAHT  TAHT AATART JTga oA @bl AR
AT AT I @UH G | qAMT S &= Auwe amyEe afgsm 5=
WHE AMIF a9 R0%AKZ AT JHT 9MgATAR g=(d AfeTd & ¥ oqd YO
FRASHRT & TF A d¢l AT T % A YO IS & ILMad AT+ G |
T a9 RO%RUR3 T AT Hifaer ATAT fa=qd AETIRTaHT Afera Jfgaw q3.0
gtaerd wfausr faar | enfaes gigar ¥ o—¥ ¥ yfqerd, d¥d HRERIaEy .o
giaeTd T ogAT=aR g9 ¥ ¥ I YO FS FAH @ ATHIH! ATIRHAT faqa
HATIATdH A gigar 93.0 giqerd ARGURT fdT | HETIET Jaqurel Juih
ATIREEHT &1 AR el qRaa g IRGUHT B | ATIF F(gax ALAT=T FH T
HRATERITT TAT QAR AT A&TT=T T T8 AGUhl B |




AT T 20663 & HifeeF ATl HEqTAT THIET W

%3, HIAT AT WHl I FA Meed IORAHT AR AMide igay qAead=T FA
W FAA qRiEITaHT AEqa HETIREE gigeY ANpUs] qedeal FH HIH
T AFIF g | AR HAFANET FH TH AIA@ed AT T TSR
fAIoor ATTETE R0%QIR AT F S AT YT AT AT ATYATE AR T@d HEHAT
TEHT T AT AGATE AraRIad e deq qHYehl STAT. (erg TUhiel AT
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Table 1

Real Gross Domestic Product
(At 1994/95 Prices)

Rs. in Million Percent Change
Sectors 2001/02  2002/03  2003/04  2004/05°| 01/02  02/03  03/04 04/05"
Agriculture, Forestry and Fishery 108752 111471 115774 119212 2.2 2.5 3.9 3.0
Non Agriculture 170417 176218 182249 186020 -1.9 34 34 2.1
Mining and Quarrying 1571 1601 1610 1650 1.6 1.9 0.6 2.5
Manufacturing 24892 25384 25822 26494 -10.0 2.0 1.7 2.6
Electricity, Gas and Water 5200 6234 6437 6827 10.0 19.9 33 6.1
Construction 32180 32757 32816 32678 1.1 1.8 0.2 -0.4
Trade, Restaurant and Hotel 28329 29267 31613 30801 -10.1 33 8.0 -2.6
Transport, Communication and Storage 21201 22113 23273 24497 1.6 43 52 53
Finance and Real estate 28402 29333 30275 31570 33 33 32 43
Community and Social Services 28642 29529 30403 31503 1.8 3.1 3.0 3.6
GDP at Factor cost before deduction of bank service charges 279169 287689 298023 305232 -0.3 31 3.6 24
Less imputed value of bank service charges 8064 8499 8950 9435 3.0 5.4 53 5.4
Total GDP at Factor cost 271105 279190 289073 295797 -0.4 3.0 35 2.3
Plus Indirect Taxes, net 20135 21724 23194 24920 -2.8 7.9 6.8 7.4
GDP at producers prices 291240 300914 312267 320717 -0.6 3.3 3.8 2.7

Source: Central Bureau of Statistics
E- Estimate




Table 2

Nominal Gross Domestic Product
(At Current Market Prices)

Rs. in Million

Percent change

Sectors 2001/02 2002/03 2003/04 2004/05°(01/02 02/03 03/04 04/05°
Agriculture, Forestry and Fishery 160144 171104 183117 194363 6.0 6.8 7.0 6.1
Non Agriculture 245994 266442 291802  314328| 1.3 83 9.5 7.7
Mining and Quarrying 2056 2188 2377 25301 6.9 6.4 8.6 6.4
Manufacturing 32805 34337 36634 39286 -7.6 4.7 6.7 7.2
Electricity, Gass and Water 8635 10905 11355 12032 16.2 263 4.1 6.0
Construction 42290 45068 49029 52728 6.8 6.6 8.8 7.5
Trade, Restaurant and Hotel 40772 43978 49718 50080 -8.5 7.9 13.1 0.7
Transport, Communication and Storage 34652 38286 43668 48656 4.1 105 141 11.4
Finance and Real estate 43882 47719 51940 58138| 5.4 8.7 8.8 11.9
Community and Social Services 40902 43961 47081 50878 4.9 7.5 7.1 8.1
GDP at Factor cost before deduction of bank service charges| 406138 437546 474919 508691 3.1 7.7 8.5 7.1
Less imputed value of bank service charges 12624 13911 15135 17027] 6.0 10.2 8.8 12.5
Total GDP at Factor cost 393514 423635 459784 491664 3.0 7.7 8.5 6.9
Plus Indirect Taxes, net 29293 33040 36961 41914 05 12.8 119 13.4
GDP at producers prices 422807 456675 496745 533578 2.8 8.0 8.8 7.4

Source: Central Bureau of Statistics
E- Estimate




Table 3

National Urban Consumer Price Index
(Base Year 1995/1996 = 100)

2003/04 2004/05 2005/06
Mid-Month Index % Change| Index % Change| Index % Change
August 155.4 541 159.1 241 170.7 7.3
September 156.1 521 160.2 2.6 1733 8.2
October 157.1 5.6] 161.2 2.6 173.8 7.8
November 156.6 5.8] 160.8 2.7 1745 8.5
December 154.2 491 159.0 3.1] 173.0 8.8
January 152.5 5.0 159.5 4.6 170.7 7.0
February 152.7 4.7 161.4 571 1713 6.1
March 153.1 441 1619 571 172.0 6.2
April 154.1 1.7] 163.1 58] 1733 6.3
May 154.1 1.3] 164.0 6.4] 174.1 6.1
June 155.0 1.8] 164.6 6.2] 174.6 6.1
July 156.4 2.0 166.8 6.6] 176.4 5.7
Annual Average | 154.8 4.0 161.8 4.5 173.1 7.0

* Projected




Table 4
National Wholesale Price Index
(Base Year 1999/2000 = 100)

2003/04 2004/05 2005/06
Mid-Month Index % Change| Index % Change| Index % Change
August 114.4 32| 122.1 6.8 1335 9.3
September 116.0 32| 123.1 6.1 1348 9.5
October 116.4 3.5 1234 6.0 135 9.4
November 117.2 411 122.6 4.6] 136.4 11.3
December 113.9 6.0 119 44] 1343 12.9
January 112.0 7.1 1197 6.9 1295 8.2
February 112.9 5.2 121 7.2 131.6 8.8
March 113.5 3.6] 1232 8.5 1337 8.5
April 114.2 2.6 1237 8.4 134 8.3
May 114.3 1.8] 125.2 9.5 1357 8.4
June 116.2 4.5 126.5 8.9 1375 8.7
July 118.1 48] 1299 99 1414 8.9
Annual Average| 114.9 4.1 123.3 7.3 134.78 9.3

* Projected




Table 5
Monetary Survey

(First Five Months)
(Rs. in Million)
Changes during the first five months
2004 2004 2005 2005 2004/05 2005/06
Monetary aggregates Jul Dec Jul (p) Dec (e) Amount Percent| Amount Percent
1. Foreign Assets, Net 108,804.6  106,734.4  107,744.4  117,620.1] 1,798.8 " 1.7] 532527 4.9
1.1. Foreign Assets 131,366.0 129,472.4 130,919.1 141,124.3] -1,893.6 -1.4] 10,205.2 7.8
1.2 Foreign Currency Deposits 21,174.6 20,827.9 21,557.2 21,888.5 -346.8 -1.6 331.3 1.5
1.3 Other Foreign Liabilities 1,386.7 1,910.2 1,617.6 1,615.7 5234 37.7 -1.9 -0.1
2. Net Domestic Assets 168,501.2  177,441.9  192,695.6  197,094.0) 5,071.5 " 3.0 894897 4.6
2.1. Domestic Credit 246,171.8 256,222.0 280,243.2 290,206.4| 10,050.2 4.1  9,963.2 3.6
a. Net Claims on Govt. 57,396.6 55,663.8 63,897.2 62,9232 -1,732.7 -3.0 -974.0 -1.5
i. Claims on Govt. 58,149.6 58,221.2 63,897.2 62,923.2 71.6 0.1 -974.0 -1.5
ii. Govt. Deposits 753.0 2,557.3 0.0 0.0 1,804.3 239.6 0.0 0.0
b. Claims on Non-Financial Govt. Ent. 2,914.9 4,076.2 6,566.2 5,674.1 1,161.3 39.8 -892.1 -13.6
c¢. Claims on Financial Institutions 13,343.9 12,991.4 12,762.8 12,565.8 -352.5 -2.6 -197.0 -1.5
i. Government 13,203.3 12,959.4 12,730.8 12,533.8 -243.9 -1.8 -197.0 -1.5
ii. Non-government 140.6 32.0 32.0 32.0 -108.6 -77.2 0.0 0.0
d. Claims on Private Sector 172,516.5 183,490.6 197,017.0 209,043.3] 10,974.1 6.4 12,026.2 6.1
2.2. Net Non-monetary Liabilities 77,670.6 78,780.1 87,547.6 93,112.4]  4,978.7" 64| 1,01437 1.2
3. Broad Money (M2) 277,305.9 284,176.2 300,440.0 314,714.1]  6,870.3 2.5 14,274.1 4.8
3.1. Money Supply (M1) 93,969.5 93,079.6 100,205.8 102,803.7 -889.9 -0.9]  2,597.9 2.6
a. Currency 63,2189 65,585.4 68,784.1 71,611.6] 2,366.6 3.7 2,827.5 4.1
b. Demand Deposits 30,750.7 27,494.1 31,421.6 31,192.1f -3,256.6 -10.6 -229.6 -0.7
3.2. Time Deposits 183,336.4 191,096.7 200,234.2 211,910.5] 7,760.2 42| 11,676.2 5.8
4. Broad Money Liquidity (M3) 298,480.5 305,004.1 321,997.2 336,602.6] 6,523.6 2.2 14,605.4 4.5
Reserve Money 94,415.2 87,813.6 96,539.3 95,922.0 -6,601.7 -7.0 -617.3 -0.6

1/ Adjusting the exchange valuation loss of Rs. 3869.1 million.

2/ Adjusting the exchange valuation gain of Rs 4550.5 million.

p = Provisional
e = Estimates.




Table 6
Sale Auction

(First Six Months)

(Rs. in Million)
Mid-Month Amount 2004/0\57\7td. Int. Rate Amount 2005/0$7th. Int. Rate
August - 1,440.00 3.4685
September - 170.00 3.8912
October 9,550.00 3.6448 2,000.00 3.8467
November - 300.00 3.0207
December - 830.00 1.9046
January 950.00 2.2333 - -
February - -
March - -
April - -
May - -
June - -
July - -

Total 10,500.00 4,740.00




Table 7

Purchase Auction
(First Six Months)

(Rs. in Million)

Mid-Month

2004/05

2005/06

Amount

Wtd. Int. Rate

Amount

Wtd. Int. Rate

August
September
October
November
December
January
February
March
April

May

June

July

1,072.20
190.00

2.2887
2.1122

530.00
300.00

4.9897
3.5160

Total

1,311.80

830.00




Table 8

Repo Auction
(First Six Months)
(Rs. in Million)
Mid-Month 2004/05 2005/06
August - -
September - -
October - -
November 1,050.00 -
December 1,610.00 -
January - -
February 2,800.00
March 300.00
April -
May 600.00
June -
July 320.00
Total 6,680.00 -




Table 9
Reverse Repo Auction

(First Six Months)
(Rs. in Million)

Mid-Month 2004/05 2005/06
August - -
September - -
October 1,500.00 -
November - 500.00
December - 1,500.00
January 2,570.00 2,000.00
February -
March -
April 1,200.00
May -
June -
July -

Total 5,270.00 4,000.00




Table 10
Foreign Exchange Intervention

(First Six Months)
(Rs. in Million)
2003/04 2004/05 2005/06

Mid-Month Purchase Sale IndZ:ttion Purchase Sale Injf:ttion Purchase Sale Injf:ttion
August 735.39 - 735.39 1,357.50 - 1,357.50 1,699.80 522.74 1,177.06
September 1,337.10 - 1,337.10 2,067.50 - 2,067.50 2,160.80 - 2,160.80
October 3,529.54 - 3,529.54 3,687.80 - 3,687.80 3,783.90 - 3,783.90
November 2,685.96 - 2,685.96 2,435.10 1,088.40 1,346.70 6,195.49 - 6,195.49
December 2,257.50 496.34 1,761.16 3,233.30 - 3,233.30 4,826.32 - 4,826.32
January 2,901.58 - 2,901.58 4,718.10 - 4,718.10 4,487.17 131.74 4,355.43
February 1,893.90 - 1,893.90 2,090.40 1,750.50 339.90
March 1,962.72 - 1,962.72 2,120.20 - 2,120.20
April 2,955.37 - 2,955.37 6,237.80 - 6,237.80
May 1,971.17 408.86 1,562.31 3,808.90 780.30 3,028.60
June 4,584.48 - 4,584.48 2,288.90 - 2,288.90
July 3,337.29 1,132.25 2,205.04 3,849.10 - 3,849.10

Total 30,152.00 2,037.45 28,114.55 37,894.70 3,619.20 34,275.40 23,153.48 654.48 22,499.00




Table 11
Standing Liquidity Facility (SLF)

(First Six Months)
(Rs. in Million)

Mid-Month 2004/05 2005/06
August 585.00 400.00
September 189.00 550.00
October 3,367.28 220.00
November 15,836.81 -
December 2,362.50 -
January 200.00 753.50
February 6,224.80
March 11,402.00
April 4,027.90
May 1,040.00
June 600.00
July 3,472.05

Total 49,307.34 1,923.50




Table 12

Interbank Transaction Amount

(First Six Months)
(Rs. in Million)
Mid-Month 2003/04 2004/05 2005/06
August 4,870.00 4,309.00 20,554.20
September 13,805.00 13,165.00 24,670.50
October 12,575.00 12,145.00 12,021.00
November 14,759.00 9,056.00 10,369.00
December 7,900.00 11,018.00 15,533.00
January 13,460.00 11,030.00 11,255.50
February 8,080.00 12,710.00 -
March 2,800.00 9,500.00 -
April 5,860.00 18,162.00 -
May 9,070.00 13,050.00 -
June 5,650.00 18,334.25 -
July 14,359.00 20,358.50 -
Total 113,188.00 152,837.75 94,403.20




Table 13

Fresh Treasury Bills
(First Six Months)

(Rs. in Million)

Mid-Month 2004/05 2005/06
August - -
September - -
October 500.00 1,185.00
November 850.00 -
December - -
January 850.00 1,950.00
February -
March 141.20
April 1,300.00
May 500.00
June 1,000.00
July 330.00

Total 5,471.20 3,135.00




Table 14

Structure of Interest Rates
(Percent per Annum)

Year 2003 2004 2005 2004 2005 2005 2005 2005 2006
Mid-months July# July# July# Oct. Jan. Apr. July Oct. Jan.
A. Government Securities
Treasury Bills* (28 days)# - 1.82 1.57 1.23 1.74 2.29 - 2.75 1.59
Treasury Bills* (91 days)# 3.48 2.93 2.46 1.34 2.08 3.11 3.14 3.10 246
Treasury Bills* (182 days)# - 3.44 3.14 2.03 2.51 3.72 4.42 3.70 2.57
Treasury Bills* (364 days)# 4.71 4.15 4.32 3.53 2.49 3.98 4.79 3.87 3.42
National Savings Certificates 7.0-13.0 6.5-13.0 6.5-13.0 6.5-13.0 6.5-13.0 6.5-13.0 6.5-13.0 6.5-13.0 6.5-13.0
Development Bonds 3.0-8.0 3.0-8.0 3.0-8.0 3.0-8.0 3.0-8.0 3.0-8.0 3.0-8.0 3.0-8.0 5.0-8.0
B. Nepal Rastra Bank
CRR 6.0 6.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0
Bank and Refinance Rates 2.0-55 2.0-55 1.5-5.5 2.0-5.5 1.5-5.5 1.5-5.5 1.5-5.5 1.5-6.0 1.5-6.0
NRB Bonds Rate
C. Interbank Rate # 3.619 3.030 3.388 0.826 3.493 4.503 4.712 3.177 1.220
D. Commercial Banks
1. Deposit Rates
Savings Deposits 2.5-6.0 2.0-50 1.75-5.0 2.0-45 17545 17545 17550 2050 2.0-5.0
Time Deposits
1 Month 2.0-3.5 1.75-3.5 1.5-3.5 1.5-3.5 1.5-3.5 1.75-3.5 1.5-3.5  1.5-35
3 Months 2.0-5.0 2.0-4.0 1.5-4.0 1.5-4.0 1.5-4.0 1.5-4.0 1.5-4.0 1.5-3.5  1.5-4.0
6 Months 2.5-6.0 2.0-45 2.5-4.5 1.75-45 1.75-45 1.75-45 2545 1.75-4.5 1.75-4.5
1 Year 3.0-7.0 2.75-5.75 2.25-5.0 2.25-5.0 2.25-5.0 2.25-50 2.25-5.0 2.25-5.0 2.25-5.0
2 Years and Above 3.25-7.50 3.0-6.00 2.5-6.05 2.5-525 2.5-6.25 25-6.25 2.5-6.05 25-6.05 2.5-5.5
2 Lending Rates
Industry 8.50-14.0 8.5-13.5 8.25-13.5 8.5-13.5 8.25-13.5 825-13.5 8.25-13.5 8.0-13.5 8.0-13.5
Agriculture 10.5-14.5 10.5-13 10-13 9.5-13 9.5-13 10.5-13 10-13 9.5-13 10-13
Export Bills 4.0-12.5 4.0-11.5 4.0-120 4.0-11.0 4.0-11.0 4.0-12.0 4.0-12.0 4.0-12.0 4.0-11.5
Commercial Loans 7.50-16.0 9-14.5 8.0-14 9-14.0 8.25-145 8.25-145 8.0-14 8.0-14  8.0-14
Overdrafts 10.0-17.0 10.0-16.0  5-14.5 9.5-15.5 6.5-14.5 6.5-14.5 5-14.5 6.5-14.5 6.5-14.5
CPI Inflation (annual average) 4.8 4.0 4.5

# Annual average weighted rate at the end of fiscal year (mid-July).

* Weighted average discount rate.




Table 15
Weighted Average Treasury Bills Rate (91-day)

FY | Mid-Month Annual
Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May Jun. Jul. Average
2046/47 (1989/90) 5.08 5.09 6.06 6.60 5.56 6.12 7.42 5.12 - 6.12 7.05 6.55 6.20
2047/48 (1990/91) 7.51 7.67 - 7.96 8.07 - 8.37 8.24 8.71 8.54 8.65 8.74 8.18
2048/49 (1991/92) 8.43 8.78 8.84 8.70 8.82 8.93 9.33 9.56 9.60 9.64 9.59 9.64 9.24
2049/50 (1992/93) 10.17 10.45 12.17 11.68 12.03 12.36 1257 1243 1130  9.56 1128 11.92 11.34
2050/51 (1993/94) 8.49 5.94 7.24 8.74 6.05 3.93 7.57 7.56 6.38 4.93 5.31 6.01 6.50
2051/52 (1994/95) 6.36 6.26 6.54 7.02 6.91 6.99 7.38 7.97 8.12 7.94 7.89 8.33 7.35
2052/53 (1995/96) 8.34 8.61 8.78 9.14 9.69 11.83 12.68 1221 1093 12.70 12.88 12.66 10.93
2053/54 (1996/97) 12.18 11.75 11.43 11.63 11.51 11.47 11.62 1099  9.77 8.51 6.03 5.62 10.22
2054/55 (1997/98) 4.87 3.36 3.81 3.36 2.63 2.71 3.90 4.00 4.17 3.44 324 287 3.52
2055/56 (1998/99) 1.61 0.90 0.85 2.88 3.24 3.29 1.61 1.21 2.16 3.09 3.35 3.32 2.33
2056/57 (1999/00) 3.40 2.90 3.41 4.09 3.99 4.44 5.16 5.60 5.46 5.73 5.46 5.36 4.66
2057/58 (2000/01) 5.43 5.22 4.87 5.24 5.30 5.26 5.17 4.55 3.87 4.67 494 495 4.96
2058/59 (2001/02) 4.78 3.78 4.66 4.96 4.95 4.85 5.19 5.39 5.05 4.86 4.52 3.78 4.71
2059/60 (2002/03) 3.42 3.49 3.60 4.03 3.75 4.10 4.01 391 4.06 291 1.67 2.98 3.48
2060/61 (2003/04) 4.03 3.66 3.70 3.68 3.85 3.95 3.94 3.81 1.70 0.70 0.82 1.47 2.93
2061/62 (2004/05) 0.62 0.63 1.34 1.97 2.40 2.08 2.38 2.94 3.11 3.70 3.82 3.94 2.46
2062/63 (2005/06) 2.26 3.38 3.10 2.69 2.20 2.46




Table 16
Weighted Average Treasury Bills Rate (364-day)

FY Mid-Month Annual
Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May Jun. Jul. Average
2053/54 (1996/97) - - - - - 11.9631 - - 10.5283 - 8.9766 - 10.3440
2054/55 (1997/98) - - - - - 6.3049 - - 7.2517 - 6.9928 - 6.8624
2055/56 (1998/99) - - - - - - - - 49129 54240 53116 - 5.1282
2056/57 (1999/00) - - - - 5.6721 55712  6.0824 7.2849  6.1420 - - - 6.1565
2057/58 (2000/01) - - - - 5.7310 5.4412 54568 5.1130 49210 52675 5.5204 5.6215| 5.2623
2058/59 (2001/02) - - - - 5.5134 5.1547  5.6571 5.5606 5.1416 5.0400 4.9911 4.4332| 5.2011
2059/60 (2002/03) - - - - 4.0799 4.4582 42217 49408 51251 4.6283 3.3139 4.9281 | 4.7107
2060/61 (2003/04) 53138 5.1816 52973 5.1521 5.1208 4.9545 47035 4.0420 3.0187 2.6520 2.5699 3.8124 | 4.1463
2061/62 (2004/05) - - 3.5281 - 3.0617 24942 27779 3.5366 3.9792 4.8411 4.8657 4.7854 | 4.3222
2062/63 (2005/06) - - 3.8746  3.9333  3.0897 3.4187




Table 17

Weighted Average Interbank Transaction Rate

Mid-Month\Year

2000/01 2001/02  2002/03  2003/04 2004/05 2005/06

August
September
October
November
December
January
February
March
April

May

Jun

July

4.827 3.057 2.976 4.152 1.016 2.468
4.853 2.624 2.496 2.665 0.387 3.868
4.009 4.020 3314 3.598 0.826 3.177
4.823 4.499 4.050 4.208 2.241 2.359
4.699 4.406 3.625 4.630 3.545 0.961
5.058 4.034 3.832 4.681 3.493 1.222
4.051 6.309 3.615 4.820 3.955
4.286 5.513 3.672 3.666 4.332
3.392 4.476 3.583 0.829 4.503
4.358 4.745 4.060 1.011 4.283
3.906 3.671 3.590 0.990 4.113
4.726 1.958 4.500 0.711 4.712

Annual Average

4.503 4.220 3.619 3.030 3.388




Table 18
Government Budgetary Operation”

(On cash basis)
(First Six Months)
(Rs. in Million)
Amount Percent Change
Heads 2003/04 2004/05P 2005/06P | 2003/04 2004/05 2005/06
Sanctioned Expenditure 39285.9 418104  48234.3 7.9 6.4 15.4
Recurrent * 29949.7  34500.4 - - 15.2
Capital * 5094.5 6770.1 - - 32.9
a.Domestic Resources & Loans * 4947.8 6666.7 - - 34.7
b.Foreign Grants * 146.7 103.4 - - -29.5
Principal Repayment * 5376 4657.1 - - -13.4
Others (Freeze Account) 1583.4 1390.2 2306.7 22.1 -12.2 65.9
Unspent Government Balance 73129 7825.7 8236.8 21.9 7.0 53
Recurrent * 5121.9 5957.9 - - 16.3
Capital * 1710.4 1860.2 - - 8.8
Principal Repayment * 993.4 418.7 - - -57.9
Actual Expenditure 31973 33984.7  39997.5 5.2 6.3 17.7
Recurrent * 24827.8 285425 - - 15.0
Capital * 3384.1 4909.9 - - 45.1
Principal Repayment * 4382.6 4238.4 - - -3.3
Others (Freeze Account) 1583.4 1390.2 2306.7 22.1 -12.2 65.9
Resources 30027.6  34539.8  40680.9 14.7 15.0 17.8
Revenue 26602.3  29834.8  31584.9 13.6 12.2 59
From Foreign Grants 2067.9 3659.9 5056.2 176.5 77.0 38.2
Non-Budgetary Receipts,net 1014.8 878.6 1297.8 -34.5 -13.4 47.7
Others # 279.7 78.9 -570.5 -15.5 -71.8 -823.1
V.A.T. 62.9 87.6 1333 -53.3 39.3 52.2
Local Authority Account 0 0 3179.2
Deficit (-) Surplus (+) -1945.4 555.1 683.4 -53.8  -128.5 23.1
Sources of Financing 1945.4 -555.1 -683.4 -53.8 -128.5 23.1
Internal Loans -4740.8  -1637.6  -2793.1 | -2809  -65.5 70.6
a.Treasury Bills 1100 2200 3135 - - 42.5
b.Development Bonds 0 0 0 -100.0 -
c.National Savings Certificates 0 0 0 - -
d. Citizen Saving Certificates 247.8 0 0 -18.2 -100.0
e.Overdrafts -4941.8  -3846.1  -5830.9 - - 51.6
f. Others® -1146.8 8.5 -97.2 - . -1,243.5
Foreign Loans 6686.2 1082.5 2109.7 319.7 -83.8 94.9

~ = As per NRB records.

# = Change in outstanding amount disbursed to VDC/DDC remaining unspent.

+ indicates Minus and (-) indicates surplus.

@ Interest from Government Treasury transactions and others.

* = Data of this period is not available because of reclassification of the government account

from the current FY.
P = Provisional




Table 19

Outstanding Domestic Debt of HMG

(Rs. in Million)

2004/05 2005/06 Change
No. Name of Bonds/Ownership Mid-Jul| Mid-Aug Mid-Sep Mid-Oct Mid-Nov Mid-Dec. Mid-Jan Jan. 06 - Jul. 05
1  Treasury Bills 51383.1 | 51383.1 51383.1 52768.1 52568.1 52568.1 54518.1 3135.0
a. Banking Sector 50425.4 | 50575.4 504204 517254 515854 517229 53510.0 3084.6
i. Nepal Rastra Bank 10923.8 9143.8 9333.8 13523.8 12953.8 12763.8 12563.8 1640.0
ii. Commercial Banks 39501.6 | 41431.6 41086.6 38201.6 38631.6 38959.1 40946.2 1444.6
b. Non-Banking Sector 957.7 807.7 962.7 1042.7 982.7 845.2 1008.0 50.3
(of which ADB/N) 200.0 50.0 200.0 150.0 150.0 0.0 97.8 -102.2
2 Development Bonds 19999.2 [ 19999.2 19999.2 19999.2 19999.2 19999.2 19999.2 0.0
a. Banking Sector 9623.2 9623.2 9623.2 9623.2 9623.2 9623.2 9623.2 0.0
i. Nepal Rastra Bank * 1518.7 1518.7 1518.7 1518.7 1518.7 1518.7 1518.7 0.0
ii. Commercial Banks 8104.5 8104.5 8104.5 8104.5 8104.5 8104.5 8104.5 0.0
b. Non-Banking Sector ** 10376.0 | 10376.0  10376.0 10376.0  10376.0 10376.0  10376.0 0.0
3 National Saving Certificates 6576.8 6576.8 6576.8 6576.8 6576.8 6576.8 5576.8 -1000.0
a. Banking Sector 231.4 231.4 234.0 234.0 234.5 234.5 234.5 3.1
i. Nepal Rastra Bank 231.4 2314 234.0 234.0 234.5 234.5 234.5 3.1
ii. Commercial Banks 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
b. Non-Banking Sector + 6345.4 6345.4 6342.8 6342.8 6342.3 6342.3 5342.3 -1003.1
4  Citizen Saving Bonds 1428.9 1428.9 1428.9 1428.9 1428.9 1428.9 1428.9 0.0
a. Banking Sector 49.6 49.6 50.1 50.1 50.2 50.2 50.2 0.6
i. Nepal Rastra Bank 49.6 49.6 50.1 50.1 50.2 50.2 50.2 0.6
b. Non-Banking Sector 1379.3 1379.3 1378.8 1378.8 1378.7 1378.7 1378.7 -0.6
5 Special Bonds 8176.3 8176.3 8176.3 8176.3 8176.3 8176.3 8187.9 11.6
a. Banking Sector 5666.9 5666.9 5666.9 5666.9 5666.9 5666.9 5666.9 0.0
i. Nepal Rastra Bank ++ 4722.3 4722.3 4722.3 4722.3 4722.3 4722.3 4722.3 0
ii. Commercial Banks 944.6 944.6 944.6 944.6 944.6 944.6 944.6 0.0
b.Non-Banking Sector 2509.4 2509.4 2509.4 2509.4 2509.4 2509.4 2521.0 11.6
(Of which duty drawback) 1035.9 1035.9 1035.9 1035.9 1035.9 1035.9 1047.5 11.6
6 Short Term Loan & Advances 2623| -1006.3 -2049.4 317.5 1425.6 3479 -3207.9 -5830.9
Nepal Rastra Bank 2623.0 | -1006.3  -2049.4 317.5 1425.6 3479  -3207.9 -5830.9
7  Grand Total 90187.3 | 86558.0 855149 89266.8 901749 89097.2 86502.0 -3684.3
a. Banking Sector 68619.5 | 65140.2 639452 67617.1 68585.8 67645.6 65876.9 -2742.6
i. Nepal Rastra Bank 20068.8 | 14659.5 13809.5 20366.4 20905.1 19637.4 15881.6 -4187.2
ii. Commercial Banks 48550.7 | 50480.7 501357 47250.7 47680.7 48008.2  49995.3 1444.6
b. Non-Banking Sector 21567.8 | 21417.8 21569.7 21649.7 21589.1 21451.6 20626.0 -941.8
(of which ADB/N) 200.0 50.0 200.0 150.0 150.0 0.0 97.8 -102.2
* Includes NRB CSI Project Rs 8.9 million.
** Includes Rs. 1945.5 million of various funds of NRB.
+ Includes Rs. 11.6 million of various funds of NRB.

++ IMF Promissory Note.
Source : Nepal Rastra Bank.




Table 20
Direction of Foreign Trade*

(First Six Months)
(Rs. in Million)
2002/03® | 2003/04® | 2004/05® | 2005/06® |- creent Change
2003/04]2004/05(2005/06
Total Exports (f.0.b.) 23763.5| 26234.5 28079.0( 31034.6 10.4 7.0 10.5
To India 12699.6( 14487.1 179773 21472.8 14.1 24.1 19.4
To Other Countries 11063.9( 11747.4f 10101.7 9561.8 62| -14.0 -5.3
Total Imports (c.Lf.) 57808.0( 63692.9| 69277.4| 82146.8 10.2 8.8 18.6
From India 32190.4( 35583.8| 41269.8] 50671.6 10.5 16.0 22.8
From Other Countries 25617.6] 28109.1] 28007.6] 31475.2 9.7 -0.4 12.4
Trade Balance -34044.5| -37458.4| -41198.4| -51112.2 10.0 10.0 24.1
With India -19490.8) -21096.7| -23292.5| -29198.8 8.2 104 254
With Other Countries -14553.7| -16361.7| -17905.9] -21913.4 12.4 9.4 22.4
Total Trade 81571.5( 899274 97356.4| 113181.4 10.2 8.3 16.3
With India 44890.0| 50070.9| 59247.1| 721444 11.5 18.3 21.8
With Other Countries 36681.5[ 39856.5] 38109.3] 41037.0 8.7 -4.4 7.7
1. Export / Import Ratio 41.1 41.2 40.5 37.8
India 39.5 40.7 43.6 424
Other Countries 43.2 41.8 36.1 304
2. Share in Total Export
India 534 552 64.0 69.2
Other Countries 46.6 44.8 36.0 30.8
3. Share in Total Import
India 55.7 55.9 59.6 61.7
Other Countries 443 44.1 40.4 383
4. Share in Trade Balance
India 57.3 56.3 56.5 57.1
Other Countries 42.7 43.7 43.5 429
5. Share in Total Trade
India 55.0 55.7 60.9 63.7
Other Countries 45.0 443 39.1 36.3
6. Share of Exports and Import in Total Trade]
India 29.1 29.2 28.8 27.4
Other Countries 70.9 70.8 71.2 72.6

R = Revised
P = Provisional
* = Customs based data



Table 21
Balance of Payments Situation

(Rs in Million)

% Change
Particulars 2003/04 2004/05 2005/06 During 4 months
4 months Annual 4 months Annual 4 months 2004/05 2005/06

A. Current Account 8,254.8 14,598.0 8,581.1 29,243.3 -2,388.4 4.0 -127.8
Goods: Exports f.0.b. 16,327.7 55,2283 18,062.2 59,543.9 21,265.1 10.6 17.7
Oil 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other 16,327.7 55,2283 18,062.2 59,543.9 21,265.1 10.6 17.7
Goods: Imports f.0.b. -40,588.6  -132,909.9| -40,353.6 -130,154.0| -55,519.0 -0.6 37.6
Oil -5,472.7 -20,167.3 -7,249.0 -26,652.2 -10,379.5 325 432
Other -35,1159  -112,742.6| -33,104.6 -103,501.8| -45,139.5 -5.7 36.4
Balance on Goods -24,260.9 -77,681.6| -22,291.4 -70,610.1| -34,253.9 -8.1 53.7
Services: Net 1,929.5 9,074.9 1,267.4 466.6 -1,093.0 -34.3 -186.2
Services: credit 8,634.9 34,315.9 8,198.8 25815.5 8,988.9 -5.1 9.6
Travel 4,516.8 18,147.4 3,714.1 10,396.7 2,768.1 -17.8 -25.5
Government n.l.e. 1,666.5 7,143.9 2,208.4 6,804.9 3,171.7 325 43.6
Other 2,451.6 9,024.6 2,276.3 8,613.9 3,049.1 -7.2 339
Services: debit -6,705.4 -25,241.0 -6,931.4 -25,348.9| -10,081.9 34 45.5
Transportation -3,078.5 -9,382.1 -2,883.0 -9,089.3 -3,969.9 -6.4 37.7
Travel -1,912.8 -10,021.5 -2,391.7 -9,088.5 -3,973.5 25.0 66.1
Other -1,714.1 -5,837.4 -1,656.7 -7,171.1 -2,138.5 -3.3 29.1
Balance on Goods and Services -22,331.4 -68,606.7| -21,024.0 -70,143.5| -35,346.9 -5.9 68.1
Income: Net -694.4 -1,683.9 -724.3 1,797.3 566.4 4.3 -178.2
Income: credit 817.5 3,841.5 1,078.5 7,708.4 2,462.9 31.9 128.4
Income: debit -1,511.9 -5,525.4 -1,802.8 -5911.1 -1,896.5 19.2 52
Balance on Goods,Services and Income -23,025.8 -70,290.6| -21,748.3 -68,346.2 -34,780.5 -5.5 59.9
Transfers: Net 31,280.6 84,888.6| 30,329.4 97,589.5 32,392.1 -3.0 6.8
Current transfers: credit 32,1459 89,161.8 31,4494 101,084.4 33,732.8 2.2 7.3
Grants 7,168.6 19,557.8 6,087.6 21,067.2 3,493.5 -15.1 -42.6
Workers' remittances 22,433.0 58,587.6 20,776.4 65,416.0 27,062.9 -74 30.3
Pensions 2,007.1 7,906.2 39113 12,496.4 3,176.4 94.9 -18.8
Other 537.2 3,110.2 674.1 2,104.8 0.0 25.5 -100.0
Current transfers: debit -865.3 -4,273.2 -1,120.0 -3,494.9 -1,340.7 294 19.7
B Capital Account (Capital Transfer) 718.6 1,452.2 471.9 1,573.6 1,179.1 -34.3 149.9
Total, Groups A plus B 8,973.4 16,050.2 9,053.0 30,816.9 -1,209.3 0.9 -113.4
C Financial Account (Excluding Group E) -9,624.9 -21,540.1 -11,056.1 -28,309.6 -2,583.6 14.9 -76.6
Direct investment in Nepal 0.0 0.0 0.0 136.0 0.0 0.0 0.0
Portfolio Investment 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other investment: assets -15,913.1 -32,591.2|1 -10,039.9 -23,241.6 -6,128.0 -36.9 -39.0
Trade credits -2,073.2 -2,247.6 -1,306.4 -1,703.7 -2,833.9 -37.0 116.9
Other -13,839.9 -30,343.6 -8,733.5 -21,537.9 -3,294.1 -36.9 -62.3
Other investment: liabilities 6,288.2 11,051.1 -1,016.2 -5,204.0 3,544.4 -116.2 -448.8
Trade credits 5,910.6 3,629.8 -672.7 -5,903.4 2,427.3 -111.4 -460.8
Loans -377.2 3,325.2 -1,481.0 764.5 -648.6 292.6 -56.2
General Government -381.1 3,479.1 -1,446.4 1,300.4 -565.3 279.5 -60.9
Drawings 1,096.9 9,244.7 820.5 7,253.7 1,220.7 =252 48.8
Repayments -1,478.0 -5,765.6 -2,266.9 -5,953.3 -1,786.0 534 -21.2
Other sectors 39 -153.9 -34.6 -535.9 -83.3 -987.2 140.8
Currency and deposits 754.8 4,096.1 1,137.5 -65.1 1,765.7 50.7 55.2
Nepal Rastra Bank -108.8 -77.4 -49.4 46.2 127.8 -54.6 -358.7
Deposit money banks 863.6 4,173.5 1,186.9 -111.3 1,637.9 37.4 38.0

Other liabalities 0.0 0.0 0.0 0.0 0.0
Total, Group A through C -651.5 -5,489.9 -2,003.1 2,507.3 -3,792.9 207.5 89.4
D. Net Errors and O 821.3 25,591.2 4,333.7 3,172.1 9,685.1 427.7 123.5
Total, Group A through D 169.8 20,101.3 2,330.6 5,679.4 5,892.2 1,272.6 152.8
E. Reserves and Related Items -169.8 -20,101.3 -2,330.6 -5,679.4 -5,892.2 1,272.6 152.8
Reserve assets -8.8 -20,658.0 -3,115.7 -6,464.6 -5,892.2 35,305.7 89.1
Nepal Rastra Bank -1,541.9 -19,507.8 -1,447.1 -3,253.7 -1,589.0 -6.1 9.8
Deposit money banks 1,533.1 -1,150.2 -1,668.6 -3,210.9 -4,303.2 -208.8 157.9
Use of Fund Credit and Loans -161.0 556.7 785.1 785.2 0.0 -587.6 -100.0
Changes in reserve net ( - increase ) 585.0 -16,005.2 -1,193.1 -5,744.5 -4,126.5 -303.9 245.9




Table 22
Gross Foreign Exchange Holding of the Banking Sector

(First Five Months)
(Rs in million)
Percent Change
Mid-Jul. | Mid-Dec | Mid-Jul. | Mid-Dec | Mid-Jul. | Mid-Dec Mid-Dec
2003 2003 2004 2004 2005 2005 2004 2005
Nepal Rastra Bank 86966.1( 89820.7( 107911.9| 104289.9| 104426.0| 110347.5 -34 5.7
Convertible 76752.0( 84155.4 96231.9] 101838.2| 100825.9| 106650.3 5.8 5.8
Inconvertible 10214.1 5665.3 11680 2451.7 3600.1 3697.2 -79.0 2.7
Commercial Bank 21263.3( 20685.3 22289.2| 24033.4| 25472.7| 297131 7.8 16.6
Convertible 20249.2( 18947.9 20734.8] 23149.6 23154.9| 27166.1 11.6 17.3
Inconvertible 1014.1 1737.4 1554.4 883.8 2317.8 2547 -43.1 9.9
Total Reserve 108229.4| 110506.0| 130201.1 128323.3 129898.7 140060.6 -14 7.8
Convertible 97001.2 103103.3| 116966.7| 124987.8| 123980.8| 133816.4 6.9 79
Share in total (in percent) 89.6 93.3 89.8 97.4 95.4 95.5
Inconvertible 11228.2 7402.7 13234.4 33355 5917.9 6244.2 -74.8 5.5
Share in total (in percent) 10.4 6.7 10.2 2.6 4.6 4.5
Import Capacity (Equivalent Months)
Merchandise 10.4 10.4 11.5 11.0 11.8 10.4 - -
Merchandise and Services 9.0 9.0 9.7 9.5 10.0 8.8 - -
1.Gross Foreign Exchange Reserve 108229.4 110506 130201.1| 128323.3| 129898.7| 140060.6 -14 7.8
2.Gold,SDR,IMF Gold Tranche 1076.9 1154.7 1160.9 1149.1 1020.5 1063.8 -1.0 42
3.Gross Foreign Assets(1+2) 109306.3| 111660.7 131362] 129472.4] 130919.2]| 141124.4 -1.4 7.8
4. Foreign Liabilities 17899.3( 19855.4 22561.4 22738 23174.8] 23504.2 0.8 1.4
5.Net Foreign Assets(3-4) 91407| 91805.3| 108800.6| 106734.4| 107744.4| 117620.2 -1.9 9.2
6.Change in NFA (before adj. ex. val.)* -2987.8 -398.3|1 -17397.6 2070.2 1060.2 -9875.8 - -
7.Exchange Valuation (- loss) -1375.6 528.8 1392.5 -3869.1 -6804.9 4550.5 - -
8.Change in NFA (- increase) (6+7)** -4363.4 130.5| -16005.1] -1798.9] -5744.7| -5325.3 - -
Period end buying rate : 74.75 73.83 74.14 71.49 70.35 73.75

*= Change in NFA is derived by taking mid-july as base.
** = After adjusting exchange valuation gain/loss




Table 23

Import from India Against US Dollar Payment

(First Five Months)
(Rs. in million)

Mid-Month 2003/04 2004/05 2005/06
August 728.7 726.1 980.1
September 980.1 1117.4 2355.4
October 1114.2 1316.8 2944.5
November 1019.2 1186.5 2885.3
December 1354.5 1205.8 3663.4
January 996.9 1394.9

February 1503.6 1154.4

March 1717.9 1107.8

April 2060.5 1567.2

May 1309.9 1830.8

June 1455.4 1825.2

July 1016.0 1900.2

Total 15256.9 16333.1 12828.8




Table 24

Indian Currency Purchase

(First Six Months)
(In million)
2003/04 2004/05 2005/06

IC Purchase USS Sale IC Purchase USS Sale| IC Purchase USS Sale

Jul/Aug 461.85 10.00 1847.36 40.00 2,611.31 60.00

Aug/Sep 0.00 0.00 0.00 0.00 2,191.90 50.00

Sep/Oct 453.35 10.00 0.00 0.00 2,652.09 60.00

Oct/Nov 906.18 20.00 0.00 0.00 1,810.73 40.00

Nov/Dec 228.08 5.00 1340.73 30.00 2,290.13 50.00

Dec/Jan 228.16 5.00 437.30 10.00 1,348.15 30.00
Jan/Feb 2,265.55 50.00 2183.23 50.00
Feb/Mar 2,263.11 50.00 2624.23 60.00
Mar/Apr 904.81 20.00 436.25 10.00
Apr/May 1,325.62 30.00 3052.16 70.00
May/Jun 0.00 0.00 2177.63 50.00
Jun/Jul 452.58 10.00 1306.88 30.00

Total 9,489.28 210.00 15,405.75 350.00 12,904.31 290.00




