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Monetary Policy for 2023/24

Background

1.

Monetary policy has been formulated with the major objectives of maintaining
price and balance of payments stability as specified in the Nepal Rastra Bank
Act, 2002. The policy statement also includes the financial sector, foreign
exchange management and payment system-related policies that aim to
enhance financial access, maintain financial stability and develop a secure,
healthy and sound payment system.

The eleven months' data related to the macroeconomic and financial situation
0f2022/23 have already been published. The external sector and price situation
have improved while the government finance has been under pressure. The
growth of credit to the private sector has remained sluggish and the banking
system has witnessed a rise in the ratio of their non-performing loan as a
result of the slowdown in economic activities.

Government of Nepal (GoN) unveiled annual budget for 2023/24 on 29th
May 2023. The budget has targeted to achieve 6 percent economic growth
and estimated inflation to be within 6.5 percent. The budget has stipulated
action plans for economic reforms to achieve these targets. The provincial
governments and most of the local bodies have also unveiled their respective
budgets for 2023/24. The implementation of the proposed reform programs
by the GoN and execution of the capital expenditure as planned in the budget
of the GoN and provincial governments is expected to further spur economic
activities.

International Monetary Fund (IMF) has projected the global economic
growth to be weak in 2023 and some improvements in 2024. Despite some
improvements in 2023, the Fund has projected the global inflation still to
remain high. Though inflation in developed and emerging economies have
declined, but its level is still above the target. Therefore, these economies
have continued the tighter monetary policy stance.

Monetary policy for 2023/24 along with policies related to regulatory, payment
system, and foreign exchange management have been formulated considering
the international and national economic as well as financial situation and their
outlook, policy stances adopted by developed and neighbouring economies,
the review of the monetary policy of 2022/23, the objectives and priorities
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set out in the government budget for 2023/24 and suggestions received from
stakeholders, scholars, and the general public.

Review of Monetary Policy for 2022/23

10.

I1.

Economic and Monetary Targets

The stance of monetary policy for 2022/23 was guided by the objective of
keeping inflation below 7 percent. The average inflation up to mid-June 2023
stood at 7.77 percent while the year-on-year (y-o-y) inflation stood at 6.83
percent in mid-June 2023.

The foreign exchange reserves available as of eleven months of 2022/23
remained sufficient to cover 9.6 months' imports of goods and services,
against the target of maintaining foreign exchange reserves sufficient to cover
7 months' imports of goods and services.

The weighted average interbank rate, the operating target of the monetary
policy, was set to keep within the corridor of 5.5 percent to 8.5 percent. The
annual weighted average interbank rate recorded at 7.13 percent.

Monetary Management and Interest Rate

A total liquidity of Rs.414.47 billion through the repo auction and Rs.89.70
billion through the outright purchase auction has been injected on transaction
basis in 2022/23 under the open market operation whereas a total liquidity
of Rs.108.20 billion has been mopped up through reverse repo and deposit
collection auction. On transaction basis, a total of Rs.395.97 billion net
liquidity has been injected through open market operations in 2022/23. A
total of Rs.472.30 billion net liquidity was injected in the previous fiscal year
under open market operations.

Bank and Financial Institutions (BFIs), on transaction basis, have utilized
liquidity facilities worth Rs.2727.11 billion through standing liquidity facility
(SLF) and Rs.2286.90 billion through overnight liquidity facility (OLF)
in 2022/23. On transaction basis, the BFIs had utilized Rs.9170.10 billion
through the SLF in the previous fiscal year.

Liquidity of Rs.712.50 billion has been injected in 2022/23 through the net
purchase of the US Dollar in the foreign exchange market. A total 0of Rs.355.56
billion liquidity was injected through the net purchase in the previous fiscal
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12.

13.

14.

15.

16.

year. The improvements in the remittance inflows and a fall in imports have
resulted in a higher volume of the net purchase of the US Dollar.

Short-term interest rates have decreased in recent months following the
improvements in the external sector. The weighted average interbank rates
among commercial banks have continuously declined to 2.98 percent as in
mid-July 2023. The interbank rate was 6.99 percent in mid-July 2022 that
reached a peak of 8.5 percent in mid-October 2022. Similarly, the 91 day's
weighted average treasury bill rate declined to 6.14 percent in mid-July 2023.
The treasury bill rate remained 10.66 percent in mid-July 2022 after reaching
the peak of 10.89 percent in mid-January 2023.

Long-term interest rates have also started to decline in line with short-term
interest rates. The base rate of commercial banks which increased to 10.91
percent in mid-January 2023 has fallen to 10.18 percent in mid-June 2023.
Similarly, the weighted average deposit rate that increased to 8.51 percent
in mid-January 2023 has declined to 7.99 percent in mid-June 2023. The
weighted average lending rate of commercial banks that reached as high as
13.03 percent in mid-February 2023 gradually declined to 12.53 percent in
mid-June 2023.

Sectoral Credit, Deprived Sector and Concessional Loan

Out of the total lending of commercial banks, 13.1 percent (Rs.552.99 billion)
lending has been in the agriculture sector, 6.8 percent (Rs.286.77 billion) in the
energy sector and 9.9 percent (Rs.418.36 billion) in the micro, cottage, small
and medium enterprises sector in mid-June 2023. Likewise, development
banks have extended 24.9 percent (Rs.113.18 billion) and finance companies
extended 22.3 percent (Rs.19.65 billion loans) of their total outstanding loan
in the agriculture, micro, cottage, and small enterprises/businesses, energy,
and tourism sectors in mid-June 2023.

The deprived sector lending stood at 6.1 percent (Rs.260.84 billion) on
average in the total outstanding loan of the commercial banks as of mid-June
2023. Similarly, development banks and finance companies have extended
9.1 percent (Rs.42.32 billion) and 6.1 percent (Rs.5.65 billion) of their
outstanding loan respectively.

The concessional loan under the interest subsidy program of the GoN has
provided to 147 thousand 510 borrowers with an outstanding amount of
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17.

18.

19.

20.

Rs.203.10 billion in mid-June 2023. The outstanding refinance facility
provided by the NRB in the productive sectors including agriculture, micro

enterprises, export and the Covid-19 hard-hit sectors remained Rs.1.96 billion
in mid-June 2023.

Implementation Status of Major Regulatory Provisions of Mon-
etary Policy for 2022/23

For strengthening monetary management and thereby improve liquidity
management, a provision of providing overnight liquidity facility (OLF)
to BFIs has been started since 16th December 2022. Similarly, a rule to
conduct open market operations (OMO) has been introduced so that OMO
interventions will take place if the weighted average interbank rate deviates
by the specified percentage point away from the policy rate.

The existing monetary policy framework has been timely improved to make
effective liquidity management and thereby limit the volatility in interest rates,
reduce financial intermediation costs, and strengthen the monetary policy
transmission. Since 2022/23, a monetary policy rule has been introduced in
which the annual inflation target and the import capacity of the foreign exchange
reserves are taken as a basis for setting the policy rate. According to this rule,
the policy rate will be revised upward when there is pressure on inflation and
import capacity of foreign exchange reserves, and will be revised downward
when there is no pressure. With this rule, the process of setting the monetary
policy stance has now been both data and theory driven. This policy rule is
believed to make the setting of monetary policy stance more transparent and
make the policy more effective to maintain macroeconomic stability.

As per the provisions in the monetary policy for 2022/23, a procedure for the
lender of the last resort facility has been issued. The procedure has made clear
provisions regarding the qualification of the related institutions, instruments,
and procedures to follow while using the lender of the last resort facility from
the NRB in case BFIs, though solvent in medium to long term, but are unable
to manage immediate short-term liquidity requirement.

The existing provision of determining interest rates on lending has been
revised in 2022/23, so that lending rates can be set on a monthly basis as per
the cost of funds. It is expected to enhance the effectiveness of the monetary
policy transmission mechanism through bringing timely adjustment in the
demand for and supply of loanable funds.
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21.

22.

23.

24.

25.

26.

A provision that commercial banks need to maintain average interest rate
spread of 4 percent has come into effect from mid-July 2023. Likewise, the
spread requirement for development banks and finance companies to keep at
or below 4.6 percent has also come into effect.

A provision of allowing to add a maximum of 2 percentage points premium to
the base rate while determining the lending rate has come into implementation
for loans up to Rs.20 million provided to food production, animal husbandry,
fishery, export, as well as manufacturing industry, handicraft, and skill-based
businesses and enterprises with 100 percent local raw materials. Likewise,
an arrangement of adding a maximum of 2 percentage points premium to the
base rate has come into effect while providing credit to the private sector for
establishing information technology park and industrial park.

The microfinance program has been helpful in developing skills and
entrepreneurship of the deprived people as well as promoting the micro-
enterprises in addition to providing financial services. Access to financial
services of the deprived people has been enhanced further by the extension
of the micro-savings and credit products. This has not only provided the
opportunity to choose financial products but also minimized the risk for the
deprived people being exploited by informal finances. In order to make the
deprived sector lending further concessional, a provision of adding a maximum
of 2 percentage point premium to the base rate while providing wholesale
lending to the microfinance institutions has been brought into implementation.

The Foreign Investment and Foreign Loan Management Bylaw 2021 has
been amended to further facilitate the receipt of foreign currency from foreign
investment, repatriation of foreign investment as well as earnings made from
that investment, approval and receipt of foreign loans and providing foreign
exchange facilities for the repayment of principal and interest of such loans,
among others.

By issuing Nepal Rastra Bank Remittance Regulations, 2023, the issuance
of licenses for carrying out remittance transactions, regulation of remittance
transactions, and merger or acquisition of licensed remittance companies
have been further systematized.

A provision has come into operation that BFIs and remittance companies can
bring remittances to the home country through cards issued in collaboration
with licensed payment system operators.
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27.

28.

A provision has come into place that a natural person or any firm, company,
or institution established in Nepal and exporting services to any foreign firm,
company, institution, or natural person could receive the convertible foreign
currency through the banking channel.

The details of the implementation status of the policy provisions of the
Monetary Policy for 2022/23 are provided in Annex 2.

Macroeconomic Situation and Outlook

29.

30.

31.

32.

Global Economic Situation and Outlook

The global economic growth rate has remained subdued due to a rise in
interest rates which was raised in response to the higher inflation caused by
the Russia-Ukraine war, rise in the price of petroleum products and global
supply disruption. International Monetary Fund (IMF) has projected a lower
economic growth rate for the world, advanced, and emerging economies in
2023 and a moderate improvement in 2024.

According to the IMF’s projection of April 2023, the world economy which
expanded 3.4 percent in 2022 is estimated to grow 2.8 percent and 3 percent in
2023 and 2024 respectively. Advanced economies that expanded 2.7 percent
in 2022 is estimated to grow 1.3 percent in 2023 and 1.4 percent in 2024 as
per the IMF projection. Emerging and developing economies which grew 4
percent in 2022 is projected to expand 3.9 percent and 4.2 percent in 2023 and
2024 respectively.

The neighbouring economies, India and China, are estimated to grow 5.9
percent and 5.2 percent respectively in 2023, compared to a growth of 6.8
percent and 3 percent respectively in 2022. The Fund projects economic
growth of 6.3 percent for India and 4.5 percent for China in 2024.

The elevated inflationary situation faced by the global economy has been
gradually easing. However, the inflationary risk is continued on account
of uncertainties in energy prices, the ongoing Russia-Ukraine war and the
likelihood of adopting easy policy to overcome the economic recession.
As per the projection of the IMF, global inflation, which remained at 8.7
percent in 2022, is estimated to decrease to 7 percent in 2023 and further to
4.9 percent in 2024. Inflation of the developed and developing economies is
projected to be 4.7 percent and 8.6 percent respectively in 2023 and to decline
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33.

34.

35.

36.

to 2.6 percent and 6.5 percent respectively in 2024, compared to 7.3 percent
for developed and 9.8 percent for developing economies in 2022.

Most of the central banks around the world have been continuing their tighter
monetary policy stance since the beginning of 2022. The Federal Reserve
Bank of America has held off the rate hike in the last 14th June 2023 meeting,
while the rate was being continuously increased from 0-0.25 percent in
March 2022 to 5-5.25 percent on 3rd May 2023. Emerging economies have
also continued their tighter monetary policy stance to anchor the higher
inflationary expectation as well as evade the effects of tighter monetary policy
of advanced economies in their financial markets.

The Reserve Bank of India, by continuously increasing the policy rates, has
set the repo rate at 6.5 percent and the standing liquidity facility rate at 6.75
percent in February 2023. RBI has, however, kept rates unchanged in the
review of monetary policy in June 2023. The Central Bank of Bangladesh has
increased the policy rates thereby setting repo rate at 6.5 percent, standing
liquidity facility rate at 8.5 percent and the standing deposit facility rate at 4.5
percent.

The rise in the price of petroleum products, foods and metallic commodities
induced by the Russia-Ukraine war has currently remained stable or even
showed a declining trend. As a result, inflation is in a decreasing trend in most
of the world economies. However, most economies seem to continue their
tighter monetary policy stance in 2023 given the current inflation being above
their targeted level and the ongoing geopolitical tensions that pose risks to
fuel and the overall price situation.

Domestic Economic Situation and Outlook

Real Sector

National Statistics Office (NSO) has estimated economic growth of 2.16
percent at the basic price and 1.86 percent at the producer's price for 2022/23.
Internal liquidity absorption due to the higher balance of payments (BoP)
deficit in the previous year and capital expenditure being less than the budget
allocation contributed to lower domestic demand which severely affected the
construction, mining and quarrying, manufacturing and wholesale and retail

trade sectors. These sectors are estimated to register a negative growth in
2022/23.
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37.

38.

39.

40.

41.

The budget for 2023/24 has targeted economic growth of 6 percent. The GoN
has allocated Rs.302.07 billion for capital expenditure and the budget has
also outlined broader action plans for economic reforms. Similarly, provincial
governments have allocated Rs.159.49 billion for capital expenditure.
Execution of the proposed action plans for the economic reforms and execution
of capital budget as planned is expected to further stimulate the private sector
investment thereby helping to achieve the targeted economic growth.

According to the Ministry of Agriculture and Livestock, about 53 percent of
paddy plantation has been completed as of 14 July 2023. About 65 percent of
paddy plantation was completed by July 14 last year. The paddy plantation
progress is less than last year due to the delay in the monsoon and lumpy skin
disease. Thousands of livestock’s have died due to the lumpy skin disease.
However, due to the active monsoon, easy availability of the chemical
fertilizer and timely fixation of the minimum support price of paddy by the
government that has removed the price uncertainty, the agricultural sector is
expected to register a satisfactory growth in 2023/24.

About 900 MW of electricity is expected to add to the national grid system
in 2023/24. With the permission received to sell an additional 300MW
electricity to the Indian market on June 26, 2023, Nepal is now able to sell
a total of 952 megawatts of electricity in the Indian market. The increased
export of electricity will help to reduce the trade deficit with India and to
improve the external sector, thereby supporting the domestic economy to gain
further momentum.

The tourist arrival improved since the beginning of 2022/23. Following
the reduced impact of COVID-19, international travel standards have been
eased and the business environment is becoming convenient. The GoN has
announced the 2023-2033 to be a Visit Nepal decade. The tourism-related
infrastructures like hotels, and airports have been expanded. As a result, a
continuous growth in the number of foreign tourist arrival and the further
expansion of the tourism sector in the coming years is expected.

The construction and its interlinked sectors have contracted in 2022/23. To
help the construction sector gaining momentum which has a strong backward-
forward linkage to wholesale and retail trade, mining and quarrying,
manufacturing, among others, it is necessary to make arrangement for timely
capital spending on the development activities like infrastructures. This will
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42.

43.

44,

45.

46.

further increase the private demand in other sectors and support achieving the
targeted economic growth.

The declining trend of the interest rate following the external sector
improvements will support to increase private demand, and thereby expand
economic activities further. Remittance inflow is expected to remain
satisfactory due to the higher number of Nepali people who have gone for
foreign employment abroad. However, the emigration of Nepali youths
for employment and study abroad has contributed to some extent to lower
domestic demand.

Inflation

The annual average consumer price inflation is expected to remain slightly
above the targeted level. The average consumer price inflation for eleven
months of 2022/23 is 7.77 percent, while such inflation was 6.18 percent
in the same period of 2021/22. However, the y-o-y consumer price inflation
registered 6.83 percent in mid-June 2023, being slightly below the average
annual expected inflation. The increase in the prices of cereals, dairy products,
spices, household consumables, imported goods, and fuel along with the
depreciation of Nepalese Rupees against the US Dollar has generated pressure
on inflation. However, the inflationary pressure seems to gradually ease in
response to subdued domestic demand and the declining trend of wholesale
price in India.

Nepal’s consumer price inflation is primarily determined by domestic
production and demand, the price of imported goods, the exchange rate
of Nepalese Rupees and the margin to be marked up by wholesalers and
retailers. Expanding domestic production, setting the policy stance to balance
the demand and supply, and strengthening market regulation for checking
artificial price hikes are necessary to contain inflation within the targeted
level.

In the inflation expectation survey conducted in mid-July 2023, public
expectation for inflation has remained stable for both next three months and
one-year ahead period.

Inflationary pressure at the international level has been easing. However,
uncertainty of crude oil price and the ongoing Russia-Ukraine war still pose
risks to price. Considering the existing tighter monetary policy stance at the
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47.

48.

49.

50.

51.

global level, declining inflationary trend, well-anchored public's inflationary
expectation, and the base price effect, inflation is expected to remain within
6.5 percent in 2023/24.

External Sector

Foreign trade has declined in 2022/23. During eleven months of the review
year, the total merchandise exports decreased 22.7 percent amounting
Rs.143.59 billion whereas merchandise imports decreased 16 percent
amounting Rs.1480.98 billion. As a result, the trade deficit has improved 15.2
percent to Rs.1337.39 billion in comparison to the previous year. Given the
size of the budget, the current trend of remittance inflows and the decreasing
trend in the interest rates, imports of goods and services is projected to grow
by about 16 percent in 2023/24.

The BoP situation has improved in 2022/23. In the eleven months of 2022/23,
the BoP is in surplus of Rs.228.98 billion. However, the current account is in
deficit by Rs.69.40 billion. In the same period of the previous year, the BoP
was in deficit of Rs.269.81 billion and the current account was in deficit of
Rs.592.14 billion.

Remittance inflows remained satisfactory in 2022/23 mainly due to elevated
level of Nepali youths going abroad for foreign employment in new
destinations and countries having higher income as well as because of the
incentives provided for inward remittance inflows. In the eleven months of
2022/23, remittance inflows increased 22.7 percent in Nepali Rupees and 13.0
percent in the US Dollar terms. Even if the number of Nepalese going abroad
for foreign employment is significant in post COVID-19 period, however, the
growth rate of remittance inflows in 2023/24 is expected to remain moderate
given the higher base of remittance inflows in 2022/23.

Travel income increased 94.3 percent in 2022/23. Such income is estimated
to be at satisfactory level in 2023/24 also.

The foreign exchange reserve is in a comfortable position. Gross foreign
exchange reserve increased 21.8 percent to Rs.1480.87 billion in mid-June
2023 in comparison to mid-July 2022. In the US Dollar terms, the gross foreign
exchange reserves increased 18.5 percent to Rs.11.30 billion. There is a risk
of downward pressure in foreign exchange reserves if growth of remittance
remains moderate but import grows significantly. Therefore, priorities should
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52.

53.

54.

55.

56.

be given to export and tourism promotion, foreign investment and remittance
inflows through formal channels for sustainable improvements in the external
sector.

Considering the private sector credit growth, size of the budget and foreign
assistance, direction of foreign trade and the trend of remittances inflows,
current account deficit seems to widen. However, the BoP is estimated to
remain moderately surplus in 2023/24.

Government Finance

According to the data of GoN, Ministry of Finance, Financial Comptroller
General Office, the total expenditure of the Nepal government increased 10.3
percent and total revenue mobilization decreased 10.4 percent in 2022/23
compared to 2021/22. Out of the total budget outlay recorded in 2022/23,
the share of the recurrent and capital expenditure were 70.35 percent and
16.34 percent respectively. Of the total budget allocation, 85 percent of
the recurrent expenditure and 61.4 percent of the capital expenditure were
realized respectively.

The total revenue mobilization of the Nepal government was Rs.957.15
billion and the total expenditure realised was Rs.1429.56 billion in 2022/23.
These statistics show a revenue deficit of Rs.472.41 billion. Such a revenue
deficit was Rs.228.29 billion in the previous fiscal year.

On the backdrop of the limited internal resources due mainly to low domestic
saving and not to crowd out private investment, the GoN has prioritized the
mobilization of external resources in the budget of 2023/24 to fill up the rising
revenue deficit. The recent improvements witnessed in the external sector as
well as in interest rates could be sustained if resource gap is managed through
foreign investment, foreign debt, and foreign assistance.

Monetary and Financial Sector

The broad money supply increased 10.9 percent in mid-June 2023 on y-o-y
basis. During the period, the total deposit mobilised by the BFIs increased
12.2 percent and credit to the private sector increased 3 percent. The growth
projection for the broad money supply was 12 percent while for the credit to the
private sector was 12.6 percent for 2022/23. The demand for credit remained
subdued due to the lack of timely and planned turnout of the government's
capital expenditure, sluggish economic growth and rise in interest rate in
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57.

58.

59.

response to tighter liquidity condition. As a consequent, the credit expansion
remained low in 2022/23.

The BFIs have mobilised a total deposit of Rs.88 billion from the remittance
receipt in the accounts opened by Nepali people working abroad. Out of this
total amount, 86.4 percent is held in fixed deposits.

The outstanding credit to the private sector from BFIs is estimated to reach
Rs.4877 billion in mid-July 2023 or equal to 90.7 percent of the GDP. The
average credit-to-deposit ratio stands at 81.62 percent in mid-July 2023.

The current trend of remittance inflows, improvements in the liquidity position,
declining trend of interest rates, proposed reform plans in the budget and the
turnout of the capital expenditure of the federal and provincial governments as
planned in the budget are expected to make economic activities buoyant and
raise the private sector demand for credit. Considering the potential demand
for credit and additional credit capacity of banks and financial institutions,
the credit to the private sector is projected to increase by up to Rs.562 billion
in 2023/24.

Monetary Policy Framework for 2023/24

60.

61.

Situation of Monetary Policy Stance

Pressure on the external sector has subsided as a result of policy actions.
The BoP has been remaining surplus since mid-October 2022. The liquidity
situation in the banking sector has been easing along with the improvements
in the external sector. As a result, the short-term interest rates have decreased
and the long-term interest rates are in a declining trend. Thus, given the
improvements witnessed in external sector and liquidity situation, economic
activities are expected to expand. In the context of current account deficit and
higher import-to-GDP ratio, a strategy of managing the domestic demand that
spurs economic activities as well as preserves the achievements made so far
in the external sector has been adopted.

Even if remittance inflow has increased the money supply, it has not been
contributing to value addition domestically, resulting in a wider gap between
the domestic production capacity and the demand. As a result, the current
account of the external sector is in deficit for the last few years. As Nepal
is following the fixed exchange rate regime, the persistence current account
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62.

63.

64.

deficit not only poses vulnerabilities to the external sector but also to the
domestic economic stability. Therefore, the monetary policy has been oriented
to focus on maintaining the overall macroeconomic stability by managing
the aggregate demand in a way that strikes proper balance between domestic
demand and supply.

Nepal's potential output growth seems to be around 4.5 percent. An NRB
study shows that inflation higher than 6.5 percent may negatively affect
economic growth in Nepal. Therefore, for supporting to achieve high and
sustainable economic growth along with maintaining the price and external
sector stability, monetary policy accords a priority to mobilize resources in
sectors where prospectus of building capital is high and expand the production
possibility frontier of the economy.

Consumer price inflation in Nepal is still higher than India. In the context
of the fixed exchange rate regime with Indian currency and about two-
third of the total imports come from India, Nepal's consumer price
inflation is generally influenced by Indian inflation. However, the role of
foreign currency reserves is equally important in controlling inflation for
the country like Nepal with weak export capacity and import-dependent
production and consumption structure. If the excessive expansion in the
aggregate demand deteriorates the import capacity of the available foreign
currency reserves, it also affects the domestic supply chain and the business
environment, leading to a higher inflation domestically despite of lower
inflation in neighbouring countries and around the world. Therefore, the
monetary policy has cautiously been formulated without putting undue
pressure on the foreign exchange reserve and the exchange rate peg from
excessive rise in domestic demand.

The monetary policy of 2022/23 has started the provision of not setting the
policy rate below the annual expected inflation. There is also a practice of
taking the natural rate of interest as a reference, to keep the policy rate at
a desired level. While the natural rate of interest rate cannot be measured
directly, the average long-run inflation can be considered as a good estimator
among the available statistical and econometric methods. Nepal's average
inflation for the last 25 years is 6.7 percent. On this basis, Nepal's natural
rate of interest can be assumed to be around 6.5 percent. In case the policy
rate is below the natural rate of interest, there could be undue pressure on the
external sector, and domestic economic activities could be suppressed in case
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65.

66.

67.

68.

policy rate is above the natural rate. Therefore, while determining the policy
rate, the natural rate of interest is taken as a reference rate, in addition to
inflation and external sector outlook.

Gross domestic saving has remained below 10 percent of GDP for a very long
period in Nepal. The lower domestic saving but higher investment demand
has been increasing the resource gap. International competitiveness has not
increased due to the lower productivity of public and private sector investment
while the investment multiplier and the domestic saving rate is also at very
low level. For increasing the saving rate, the rate of capital formation needs
to be increased by mobilising the public and private investment towards
the sectors with a higher return. In this context, a strategy of maintaining a
positive real interest rate on deposits to promote saving has been followed
while setting the policy rate.

Private sector credit to GDP ratio is very high in Nepal compared to the South
Asian region. Nepalese private sector seems to be in an over-indebted situation
when the total lending from BFIs, cooperatives, insurance companies, Citizen
Investment Trust and Employee Provident Fund is considered together. The
non-performing loan has started to increase due to the private sector's over-
indebtedness, the poor relationship between the credit and real sector, and
some non-professional activities targeted against the financial sector in recent
days. In this background, the utmost priority has been given to maintaining
financial stability.

The banking sector's average credit growth has registered 19.4 percent in the
last 20 years. Along with the rise of the private sector credit to GDP ratio, the
number of larger size loans has also grown. However, the growth of the real
sector is less than expected compared to the credit flow to this sector. When
the financial sector expands but not the real sector, it not only affects the
financial stability through poor financial asset quality but also deteriorates the
real sector and government finance in the long run. Therefore, the emphasis
has been given to enhancing the productive usage of the credit than its growth,
priority to small and medium productive sector loans, and reducing the over-
concentration of the credit.

The market supply chain disrupted by the COVID-19 pandemic and the
Russia-Ukraine war is yet to come in normal order. The higher inflationary
pressure in both developed and developing countries built mainly through the
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69.

70.

71.

72.

73.

74.

75.

76.

7.

elevated petroleum and food prices has been improving slowly but the overall
inflation level is still much higher than their targeted level. As a consequence,
the majority of the central banks have been continuing the tight monetary
policy stance. As a result, pressure in the financial sector of both emerging
and developing economies still continues. The policy stance around the world
has also been considered while formulating this monetary policy.

Monetary Policy Stance

The stance of monetary policy has been kept cautiously accommodative to
make the economy buoyant by maintaining price and external sector stability.

The priority of the monetary policy is to enhance the domestic production
capacity by channelling financial resources to the productive sector.

Regulatory policies have been formulated for supporting the monetary
policy to maintain financial stability by enhancing the effectiveness of the
monitoring, regulation and supervision of large-scale credit, reducing the
over-concentration of the credit, prioritising small and medium-productive
sector credit and enhancing the quality as well as accessibility to the credit.

Monetary Policy Framework and Targets

The exchange rate peg of the Nepalese Rupee vis-a-vis the Indian Rupee as a
nominal anchor of the monetary policy has been kept unchanged.

The weighted average interbank rate among the BFIs has been continued as
an operating target of the monetary policy.

The policy rate will be determined based on the import capacity of the foreign
exchange reserves and the annual expected inflation.

Based on the status of the operating target, the interbank rate will be kept
within the interest rate corridor by proactively conducting open market
operations.

The goal of the monetary policy is to keep the foreign exchange reserves
at a level that is sufficient to cover at least 7 months' imports of goods and
services.

To contain the inflation within 6.5 percent, monetary management will be
carried out so that monetary expansion will not put pressure on the price
level.
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78. Priority is given to channelize financial resources towards the productive
sector and thereby support achieving the economic growth of 6 percent
targeted by the GoN in the budget for 2023/24. The growth rate of the broad
money supply and the credit to the private sector from the BFIs is projected
to be 12.5 percent and 11.5 percent respectively in 2023/24.

Monetary Measures

79. Considering the domestic and external economic outlook, the policy rate
has been reduced by 50 basis points to 6.5 percent. Keeping the bank rate
unchanged at 7.5 percent, the deposit collection rate has been reduced to 4.5
percent from 5.5 percent.

80. Secondary open market operations and deposit collection auction will be
opened if the weighted average interbank rate, taken as an operating target,
becomes higher than the bank rate and lower than the deposit collection rate.

81. The provision of providing a standing liquidity facility (SLF) at the bank
rate and an overnight liquidity facility (OLF) at the policy rate has been kept
unchanged.

82. A provision will be made to provide the standing deposit facility (SDF) at the
lower bound of the interest rate corridor in order to make IRC more effective.

83. Cash Reserve Ratio (CRR) and the Statutory Liquidity Ratio (SLR) have
been kept unchanged.

Financial Sector and Foreign Exchange Policies for 2023/24

84. The size of the financial sector and financial outreach have been remarkably
improved as a result of the reforms being continuously implemented by the
NRB for the development and expansion of the financial sector. Adoption of
the international best practices and their effective implementation have been
a priority for the stability of the financial sector. BFIs have been consolidated
through raising their capital base as well as mergers and acquisitions. As a
result, the capital fund mobilized by the BFIs has reached about 13 percent
of the GDP, while the mobilization of financial resources has reached about
Rs.5700 billion in mid-July 2023.

85. Working capital guideline is now in implementation in order to enhance the
utilization of financial resources with the objective of promoting financial
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86.

87.

88.

89.

90.

stability. Aseparate large exposure framework is being prepared to supervise big
borrowers effectively. Likewise, a revision of single obligor limit underscores
a top priority to reduce credit concentration and promote small and medium
productive enterprises. Similarly, reform initiatives like assessing the quality
of assets in the banking sector, reducing credit risk, developing and using the
supervisory information systems to enhance supervisory capacity, preparing
and implementing the macro stress testing framework to assess the pressure
that financial sector may face due to the macroeconomic fluctuations, timely
reviewing and amending the laws related to the financial sector, among
others, have been continued. It is expected that afore-mentioned reforms will
promote financial stability and help achieve sustainable economic growth.

The current account of the external sector has been made fully convertible
to enhance market access and integrate Nepal's market with the international
market, while the capital account has also been gradually opened up on a
need basis. Foreign exchange policy has been formulated and implemented
to harmonise it with monetary and financial sector policies to enhance the
productive use of foreign exchange reserves.

Physical infrastructure, legal and regulatory measures related to payments and
settlements have been developed to make electronic payments simple, safe
and effective. In addition, the usage of modern equipment and technology
has been emphasized to promote electronic payments by integrating with
international gateways. There has been a significant expansion in the payments
and settlement of electronic transactions due to these initiatives.

In line with the monetary policy stance for 2023/24, the following legal,
regulatory and foreign exchange management as well as payment system-
related policies have been formulated.

Regulation and Supervision

Necessary amendment process to the existing Banking Offence Act 2007
will be moved forward including the provisions for controlling the non-
professional and violent activities affecting the financial sector stability.

The directives related to anti-money laundering will be issued based on the
suggestions received from the mutual evaluation, among others. Similarly,
the necessary amendments to the related laws and formulation of a national
strategy will be facilitated.
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91.

92.

93.

94.

95.

96.

97.

98.

99.

100.

101.

102.

The limit of the first residential home loan will be increased from Rs.15
million to Rs.20 million.

The current provision of providing at least one percentage point additional
interest rate by BFIs for remittance account opened by Nepali people working
abroad has been continued.

The Working Capital Guideline will be reviewed on the basis of the suggestions
received from the BFIs.

Stressed Loan Resolution Framework will be issued by incorporating
the measures and procedures to be followed for the loan rescheduling,
rehabilitation and other management of the borrowers who are in problem
due to the natural disaster or other special circumstances.

Asset Quality Review of commercial banks will be conducted and the
guideline for Internal Credit Risk Grading of the BFIs will be formulated and
implemented.

National level development banks will be required to fully comply the Capital
Adequacy Framework, 2015.

Necessary policy will be formulated to implement the Expected Credit Loss
(ECL) Model as per the National Financial Reporting Standards (NFRS).

Provisions of lending requirement to the specified sectors will be reviewed by
analysing the current situation of the credit flow.

As per the budget statement of GoN for 2023/24, the provision of compulsory
requirement of Permanent Account Number (PAN) for the borrowers who
utilize the credit above certain limit from the BFIs will be reviewed.

Existing investment-related provisions will be reviewed to facilitate the
investment of the BFIs to Private Equity Fund/Venture Capital Fund approved
by the Securities Board of Nepal.

Necessary coordination will be made with other related agencies to develop a
credit scoring measurement system.

As per the the budget statement of the GoN for 2023/24, NRB will facilitate
to establish a separate specialised regulatory agency to effectively regulate
and supervise saving and credit cooperatives.
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103.

104.

105.

106.

107.

108.

109.

110.

111.

To facilitate the exchange of information of customers among the BFIs
and other payment-related entities, necessary coordination will be made to
develop and implement a centralized Know Your Customer (KYC) system by
integrating with the National ID being issued by the GoN.

Financial Corporation Survey will be prepared and published to measure the
financial depth by incorporating the balance sheets of microfinance financial
institutions, insurance companies, Citizen Investment Trust, Employees
Provident Fund and other non-bank financial institutions in addition to the BFIs.

Considering the necessity of capable human resources and their performance
for the stability of the banking system, a study related to human resource
development and management in the banking sector will be conducted. A
provision will be made in which individuals should pass the entrance exam
to enter the banking service and personnel who have completed certification
courses from institutions like National Banking Institute will get priority for
further career development.

The existing risk weight of margin nature loans, real estate loans and hire
purchase loans will be reviewed.

Microfinance
Recommendations of the study report prepared by the committee formed

to study the problems and suggestions related to microfinance financial
institutions will be gradually implemented.

Merger and acquisition of microfinance financial institutions will be
promoted by availing the existing facilities for institutions who commence
joint operation by mid-July 2024.

Payment System

Further actions will be taken on the basis of the study done on the issuance of
Central Bank Digital Currency.

Collection of government revenue by using electronic payment instruments
in the major public service delivery offices will be facilitated.

The provision of receiving foreign currency through electronic means from
the export of information technology and other services will be made more
effective.
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112.

113.

114.

115.

116.

117.

118.

119.

The transactions of the institutions involved in electronic payment will be
settled through the system of the NRB by synchronising in line with the
Principles for Financial Market Infrastructure (PFMI).

Foreign Exchange Management

As mentioned in the budget statement of the GoN for FY 2023/24, necessary
amendments will be made to 'Nepal Rastra Bank Foreign Investment and
Foreign Debt Management Bylaw' to simplify and facilitate the processes
related to foreign investment.

A provision will be made to provide the foreign currency exchange facility
through commercial banks up to a certain percentage of their foreign currency
earning made by the service exporting industry/businesses like information
technology based on the specified documents. Such a foreign exchange facility
will avail to establish contact offices in third countries, to make payments to
foreign entities/ transfer the funds to their bank accounts located abroad, and
to purchase software or programs and install the equipment.

The existing provisions related to the imports through the draft/TT and DAP/
DAA will be reviewed as necessary.

Necessary arrangements will be made to include the items identified by the
Nepal Integrated Trade Strategy in the existing lists of items eligible for back-
to-back letter of credit facility.

The existing provision of providing up to US Dollar 1,500 foreign exchange
twice a year as a passport facility to Nepalese travelling abroad other than
India will be revised to the US Dollar 2,500.

Necessary arrangements will be made to allow the air service providers to
pay the various service fees abroad up to one hundred thousand US Dollars or
other equivalent convertible foreign currency directly through licensed "A"
class commercial banks, on the approval/recommendation of the regulatory
body and presenting the other prescribed documents.

Since the spread and impact of Covid-19 has diminished, the existing provision
of allowing foreign currency denominated loans to be paid in Nepali rupees
will be removed.
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120.

121.

122.

123.

To manage the inherent foreign exchange risks of the external loan taken
by the BFIs with the approval of this bank, arrangements will be made to
introduce swap and other instruments based on the study done so far.

Finally,

The implementation of this policy is expected to promote macroeconomic
stability, enhance the productive use of financial resources, expand financial
access and help achieve the goal of high and sustainable economic growth.

Necessary revisions will be made in policies related to the monetary, financial
sector, payment system and foreign exchange management by doing quarterly
reviews of the economic and financial situation.

We would like to express our gratitude to all stakeholders including the
agencies of the GoN, organizations related to various businesses and industries,
BFIs, scholars, media and others for their support during the formulation
of monetary policy for 2023/24. The Bank expects continuous cooperation
from all stakeholders for the implementation of the provisions and programs
envisioned in this monetary policy.
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List of Statistical Tables

Gross Domestic Product (at 2010/11 Prices)

Gross Domestic Product (at Current Prices)

Gross National Income, Investment and Saving (at
Current Prices)

National Consumer Price Index (2014/15=100)
Monetary Survey

Monetary Survey (Year on Year)

Structure of Interest Rates

Monetary Management

Repo Auction

Outright Purchase Auction

Reverse Repo Auction

Deposit Collection Auction

Interest Rate Corridor

Standing Liquidity Facility

Overnight Liquidity Facility

Government Budgetary Operation

Outstanding Domestic Debt of Government of Nepal
Net Domestic Borrowing of Government of Nepal
Direction of Foreign Trade

Balance of Payments

Gross Foreign Assets of the Banking Sector

Purchase/Sale of Foreign Currency



36 Nepal Rastra Bank

2010 [pIUSUDIS [PUOLDN] (224108
s Lvunui]od =4
IDUINIST PASIARY =y

61 9s 8y VT L9 S'0STILS'T TEPT6IST S'LIS6ET L'66TP8T7°T LTPL'6EET P'90L'E61°T (d@D) 1npoag d1sauo(y 019
L0 L8 08 61 6 1'L98°€9T L'€L9°S9T 1'0ZEve €0S1°97C 9'6LY"0€T P'ESOTIT s1onpoid uo Sapisqns ssof SaXe
T €S Sy VT ¥9 PESETIET $'69S°€97°T P'L6V0STT P6v1°8S0°T 1'€97°601°T 1°€S9°786'T 3o1id d1seq JE (D) 19MPOIJ INSIWO( $S01D)
43 97 v'e 81 66 S66€°T1 TSE8°01 YOLE 0T €1€0°01 €158°6 £90£6 SANIATOE OIOUOIR I3
$9 0L 99 4 L9 9'80%°€€ 1'99¢€°1¢€ L'STE6T 6'108°LT 9'TrI'9T €€0SrT SOMIAIOR AOIAIAS
JAYJ0 PUE SIVIAOE FIOM [BIO0S PUE [J[EAY UBLIN]
I't Lt 6¢ (a3 09 €6ETOP1 7'09L V€T L'6SL'8T1 8'€06°€T1 1'090°021 7’887 €11 uoneonpg
Y 'y v'e 9 s 1'60€STT 7505601 STITSO01 9'89L°101 1'598°6 6'661°16 Amoas [e100s
A10s[ndwo0 9ousjo(] PUe UOHRNSIUNUPY O1[qng
0°¢S T €T T v'9 6'S6L9T 0766°S1 6'0S9°ST 9'66T°S1 I'TL6Y1 L9901 SAIAIOR IIALDS Joddns pue uonexsIUIIPY
(%4 Se Sl Sl 9 9'6£€°1T 8'09%°0C 0'69L°61 6'SLY'61 8'€81°61 €691°81 SIAT}OR [EOTUYOR) PUE DIJNUAIOS ‘[BUOISSAJOI]
T 91 8T 1T 8¢ 9'187¢81 0'L8E6LT T9IS'9L1 TY9LILY 8'897°891 7181791 SONIAIIO. 91E)S [BdY
€L 69 Lt €0 €9 6'0SLYE 0'€65°ST1 I'P0S°LT1 §'ELTTIT L'999°T11 S0v6°S01 UOTJRIPOULIAIU] [IOUBUL]
I't I't Le 0T 0L 0°L6¥'68 £866°S8 T685°T8 8'199°6L T80°8L 6'176°TL UOnEdIUNIIIO) pue UOHEUIOFU]
981 9Tl L0T 89¢- 66 L'Th8'se STET0E S'9¥8°9T NS4 4 €87€8¢ 0°L88"p€ SONIALOR 30TAIAS POOJ pue UOEPOLOIOY,
'l 9 vy 811~ 88 817971 sriceet TSSLLIT §'T8LTIT 0'€98°LTT STSSLIT a3eJ0js pue uonepodsuel],
0¢ SL 99 y11- I's 9'G10°LYE TI19°LSE SL6LTES §080°CIE 0'761°CS¢E 6'99L°STE d[okdrojour pue
3[01YdA Jojou Jo redar {opei], [1e)oy pue [esA[oyA\
€7 €S L'y S 89 ST0S'€ST'T §'SS6TTT 0°LIT'€9TT ET6L0ITT 1'90S'€9T°T 1°008°680°T SNNAIS
9T I'L 0L ¥ SL 6'566°T91 SLLELIT L'PIE9ST 8760971 1'108°CST S'S9I°Th1 uononnsuo)
T 0T [ [ L'SELIT 7'18€91 $'950°91 8'TP8'S1 9'605°S1 Y'TTEST SANIAIOE UOHRIPIWAI
pue Judwogeuew d)sem 9Fe1omas Ajddns 1jep
v6l v'es (44 S6l 96 T618°€S 7'680°Sy L'T0¥'6T 6'€7T'8T CLIYET €9SIT Ajddns Suruonipuo Ire pue ureas ‘ses ‘Aotmod|q
0T L9 L 06" $9 7'0858C1 SLSTICN £896°CC1 LOLTENT 0'€07' 7Tl G'68L9I1 Sumoejnue
Il 88 Ly 45 9LL | T'THO'LT §'ES8°91 Ly8t'ST 9'96L71 0FEIST §'998°C1 Suikarenb pue Surury
90 801 69 0p- VL | PTLI'6LE '656'9LE 8'97T0PE L'8TISIE 'S9P 1€€ 7'989°80€ Ansnpuj
61 99 (4% 4 69 6'€L9TEY'T 8PI6T09°T L'EPEEOST 0°076'8TH°1 TIL6'P6Y' T £'987'86€°T 2Im[nILITe-uoN
LT T 8T v 4 S'60L6L9 L'7§9°199 9'€ST LYY ¥'67T679 6’67419 8991985 Suryst pue £1sa10,] ‘n[nougy
LT T 87 ¥ (4% S'60L°6L9 L'bS9°199 9°€ST'LY9 v'677°679 6'T6TH19 8'991°p8S 2M)MILIZY]
JEUTT0T | ,TTULT0T | 17/020T | 0T/610T |61/8107 | ,£T/TT0T ¥/120T 12/020T 07/610T 61/810T 81/L10T §10)008
aduey)) 238 U UOI[[IAl S

(901 d TT/0T0T V)

19NPOIJ ISIWO(] SSO.IN)

I d2198L




Monetary Policy for 2023/24 37

201fJ0) [D2USUDIS [DUOLDY (224108
s Lipununag =4
ADUINST PaSIY =y

I'6 yEl 611 80 LTE | I'SEETISE'S [ 9969°€E6'y | T'0SSTSEY | L'E0L'888'E | b0€6'8S8'E | €°6v6'SSH'E (d@D) 1onpoag Iyssuio(] ss019
'S el 98¢ 601~ 191 Y8789 9165 1TL 6'919°LE9 T6L1°09Y L'6vr918 v'LT6 TPy s1onpoid uo SIPISqnSs 3| $aXe ]|
STI ¥'el 7’8 97 0TL | L'€6V'969Y | 0'SPITITY | €€E6'PIL'E | p'pIS8TH'E | L'08K'THE'E | 6'TT0'TIO0E ud 1seq e (d@D) 1oL SIWO( $5019)
S01 €6 €L 161 LT | THOL'LT 9907 £€€6'TT €€9¢€'1T 6'TE6'L1 €05091 SONIATIOR JIWOU033 19T
(N 9¢l 8 [ 0€l | T0L6'68 1'€91°%L §'8LT'S9 1'8€°09 §'SLL6Y L1907 SonIALOR

QJTAISS JIT}0 pUB SANIAIIIL JIOM [RIO0S pue [jjedy ueiny

(42 6°¢l 8T Lyl 9%l | L'TL8'S8E $'8€8°LEE 0799967 £657'88C 8°68¢°15T 6'ErS°61T uoneonpy
00T 80T 0 99t 6Tl | 9°565T8¢€ €OLL'STE £959°L8T 9'659°9LT 9'0L5"81T 8'959°€61 Aunoos
[e1o0s A10s[ndwio 20udjo(] pue UOHENSIUIWPY d1qng

'l vy 6 06 €67 | SesLiee 9'68€°0¢ 6'01°6T 6'0LL'LT 0'1L¥'ST 7'669°61 SANIAIOE 201AI0S Hoddns pue uonensIuIwpy
911 66 61 08 66 0'L6Y'Sh 8'89L°0F T860°LE PISE'SE €TTLTE 1'78L6T SAIATIOR [OTUT99} PUE IYTIUIOS ‘TRUOISSJ0I]
€0l 89 € 6 611 | 0°€66'T6¢ 0'9St°95¢€ 0'T19°¢€e 8'656°'TTE YYIL'S6T 0'LLEDIT SIRIALOE AJe)S [y
061 671 Ly 891 011 | €SST9¥E 0710167 S¥8T°EST 0'SK6°THT €HEILOT 9959981 UOLRIPAULIAIU] [BIOUBUL]

Y ¥9 SL 8¢ 99 v¥19°T6 €'€S6°'L8 876978 8°656°9L L1TIYL 1'9LT0L UOLEIIUNUIIOD PUE UOTeULIOJU]
8'8C 6'TC S91 £ee- vl | F1S0°€6 YErTTL 6'8LL'8S 9'TEF 08 €089°SL €619 SOTJIATIOR JOTAISS POO] PUB UOLEPOUI0IIY
1T 6°0¢ 68 v'91- 1’6 CPE8'8IE 0'086°9ST 7'08€°961 6'TTE081 L'96L'STT 7'998°L61 aBel10)s pue uoepodsuel]

Y L'81 9Tl 4 L'yl | 8'968°TTL TS16'L89 T¥89°6LS I'LL6TIS 8FH0ErS 6'159°¢Ly a[akarojour

PUE Q[O1YaA J0jo JO Jedox (OpeI [18)9Y PUB S[ESI[OUA
L'ET 0°ST 69 Sy 9Tl | P'LE0'TECT | 9'9SS'6LS'T | 6'EBT'EPTT | 6'TTS'L60T | H0TSLOOT | 9°6E6°T8L'T SIAIS
8¢ [ (a4 88" 9L 0°567°65T 1'S81°6HT 8'L85°TTT 9'675°€1T 709TET YETLLIT uononNsuo)

[ L1 0°¢ 0T Tl TEpSIT 1'TL0°1T 9'LTL0T SETI0T €¥TL61 L8601 SONIALISE UOneIpatlal

pue JudwoFeuew a)sem ‘dFeromds Kjddns 1orep
861 6'CS I't ol €6 6'L86'9L 6'087%9 9'9%0°TH 8VLEOY 7658°¢E 7'186°0€ Ajddns Sutuonipuod are pue wea)s ‘sed “KoLod[g

[44 961 49! S6 vel T69°6¥T €ETL6ET Trhb'L0T 8°€10PLI 70ETT61 £696°691 Suumpegpnuey
0 Lgl 00 I'L- 61 | I's814C 9'€ST'€T €£'315'0C 6'ThY0T L'866'1C $'ory'81 Suikurenb pue Suruy
79 91 96 L9 [§1)8 P'SOL'TE9 6'P1S'€68 9'pST'EIS 9'b8Y'89p 6'TLO'T0S v'LOT'9SH Ansnpuy
€71 1'S1 'L [44 I'TL | $TPLEYSE [ OTLOELIE | S'8EP9SLT | S'900°99ST | €'66S°60ST | 0'LFI'6ETT A1) [NILISE-UON]
06 7’8 I'11 9¢ 6L 6'0SL'TET’T P'EL0'6E0°T 8761856 0'815°798 €188°T€8 6'vLTLL Buiystg pue £sa104 Iy noLsy
0°6 7’8 I'1r 9°¢ 6L 6'0SLTET'T | PELO'6E0'T | 8'b61'8S6 0'815°798 £'L88°TE8 6'PLS TLL AM[MILIZY|

LLUTUT | L TUTTO0T | 127/070T | 07/610T | 61/8107T | ,£T/TTOT 410 12/020T 02/6107 61/8107 81/L10T —
aguey)) 35.)UNJ UOI[IA *SY
(90114 JU21IND) 1Y)

19NPOIJ ISIWO(] SSO.IN)

¢o1qeL




38 Nepal Rastra Bank

210 [PIUSUDIS [PUONDN] (22.1M08
a1put)sa Lipunuljaig =
21pu1jsa pasiaay =y

SUIABS PUR JUIWISIAUJ ‘QUIOIU] [BUOIJBN SSO.IN)

£ 9IqeL

L'1E 0°67 S'1€ [X43 I'Th | 6'8SL'EOLT | 8'8PSIEF'T | 6'SIOTLET | 0'48S0ST'T | 0°8PT'STOT | 0°9LF'86ET Suiaeg [euoneN $s019)
7’9 8'S 7’9 L'S €51 | T98I'ShE 1'18L¥8T PI8E'LLT 6'80¥°77T 0'8¥5°06S 0'I61°TIS Suiaeg dpsawo( $5049
TSt Tl STl | v9T1 | 89T | 8'L06'6EL | €49H080°0 | 8LSILKY'S | S'8L8OI6'Y | 0°TE9'E68Y | 0°SETEHED auwoduy dqesodsi(y [euoyeN sso.L9)
YT LTt 94T €6T 86T | L6E9SIET | 89LSLITT [ 0TSETLOT | €1TTT86 0'S8L¥66 01,9798 Jasuen PN
8001 9001 | S00T | TIOL | OTOL | I'89TbTH'S | S'L8STI6Y | 8'SESSLEY | €'LSOPEGE | 0'9p8'868°E | 0°49SSLY'E (IND) dwoduy [euoyey sso1
80 90 §0 71 01 | 0€E6TH 6'068°8C §'68T'¢T 9'€S6°Sy 0'916°6€ 0'S19°TC AWOdUI 10J08) JON
0°001 0001 | 0001 | 0001 | 0001 | I'SEEIBE'S | 9°969°CE6'y | TOSSTSE'Y | L'COL'S88E | POE6'BS8E | L'6¥6'SSH'E (daD) 1npoag Msawo( $s0.19
€6C- 65¢- 8T¢ | €LT- | L€E- |68ITOLSI-  |6°TO00LLI-  [S60€8THI-  |€8€61901-  [€09000€1-  |6'LOTYEII- SOITAISS PUE $POO3 JO s10dxd JON
§9¢ 9T 6LE I'v¢ STy | SOEEP96T | TIPOCOIT | 0FTITISOT | 6'SLS9TET | 9°T8T009'T | STITHOY'T SOIALOS pUE $Po03 Jo poduwy
L 89 IS 89 8L | 9T11°68¢ €81Seee SH18°TTT 9'L£9%9T €7TT00€ 9'701°0LT SOITAIAS PUE $PO03 JO Jodxg
7971 9IEL | 88T | LYTL | T'9TL | p'LOS06L9 | I'TE6'P6Y'9 | 1°789°S09°S | I'LT0°0S8Y | ¥'6SI'S98F | O'LISTIE Y purwa( dMsdWo( [0,
L 0'6 8¢ 00 9L | 0T0LL6E I'€ITThy 1'959°€$T [C254N) 9'7L8°16T 0'888°5+T o038 ul A5ueY)
761 I'e L1 8T §ST | 0T9STHOT | 68FOTFOT | 9TT0'SHE 7600588 0'SPEE86 0'1SY'8LL AeAL]
90 vl vl v'T 9T | 0L66IE L'198°99 L'191°19 8'720°€6 L'189°66 0'781°68 as11d10)ud JUSUILIOA0D)
TS 09 79 €S L'S | $868°18C 6'988°S6C 6'€89°0LT 9'678°90T 7'SL81TT 6'87T€ST JUSUIUIAOD)
st §'8C €6C S0¢ 8'€C | SLSHOSET | 9€CO8'COPT | TLSSILTT | L'LSS'PI'T | TTO6HOET | 6°€98°0TI°T uoneuLio] [eyde)) paxi ssoin
9'7¢ vLE TSE ¥'0€ VIv | S8SIPSLT | 9'910°9K8°T | TEISOES'T | €TELE8I'T | 8'9LL96ST | 6 ISL'9O9E'T uonruLioy [eyde) ss040
61 81 8T L1 ST [ 0€9s°101 3'CPL'88 TE8E9L 6'SST'LY 6'69L°8S 7'686°8% SP[OYasnOY SUIALYS suOnmISul J1j01d-UON
€98 6'¢8 9'¢8 §e8 U'SL | vPLTTh9y | LSISTHI'Y | L'STS'6€9°C | LITHOPT'e | 9°6LE968T | T'ILILIOT uonduwnsuod ajeALq
'S S8 €8 1'6 I8 | S11€T6T 0'959°81% 0°097°65€ TLI9TSE I'EETEle 9'709°8LT uondmnsuod JUSWIIIZA0D
9'€6 6 9°€6 €16 L'v8 | 6'8FI9E0S | S'SI6'8H9Y | 6'891°SLO'Y | 8'P67°999°C | 9°T8EBIT'E | I'6SLPP6'T uopdunsuo)
JEUTTOT | TT/IT0T | 12/070T |0T/610T [61/810T | ,£T/TT0T weU/120T 12/0202 07/6107 61/810¢ ST/L10T S10199
ddo Jo yuddImg UOIIIAL 8
(sQo11g 21N 1Y)




Monetary Policy for 2023/24 39

(001 =S1/#102)

X9puf 9J11J JdWNSUO)) [BUONEN

¥ IlqeL

28DADAY SYIUOP UIAI]T 4
#LL'L #61°LST €9 [4%'i4! 09°¢ 9°LEL ST'9 P8°CEl 33e1AY [EnUUY
- - 80°8 LY IST 61'Y ceovl 8LV 691¢l Ang
£8°9 9¢'191 968 70 IST 61'v yI6€1 1494 ySeel aunf
V'L 157091 LY'L vrovl S9°¢ S8¢1 £8°¢ L9°€C] Aoy
9L’L LL'8S1 8CL YeLY1 01°¢ SELEL L9 ceel [udy
YL C0°LST vI'L SIovl £€0°¢ [¥9¢1 0L9 0'Cel UoIe]N
88°L 97961 Y9 S8 vrl 0L'C 7E9¢l1 L89 9LTEl Areniqay
9T'L 9¢°¢S1 S9°¢ 12872741 9¢°¢ 0T°LET 89 8¢CEl Arenuef
8¢L L89C1 L 60911 €6'C 6€9¢1 SS9 167¢Cel JaquIade(g
808 8¢€'8S1 709 PSovl1 S0y 61°8¢1 9L’S 4343\ 19qUILAON
0S8 09°6S1 (A% el 6L°¢ 8G°LET 1T9 96Tl 19q0100
79°8 ELYSI 61'¢ el (44 9°LET 919 L91€E] Toquiaydag
9T'8 6151 S 4444t 61'¢ 8¥7'9¢1 69 L8IE] 1sngny
[98uBy) JUDIDJ | Xopu] |osuBy)JUddIdg | XOpu] |osuey) Juddidg | XOpuj | osuey)Iusdidg | Xxopujf ou o1
£7/T0T (444 %4\ 12/020T 07/6107 5 PN
(K-0-K)




40 Nepal Rastra Bank

[PUOISINOA] = J ‘PISINY =y

uonu 8°TH6LI sy Jo (-) ssoj/(+) uiv3 uoyvnipa a3unyosxa ayy Sunsnipy /7
uou z9ric 'Sy o (<) ss0j/(+) un3 uonvnipa 23uvyoxa ayy Sunsnipy /|
6L 6'C€90rr | 6°¢ 0'9€090T | ¥'¥EIEP09 | STT0STO9S | L'€89TSHS | L'LY99¥TS (€IN) Aupmbr AouoN peoId "t
LSI S'8ILLYY | 8'8T 9'v081€9 | TESB00E€E | LVEIES8T | #'T6€TTVT | 8°L8S061T spsodo(q oLy, 7'¢
o 98011 891- Y YTEITE | €T19TSOLT | L'TSTHOLT | 8°0€SE6ST | TSS8YI61 susoda( (1) pue Suraes “q
9¢- L9191~ I'il- €'896CS- | 8'€L09Cy | SOICTYY | T'OLYvTy | v'8EVLLY spsodo(] puewo(|
90 0°101¢€- To1- ¥'TLS8S- | 8'108T0S | 6°T06S0S | #'66€€1S | 8TIL6ILS Aouarm)
0T LLET6T- 901~ LOVSTTI- | 9°6L88T6 | #'€118%6 | S'698LE6 | TOI¥6¥01 (1) £1ddng Keuop e
L0 T6TI8I- 9¥I- 1°$98CT€h~ | 0°'LETPEIT | 1°99TTSIT | €00FIEST | #7S9TH96T +1N “(q+e) A1ddng Kouo 1°¢
8L 6856ty | 6'¢€ S6€6861 | 1°066V€6S | 8°00¥S0SS | L'TOLESES | TESYPSIS (TIN) ASuoIN peorg "¢
8yl z VLOL6ST | O°€l n LYSSLYT [ 9'9vT88F1 | £79€S08C1 | #'6S650€1 | #'€4T9¢el 1 saniIqery AIeJUON-UON 19N T'C
s v09€1¥T | 0°ST 6'V6L6T9 | €6SE0E6Y | 68668891 | €0SE6SLY | ¥'SSS6€ETY 10)09G BJEALI] UO SWIE[) P
€s LLTyTl LL 6'0S891 | 6°€98SYT | €9EVEET | YLLLYET | 9°9T6LIT JUSWUIDAOD-UON]
Tee- oIS 1'8- 10€I- €5H01 SH9SI 9°S8%1 L'S191 JUSUWUIIA0D)
s S'8061T 9L 80TLIT | T6069YT | L'000SET | 0°€9T9€T | €THS6IT SUONMNSU [RIOURUL] IS UO SWIe[) "
91 809 916 SLLSE- | 8'¥P8E 6°€8LE 1'$€9¢ 9TISL sosLIdIo)UY JUSWILIDAOD) [EIOUBUL{-UON UO SWIe[) *q
6T €6E196- I'LL €ISTEST | $°T9969T | 8'L6LSTT | 9°TI6ISE | €19L861 SHS0da( JUSWIUIdAOD)
€8 9v1608 YL TYI89ET | ¥'T0STSOL | 8°L8STIL6 | L'TIvbbT6 | SLTILSL JUSWUIIAOD) UO SUIEL])
781 6'670LET 8T 1'LEEIT- | 6'6€8T88 | 0°06LSPL | T°6TSTLS | T99888S JUSUWIUIIAOD) UO SWIL[) JON '8
69 9'6LE06E | ¥'TI I'TOE919 | 1'€S6£909 | 9°€LSELIS | 9LLLILSS | SOLYPSS6Y upa1) onsdwo(q ¢
9t 2 TTI90C | €Tl 1 POPL89Y | S90LSLSY | TLEOE6EY | T'81899TH | 1'€€T618€ 1988y o1sawo 1N T
vEl 0°LILTI £60C S'SSIPS | 9°6€€L0OT | 9°TTIY6 L'$€008 T088ST PO q
1A 9°€r0l 1 LL ¥'960L THrIS0T | L'001L6 016886 9P6LI6 spsodo( e
vl 9°09LET 1'cs 6'1ST19 | 8°€8¥SIT | TETLI6L | L'9T68LT | 8FLILIL sonIqer] usreIo,] 7'
8°0¢C 9°0890LC | 6'CI- 8€6EL8T- | ¥'LILYLST | 8°980F0ET | T'T06S9CT | 6'+6TESHI §)oSsY USIRIO ']
90T z CLL68TT | TOT 1 87908697~ | 9°€8T6SET | 9°€9€TITT | S¥L6980T | 1°0T9SEET 10N “S10SSY USI010,] " [
JUIdJ junowry JuIdJ junowry
€7/220C /10T (@ung | QDIne unp me $3)€32.133Y AIe)IUOIA]
SYIUOW UIAJ[D SULINp SIFUBY) €20T (44114 (44|14 120T

(uonjiut ul “sy)

AIAING AIBJIUOIA

S 9IqeL




Monetary Policy for 2023/24 41

[PUOISINOLT =

801 L 0St06S | 06 €5020SY | 'YEIEP09 | L'€89TSHS | +'8LPT0O0S (€N Arpimbr ASuojN peorq
0LI 8°09+8LY | 91¢€ 0°60LLLY | T€S800¢€€E | +'T6€CT8T | € €89VP 1T sysodo oL, T'¢
0L SOELIIT | 6°CI- 0°66€9€T- | €19TS0OLT | 8°0€SE6ST | 86266281 susode( [1eD pue Suiaeg *q
) L€091 9°€l €8080S | 8°€L09CF | 1'0LYYTY | 8°199¢€LE susodo puewag

¢ S'L6SOL- | L°8- 6'T9L8Y- | 87108205 | ¥'66E€1S | €T91T9S Aouarn)

0'1- 6°£668- 0 ¥ St0T 9°SL88T6 | ST698LE6 | 1'HT8SE6 (1IN A1ddng AouoN e

't 9°9€L201 | $°8- 9 ESEVET- | 0'LEIPEIT | €00VIEST | 6°€ESLSILT +1A “(q + ®) A[ddng KouoA [°¢
601 vL61ISS | 0°6 S sseert | 170667€6S | L'TOLESES | TLEVOL6Y (TIN) A_UoIN peoaq "¢
X4l TL8TE8T | 01 6°€€T091 | 9°9vT88Y1 | +'6S6F0€1 | STSTLYPIIL SonI[Iqel] AIBJOUOIN-UON 1N T°C
9°¢ 0°6001LT | 091 L €LTSSY | €6S€0€61 | €0SE6SLY | 9°9L0Y01Y 10109 9JBALIJ UO SWIE[) P

LY $'98011 SII €E€STHT | 6°€98SPT | v'LLLYET | THTSOIT JUSWUISAOD-UON

9°6C- € 0vh- vII- T061- €SP0l 9°68t1 8°6L91 JUSUIUISAOD)

St T9%901 €1l 1'€90¥C | T6069vC | 0°€929¢T | 0°00TTIT suonMIIISUJ [BIOUBUL] IO} UO SWIe[) 2

8¢ L°60T 1°€9- L'TTT9- 8 vP8¢ 1°$€9¢ 87,586 $oS1Id 101U JUSWIUIOAOLD) [EIOUBUL]-UON UO SWIE[) *q
815~ 1°0sTT81-| 171¢C P TIE19 $T99691 | 9°TI61SE | T00906C susoda( JUSWIUIACD

6°€l L0908¢21 | ¥'6T T6L660T | ¥'T0STSOT | L IvvbT6 | STovvIL JUSWIUIOAOLD) UO SWIB[D)

TYs L01€01€ | 1°s¢ 8999871 | 6°6€8C88 | 1°6TSTLS | t'T98€TH JUSWUIDAOLD) UO SWIe[) JON B

88 S'SLITOY | €L1 8°08LIT8 | 1°€S6€909 | 9°LLLILSS | 8°9666VLY MpaID onsswoq [°¢
TL £'88880¢ | €8I 0°LYPS199 | S90LSLSY | T°81899TF | € 1LTS09¢€ s19ssYy onsawo ¥N ‘T
I'v€ 6'€0€LT | S'LET 8°07€9S | 9°6€€L01 | LSE€008 6'VILET PO q

76 T€ST6 YL 6°6789 TYPI801 | 016886 1'1+026 sysodo( e

0T ['LSS9¢ | 9°%S LOLIE9 | 8°€8PSIT | L'9T6SLL | 0°9SLSTI sonIIqery udeI0 7' [

v vT €99880¢ | 6°01- 8°0C0SSI- | ¥ LILYLST | 1'106S9T1 | 0°'TT60TH1 syossy uSro1oq ']
'S¢ 1'60€CLT | L'91- S16181C- | 9°€8T6SET | SHL69801 | 0°991S0€1 19N ‘S19ssy UBIAI0,] [
JUIIIJ [JUunowry [JuddIdd [Junowry

€2/220¢ TT/120T (d) unp ung ungp $3)€39.133e AIe)JOUOIAl
sagueyD €70T T70T 120T

(uoiuw ul "sy)

(JBOX U0 JBIX)
AIAING AIBJIUOIA

9 9IqeL




42 Nepal Rastra Bank

(MALLSP) DY 1Wi21-110YS 04N pup (YNO.L) DY 950128 Y 1BNL2AD 040 L (NOUV'S) WSII2A0) 210y 25D.24Y SSING “(VINOS) 2103 250128 YUDGUoIu] 1YSIeioac) Suilaols

CLAOS) 210 SUIUDULL WSIGAD Pondg [SIPRIPUL YOIYMN ZZOT “CUDNUDL IS] WOLf 211924 #

1D 1520211 2511901 PAIYSIA 4

Z10Z *91 1SSy woaf 2a1152ff> 2104 YU SP 2UUDS SO PIXI ST DA TS YL

- 8101 801 1601 rE0l ts6 6£°6 999 0S8 (sueg [eRLBWWO)) ANey dseq |
- £€6°Cl 8Tl 6L'Tl 61°CI 911 vSIT 9’8 1ot (Sueg [ERIDWWO)) ey SUIPUIT ISBIIAY PIYSPOM "H
- 66'L 97’8 1s°8 91'8 L veEL SoY 109 (squeg (e D) drey dnsodo( d3eIdAY PAYSPAN "D
86'C 899 00°L 8t'L 0S8 66'9 10°L (4% 4 S€0 (SMueg [EPIIWWO0)) dJEY UONIESURL L, JULQId)U] “J
S'I1-06 S'I1-0'6 SI1-0°6 0'11-0'6 011-S'8 0°01-$'8 0°01-S'8 06758 06708 SOS uaznIy/[euoneN
£€6°01-S9°C €6°01-S9'C €6°01-S9°C 0T'6759'C 0T°6759°C 0T6-59°C 0T°6-59'C L6'9-§9°C L6'9-69°'C spuog judwdopaa
00°L S L6 611 €501 6101 0S°6 9’y 97T «(SAep £9¢€) SIIq-L
SS9 S0°6 L6 9¢°I1 LEOT +9°01 9L°6 6€t 961 «(SABp T81) SIIIq-L,
SE9 LO6 vL6 68°01 Y10l 99°01 06'6 SSv LT «(SKBp 16) SIIq-L
6€Y 9s'L 8’8 £8'8 0T'6 1ol LT6 89t 110 «(sKep 82) sINqQ-1,
SINLINDIG JUIWUIIA0D) *(]]
00y 00t 00 00t 00t 00°¢ 00°€ 00°¢ 00°€ saruedwo)) soueul]
00y 00t 00t 00t 00’ 00°¢ 00°€ 00°¢ 00°€ syueg yuawdoPAd(]
00’ 00t 00’ 00t 00t 00°¢ 00°€ 00°¢ 00°€ Sued [BIISUIO))
WAD "D
SL0+IsaIou] SL70-+HIsauy SLO-+HIsaIug SL7O-+HISaIuy SL7O-+HIsa1ug SLTO+IsdIv1u] SL7O-+HIsaIuy
Srewyouag Sprewyouag SprewIyDUL g Sprewyousg Srewyouag Sprewyousg Srewyouag sz o+d0dI1 | szo+d049r1 #Kousrm)) uSroro,g ur ypai)) odxyg
12 X U 1eOX SUQ 1O X QUQO IO X QUQ B0 X QUQO B2 X U B0 X QUQ

oS’y oS’y 00t 00t 00t 00t 00t 00T - doueulaY (FINSIN) ostdiaiuy WNIPIA PUE [[BWIS “OIN|
oSt (U4 00°S 00°S 00°S 00°s 00°S 00°¢ 00°€ QOUBULY [BIUD)|
oS’y oSt 00T 00T 00T 00T 00T 00°1T 001 douruyY [eroads
sayey douruydY g
00°L 00°L 00°L 0s'8 - - - - - el Aiproe Anpmbr ySiuidaQ)
0s'L 0S'L 0S8 0S8 0s'8 00°L 00°L 00°s 00°S e yueg
0s'L 0S'L 0S8 0S8 0S8 00°L 00°L 00°S 00°S vy (A71S) Anproeg Apibry Suipuers
0SS 0s’s 0s’s (U 0s’s 00’ 00t 001 00T (10p1LI0)) 21y UONOR[[0) Nsodo PIXL
00°L 00°L 00°L 00°L 00°L 0s’s 0s’s 00°¢ 0S¢ (10pLLIo)) oey odoy paxL.y]
sajey A1j0d V|

me ung ady uep PO me ung me mge avax

£70T £70C £€20T £70C (44\x4 (44\x4 (4414 1207 0202

(wnuue 1od Juoorog)

9]} 1SaJ93Uf JO 21n)dNnajyS
L3IqeL




Monetary Policy for 2023/24 43

Table 8
Monetary Management
(Rs.in million)
Particulars 2020/21 2021/22 2022/23

A. Liquidity Injection 438,277.1 9,702,410.0 5,518,186.2
1. Repo 50,000.0 270,000.0 316,500.0
2. Outright purchase - 55,915.9 89,700.0
3. Repo Auction * 17,937.1 206,388.0 97,972.6
4. Standing Liquidity Facility 370,340.0 9,170,106.1 2,727,112.3
5. Overnight Liquidity Facility” . - 2,286,901.3
B. Liquidity Absorption 303,290.0 60,000.0 108,200.0
1. Reverse Repo 109,540.0 28,350.0 88,200.0
2. Outright Sale - - -
3. Deposit collection auction 193,750.0 31,650.0 20,000.0
4. Deposit collection auction* - - -
C. Net liquidity Injection(+)/Absorption(-) 134,987.1 9,642,410.0 5,409,986.2

* Transaction under interest rate corridor
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Table 10
Outright Purchase Auction

(Rs. in million)

2021/22 2022/23
Mid-month Interest Rate* Interest Rate*
Amount Amount
(%) (%)
August - - - -
September - - 14,850.0 8.90
October - - 28,850.0 8.47
November - - 28,500.0 8.37
December 27,215.9 4.28 11,650.0 7.57
January - - - -
February - - - -
March 28,700.0 427 - -
April - - 5,850.0 7.89
May - - - -
June - - - -
July - - - -
Total 55,915.9 4.27 89,700.0 8.36

*Weighted average interest rate.
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Table 14

Standing Liquidity Facility

(Rs. Million)

2021/22 2022/23
Mid-month
Amount Interest Rate * (%) Amount Interest Rate * (%)

August 55,550.0 5.00 814,705.5 8.50
September 296,740.0 5.00 838,899.0 8.50
October 470,385.0 5.00 469,124.3 8.50]
November 724,375.0 5.00 434,312.4 8.50
December 859,567.0 5.00 125,660.1 8.50
January 609,273.3 5.00 10,125.0 8.50
February 700,006.0 5.00 14,104.0 8.50
March 905,587.0 7.00 13,558.0 8.50
April 1,152,271.5 7.00 6,326.0 8.50]
May 1,142,209.8 7.00 148.0 8.50]
June 1,160,201.5 7.00 150.0 7.50]
July 1,093,940.0 7.00 - -

Total 9.170,106.1 6.19 2,727,112.3 8.50

*Weighted average interest rate.
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Table 15
Overnight Liquidity Facility”

(Rs. Million)

Mid-month 2022723
Amount Interest Rate * (%)
August - -
September - -
October - -
November - -
December - -
January 4,693.4 8.50
February 29,111.6 8.50
March 481,865.8 7.00
April 702,957.4 7.00
May 499,454.7 7.00
June 303,788.2 7.00
July 265,030.2 7.00
Total 2,286,901.3 7.02

*Weighted average interest rate.

Effective from J anuary 2023.
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(Based on banking transactions)

Table 16
Government Budgetary Operation

(Based on the data of End of 4th week of Asar)+

(Rs. in million)

Heads mid-July Percent Change
2021 2022 2023 2021/22 2022/23
Total Expenditure 1160271.1 1262350.3 1377893.5 8.8 9.2
Recurrent 841378.2 937684.0 - - -
Capital 217766.8 206268.6 - - -
Financial 101126.1 118397.7 - - -
Total Resources 897581.5]  998684.0 891003.0 11.3 -10.8
Revenue and Grants 857148.5 950179.1 837762.5 10.9 -11.8
Revenue 935887.1 1066346.5 957154.9 13.9 -10.2
Federal Government 824375.7 938278.5 837410.7 13.8 -10.8
Provincial and Local government (Transfer) 111511.4 128068.0 119744.2 14.8 -6.5
Foreign Grants 32772.8 11900.6 351.8 -63.7 -97.0
Previous Year's Cash Balance & Beruju 40433.0 48504.9 53240.5 20.0 9.8
Deficits(-) Surplus(+) -262689.6|  -263666.3 -486890.5 -0.4 -84.7
Sources of Financing 321342.8 314238.4 345568.8 -2.2 10.0
Internal Loans 222778.8 219620.5 248738.3 -1.4 133
Domestic Borrowings 224009.2 231303.0 255997.7 33 10.7
(i) Treasury Bills 90000.0 103916.6 153610.0 15.5 478
(if) Development Bonds 130000.0 124500.0 100000.0 -4.2 -19.7
(iii) National Savings Certificates 0.0 0.0 0.0 - -
(iv) Citizen Saving Certificates 3953.9 2829.8 2361.3 - -16.6
(v) Foreign Employment Bond 55.2 56.7 26.4 2.6 -53.4
Overdrafts++ 0.0 0.0 0.0 - -
Others@ -1230.4 -11682.5 -7259.4 -849.5 379
Principal Refund and Share Divestment 32235 2938.5 11707.4 -8.8 298.4
Foreign Loans 95340.5 91679.4 85123.1 -3.8 -7.2
Total available resources of Federal government 58653.2 50572.1 -141321.7 -13.8 -379.4
Expenses of Provincial government 188750.3 185629.1 204177.6 -1.7 10.0
Sources of provincial government 160048.8 201318.4 199549.7 258 -0.9
i. Grants and revenue from federal government 118689.0 153359.3 148671.5 29.2 -3.1
ii. Revenue and receipt 41359.8 47959.1 50878.2 16.0 6.1
Provincial governemnt budget defecits(-) Surplus (+) -28701.5 15689.3 -4627.9 -154.7 129.5
Deposit in Local government account 15446.9 -51720.0 -4710.4 -434.8 -90.9
Balance in government fund account 12550.7 6863.8 -3158.2 45.3 -146.0
V. A.T. Fund Account -89.1 -141.1 5.7 58.4 -104.0
Customs Fund Account 331.7 26243 -2708.6 691.2 -203.2
Reconstruction Fund Account 0.0 0.0 0.0 - -
Others** 12308.1 4380.6 -455.3 64.4 -110.4
Current Balance (-Surplus) 57949.3 21405.2 -153818.2 -63.1 -818.6

* GBO includes the federal government data only, whereas revenue mobilization includes federal government revenue plus the amount in the divisible fund to be transferred to the

provincial and local governments.
J

T

+ Based on data reported from all offices ing government tr
payment centres.

@ Includes the difference amount of discount rate from internal debt transactions of GoN and others.

** Includes the Amount of guarantee deposits, operational funds, contingent fund,etc.

NRB and other comercial banks. And, also based on release report from 81 DTCOs and
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Table 17
Outstanding Domestic Debt of Government of Nepal
(Rs. in million)
No.| Name of Bonds/Ownership Mid-July Change in Amount
2021 2022 2023 2021/22 2022/23
1 |Treasury Bills 279591.5 354508.0 457815.6 74916.5 103307.5
a. Nepal Rastra Bank 15473.3 15128.3 45352.7 -345.0 30224.4
b. Commercial Banks 235282.1 323987.7 353185.1 88705.7 29197.4
¢. Development Banks 19063.6 10760.0 25026.9 -8303.6 14266.9
d. Finance Companies 9402.6 4132.0 2060.0 -5270.6 -2072.0
e. Others 370.0 500.0 32190.9 130.0 31690.9
2 |Development Bond 513947.0 620447.0 656447.0 106500.0 35999.9
a. Nepal Rastra Bank 41129.0 33457.0 24949.0 -7672.0 -8508.1
b. Commercial Banks 416359.6 504842.5 538322.0 88482.9 33479.5
c. Development Banks 37694.7 58225.4 66520.6 20530.7 8295.2
d. Finance Companies 13038.6 18050.4 17968.7 5011.9 -81.7
e. Others 5725.2 5871.7 8686.6 146.5 2815.0
3 [National Saving Bond 0.0 0.0 0.0 0.0 0.0
a. Nepal Rastra Bank 0.0 0.0 0.0 0.0 0.0
b. Commercial Banks 0.0 0.0 0.0 0.0 0.0
c. Development Banks 0.0 0.0 0.0 0.0 0.0
d. Finance Companies 0.0 0.0 0.0 0.0 0.0
e. Others 0.0 0.0 0.0 0.0 0.0
4 |Citizen Saving Bond 6595.9 9140.0 10750.3 2544.1 1610.3
a. Nepal Rastra Bank 181.2 3001.4 3901.2 2820.2 899.9
b. Commercial Banks 0.0 0.0 0.0 0.0 0.0
c. Development Banks 0.0 0.0 0.0 0.0 0.0
d. Finance Companies 0.0 0.0 0.0 0.0 0.0
e. Others 6414.7 6138.6 6849.1 -276.1 710.5
5 |Foreign Employment Bond 185.7 190.2 175.4 4.5 -14.8
a. Nepal Rastra Bank 3.0 3.0 6.5 0.0 35
b. Others 182.7 187.2 168.9 4.5 -18.3
6 |Total Domestic Debt 800320.1 984285.2 1125188.2 183965.2 140903.0
a. Nepal Rastra Bank 56786.5 51589.7 74209.4 -5196.8 22619.7
b. Commercial Banks 651641.6 828830.2 891507.1 177188.6 62676.9
c. Development Banks 56758.3 68985.4 91547.6 12227.2 22562.1
d. Finance Companies 22441.2 22182.4 20028.7 -258.7 -2153.7
e. Others 12692.6 12697.5 47895.5 4.9 35198.0
Balance at NRB (Overdraft
7 (+)/Surplus(-) -198761.3 -225797.0 -71979.29 -27035.7 153817.7
GDP to Total Domestic Debt
8 Ratio (Percent) 184 20.0 20.9
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* Based on customs data
P= Provisional
R= Revised

Table 19
. . .
Direction of Foreign Trade*
(Rs. in million)
Annual Eleven Months y-o0-y percent change (11 Month)
202021 | 2021/22% | 202021 | 2021/22% | 2022/23° | 2021/22 2022/23

TOTAL EXPORTS 141124.1 200031.0 121254.0 185837.0 143586.5 533 =227
To India 106372.1 155222.3 90194.6 145901.3 98973.9 61.8 =322
To China 1016.1 808.8 940.3 739.1 1527.7 214 106.7
To Other Countries 33736.0 43999.9 30119.1 39196.6 43085.0 30.1 9.9
TOTAL IMPORTS 1539837.1|  1920448.4| 1383364.9| 1763223.1| 1480981.1 275 -16.0)
From India 971603.9| 12001527 886593.1|  1100903.7 937833.7 242 -14.8
From China 233923.1 264783.7 210519.9 2442114 202371.8 16.0 -17.1
From Other Countries 334310.1 455511.9 286251.9 418108.0 340775.6 46.1 -18.5
TOTAL TRADE BALANCE -1398713.0| -1720417.4| -1262111.0| -1577386.1| -1337394.6 25.0 -15.2
With India -865231.9 -1044930.4| -796398.5| -955002.4| -838859.8 19.9 -12.2
With China -232907.0]  -263975.0|  -209579.6| -243472.4  -200844.1 16.2 -17.5
With Other Countries -300574.1]  -411512.0)  -256132.8| -378911.4| -297690.6 47.9 214
TOTAL FOREIGN TRADE 1680961.2| 2120479.3| 1504618.9| 1949060.1| 1624567.7 29.5 -16.6)
With India 1077976.0|  1355375.0 976787.7| 1246805.0|  1036807.6 27.6 -16.8
With China 234939.1 265592.5 211460.1 244950.5 203899.4 15.8 -16.8
With Other Countries 368046.0 499511.8 316371.0 457304.6 383860.6 44.5 -16.1
1. Ratio of export to import 9.2 10.4 8.8 10.5 9.7
India 10.9 12.9 10.2 133 10.6
China 0.4 0.3 0.4 0.3 0.8
Other Countries 10.1 9.7 10.5 9.4 12.6
2. Share in total export
India 75.4 71.6 74.4 78.5 68.9
China 0.7 0.4 0.8 0.4 1.1
Other Countries 239 22.0 24.8 21.1 30.0
3. Share in total import
India 63.1 62.5 64.1 62.4 633
China 152 13.8 152 13.9 13.7
Other Countries 21.7 23.7 20.7 23.7 23.0
4. Share in trade balance
India 61.9 60.7 63.1 60.5 62.7
China 16.7 153 16.6 154 15.0
Other Countries 21.5 23.9 20.3 24.0 223
S. Share in total trade
India 64.1 63.9 64.9 64.0 63.8
China 14.0 12.5 14.1 12.6 12.6
Other Countries 21.9 23.6 21.0 23.5 23.6
6. Share of export and import in total trade
Export 8.4 9.4 8.1 9.5 8.8
Import 91.6 90.6 91.9 90.5 91.2
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Table 20
Balance of Payments

(Rs. in million )

P Percentage Change During
Particulars EEA] gLz AR Eleven months
Eleven Months Annual Eleven Months Annual Eleven Months 2021/22 2022/23

A. Current Account -298107.2 -333671.9 -592140.4 -623325.2 -69397.6 98.6 -88.3
Goods: Exports f.0.b. 123786.0 143744.6 1947222 211464.7 167927.9 573 -13.8
Oil 2140.4 22272 6906.3 8068.5 15206.4 222.7 120.2

Other 121645.7 141517.5 187816.0 203396.2 152721.5 54.4 -18.7

Goods: Imports f.0.b. -1348679.4 -1499201.6 -1720357.9 -1873440.1 -1454293.9 27.6 -15.5
Oil -155784.7 -176320.3 -286117.8 -327073.5 -278526.2 83.7 2.7

Other -1192894.7 -1322881.2 -1434240.1 -1546366.6 -1175767.8 20.2 -18.0
Balance on Goods -1224893.4 -1355456.9 -1525635.6 -1661975.4 -1286366.0 24.6 -15.7
Services: Net -63888.3 -72852.5 -99502.0 -108117.5 -67680.4 55.7 -32.0
Services: credit 73059.7 79069.9 108813.2 122083.7 168533.4 48.9 54.9

Travel 6693.0 7266.3 29876.6 324472 58060.2 346.4 94.3

Government n.i.e. (credit) 5666.5 6331.6 8874.3 9526.2 10072.1 56.6 13.5

Other 60700.2 65472.0 70062.3 80110.2 100401.1 15.4 433

Services: debit -136947.9 -151922.4 -208315.1 -230201.2 -236213.9 52.1 13.4
Transportation -72040.7 -80973.5 -84981.8 -92230.5 -74573.8 18.0 -12.2

Travel -30789.1 -32800.1 -87033.4 -97322.9 -119985.9 182.7 37.9

O/W Education -23446.6 -24959.4 -59993.5 -67701.6 -89182.4 155.9 48.7

Government n.i.e. (debit) -3157.6 -3673.5 -1670.8 -1754.5 -1778.2 -47.1 6.4

Other -30960.5 -34475.2 -34629.1 -38893.3 -39875.9 11.8 15.2

Balance on Goods and Services -1288781.6 -1428309.5 -1625137.6 -1770092.9 -1354046.5 26.1 -16.7
Income: Net 19267.1 23285.5 24195.5 28890.9 54833.1 25.6 126.6
Income: credit 54994.9 60878.6 48826.7 57494.0 86859.7 -11.2 77.9

Income: debit -35727.8 -37593.0 -24631.2 -28603.1 -32026.6 -31.1 30.0

Balance on Goods, Services and Income -1269514.6 -1405023.9 -1600942.1 -1741202.0 -1299213.3 26.1 -18.8
Transfers: Net 971407.4 1071352.0 1008801.7 1117876.8 1229815.7 3.8 219
Current transfers: credit 977240.0 1077414.0 1015882.3 1125595.3 1236163.7 4.0 217

Grants 51780.3 57340.7 50360.8 54707.4 55012.9 2.7 9.2

Workers' remittances 871302.5 961054.6 906917.3 1007306.9 11125225 4.1 227

Pensions 53981.8 58595.1 57015.8 61962.1 68068.8 5.6 19.4

Other (Indian Excise Refund) 175.4 423.6 1588.4 1618.9 559.5 - -64.8

Current transfers: debit -5832.6 -6062.0 -7080.6 -7718.5 -6348.0 214 -10.3

B. Capital Account (Capital Transfer) 14151.8 15263.7 9491.8 9992.4 7351.5 -32.9 -22.5
Total, Groups A plus B -283955.4 -318408.2 -582648.6 -613332.7 -62046.1 105.2 -89.4
C. Financial Account (Excluding Group E) 183402.2 230671.8 264021.6 313019.0 216016.0 44.0 -18.2
Direct investment in Nepal 16201.3 19512.7 17350.1 18560.3 4647.5 7.1 -73.2
Portfolio Investment 0.0 0.0 0.0 0.0 0.0 - -
Other investment: assets -40332.7 -15838.1 -17916.9 -14062.5 -2227.0 -55.6 -87.6
Trade credits -40375.8 -15881.7 -18107.2 -14255.6 -2305.0 -55.2 -87.3

Other 43.1 43.6 190.4 193.0 78.0 341.6 -59.0

Other investment: liabilities 207533.5 226997.2 264588.5 308521.2 213595.5 275 -19.3
Trade credits 133803.4 116853.4 107071.8 118482.6 122090.7 -20.0 14.0

Loans 79559.4 114054.3 96264.8 115990.2 67744.2 21.0 -29.6

General Government 70052.4 103907.6 795243 92601.8 39739.4 13.5 -50.0

Drawings 86590.6 127176.2 96491.2 122017.7 72937.6 11.4 -24.4

Repayments -16538.2 -23268.6 -16966.9 -29415.9 -33198.2 2.6 95.7

Other sectors 9507.0 10146.7 16740.5 23388.3 28004.8 76.1 673

Currency and deposits -5822.6 -3903.8 24991.8 37487.4 22018.1 - -11.9

Nepal Rastra Bank 64.0 22.6 -43.6 -43.7 16.2 - -

Deposit money banks -5886.6 -3926.4 25035.4 37531.1 22001.9 - -12.1

Other liabilities -6.7 -6.7 36260.0 36561.0 1742.4 - -95.2

Total, Group A through C -100553.3 -87736.4 -318626.9 -300313.8 153969.9 216.9 -
D. Miscell. Items, Net 79583.3 85059.4 110072.0 119103.1 98767.9 383 -10.3
Total, Group A through D -20970.0 -2677.0 -208555.0 -181210.7 252737.7 - -
E. Reserves and Related Items 20970.0 2677.0 208555.0 181210.7 -252737.7 - -
Reserve assets 20970.0 2677.0 208555.0 181210.7 -252737.7 - -
Nepal Rastra Bank 13034.0 -18889.3 198933.4 186042.6 -252740.2 - -

Deposit money banks 7936.0 21566.3 9621.6 -4831.9 24 212 -100.0

Use of Fund Credit and Loans 0.0 0.0 0.0 0.0 0.0 - -
Changes in reserve net (- increase) 15147.4 -1226.7 269806.8 255259.1 -228977.2 - -

P= Povisional
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Table 21

Gross Foreign Assets of the Banking Sector

(Rs. in million)

Percent Change
Mid-July Mid-June Mid-July Mid-June Mid-July To Mid-June
2021 2021 2022 2023"° 2021/22 2022/23
A. Nepal Rastra Bank (1+2) 1298903.2 1120948.0 1144679.3 1415141.1 -13.7 23.6
1. Gold, SDR, IMF Reserve Position 54269.6 89056.9 88284.7 93892.5 64.1 6.4
2. Foreign Exchange Reserve 1244633.6 1031891.1 1056394.6 1321248.6 -17.1 25.1
Convertible 925919.4 751250.4 783819.6 996047.9 -18.9 27.1
Inconvertible 318714.2 280640.7 272575.0 325200.7 -11.9 19.3
B. Bank and Financial Institutions * 154391.7 144953.1 159407.5 159626.3 -6.1 0.1
Convertible 137938.9 131602.4 144563.9 145045.7 -4.6 0.3
Inconvertible 16452.8 13350.8 14843.6 14580.6 -18.9 -1.8
C. Gross Foreign Exchange Reserve 1399025.3 1176844.2 1215802.2 1480874.9 -15.9 21.8
Convertible 1063858.3 882852.8 928383.5 1141093.5 -17.0 229
Share in total (in percent) 7.6 7.5 7.6 7.7 - -
Inconvertible 335167.0 293991.4 287418.7 339781.4 -12.3 182
Share in total (in percent) 24 2.5 24 2.3 - -
D. Gross Foreign Assets (A+B) 1453294.9 1265901.1 1304086.8 1574767.4 -12.9 20.8
Import Capacity in Months
Gross Foreign Exchange Reserve
Merchandise 11.2 7.5 7.8 11.2 - -
Merchandise and Services 10.2 6.7 6.9 9.6 - -
Gross Foreign Assets
Merchandise 11.6 8.1 8.4 11.9 - -
Merchandise and Services 10.6 7.2 7.4 10.2 - -
E. Foreign Liabilities 117674.8 178926.7 1917232 215483.8 52.1 12.4
F. Net Foreign Assets(D-E) 1335620.1 1086974.5 1112363.6 1359283.6 -18.6 222
G. Change in NFA (before adj. ex. val.)** -7271.0 248645.6 223256.5 -246920.0 - -
H. Exchange Valuation 6044.3 21161.2 32002.6 17942.8 - -
1. Change in NFA (6+7)%** -1226.7 269806.8 255259.1 -228977.2 - -
Period-end Buying Rate (Rs/USD) 119.0 124.6 127.5 131.1

P= Provisional

*indicates the "A","B" & " C" class financial institutions licensed by NRB.

**Change in NFA is derived by taking mid-July as base and minus (-) sign indicates increase.

%% Afier adj J luation eain/|
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Nepal Rastra Bank
Central Office
Baluwatar, Kathmandu
Nepal

Phone: 01-4410158
Website: www.nrb.org.np



