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S.No. Subject Level Date No. of Participants
R . Officer/
1 | Suspected Identification of Foreign Currency - 2072/05/25 25
Non-officer
2 | Monetary and Fiscal Management Officer 2072/06/17-22 19
3 | Stress Testing Officer 2072/06/27-29 20
i iuidi ; Officer
4 Public Debt & Liquidity Management Function of NRB, 2072/07/18-20 15
Instrument, Procedure and Settlement
5 | Supervision & Assessment Process of MFDBs Officer 2072/08/16-18 20
i i Officer
6 Pl_Jb_Ilc Procu_rement Act, Laws, Auction, NRB 2072/08/23-25 19
Biniyamabali and Process
7 | Risk Based Supervision Officer 2072/09/19-24 22
8 | Management Development Programme Officer 2072/10/03-14 22
9 | Government Account & Its Reconciliation Offlce_r/ 2072/10/17-18 23
Non-officer
Officer/
10 | HRMISS Non-officer 2072/10/19 21
Identification of Counterfeit Banknotes Officer/
11 (NRB, IRS,USD etc.) Non-officer 2072/10/20 22
. . Officer/
12 | Olympic Banking System (G.L.) Non-officer 2072/10/21 19
13 | HRMISS Officer/ 2072/11/10 21
Non-officer
. . Officer/
14 | Olympic Banking System (G.L.) Non-officer 2072/11/11 22
15 | Workshop on AML/CFT Issues Officer 2072/12/30 19
16 | STRESS MANAGEMENT ED 2073/01/31-02/01 26
17 | Workshop on "Forecasting & Modeling with E-views Officer 2073/02/25-28 24
18 | Procurement Management Officer 2073/03/05-07 22
19 | Contemporary Issues Officer 2073/03/10 76
Total 457
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1 |Regional Seminar on Enforcement Including Cross Border 4 ADB Shanghai, China
2 |Euroclear Workshop 2 Euroclear Bank Singapore
3 Access to Financial Services for Macro, Small and Medium 1 BNM/AFI Kuala Lumpur, Malaysia
Enterprises Programme
17th SEACEN Conference of Directors of Supervision of
Asia Pacific Economies Conference Theme: Promoting .
4 Banking System Stability in a Changing Environment 1 The SEACEN Centre Bangkok, Thailand
28th Meeting of Directors of Supervision
5 |Forecasting, Budgeting and Financial Management 3 CBS CBSL Colombo, Sri Lanka
6 Prograrr_\ on I_Databasz_a M_anagement for Cooperatives and 4 CICTAB VAMNICOM Pune, India
Rural Financing Institutions
Workshop on Developing & Strengthening Consulting Asian Productivity VI
! Capacities of NPOs 1 Organization Taipai, Taiwan
22nd SAARCFINANCE Coordinators' Meeting and 1st lgl:rt]llgir:]al ;zztllt:']l;zr?(f:e
8 |Meeting of Researchers under SAARCFINANCE 2 State Bank of Pakistan 9
Collaborative Arrangements (NIBAF), Islamabad
Pakistan
9 Advanced Topics in Monetary Economics 1 Swiss National Bank, Study Gerzensee, Switzerland
Centre Gerzensee
High Level Seminars for Directors of Research and Training
10 |Theme: Globalization: Impact on Central Bank Strategies of 2 The SEACEN Nadi, Fiji
Emerging Economies, 37th SEACEN Directors of Research
Waste Destruction of Rs.10 denomination Nepalese De La Rue International Ltd., .
11 2 - - Colombo, Sri Lanka
Banknotes United Kingdom
Macroeconomic and Monetary Policy Management Theme:
12 |The Changing Nature of the Monetary Transmission 3 The SEACEN Bali, Indonesia
Mechanism since the Global Financial Crisis
Federation of Indian
. Chambers of Commerce and . .
13 [FIBAC 2015-an Annual Global Banking Conference 1 Industry (FICCI) and Indian Mumbai, India
Banks' Association (IBA)

14 |Programme on Fixed Income Securities 4 CBS-CBSL Colombo, Sri Lanka
15 [Strategic Asset Allocation 1 FSI/BIS Beatenberg, Switzerland
FSI-SEANZA Regional Seminar on the Regulation and ) . .

16 Supervision of Systemically Important Banks 6 FSI-SEANZA/RBI Mumbai, India
. . Asia Pacific Group of Money
17 Part_nershlp Enhancement Workshop & Mutual Evaluation / Laundering (APG) & South Seoul, Korea
National Risk Assessment Workshop
2 Korean FIU
EXCO Task Force Meeting-Review of SEACEN Funding .
18 Model -1st Task Force Meting 1 The SEACEN Centre Kuala Lumpur, Malaysia
. . . . United Nations Capital
19 ;Zoeras;ggtlve Meeting with UNCDF and various Donor 3 Development Fund Brussels, Belgium
9 (UNCDF)
Course on Central Banking and Financial Sector Legal .
20 Frameworks (ST15.20) 2 IME-STI Singapore
Computer Information System Audit and Security Training Layers-7 Seguro Consultoria .
21 | (CIsA, 1SO 27001 & I1SO 22301) 4 PVt. Ltd. Colombo, - Sri Lanka
SEACEN Research Seminar on Monetary Policy Sasana Kijang, Kuala
22 Transmission in SEACEN Economies, 1-3 September 2015 2 The SEACEN Centre Lumpur, Malaysia
Conference on Future of Asia's Finance: Financing for . .
23 Development 2015 1 IMF & Bank Indonesia Jakarta Indonesia
24 |The 2015 AFI Global Policy Forum 3 The Alllanc'e for Financial Maputo, Mozaambique
Inclusion (AFI)
25 |Program on Stress Testing Techniques for Risk Management 3 CBSL Colombo, Sri Lanka
26 |Reserve Management 1 Bank for International Feusisberg, Switzerland
Settlement
Invitation to the 2015 SEACEN Policy Summit Sasana Kiiana. Kuala
27 |Macroprudential Policies: Practical Implementation, 7-8 2 The SEACEN Centre Jang, Ku
Lumpur, Malaysia
September 2015
28 Confer_ence on Bank Resolution, Crisis Management and 2 BIS Basel, Switzerland
Deposit Insurance Issues
11th SEACEN-BOJ SEACEN Expert Group (SEG) .
29 Meeting/Seminar on Capital Flows 1 The SEACEN Centre Kuala Lumpur, Malaysia
6th Meeting of Deputy Governors in charge of Financial Hilton Kuala Lumpur
30 |Stability and Banking Supervision (Back-to-Back with High- 3 The SEACEN Centre P

Level Seminar on Financial Stability)

Malaysia
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Signing Ceremony of Cross Border Supervision

31 |Memorendum of Understanding (MOU) with Reserve Bank 2 RBI Mumbai, India
of India (RBI)
Asia Regional Conference on Banking Supervision and
32 Regulation, 14-15 September 2015 2 IMF Tokyo, Japan
33 Programme on Human_ Resource & Legal Agpects o_f ) 5 CICTAB VAMNICOM Pune, India
Business for Cooperatives and Rural Financing Institutions
34 |IT Training on Exchange Server & Sharepoint 2013 4 Core Mind Technology Chennai, India
Inflation Targeting after the Crisis: Foundations, Results and Istanbul School of Central
35 - 1 - Istanbul, Turkey
Policy Challenges Banking
36 |Central Bank Communication in a Changing World 1 Bank of England London, UK
DEUTSCHE
37 | Workshop on Human Resources Management 1 BUNDESBANK Frankfurt, Germany
38 Seminar on _A_ppl_led Risk Management-Credit Risk and 1 FSI-BIS Beatenberg, Switzerland
Asset Securitisation
The Secretariate of Foreign
39 |Feasibility Study of Labour Bank 1 Employment Promotion Dhaka, Bangladesh
Board
40 SEACEN Slgr_lature _Course on Systemlc Risk & 4 The SEACEN Centre Seoul, Korea
Macroprudential Policy Implementation
41 | Basel Il & Risk Management 3 CBSL Colombo, Sri Lanka
Fifth Regional Forum on Investment Management of Asian Development Bank .
42 Foreign Exchange Reserve 2 (ADB) Bangkok, Thailand
43 The SE_ACEN-BI_S ngh-Le_veI Seminar and 14th SEACEN 3 The SEACEN Centre Po_rt Moresby, Papua New
Executive Committee Meeting Guinea
44 56th SEACEN-Fec_ieraI Reserve Course on Risk-Focused 3 The SEACEN Centre Kuala Lumpur, Malaysia
Supervision and Risk Assessment
45 | De La Rue Regional Conference (Asia) 2 Er?gll_:nsue International, Maldives
66th APRACA Executive Committee Meeting and
46 International Forum on Formulation of Women Financial 3 APRACA Babolsar, Iran
Empowerment and Development Framework Toward
Sustainable Development in Asia-Pacific
47 |IMF/ The World Bank Annual Meeting 3 IMF/ The World Bank Lima, Peru
48 Developmg Manager_lal Decision Making Skills for 4 CICTAB Bhgb.aneswar,Odlsha,
Marketing Co-operatives India;
49 Regional Seminar on Crisis Management/ Dealing With 3 ADB / Bank of Thailand Bangkok, Thailand
Problem Banks
FSI-BSP Regional Policy and Implementation Forum on FSI, BIS/Bangko Sentral ng . .
50 Current Issues in Banking Supervision 2 Pilipinas Manila, Philippines
Regional Seminar on Regulation and Supervision of ADB-APEC Fi_ngncial_ . .
51 4 Regulators Training Initiative | Male, Maldives
Investment Funds
(FRTI)
Workshop on Implementing the Revised International .
52 AML/CET Standards 1 IMF STI Singapore
53 Workshop on Financial Stability Diagnostic in Emerging 1 Bank Indonesia/ Deutsche Bali Indonesia
Market Bundesbank
54 Semmar_for Senior Bank Supervisors from Emerging 1 World Bank / Federal Washington D.C., USA
Economies Reserve Board / IMF
55 | Programme on "Payment and Settlement 4 Bank of Korea Seoul, Korea
56 | Corporate Governance for Financial Institution 6 CBS-CBSL Colombo, Sri Lanka
57 Developments in Pension Law and Supervision, 26-28 1 DeNederlandscheBank Amsterdam, Netherlands
October 2015
- . . Bank Negara Malaysia Sasana Kijang, Kuala
58 |Financial Inclusion Strategy & Data Programme 2 (BNM) & AFI Lumpur, Malaysia
59 |Executive International Program 2 United Overseas Bank Tokyo Japan
Workshop on Mobilizing Investment for Low Emission . - .
60 |Development in Asia's Agriculture Sector-Crop Production 1 C_sm LEDS / Government of Ho Chi Minh City,
- ietnam Vietnam
and Processing
61 |Capacity Building Seminar on Financial Sector Stability 2 IMF/State Bank of Vietham |Da Nang. Vietnam
62 SEACE_N Seminar on Liquidity Risk Management and 4 The SEACEN Centre Taipei, Taiwan
Supervision
. . DEUTSCHE
63 | Workshop on Combating Money Laundering 1 BUNDESBANK Frankfurt Germany
64 South Asia Transactional Banking Regional Conference for 1 Standard Chartered Bank Frankfurt, Germany
Banks 2015
65 'F__’:i)lgur;r: on Fundamentals of Portfolio at Risk and Bank 5 CBS-CBSL Colombo, Sri Lanka
66 FSI-EMEAP Regional Seminar on the Latest Developments 3 FSI-Bank for International Bali Indonesia
from the Basel Committee Settlements (BIS)
67 | As organizer to Typology Workshop 2015 3 Nepal & Asia Pacific Group |Hotel Soaltee Crown Plaza,

of Money Laundering (APG)

Kathmandu
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Istanbul School of Central

68 |Seminar on Short-term Forecasting at Central Bank 1 Banking Istabul, Turkey
69 Regional Conference on Income Inequality and Inclusive 1 ADB and Indonesia Ministry Jakarta Indonesia
Finance in Asia: Constraints. Challenges and Policy Options of Finance
. Central Bank of Russian .
70 | Shadow Banking Conference 1 Federation / AFI Moscow Russia
71 |Interaction of Monetary and Financial Stability 1 Ezg:;rl]rédonesm/ Bank of Bali Indonesia
Seminar on Macro-Stress Testing, Singapore, 16-20 .
72 November 2015 1 IMF-STI Singapore
IMF Initiatives in External Position Statistics (EPS), .
3 Singapore, 16-27 November 2015 ! IMF-STI Singapore
74 | Seminar on Central Bank Governance 1 Deutsche Bundesbank Frankfurt, Germany
75 |MAS Information Supervision Workshop 2015 1 MAS Singapore
76 SAARCFINANCE. Seminar on Internal Audit in Central 4 State Bank of Pakistan Islamabad, Pakistan
Bank: Methodologies & Practices
International Program on Agriculture & Rural Development .
7 through Co-operative Business Model 3 CICTAB Gurgaon, Haryana, India
78 |Regional Seminar on Financial Reporting and Disclosure 4 APEC FRTI Seoul, Korea
ADB-APEC Financial
79 | Typology Workshop 2015 15 Regulators Training Initiative | Male, Maldives
(FRTI)
80 SEACEN ng_h-_Leve_I Seminar on Harmonizing Micro- 4 The SEACEN Centre Yogyakarta, Indonesia
prudential Policies with Macro-prudential Supervision
81 |Financial Stability 4 The Bank of Korea Seoul, Korea
82 | Seminar on Trading Book Issues and Market Infrastructure 1 FSI-BIS, 10SCO Basel, Switzerland,
De La Rue Cash Processing
83 | De La Rue-South Asia Users' Group conference 2 Solutions India Private Bengaluru, India
Limited
Conference on Money Service Business (MSB) for the
84 |Regulator, Sasana Kijang, Kuala Lumpur, Malaysia, 23-25 2 Bank Negara Malaysia Kuala Lumpur, Malaysia
November 2015
85 |The Basel Il International Capital and Liquidity Framework 1 DenederlandscheBannk Amsterdam, Netherland
51st SEACEN Governors' Conference / High-level Seminar . I
86 and 35th Meeting of the SEACEN Board of Governors 3 The SEACEN Centre Manila, Philippines
87 | Regional Dissemination Forum on Green Financing 1 APRACA Dhaka, Bangladesh,
88 |SEACEN Intermediate Course on Bank Examiner 4 The SEACEN Centre Kuala Lumpur, Malaysia
89 | SEACEN-IMF Course on External Sector Issues 4 The SEACEN Centre Negombo, Sri Lanka
90 SEACEN Signature Course on Central Bank Risk 4 The SEACEN Centre Kuala Lumpur, Malaysia
Management
91 Sovereign Asset and Reserve Management-A Framework for 1 IMF-STI & Monetary and Singanore
Strategic Asaset Allocation (ST15.29) Capital Markets(MCM) gap
92 |Mobile Money & Digital Payments Global 2015 2 Progress Soft Corporation Istanbul, Turkey
93 17th SAARC Payments Council (SPC) Meeting and 3rd 3 Bangladesh Bank Bangladesh
SPC Seminar
94 21st MAS Banking Supervisors' Training Program, 2 Monetary Authority of Sinanore
Singapore, 6-11 December 2015 Singapore (MAS) gap
95 sEr);pf:#&eaVISIt Program on Co-operative Business Model in 6 CICTAB NICD, Polgolla, Sri Lanka
96 | Legal Aspects of International Financial Institutions 1 IMF-STI Singapore
Regional Seminar on Investor and Market Intermediary The ADB / Securities and
97 - 6 Exchange Commission of Sri Colombo, Sri Lanka
Education Lanka
98 | Seminar on SAARCFINANCE Database 1 RBI Mumbai, India;
First Meeting of the Working Group to Formulate the New Southeast Asia Voting Group
. - . Office at the IMF (SEAVG .
99 |Rotation Scheme for the Southeast Asia Voting Group 1 Working Group) & Bank Indonesia
Office at the IMF (SEAVG Working Group) Indonesia
International Programme on Application of Information
100 Technology_for D_evelopmer)t of Agricultural Coqperatlves 4 CICTAB VAMNICOM Pune, India
and Rural Financing Institutions (Focused on Trainers
Training)
101 |Closing Workshop on External Sector Statistics 1 IMF Bangkok, Thailand,
102 [SEANZA Advisors' Meeting 4 NRB Radison Hﬁggaﬁ(ﬂhmand”
International Programme on Financial Inclusion, KIIT Bhubaneswar, Odisha,
103 School of Rural Management 3 CICTAB India
Selected Issues in the Evolving Financial Regulatory . .
104 Framework (ST16.02) 1 IME-STI Singapore
105 International Study Visit Program on Financing MSMES in 2 APRACA Dhaka, Bangladesh,
Bangladesh
106 International Programme on Training Techniques for 4 CICTAB NCUI. New Delhi, India:

Trainers of Co-operative and Rural Financing Institutions

At
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Seminar on Integrated Macroeconomic Statistics and the

IMF / National Bank of

107 |Balance Sheet Approach for Better Economic Decision 2 . Siam Reap, Combodia
] Combodia
Making
108 |5th Economics & Finance Conference 1 In_ternatlonal In§t|tut§e of Miami, USA
Social & Economic Sciences
109 |Plenary & Working Group Meeting 3 FATF Paris, France
110 2nq Meeting of the SEAVG Working Group (South East 1 Bank of Thailand Bangkok, Thailand
Asian Voating Group)
111 |Standing Technical Committee (STC) meeting 2 Bangladesh Bank Dhaka, Bangladesh
112 | High Level Meeting at SCB 1 Standard Chartered Bank New York, USA
113 4th  Advance Programme for Central Bankers and 2 The Chinese University of Hona Kon
Regulators, Hong Kong, 18-20 February 2016 Hong Kong g 9
114 SEACEN-BOJ_ Intermediate Cqurse on Analytics of 4 The SEACEN Centre Sri Lanka
Macroeconomic and Monetary Policy Management
115 |SEACEN Foundational Course for Bank Examiners 10 The SEACEN Centre Nepal
- - - The National Graduate
Japan-IMF Macroeconomic Seminar For Asia (JIMS) - - -
116 GRIPS, Tokyo, Japan, 22-26 February 2016 2 Institute for Policy Studies Tokyo, Japan
(GRIPS)
. . . - IMF-Singapore Regional .
117 |Financial Programming and Policies 2 Training Institutes Singapore
China Inter-Bank Bond and FX Market Seminar, Beijing, .
118 China, 22-23 February 2016 2 Standard Chartered Bank Beijing, China
The Department of Foreign
Affairs of the Republic of the
119 |Course on Fundamentals of Central Banking 1 Philippines and Bangko Manila, Philippines
Sentral ng Pilipinas - Foreign
Service Institute (BSP-FSI)
. . Swiss National Bank, Study .
120 | Monetary Policy, Exchange Rates and Capital Flows 1 Centre Gerzensee Gerzensee, Switzerland
121 |Seminar on Remittance and Secured Investment 1 The Embassy of Nepal, Seoul,South Korea
Seoul,South Korea
Invitation for Forex Cash Management, Cargo Shipment & .
122 Counterfeit Bank Note Detection, 6-8 March 2016 8 CIMB Bank Singapore
123 Women's Development through Income Generating 4 CICTAB NIBM., Pune, India
Activities
. . . National Institute of Banking
124 ézlgtlrglntematlonal Central Banking Course, 7 March-1 April 2 & Finance Islamabad, Pakistan
State Bank of Pakistan
125 ;(c));eslgn Reserve Management, Seoul, Korea, 8-11 March 4 Bank of Korea Seoul, Korea
126 Good Governance for .the V_Vomen_Bqard of Directors of 2 CICTAB VAMNICOM, Pune, India
Cooperatives & Rural Financing Institutions
Implementing Targeted Financial Sanction against . .
127 Proliferation of Weapons of Mass Destruction 2 APG / Bank Negara Malaysia | Kuala Lumpur, Malaysia
A High-Level Conference The Theme Advancing Asia: . . .
128 Investing for the Future 2 IMF/Govt. of India Delhi, India
129 |Central Bank Cooperation and Mandates 1 Bank N?g?\:iavll\)/lalaysm Kuala Lumpur, Malaysia
Microcredit Summit
18 th Microcredit Summit Frontier Innovations in Financial Campaign / Arab Gulf .
130 Inclusion, 14 - 17 March 2016 ! Program for Development Abu Dhabi, UAE
(AGFUND)
Study Visit to the AMLC and relevant Philippine - . I
131 Government Agencies 4 Bangko Sentral ng Pilipinas Manila, Philippines
132 |Invitation for Interaction Program, 17-19 March 2016 2 CIMB Bank Singapore
The 11th Consumer Empowerment & Market Conduct Centr_al Bank of_Armgma/ -~ .
133 : . 1 Alliance for Financial Dilijan, Armenia
Working Group (CEMCWG) Meeting ]
Inclusion (AFI)
Workshop on Human Resources Management at Central Istanbul School of Central
134 Banks 1 Banking, Turkey Istanbul, Turkey
135 |Central Banking Training 25 Bank Indonesia Jakarta, Indonesia
Workshop on Compilation and Use of Financial Soundness .
136 | ndicators (FSls), 28 March - 1April 2016 3 IMF Bangkok, Thailand
- . . . . United Nation ESCAP /
137 First H|gh—Le_veI FQIIOW'UP Dlalpgue on Financing for 2 Government of the Republic Incheon, Korea
Development in Asia and the Pacific of Korea
RFI Responsible Finance Summit 2016 Theme: Unlocking RFI Responsible Finance .
138 Finance, Expanding Impact 1 /BNM Kuala Lumpur, Malaysia
. DEUTSCHE
139 | Expert Panel on IT Auditing 1 BUNDESBANK Frankfurt, Germany
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BASEL Principles & International Good Practices on

140 Central Regulatory & Supervisory Banking Procedures 1 The World Bank & IFID Manila, Philippines
1st SEACEN Foundation Course on Payment and . .
141 Settlement System, 3-8 April 2016 4 The SEACEN Centre Siam Reap, Cambodia
142 | Capital Market Infrastructure Capacity Support Project 1 ADB Dhaka, Bangladesh
Seminar on Banking Supervision within the Basel DEUTSCHE
143 framework-advanced ! BUNDESBANK Frankfurt, Germany
144 Seminar on Internal Audit Practices at Central Banks, 6-8 1 Istanbul School of Central Istanbul. Turke
April 2016 Banking, Turkey ' Y,
145 SEACEN-Tpronto Centre Course on Crisis Management 4 The SEACEN Centre Sasana Kijang, Kuala
and Resolution Lumpur
146 SEACEN_ A_dvanced Leader_shlp Course Theme: Integrative 4 The SEACEN Centre Kuala Lumpur, Malaysia
Leadership in Central Banking
147 Hl_Jman Resource Information System for NRB delegates 20 Bangko Sentral ng Pilipinas | Manila, Philippines
(First Batch)
148 9th seminar on Currency Management for SAARC 5 RBI Chennai, India
Countries
149 Workshop on Monetary Policy and the Financial System, 1 DEUTSCHE Hachenburg and Frankfurt,
11-22 April 2016, BUNDESBANK Germany
(A) Joint Governors' Meeting of IMF-World Bank South . .
150 | East Asia Constituency (B) 2016 Spring IMFC Meetings 2 IMF Washington, D.C. Washington, D.C., USA
151 SEACI_EN-BOJ Interme_dlate Course on Econometric 3 The SEACEN Centre Bali, Indonesia
Modeling and Forecasting
Regional Seminar on Bank Analysis and Supervision, 18-22 ADB/ Bangko Sentral ng . T
152 April 2016 4 Pilipinas(BSP) Manila, Philippines
153 | Executive Forum for Policy-Makers and Senior Officials 1 The World Bank Washington D.C., USA
154 | Workshop on Macro-Financial Linkages and Diagnostics 2 IMF Colombo, Sri Lanka
155 | Monetary Policy 4 The Bank of Korea Seoul, Korea
Netherlands-OECD High Level Global Symposium on Ministry of Finance of the
156 Financial Resilience throughout Life ! Netherlands Amsterdam, Netherlands
157 Inauguratlpn of Liaison Office of Global IME Bank Ltd. In 1 Global IME Bank Ltd. New Delhi
New Delhi
SEACEN-FSI Regional Seminar on the Regulation and . S
158 Supervision of Liquidity Risk, 25-28 April 2016 4 The SEACEN Centre Manila, Philippines,
159 Expert Panel on Cash-related Processes at Central Bank-risk 1 DEUTSCHE Frankfurt. German
Coverage by the Internal Audit Function, 26-28 April 2016 BUNDESBANK ! Y
160 éanrér;anced General Data Dissemination System (e- 1 IME Colombo, Sri Lanka
APD Field Offices Retreat for Economists, Economists
161 | Analysists & Research Associates in Bangkok, 28-29 April 1 IMF Bangkok, Thailand
2016
162 |23rd SAARCFINANCE Coordinators' Meeting 2 Central Bank of Sri Lanka | Colombo, Sri Lanka
163 2nd Meetings of Researchers under SAARCFINANCE 1
Collaborative Research Studies " "
164 Seminar on Fl_nanC|aI Stability, Financial Crises and 1 Istanbul Schoql of Central Istanbul, Turkey,
Monetary Policy Banking
165 | SEACEN Intermediate Course for Bank Examiners 4 The SEACEN Centre Brunei Darussalam
. . . . Asian Development Bank
166 Eg?éc;ngl_lsgrmgarz%rlgechnology Risk Supervision, Seoul 4 (ADB) & Financial Seoul Korea
' Y Supervisory Service
International Programme on Women's Development through
167 | Income Generation Activities, NIBM, Pune, India 9-13 May 4 CICTAB NIBM Pune India
2016
168 1%061£se on Cross-Border Position Statistics (CBPS) HQ 1 IME Washington D. C., USA
Natixis Central Banks, Supranationals, Agencies and .
169 Sovereign Wealth Funds Seminar" 2 NATIXIS Paris, France
170 Study V!Slt to China Banknote Printing and Minting 5 China _Ba_nknote Prlnt!ng and Beijing China
Corporation Minting Corporation
SAARCFINANCE, Joint Technical Coordination . . .
171 Committee (JTCC) Meeting 4 Reserve Bank of India Mumbai, India
11th SEACEN Intermediate Course on Payment and . _—
172 Settlement Systems, Chinese Taipei, 15 - 20 May 2016 3 The SEACEN Centre Chinese Taipei
22nd MAS Banking Supervisors' Training Program, Monetary Authority of .
173 Singapore, 15-20 May 2016 2 Singapore (MAS) Singapore
High Level Seminar on Law and Financial Stability, -
174 | \Washington D. C., USA 16-18 May 2016 1 IMF Washington D. C., USA
SAARCFINANCE Seminar on Payment Systems and
175 | Correspondent Banking in the SAARC Region, 16 —18 2 State Bank of Pakistan Islamabad, Pakistan
May 2016
176 | Monetary Policy in Developing Countries 1 Swiss National Bank, Study Gerzensee, Switzerland

Centre Gerzensee
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Bank for International

177 | Seminar on Asset Management, 16-20 May 2016 1 Lucerne, Switzerland
Settlement (BIS)
Expert Panel on Recovery and Resolution with a Focus on DEUTSCHE
178 | Credit Institutions, 18-20 May 2016 1 BUNDESBANK Frankfurt, Germany
179 Workshop on Asia Reserve Managers Exchange, 18-20 2 DEUTSCHE Singanore
May 2016 BUNDESBANK gap
- Asia/Pacific Group on .
180 | APG Assessor Training Workshop 3 Money Laundering (APG) Macao, China
Financial Inclusion Strategy & Data Programme, Sasana Bank Negara Malay5|a Sasana Kijang, Kuala
181 Kijang, Kuala Lumpur, Malaysia, 23-27 May 2016 4 (BNM) & Alliance for Lumpur, Malaysia
' ' ' Financial Inclusion (AFI) '
Human Resource Information System for NRB delegates e . T
182 (Second Batch), Manila, Philippines, 23-27 May 2016 20 Bangko Sentral ng Pilipinas | Manila, Philippines
183 E/Ixae;gt(;\llg Level Meeting at SCB, SCB, New York, 23-27 1 SCB, New York USA SCB, New York
184 A Financial Inclusion Strategy & Data Program, 23 - 27 1 UNCDE Kuala Lumpur, Malaysia
May 2016
185 | Financial Inclusion in the Digital Economy 1 ADB Manila, Philippines
FSI-EMEAP Regional Seminar on the Regulation and
186 | Supervision of Market Risk and Interest Rate Risk in the 3 FSI-EMEAP Hong Kong SAR
Banking Book
(A) 32nd SAARCFINANCE Group Meeting and the
187 SAARCFINANCE Governars' Symposium (B) SAARC 2 Reserve Bank of India Hotel Trident, Nariman
Central Banks' Chief Economists Meeting and Governors' Point Mumbai, India
Panel Discussions
Monetary Policy Workshop Istanbul, Turkey, 26-29 May Istanbul School of Central .
188 2016 1 Banking I1zmir, Turkey
A Working Visit to Autoriti Monetari Brunei Darussalam Autoriti Monetari Brunei
189 | (AMBD) to Review Payment Systems, Brunei Darussalam 5 Darussalam (AMBD) Brunei Darussalam
May 28 - June 4, 2016
FSI Seminar on Financial Stability and Stress Testing, ) .
190 Basel, Switzerland, 31 May- 2 June 2016 ! FSI-BIS Basel, Switzerland
Indonesia Financial Services
. . . . Authority (FSA) and
High Level Regional Seminar on Empowering MSMEs N . .
191 " s - 1 Organization for Economic Jakarta, Indonesia
Through Financial Literacy and Inclusion, 1 - 2 June 2015 Co-operation and
Development (OECD)
(A) 45th ACU Board of Directors Meeting (B) Meeting of -
192 Standing Technical Committee 4 Central Bank of Myanmar Nay Pyi Taw, Myanmar
SEACEN-Toronto Centre Course on Risk Based Sasana Kijang, Kuala
193 Supervision, 5 - 10 June 2016 4 The SEACEN Centre Lumpur Malaysia,
194 | Course on Macroprudential Policies (MPP) HQ 16.07 1 IMF Washington D. C., USA
International Programme on Good Governance for the Board
195 | of Directors of Cooperative and Rural Financing, 6-10 June 2 CICTAB VAMNICOMPune, India
2016
196 | Course on Government Finance Statistics (GFS) HQ 16.08 1 IMF Washington D. C., USA
Preparation and Submission of Statutory Returns for Banks, .
197 Colombo, Sri Lanka, 9-10 June 2016 4 CBS CBSL Colombo, Sri Lanka
SEACEN Intermediate Leadership Course Theme:
198 | Integrative Leadership in Central Banking, 12 - 17 June 4 The SEACEN Centre Ulaan Baatar. Mongolia
2016
. . - - DEUTSCHE
199 Workshop on Flnanc_lal Stability, Systemic Risk and 1 BUNDESBANK Frankfurt, Germany
Macroprudential Policy
14th Programme for the Secretariat of Banking Reserve Bank Staff College . .
200 Ombudsman, 13-17 June 2016 4 Reserve Bank of India Chennal, India
Fiscal and Debt Management Workshop, Kuala Lumpur, .
201 Malaysia, 13-17 June 2016 2 The World Bank Group Kuala Lumpur, Malaysia
Huawei ICT Finance Forum,Cancun, Mexico, 15-17 June Huawei Technologies Co., .
202 1 Cancun Mexico
2016 Ltd
- - . . . College of Agriculture
203 | Training Program for Nepali Financial Journalist 7 Reserve Bank of India Banking, Pune, India
204 | Plenary and Working Group Meeting 3 FATF Busan, Korea
Regional Seminar on Electronic Banking and Mobile .
205 Financial Services, 20-24 June 2016 3 ADB / APEC FRTI Bangkok, Thailand
Workshop on Implementing Monetary Policy, Frankfurt, DEUTSCHE
206 | Germany, 20-24 June 2016 ! BUNDESBANK Frankfurt, Germany
FSI Seminar on International Accounting and Auditing .
207 Standards for Banks, Basel, Switzerland, 21- 23 June 2016 ! FSI-BIS Basel, Switzerland,
208 | Economic Statistics, Seoul, Korea, 21-24 June 2016 4 Bank of Korea Seoul, Korea
209 The 2016 Annual General Meeting of the Bank for 2 Bank For International Basel Switzerland
International Settlements Settlement '
210 SEACEN -IMF Course on External Sector Issues, 26 June - 4 The SEACEN Centre Kuala Lumpur, Malaysia

1 July 2016
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Asia Low Emission Development Strategies (LEDS) Forum

211 2016, 27-29 June 2016 1 Asia LEDS Partnership Hanoi, Vietnam
Seminar on Payment and Securities Settlement System, DEUTSCHE

212 | Erankfurt, Germany, 27 June - 1 July 2016 1 BUNDESBANK Frankfurt, Germany
Nepal-India Commerce Secretary Level Inter Governmental . .

213 Committee (IGC) Meeting 1 IGC New Delhi, India

214 | Risk-Based IT Auditing, Colombo, Sri Lanka, 4-5 July 2016 3 CBS-CBSL Colombo, Sri Lanka
Programme on  Restructuring and  Strengthening

215 | Agricultural/Rural  Financing Institutions (Focused on 4 CICTAB CAB, Pung, India
Trainers Training, CAB, Pune, India, 4-8 July 2016
Regional Seminar on Risk-Focused Supervision and Risk

216 Assessment, 11-15 July 2016 4 ADB / APEC-FRTI Hong Kong,

217 | Monetary Policy Analysis (MPA) HQ 16.10 1 IMF Washington D. C., USA
9th Annual National Asset-Liability Management Asia, . _— .

218 Singapore, 13-14 July 2016 1 Central Banking Publication Singapore

219 | 3rd Meeting of the SEAVG Working Group 1 BSP Manila Philippines
Total 579
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NEPAL RASTRA BANK
STATEMENT OF FINANCIAL POSITION
AS ON 3157 ASAR, 2073 (5™ JULY, 2016)

As on 31-3-2073

As on 31-3-2072

PARTICULARS Note
NRs. NRs.
ASSETS
Foreign Currency Financial Assets
Cash and Bank Balances 1 22,345,320,713 36,536,975,471
IMF Related Assets : Special Drawing Right Holdings 2,416,907,139 4,119,794,209
Investments 2 893,090,109,317 686,405,859,194
Other Receivables 1,936,113,293 1612794945
Total Foreign Currency Assets 919,788,450,462 728,675,423,819
Local Currency Financial Assets
Cash and Bank Balances 4,867,227,429 3703331845
Investments in Government Securities 3 21,279,362,917 23,393,930,517
GON Overdraft - -
Investments in Financial and Other Institutions 4 3,432,021,870 2,407,211,888
Other Investments 5 17,581,096,923 15,096,487,000
Loans & Receivables and Refinance 6 11,089,698,993 7,918,102,710
Other Receivables 7 3,101,260,165 2,933,278,319
Sub-Total 61,350,668,297 55,452,342,279
Other Assets
Gold and Silver Stock 8 1,662,294,680 1,713,541,745
Other Inventories 9 1,486,003,561 2,101,384,476
Property, Plant & Equipment 10 868,002,056 763,066,404
Intangible Assets 11 161,594,152 184,936,117
Other Assets 660,992,763 357,108,080
Sub-Total 4,838,887,212 5,120,036,822
Total Local Currency Assets 66,189,555,509 60,572,379,101
Total Assets 985,978,005,971 789,247,802,920
Contingent Assets 22c

Notes 1to 22 are integral parts of the Statement of Financial Position

Dr. Bamdev Sigdel
(Act. BExecutive Director)

Board of Directors:-

As per our report of the even date.

Dr. Shanta Raj Subedi
(Secretary MOF/Board Member)

Dr. Chiranjibi Nepal
(Governor)
(CA.. Sunir Kumar Dhungel)
Chartered Accountant
Mr. Shiba Raj Shrestha Kathmandu
(Deputy Governor)

Mr. Chinta Mani Siwakoti
(Deputy Governor)
Dr. Ram Hari Aryal
(Board Member)

Dr. Sri Ram Poudyal
(Board Member)
Mr. Bal Krishna Man Singh
(Board Member)

(Restricted as per the Interim Order of Supreme Court vide letter
dated 2073/08/24)

(Mr. Mohadatta Timilsina)
Deputy Auditor General

(CA. Mahesh Khanal)
Chartered Accountant
Kathmandu

Date: 2073/09/11
Place : Kathmandu
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NEPAL RASTRA BANK
STATEMENT OF AINANCIAL POSITION
AS ON 3157 ASAR, 2073 (5™ JULY, 2016)

As on 31-3-2073

As on 31-3-2072

PARTICULARS Note NRs. NRs.
LIABILITIES
Foreign Currency Financial Liabilities
Deposit from Banks and Other Agencies 12 3,815,158,637 3,119,269,500
IMF Related Liabilities 13 14,607,565,581 15,690,325,500
Other Liabilities 14 199,696,300 340,593,703
Total Foreign Currency Liabilities 18,622,420,518 19,150,188,703
Local Currency Financial Liabilities
IMF Related Deposit Liabilities 15 9,181,784,449 8,361,984,449
GON Deposit 133,832,156,252 34,529,399,452
Deposit and Other Balances 16 211,553,839,667 203,998,489,372
Bills Payable 1,122,218,355 388,903,157
NRB Bond 49,080,000,000 -
Staff Liabilities 17 19,629,587,646 15,934,081,941
Other Payables 18 517,224,507 65,531,046,992
Sub-Total 424,916,810,876 328,743,905,363
Other Liabilities
Currency in Circulation 19 386,160,000,000 319,080,000,000
Surplus Payable to GoN 7,250,000,000 7,000,000,000
Sundry Liabilities 20 6,377,186,385 4,155,986,285
Sub-Total 399,787,186,385 330,235,986,285
Total Local Currency Liabilities 824,703,997,261 658,979,891,648
EQUITY
Capital 3,000,000,000 3,000,000,000
Reserves 21 139,651,588,192 108,117,722,569
Total Equity 142,651,588,192 111,117,722,569
Total Liabilities and Equity 985,978,005,971 789,247,802,920
Contingent Liabilities and Commitments 22b

Notes 1to 22 are Integral Parts of the Statement of Financial Position

Dr. Bamdev Sigdel
(Act. BExecutive Director)

Board of Directors:-

As per our report of the even date.

(Mr. Mohadatta Timilsina)
Deputy Auditor General

Dr. Chiranjibi Nepal Dr. Shanta Raj Subedi
(Governor) (Secretary MOF/Board Member)
(CA. Sunir Kumar Dhungel)
Chartered Accountant
Mr. Shiba Raj Shrestha Kathmandu
(Deputy Governor)

Mr. Chinta Mani Siwakoti
(Deputy Governor)

Dr. Ram Hari Aryal
(Board Member)

Dr. Sri Ram Poudyal
(Board Member)
Mr. Bal Krishna Man Singh
(Board Member)

(Restricted as per the Interim Order of Supreme Court vide letter
dated 2073/08/24)

90

(CA. Mahesh Khanal)

Chartered Accountant
Kathmandu

Date: 2073/09/11
Place : Kathmandu



NEPAL RASTRA BANK

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31° ASAR, 2073 (15" JULY, 2016)

For the Year Ended For the Year Ended
PARTICULARS Note 31-3-2073 32-3-2072
NRs. NRs.
Operating Income:
Income from Foreign Currency Financial Assets
Interest Income 23 20,622,652,065 17,359,935,344
Commission Income 24 1,649,673 16,827,248
Sub-Total 20,624,301,738 17,376,762,592
Expenses on Foreign Currency Financial Liabilities
Interest Expenses 25 6,896,728 5,895,791
Agency and Service Charge 26 6,012,724 27,075,395
Sub-Total 12,909,452 32,971,186
Net Income from Foreign Currency 20,611,392,286 17,343,791,406
Income from Local Currency Financial Assets
Interest Income 23 615,595,198 974,441,197
Commission Income 24 62,213,635 54,382,228
Sub-Total 677,808,833 1,028,823,425
Expenses on Local Currency Financial Liabilities
Interest Expenses 25 682,802,929 143,576,270
Agency and Service Charge 26 192,392,656 157,958,682
Sub-Total 875,195,585 301,534,952
Net Income from Local Currency Financial assets (197,386,752) 727,288,473
Other Operating Income 27 680,666,467 386,210,776
Total Net Operating Income 21,094,672,001 18,457,290,655
General, Administrative Expenses & Provisions 28 7,192,530,685 7,693,461,579
Profit before Foreign Exhange and Revaluation Gain/(Loss) 13,902,141,316 10,763,829,076
Net Foreign Exchange Gain 18,143,580,010 2,528,753,969
Net Gold and Silver Revaluation Gain/(Loss) 5,708,576,716 (1,224,363,057)
Securities Revaluation Gain/(Loss) 4,830,707 (858,021)

NET PROFIT FOR THE YEAR 37,759,128,749

Other Comprehensive Income

Changes in Fair Value of Investment in Equity Instruments 1,024,809,982
Actuary Gain on Defined Benefit Plan of Employee Benefit -

Other Comprehensive Income for the Year 1,024,809,982
TOTAL COMPREHENSIVE INCOME 38,783,938,731

Notes 23 to 28 are Integral Parts of the Statement of Comprehensive Income

Dr. Bamdev Sigdel
(Act. BExecutive Director)

Board of Directors:-

Dr. Shanta Raj Subedi
(Secretary MOF/Board Member)

Dr. Chiranjibi Nepal
(Governor)
(CA. Sunir Kumar Dhungel)
Chartered Accountant
Mr. Chinta Mani Siwakoti Kathmandu
(Deputy Governor)

Mr. Shiba Raj Shrestha
(Deputy Governor)
Dr. Ram Hari Aryal

(Board Member)

Dr. Sri Ram Poudyal
(Board Member)
Mr. Bal Krishna Man Singh
(Board Member)

(Restricted as per the Interim Order of Supreme Court vide letter dated
2073/08/24)

ikS

12,067,361,967

878,301,218

878,301,218
12,945,663,185

As per our report of the even date.
(Mr. Mohadatta Timilsina)

Deputy Auditor General

(CA. Mahesh Khanal)
Chartered Accountant

Kathmandu

Date: 2073/09/11
Place : Kathmandu
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NEPAL RASTRA BANK

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31* ASAR, 2073 (15" JULY, 2016)

PARTICULARS

Cash Flow From Operating Activities:

Total Comprehensive Income for the Year
Adjustments:

Gold and Silver Revaluation (gain)/loss (Net)
Revaluation (Gain) or Loss on Foreign Exchange
Securities Revaluation Gain

Depreciation & Amortisation

Note Printing Expenses

Dividend Income

Provisions no Longer Required Written Back
Grant Income

Profit from Sale of Assets/ Investments
Assets Written Off

Interest paid on ECF Loan & ACU

Cash Flow From Operation Before Inc / Dec in Operating Assets

(Increase)/Decrease in Operating Assets

For the Year Ended For the Year Ended
31-3-2073 32-3-2072
NRs. NRs.

38,783,938,731 12,945,663,185
(5,708,576,716) 1,224,363,057
(17,929,777,630) (2,290,312,874)
(1,029,640,689) (877,443,197)
101,700,720 86,503,030
936,813,717 1,080,986,721
(24,568,748) (7,365,111)
(532,816,000) (255,301,310)
(115,825) (115,825)
(10,885,370) (4,470,262)
16,126 191,212

5,494,745 5,692,245

14,591,583,062
(7,207,498,568)

11,908,390,872
(8,215,077,779)

Refinance & Loans (3,171,596,283) (1,982,166,497)
Cold & Silver (2,919,284,605) (5,881,063,815)
Inventories (321,432,802) (528,157,926)
Other Receivable (795,184,877) 176,310,459
Increase/(Decrease) in Operating Liabilities 99,600,674,319 77,612,438,504
Government Deposit 99,302,756,800 11,194,817,680
SDR Allocation 515,173,466 (465,665,058)
Deposit Liabilities 9,071,039,432 20,488,390,601
Bills Payable 733,315,198 (617,056,500)
NRB Bond 49,080,000,000 -
Deferred Staff Liabilities 3,695,505,705 3,062,796,642
Other Liabilities (65,018,316,383) 44,934,788,802
Sundry Liabilities 2,221,200,100 (985,633,662)
Net Cash Flow From Operating Activities Total (A) 106,984,758,813 81,305,751,597
Cash Flow From Investing Activities:
Net (Incr)/Decr in Government Securities and Bank Deposits (146,809,515,147) (273,148,453,814)
Sale/Purchase of Investment in Financial Institutions - 4,800,000
Purchase of Investments-Other (1,951,793,923) 72,635,310
Purchase of Property, Plant & Equipment (197,122,811) (134,620,316)
Sale of Property, Plant & Equipment 25,861,029 4,789,058
Purchase of Intangible Assets (1,047,550) (3,892,049)
Dividend Income 24,568,748 7,365,111
Net Cash Flow From Inwvesting Activities Total (B) (148,909,049,655) (273,197,376,701)
Cash Flow From Financing Activities:
Bank Note Issued 67,080,000,000 45,830,000,000
Increase/Decrease in ECF Loan & ACU (1,597,933,385) (1,456,864,650)
Interest Paid on ECF Loan & ACU (5,494,745) (5,692,245)
Surplus Paid to GON (7,000,000,000) (7,000,000,000)
Net Cash Flow From Financing Activities Total (C) 58,476,571,870 37,367,443,105

Net Cash Flowfor the Year (A+B+C)

Revaluation Gain or Loss on Foreign Exchange

Cash and Cash Equivalent at the Beginning of the Year
Cash and Cash Equivalent at the end of the Year (Note - 29)

Note 29 is the Integral Part of the Statement of Cash Flows
Dr. Bamdev Sigdel
(Act. Executive Director)

Board of Directors:-

16,552,281,028

(154,524,181,999)

17,929,704,517
339,083,278,732

2,290,312,876
491,317,147,855

373,565,264,277

339,083,278,732

Dr. Chiranjibi Nepal
(Governor)

Mr. Chinta Mani Siwakoti

(Deputy Governor)

Dr. Sri Ram Poudyal
(Board M ember)

Dr. Shanta Raj Subedi
(Secretary MOF/Board M ember)
(CA.. Sunir Kumar Dhungel)
Chartered Accountant
Kathmandu

M. Shiba Raj Shrestha
(Deputy Governor)

Dr. Ram Hari Aryal
(Board Member)

Mr. Bal Krishna Man Singh
(Board Member)

(Restricted as per the Interim Order of Supreme Court vide letter

dated 2073/08/24)

R

As per our report of the even date.

(Mr. Mohadatta Timilsina)
Deputy Auditor General

(CA. Mahesh Khanal)
Chartered Accountant

Kathmandu

Date: 2073/09/11
Place : Kathmandu



NEPAL RASTRA BANK

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 ASAR, 2073 (15" JULY, 2016)

NRs.
Statutory Reserve Gold & Silver . . Actuary
PARTICULARS Capital Monetary Exchange Equilisation Fair Value Rewluation | i) o5 | Other Reseres |Retained Earning Total
General Reserve Liability Equilisation Reserve Reserve Reserwe Resere
Reserwe Fund
Balance as on 1°' Shrawan 2071 3,000,000,000 20,544,849,850 2,950,753,898 62,354,476,204 5,704,554,193 1,357,695,170 855,767,574 - 8,586,974,360 (218,160,552) 105,136,910,697
Adjustment for Prior Period Income (73,109) 35,148,685 35,075,576
Restated Balance 3,000,000,000 | 20,544,849,850 | 2,950,753,898 | 62,354,403,095 | 5,704,554,193 | 1,357,695,170 | 855,767,574 - 8,586,974,360 (183,011,867)| 105,171,986,273
Net Profit for the year 12,067,361,967 12,067,361,967
Other Comprehensive Income 878,301,218 - - 878,301,218
Appropriation of Profit: -
To General Reserve 1,123,982,900 (1,123,982,900) -
To Monetary Liability Reserve 539,205,481 (539,205,481) -
To Exchange Equilisation Fund 2,290,312,874 (2,290,312,874) -
To Gold & Silver Equilisation Reserve (1,224,363,057) 1,224,363,057 -
To Revaluation Reserve (858,021) 858,021 -
To Other Reserve 2,120,921,238 (2,120,921,238) -
Inter Fund Transfer: -
Gold & Silver to General Reserve -
Other Reserve to General Reserve 76,605,926 (76,605,926) -
Balance Profit Transfer to Government (7,000,000,000) (7,000,000,000)
Balance as on 1°' Shrawan 2072 3,000,000,000 | 21,745,438,676 | 3,489,959,379 [ 64,644,715,969 4,480,191,136 | 2,235,996,388 854,909,553 - 10,631,289,672 35,148,685 [ 111,117,649,457
Net Profit for the year 37,759,128,749 37,759,128,749
Other Comprehensive Income 1,024,809,982 - - 1,024,809,982
Appropriation of Profit: -
To General Reserve 1,964,852,718 (1,964,852,718) -
To Monetary Liability Reserve 707,554,619 (707,554,619) -
To Exchange Equilisation Fund 17,929,777,630 (17,929,777,630) -
To Cold & Silver Equilisation Reserve 5,708,576,716 (5,708,576,716) -
To Revaluation Reserve 4,830,707 (4,830,707) -
To Other Reserve 4,228,685,044 (4,228,685,044) -
Inter Fund Transfer: -
Gold & Silver to General Reserve -
Other Reserve to General Reserve 24,708,491 (24,708,491) -
Balance Profit Transfer to Government (7,250,000,000) (7,250,000,000)
Balance as on 31° Asadh 2073 3,000,000,000 | 23,734,999,885 | 4,197,513,998 | 82,574,493,598 | 10,188,767,852 | 3,260,806,370 859,740,259 - 14,835,266,225 0| 142,651,588,183

Board of Directors:
Dr. Chiranjibi Nepal
(Governor)
Mr. Chinta Mani Siwakoti
(Deputy Governor)

Dr. Sri Ram Poudyal
(Board Member)

Dr. Shanta Raj Subedi
(Secretary MOF/Board Member)

Mr. Shiba Raj Shrestha
(Deputy Governor)

Dr. Ram Hari Aryal
(Board Member)

Dr. Bamdev Sigdel

(Act. Bxecutive Director)

Mr. Bal Krishna Man Singh

(Board Member)

(Restricted as per the Interim Order of Supreme Court
vide letter dated 2073/08/24)

(CA. Sunir Kumar Dhungel)
Chartered Accountant
Kathmandu

As perour report of the even date.

(Mr. Mohadatta Timilsina)
Deputy Auditor General

(CA. Mahesh Khanal)

Chartered Accountant
Kathmandu

Date: 2073/09/11
Place : Kathmandu



NEPAL RASTRA BANK
NOTES FORMING PART OF THE STATEMENT OF FINANCIAL POSITION

PARTICULARS

NOTE-1: CASH AND BANK BALANCES

Cash in Hand
Balance with Banks in Demand Deposits
Total

NOTE-2: INVESTMENTS

i. Treasury Bills

US Government Treasury Bills
GOl Treasury Bills

Other Treasury Bills
Sub-Total

ii. Other

US Government Treasury Notes/Bond

Other Government Notes/Bond

Investment in Mid Term Instrument
Investment in Fixbis

Investment in Repurchase Agreement (Repo)
Balance with Banks in Time Deposits

Gold

Sub-Total

Grand Total

Abowe Investments are Classifiedas Follows:
Loans and Receivables

Held-for-trading

Held-to-maturity

Available-for-sale

Total

NOTE- 3: INVESTMENTS IN GOVERNMENT SECURITIES

Government Treasury Bills
Saving Certificates
Government Bond

Total

Abowe Investments are Classifiedas Follows:
Loans and Receivables

Held-for-trading

Held-to-maturity

Available-for-sale

Total

As on 31-3-2073

As on 31-3-2072

NRs. NRs.
16,919,382,218 14,303,231,270
5,425,938,496 22,233,744,201
22,345,320,713 36,536,975,471
5,338,216,112 15,170,924,651
203,070,960,576 173,882,165,798
12,272,561,979 10,289,208,161
220,681,738,667 199,342,298,611
103,078,298,438 60,579,350,351
52,368,638,018 46,718,723,257
8,302,929,017 7,842,427,539
6,432,082,697 7,172,535,534
48,038,622,167 58,125,602,000
425,981,618,537 287,097,848,512
28,206,181,777 19,527,073,391
672,408,370,650 487,063,560,584
893,090,109,317 686,405,859,194
76,244,803,944 77,652,675,391
811,507,089,262 593,582,259,153
5,338,216,112 15,170,924,651
893,090,109,317 686,405,859,194
16,099,450,874 17,965,212,474
308,861,000 528,992,000
4,871,051,043 4,899,726,043
21,279,362,917 23,393,930,517
4,871,051,043 4,871,051,043
- 28,675,000
16,408,311,874 18,494,204,474
21,279,362,917 23,393,930,517




NEPAL RASTRA BANK
NOTES FORMING PART OF THE STATEMENT OF FINANCIAL POSITION

PARTICULARS

NOTE-4: INVESTMENTS IN FINANCIAL AND OTHER INSTITUTIONS

(@) Investment in Shares of Subsidiaries
Agricultural Project Services Centre
Rastriya Beema Sansthan - Life Insurance

Sub-Total

(b) Investment in Shares of Associates
Nepal Stock Exchange Ltd.
National Productivity and Economic Development
Sub-Total

(c) Other Investments
Shares:
Deposit & Credit Guarantee Corporation
Nepal Clearing House
Rural Microfinance Development Centre
Credit Information Bereau
Citizen Investment Trust
National Banking Training Centre
Nepal Grameen Bikas Bank Limited
Sub-Total
Total
Less: Provision for diminution in the value
Total

NOTE-5: OTHER INVESTMENTS

Investment of Funds:

Fixed Deposits with Commercial Banks and Financial Institutions
Less: Provision for doubtful Investment

Sub-Total

Other Investments:

Investment in Rural Self Reliance Fund

Sub-Total

Grand Total

Re

% of holding

62.50
55.56

34.60
31.52

10.00
10.00

4.05
10.25
13.35
10.00

3.05

As on 31-3-2073

As on 31-3-2072

NRs. NRs.

5,000,000 5,000,000
1,000,000 1,000,000
6,000,000 6,000,000
12,080,500 12,080,500
2,500,000 2,500,000
14,580,500 14,580,500
107,580,000 107,580,000
15,000,000 15,000,000
21,045,000 21,045,000
3,500,000 3,500,000
3,090,879,330 2,236,006,388
5,000,000 5,000,000

215,987,040 46,050,000

3,458,991,370
3,479,571,870

2,434,181,388
2,454,761,888

47,550,000 47,550,000
3,432,021,870 2.407,211,888

17,742,525,923 15,790,732,000 "
414,829,000 947,645,000
17,327,696,923 14,843,087,000
253,400,000 253,400,000
253,400,000 253,400,000
17,581,096,923 15,096,487,000
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PARTICULARS

NOTE- 6: LOANS & RECEIVABLES AND REFINANCE

LOANS AND RECEIVABLES
Loans to Employees

Loan to Other Organisations
Sub-Total

REFINANCE

Refinance to Commercial Banks
Refinance to Financial Institutions

Less: Provision for Doubtful Loans
Sub-Total
Total

NOTE- 7: OTHER RECEIVABLE

Interest Accrued

Less: Interest Suspense

Net Interest Accrued

Advances Recowerable

Less: Provision for Doubtful Amounts
Net Advance Recowerable

Deposits

Project Income Recoverable

Bills Receivable

Total

NOTE- 8: GOLD & SILVER STOCK
Gold Held in Stock

Silver Held in Stock

Total Goldand Silver Stock

NOTE-9: OTHER INVENTORIES

Security Note Stock

Coin Stock

Numismatic and Medallion Coins
Other Metal Stock

Dispensory Stock

Total Inventories

Less: Provisions For:

Non-moving Numismatic and Medallion Coins

Non-moving Other Metal Stock
Unissuable Note Stock
Total Inventories Net of Provisions

NEPAL RASTRA BANK
NOTES FORMING PART OF THE STATEMENT OF FINANCIAL POSITION

As on 31-3-2073

As on 31-3-2072

NRs. NRs.

4,389,546,115 4,666,599,428
52,000,000 31,000,000
4,441,546,115 4,697,599,428
6,614,252,878 3,230,503,281

43,900,000 -
6,658,152,878 3,230,503,281
10,000,000 10,000,000
6,648,152,878 3,220,503,281
11,089,698,993 7,918,102,710

2,048,243,233 2,034,187,919
444,346,919 489,803,509
1,603,896,314 1,544,384,410
1,407,707 525 1,314,005,129
10,329,878 10,329,878
1,397,377,646 1,303,675,251
1,652,378 1,676,504
38,082,937 20,545,838
60,250,389 62,996,316
3,101,260,165 2,933,278,319
1,566,791,538 1,610,653,876
95,503,142 102,887,870
1,662,294,680 1,713,541,745
1,083,988,682 1,617,408,259
390,974,691 472,476,420
22,931,719 23,366,886
22,722,881 22,485,498
342,639 604,465
1,520,960,613 2,136,341,527
(22,465,794) (22,465,794)
(8,716,000) (8,716,000)
(3,775,258) (3,775,258)

1,486,003,561

2,101,384,476

R



NOTE- 10 : STATEMENT OF PROPERTY, PLANT & EQUIPMENT

NOTES FORMING PART OF THE STATEMENT OF FINANCIAL POSITION

NEPAL RASTRA BANK

Particulars Land Building Computer_ & Vehicles Mac_hinery Qﬁice Furn_iture and Other Assets Capital Work in Total Assets
Accessories Equipment Equipment Fixture Progress
Depreciation Rate 3% 20% 20% 20% 20% 10% 20%
% |Balance as on 1% Shrawan 2071 193,834,552 599,146,925 182,114,398 188,952,807 111,678,127 102,543,313 22,134,663 4,650,766 14,018,597 1,419,074,149
‘—(i Addition during the Year - 13,280,354 26,792,828 74,761,900 1,749,631 15,758,698 1,059,535 89,330 11,437,870 144,930,145
j§a Disposal/Write Off/Adjustment - - (6,765,720) (18,712,319) (3,075,234) (3,445,924) (197,470) - (10,309,829) (42,506,496)
©  |Balance as on 31st Ashadh 2072 193,834,552 612,427,278 202,141,506 245,002,388 110,352,524 114,856,087 22,996,728 4,740,096 15,146,638 1,521,497,798
§ § Balance as on 1** Shrawan 2071 - 234,375,874 133,123,155 154,093,389 102,006,670 81,300,441 18,188,632 4,478,183 727,566,345
é § Depreciation for the Year - 17,809,260 16,456,164 14,742,572 4,272,651 8,594,682 825,944 36,482 62,737,754
§ § Disposal/Write Off/Adjustment - - (6,765,589) (18,393,642) (3,075,220) (3,445,888) (192,366) - (31,872,705)
< 2 |Balance as on 32™ Ashadh 2072 - 252,185,134 142,813,730 150,442,319 103,204,102 86,449,235 18,822,210 4,514,666 - 758,431,394
Net Book Value as on 31st Ashadh 2072 193,834,552 360,242,144 59,327,777 94,560,069 7,148,422 28,406,851 4,174,518 225431 15,146,638 763,066,404
% |Balance as on 1% Shrawan 2072 193,834,552 612,427,278 202,141,506 245,002,388 110,352,524 114,856,087 22,996,728 4,740,096 15,146,638 1,521,497,798
<—L: Addition during the Year - 73,073,279 32,955,699 41,300,469 3,016,681 16,782,653 2,806,717 201,193 32,765,127 202,901,818
j§a Disposal/Write Off/Adjustment - (18,075,083) (43,064,007) (45,661,925) (5,484,027) (8,302,811) (2,837,864) (83,479) (5,778,883) (129,288,079)
©  |Balance as on 31°! Ashadh 2073 193,834,552 667,425,475 192,033,197 240,640,931 107,885,178 123,335,929 22,965,582 4,857,811 42,132,883 1,595,111,537
§ § Balance as on 1** Shrawan 2072 - 252,185,134 142,813,730 150,442,319 103,204,102 86,449,235 18,822,210 4,514,666 - 758,431,395
é § Depreciation for the Year - 18,207,472 20,662,169 24,678,200 3,413,814 9,475,518 780,317 93,851 77,311,342
§ § Disposal/Write Off/Adjustment - (7,519,716) (41,383,389) (43,070,656) (5,484,020) (8,296,532) (2,795,466) (83,477) (108,633,256)
< 2 |Balance as on 31 Ashadh 2073 - 262,872,890 122,092,509 132,049,863 101,133,896 87,628,222 16,807,061 4,525,040 - 727,109,481
Net Book Value as on 31°' Ashadh 2073 193,834,552 404,552,584 69,940,688 108,591,069 6,751,281 35,707,707 6,158,520 332,771 42,132,883 868,002,056

Allowances for obsolescences has been made for Rs. 3,352,949 on Building under Construction which is presented under Capital Work in Progress
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NEPAL RASTRA BANK

NOTES FORMING PART OF THE STATEMENT OF FINANCIAL POSITION

NOTE- 11 : INTANGIBLEASSETS

Computer Software
Useful Life
Particulars c|:joenft| ::éjt zl Other Useful Life (?iplltf; gy:/ezr;k Total Assets
Agreements
Amortisaction Rate 20% 10%
g Balance as on 1% Shrawan 2071 2,795,895 9,008,087 | 229,272,935 203,400 241,280,317
= |Addition during the Year 508,500 1,720,509 1,663,040 3,892,049
j% Disposal/Write Off/Adjustment -
S Balance as on 31" Ashadh 2072 3,304,395 | 10,728,596 | 229,272,935 1,866,440 245,172,366
E § Balance as on 1% Shrawan 2071 2,795,889 6,926,570 26,748,509 36,470,969
E é Depreciation for the Year 50,850 787,132 22,927,293 23,765,276
§ 2 |Disposal/Write Off/Adjustment -
< < |Balance as on 32" Ashadh 2072 2,846,789 7,713,703 49,675,803 - 60,236,245
Net Book Value as on 31st Ashadh 2072 457,656 | 3,014,893 | 179,597,132 1,866,440 | 184,936,121
g Balance as on 1°' Shrawan 2072 3,304,395 | 10,728596 | 229,272,935 1,866,440 245,172,366
= |Addition during the Year 783,090 - 264,460 1,047,550
;5 Disposal/Write Off/Adjustment (2,323,555)|  (2,402,853) (4,726,408)
S Balance as on 31%' Ashadh 2073 1,763,930 8,325,743 | 229,272,935 2,130,900 241,493,508
3 § Balance as on 1°' Shrawan 2072 2,846,789 7,713,703 49,675,803 60,236,295
E é Depreciation for the Year 457,599 1,004,568 22,927,293 24,389,460
§ 2 Disposal/Write Off/Adjustment (2,323,550)|  (2,402,849) (4,726,399)
< < |Balance as on 31° Ashadh 2073 980,838 6,315,422 72,603,096 - 79,899,356
Net Book Value as on 31°' Ashach 2073 783,092 | 2,010,321 | 156,669,839 2,130,900 | 161,594,152

Ra
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NOTES FORMING PART OF THE STATEMENT OF FINANCIAL POSITION

PARTICULARS

NOTE-12: DEPOSIT FROM BANKS AND OTHER AGENCIES

Deposit from Banks and Financial Institutions
Foreign Diplomatic Missions and Other Agencies
Total

NOTE- 13: IMF RELATED LIABILITIES
Special Drawing Right Allocation

Interest Bearing Loan :

Loan under Rapid Credit Facility (RCF)
Loan under Extended Credit Facility (ECF)
Total

NOTE- 14: OTHER LIABILITIES
Interest Payable

Asian Clearing Union

Others

Total

NOTE-15: IMF Related Deposit Liabilities
IMF Account No 1

IMF Account No 2

Total

NOTE-16: DEPOSIT AND OTHER BALANCES
Deposits from Banks and Financial Insitutions
Balances of Other Insitutions

Earnest Money

Money Changer

Margin Against LCs

Total

As on 31-3-2073

As on 31-3-2072

NRs. NRs.
3,246,826,181 2,619,265,290
568,332,456 500,004,210

3,815,158,637

3,119,269,500

10,183,273,536 9,668,100,070
3,838,264,380 4,048,984,400
586,027,665 1,973,241,030
14,607 565,581 15,690,325,500
1,074,901 1,033,950
218,456,120 354,859,626
(19,834,721) (15,299,872)
199,696,300 340,593,703
9,180,925,768 8,361,125,768
858,681 858,681
9,181,784,449 8,361,984,449
201,536,597,913 189,641,903,978
9,186,697,023 12,657,083,879
7,784,489 7,071,373
11,405,836 10,756,000
811,354,406 1,681,674,142
211,553,839,667 203,998,489,372

Balances of Banks and Financial institutions also include the Cash Reserve Ratio (CRR) required to be maintained by
commercial banks. Balances of Other Institutions include deposit of government corporations, companies and local

authorities etc.

R
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NEPAL RASTRA BANK

NOTES FORMING PART OF THE STATEMENT OF FINANCIAL POSITION

PARTICULARS

As on 31-3-2073
NRs.

As on 31-3-2072
NRs.

NOTE- 17: STAFF LIABILITIES

Medical Fund (Includes Medical Earning Fund, Interest, etc)
Welfare Provident Fund

Gratuity and Pension Fund

Staff Security Fund

Liability for Staff Leave Encashment

Liability for Retired Staff

Total

NOTE- 18: OTHER PAYABLES
Deposit Collection-Auction

Reverse Repo Liabilities

Insurance Premium Collected from Staff
Other Payables of Project

Total

NOTE-19: CURRENCY IN CIRCULATION

Currency in Circulation

The Currency in Circulation Liabilities are Supported by Following Securities :

Foreign Currency Balance Held Abroad
Foreign Securities

Total

283,082,210 231,473,695
436,853,982 73,064,262
15,726,708,968 12,760,494,941
2,089,956,721 1,875,701,464
888,152,300 821,357,804
204,833,466 171,989,774
19,629,587,646 15,934,081,941
- 60,000,000,000

- 5,000,000,000

143,636,627 161,554,981
373,587,880 369,492,012
517,224,507 65,531,046,992
386,160,000,000 319,080,000,000
370,552,268,000 303,472,268,000
15,607,732,000 15,607,732,000
386,160,000,000 319,080,000,000

120



PARTICULARS

NOTE-20: SUNDRY LIABILITIES

Sundry Creditors

Unclaimed Account

Bills Collection

Less: Bills Lodged

Pension Payable to NRB Ex-Staff
General Account

Deferred Grant Income

Other Liabilities

Total

NEPAL RASTRA BANK
NOTES FORMING PART OF THE STATEMENT OF FINANCIAL POSITION

&

As on 31-3-2073
NRs.

2,390,069,997
33,840,399

100,139,135
48,078,943
123
3,805,057,789

6,377,186,385

As on 31-3-2072
NRs.

376,049,997
3,480,540
1,701,000

1,701,000 -

73,908,545
186,608,845
115,948
3,515,822,410

4,155,986,285
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NEPAL RASTRA BANK
NOTES FORMING PART OF THE STATEMENT OF FINANCIAL POSITION

As on 31-3-2073

As on 31-3-2072

PARTICULARS NRs. NRs.
NOTE- 21: RESERVES

Capital Reserwe:

Gold and Silver Equalization Reserve 10,188,767,853 4,480,191,137
Statutory Reserve:

General Reserve 23,734,999,885 21,745,438,676
Monetary Liabilites Reserve 4,197,513,998 3,489,959,379
Exchange Equalization Fund 82,574,493,598 64,644,789,078
Other Reserwes and Funds:

Development Fund 10,840,989,244 7,289,756,571
Banking Development Fund 861,941,806 831,941,806
Development Finance Project Mob. Fund 249,999,999 226,625,456
Liquidity Stabilization fund 1,000,000,000 600,000,000
Mechanisation Fund 991,316,414 791,316,414
Scholarship Fund 61,594,504 61,594,504
Mint Development Fund 547,712,943 547,712,943
Gold Replacement Fund 24,077,829 24,708,491
Investment Revaluation Reserve 859,740,259 854,909,552
Rural Self Reliance Fund (GS Kosh) 253,400,000 253,400,000
Fair Value Reserve for Equity Instruments 3,260,806,370 2,235,996,388
Project Split Interest Reserve Fund 4,233,489 4,233,489
Surplus/(Deficit) Due to Restatement of Prior Period Errors - 35,148,685

Total Reserves and Funds 139,651,588,192 108,117,722,569

The Board of Directors of the Bank has Appropriated the Following Amount to Different Fund During the Year

Net Profit for the Year 37,759,128,749 12,067,361,967
Transfer (to)/from Exchange Equalisation Fund (17,929,777,630) (2,290,312,874)
Transfer (to)/from Gold & Silver Equalisation Reserve (5,708,576,716) 1,224,363,057
Securities Revaluation Fund (4,830,707) 858,021
Surplus/(Deficit) Due to Restatement of Prior Period Errors 35,148,685 (218,160,552)
Profit Available for Distribution 14,151,092,381 10,784,109,619
General Reserve 1,964,852,718 1,123,982,900
Monetary Liability Reserve 707,554,619 539,205,481
Development Fund 3,551,232,671 1,548,675,648
Development Finance Project Mobilisation Fund 23,374,544 17,537,099
Liquidity Stabilization Fund 400,000,000 500,000,000
Banking Development Fund 30,000,000 30,000,000
Mechanisation Fund 200,000,000 24,708,491
Gold Replacement Fund 24,077,829 24,708,491
Surplus to be Transferred to GON 7,250,000,000 7,000,000,000

Total

IR

14,151,092,381

10,784,109,619
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NOTE- 22a: Mowement of Provisions.

NEPAL RASTRA BANK
NOTES FORMING PART OF THE STATEMENT OF FINANCIAL POSITION

Particulars As on 31-3-2072 Addition Withdrawn Adjustment As on 31-3-2073

Leave Encashment 821,357,804 209,643,007 (142,848,512) - 888,152,300
Gratuity and Pension Fund 12,760,494,941 3,000,000,000 (33,785,973) - 15,726,708,968
Staff Security Fund 1,875,701,464 500,000,000 (285,744,743) - 2,089,956,721
Staff Medical Earning Fund 231,473,695 177,344,423 (125,735,908) - 283,082,210
Diminution in Value of Investment in 47,550,000 - - - 47,550,000
Provision for Advance Recoverable 10,329,878 - - - 10,329,878
Provision for Doubtful Loans 10,000,000 - - - 10,000,000
Nuismatic and Medallion Coins 22,465,794 - - - 22,465,794
Provision for Non Moving Metal Stock 8,716,000 - - - 8,716,000
Provision for Unissuable Note Stock 3,775,258 - - - 3,775,258
Provision for Other Investments 947,645,000 - (532,816,000) - 414,829,000
Provision for Building in Construction 3,352,949 - - - 3,352,949
Total 16,742,862,784 | 3,886,987,430 | (1,120,931,137) - 19,508,919,078

NOTE- 22b: Contingent Liabilities and Commitments

PARTICULARS

As on 31-3-2073

As on 31-3-2072

NRs. NRs.
Letters of Credit 40,165,211,792 33,872,646,191
Guarantees Issued - -
Unclaimed Account Transfer to P/L Account 100,066,715 100,066,715
Capital Commitment (Construction of New Buildings and related Works at Baluwatar & Thapathali) 17,546,195 42,229,656
Total 40,282,824,702 34,014,942,562

1. Contingent liabilities in respect of Letter of Credit (L/C) are determined on the basis of LCs remaining unexpired at the Balance sheet
date after adjusting therefrom the margin retained by the bank. In addition to above, Letter of Credit opened for various projects of
Nepal Government for which grants is received fromvarious donor agencies, liability of such letter of credit is met directly by the donor
agencies, hence it is not shown as contingent liabilities of the bank.

NOTE- 22c: Contingent Assets

PARTICULARS

As on 31-3-2073
NRs.

As on 31-3-2072
NRs.

Insurance claim lodged with Rastriya Beema Company against the loss of Property caused by

Mega Earthquake 2072 Baisakh
Total

SEE

11,322,000

11,322,000
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NEPAL RASTRA BANK
NOTES FORMING PART OF THE STATEMENT OF COMPREHENSIVE INCOME

PARTICULARS

NOTE-23: INTEREST INCOME

Foreign Currency Financial Assets

Treasury Bills & Deposits

SDR Holding & Asian Clearing Union
Sub-total

Local Currency Financial Assets
Government Securities

Investment in Financial and Other Institutions
Loans and Refinance

Sub-total

Total Interest Income from Financial Assets

NOTE-24: COMMISSION INCOME

Foreign Currency Financial Assets

On Currency Exchange

Local Currency Financial Assets

Government Transaction & Other services

Total Commission Income from Financial Assets

NOTE-25: INTEREST EXPENSES

Foreign Currency Financial Liabilities

SDR Allocation & ECF Loan

Others

Sub-total

Local Currency Financial Liabilities
Government Securities

Sub-total

Total Interest Expense on Financial Liabilities

NOTE-26: AGENCY AND SERVICE CHARGE

Foreign Currency Liabilities
Service Charge

Commission

Sub-total

Local Currency Liabilities
Agency BExpenses

Sub-total

Total Agency and Service Charge

For the Year Ended For the Year Ended
31-3-2073 32-3-2072
NRs. NRs.
20,620,916,206 17,359,935,344
1,735,859 -
20,622,652,065 17,359,935,344
168,148,327 442,231,376
355,132,274 454,786,409
92,314,596 77,423,413
615,595,198 974,441,197
21,238,247,263 18,334,376,541
1,649,673 16,827,248
62,213,635 54,382,228
63,863,308 71,209,476
5,494,745 5,692,245
1,401,983 203,547
6,896,728 5,895,791
682,802,929 143,576,270
682,802,929 143,576,270
689,699,657 149,472,062
6,012,724 27,075,395
6,012,724 27,075,395
192,392,656 157,958,682
192,392,656 157,958,682
198,405,380 185,034,077

Agency Expenses Includes Agency Commission Paid to the Following Banks for Operating Government Accounts.

Nepal Bank Ltd.
Rastriya Banijya Bank
Total

RY

55,800,000 55,800,000
92,100,000 92,100,000
147,900,000 147,900,000




NEPAL RASTRA BANK
NOTES FORMING PART OF THE STATEMENT OF COMPREHENSIVE INCOME

PARTICULARS For the Year Ended For the Year Ended

31-3-2073 32-3-2072
NRs. NRs.

NOTE-27: OTHER OPERATING INCOME

Income from Mint (Sale of Coin) 172,671 341,248
Gain from Sale of Precious Metals and Coins 24,077,829 24,708,491
Fine/Penalty Charge 29,893,480 24,538,938
Profit from Sale of Assets 10,885,370 4,470,262
Dividend Income 24,568,748 7,365,111
Provision on Investment Wtitten Back (Net) 532,816,000 255,301,310
Project Income 9,610,825 17,537,099
Grant Income 115,825 115,825
Miscellaneous 48,525,719 51,832,492
Total 680,666,467 386,210,776

=X
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NEPAL RASTRA BANK
NOTES FORMING PART OF THE STATEMENT OF COMPREHENSIVE INCOME

For the Year Ended For the Year Ended

PARTICULARS Note 31-3-2073 39-3-2072
NRs. NRs.

NOTE- 28: GENERAL, ADMINISTRATIVE EXPENSES & PROVISIONS
Staff Costs 28 a 5,451,313,632 5,707,985,227
Depreciation and Amortization 101,700,720 86,503,030
Directors Fees and Expenses 7,673,669 5,100,612
Note Printing Charges 936,813,717 1,080,986,721
Mint Expenses 493,494 263,424
Security charges 49,508,346 38,502,214
Remittance Charges 47,392,769 42,769,892
Travelling BExpenses 233,015,199 207,996,452
Insurance Charges 65,440,061 83,812,263
Repair & Maintenance 70,732,081 33,834,202
Miscellaneous 28b 228,446,997 405,707,543

Total

28 a Staff Costs

Salary

Allowances

Provident Fund Contribution
Staff Welfare (Including Medical Fund Contribution)
Staff Welfare Provident Fund
Pension & Gratuity Fund
Staff Security Fund

Staff Leave Compensations
Others

Total

28 b Miscellaneous Expenses

Banking Promotion
Audit Fees and BExpenses
Assets Written Off
Others

Total

AEX

7,192,530,685

565,799,351
556,493,593
56,552,475
177,344,423
369,050,000
3,000,000,000
500,000,000
209,643,007
16,430,783
5,451,313,632

39,717,097
2,381,180
16,126
186,332,595
228,446,998

7,693,461,579

606,857,549
545,212,304
62,287,668
360,613,782
335,500,000
3,000,000,000
600,000,000
194,567,614
2,946,309
5,707,985,227

90,851,636
1,305,569
191,212
313,359,127
405,707,543



PARTICULARS

NEPAL RASTRA BANK
NOTES FORMING PART OF THE STATEMENT OF FINANCIAL POSITION

NOTE-29: CASHAND CASH EQUIVALENT

Foreign Currency Cash and Bank Balance
Foreign Currency Time Deposits
Local Currency in Hand

SDR Holdings

Investment in Treasury Bills/Notes
Investment in Fixbis

Investment in Repurchase Agreement (Repo)

As on 31-3-2073

As on 31-3-2072

NRs. NRs.
22,126,864,593 36,182,115,845
69,001,821,584 30,437,600,688

4,867,227,429 3,703,331,845

2,416,907,139 4,119,794,209
220,681,738,667 199,342,298,611
6,432,082,697 7,172,535,534
48,038,622,167 58,125,602,000

Total

373,565,264,277

339,083,278,732

R
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2.

Nepal Rastra Bank

NFY 2072/73 (2015/16 AD)

NOTE 30: General Information, Significant Accounting Policies and
Other Explanatory Disclosures

A. General Information and Significant Accounting Policies

Incorporation

Nepal Rastra Bank (NRB), the Central Bank of Nepal, was incorporated under Nepal
Rastra Bank Act, 2012 as superseded by NRB Act 2058. The Bank is domiciled in Nepal
and its central office is located at Baluwatar, Kathmandu. The Bank’s jurisdiction is
spread throughout the country. The main activities of the Bank include:

Formulating necessary monetary and foreign exchange policies.

Issuing of currency of circulation.

Promoting stability and liquidity required in banking and financial sector.
Developing a secure, healthy and efficient system of payment.

Regulating, inspecting, supervising and monitoring the banking and financial system.
Promoting entire banking and financial system of Nepal.

Fiscal Year

The financial statements relate to the fiscal year 2072/73 i.e. 1% Sawan 2072 to 31 Asar
2073 corresponding to Gregorian calendar 17" July 2015 to 15™ July 2016. The previous
year was 1% Sawan 2071 to 31% Asar 2072 (16™ July 2014 to 16™ July 2015). The
corresponding information presented in the financial statements for the previous year are
rearranged and reclassified in accordance with 1AS 8 "Accounting Policies, Changes in
Accounting Estimates and Errors”, wherever necessary.

Directors’ Responsibility Statement

The Board of Directors of the Bank is responsible for preparation and presentation of the
bank’s financial statements and for the estimates and judgments used in them. The Board
has approved the financial statements for the year ended 31% Asar 2073 on Poush 11,
2073 (December 26, 2016).

Controlling Body

The controlling body of the Bank is the Government of Nepal (GoN) holding 100 percent

of its capital. In the normal course of its operations, the Bank enters into following

transactions with GoN and state controlled enterprises/entities:

e The Bank shall be the banker and financial advisor of Government of Nepal and a
financial agent of the Government.

e Government of Nepal shall consult the Bank on any matters that are within the
jurisdiction of its competence. It shall be the duty of the Bank to advice on matter
consulted by the Government of Nepal.

e Government of Nepal shall, while preparing annual budget, consult the Bank on the
domestic debt including overdrafts.

e The Bank shall submit a pre-budget review report to Government of Nepal each year
on the economic and financial matters.

3z



The Bank does not generally collect any commission, fees or other charges for services,
which it renders to the Government or related entities except where agreement states
otherwise.

Transactions with the Government and state controlled enterprises/entities, outstanding
balances and commitments are not disclosed in consonance with IAS 24.25.

Basis of Preparation

The significant accounting policies applied in the preparation of financial statements are
set out below. These policies are consistently applied to all the years presented, except for
the changes in accounting policies presented in point 7 below.

Financial statements components and presentation

The financial statements comprise the Statement of Financial Position, Statement of
Comprehensive Income shown in one single statement, the Statement of Changes in
Equity, the Statement of Cash Flows and the Notes to the Accounts.

The financial statements are prepared, as far as possible, in accordance with the
International Financial Reporting Standards (IFRS). The deviations, if any, from IFRS
are noted wherever applicable. The standards that are not fully complied with includes
IAS 39 — Financial Instruments Recognition and Measurement, 1AS 28 — Investment in
Associates, IAS 27 — Consolidated and Separate Financial statements, IAS 16 — Property,
Plant and Equipment and IAS 19 — Employee Benefits.

Assets and liabilities are presented in the Statement of Financial Position in the order of
their liquidity. Expenses are classified as per their nature.

Cash flow information is prepared, on a cash basis, using the indirect method.

Basis of Recognition and Measurement
The financial statements are prepared on an accrual basis of accounting and interest
income is recognized on effective interest rate method.

The financial statements are prepared on the historical cost measurement basis except for
the following material items in the Statement of Financial Position.

¢ Non-derivative financial instruments at fair value through profit or loss are measured
at fair value.

e ‘Available for Sale’ financial assets, except for equity investments whose fair value

are not available, are measured at fair value.

Derivative financial instruments are measured at fair value.

Inventories are measured at cost or net realizable value whichever is lower.

Gold investment assets other than Inventories are measured at fair value.

Gratuity and Pension Fund and Staff Security Fund are measured at present value of

Defined Benefits Obligation.

Functional and Presentation Currency
The financial statements are presented in Nepalese Rupee, which is the Bank's functional
currency. The figures are rounded to nearest integer, except otherwise indicated.

Use of Estimates and Judgments

The preparation of financial statements requires the management to make critical
judgments, estimates and assumptions that affect the application of accounting policies
and reported amounts of the assets, liabilities, incomes and expenses. The actual result
may differ from these estimates. Management believes that the underlying assumptions

R
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are appropriate and that the financial statements present the financial position and results
fairly.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and
in any future period affected. Information about assumptions and estimation that have a
significant risk of resulting in a material adjustment within the next financial year are:

e Key assumptions used in discounted cash flow projections

e Measurement of defined benefit obligations

e Provisions and contingencies

e Determination of net realizable value

e Determination of useful life of the property, plants and equipment
o Determination of capitalization value of the intangible assets

Significant Accounting Policies
i. Revenue Recognition

Revenue is recognized when it is probable that the economic benefits associated with the
transaction will flow to the Bank and the amount of revenue can be measured reliably.
Revenue is not recognized during the period in which its recoverability of income is not
probable. Accordingly, interest income on investments from certain banks and financial
institutions which are declared as problematic and receipt of interest from which is not
forthcoming are not recognized. Interest incomes are recognized on effective interest rate
method whereas other incomes are recognized on an accrual basis of accounting.

ii. Financial Instruments

The financial instruments, consisting of financial assets and financial liabilities, are
segregated between foreign currency and local currency items. Financial assets and
liabilities are generally not netted off until and unless, the Bank has a legal right to
offset the amount and intends either to settle it on a net basis or to realize the asset and
settle the liability simultaneously.

a. Financial Assets

All financial assets are recognized initially on trade date, which is the date when the
Bank becomes a party to the contractual provisions of the instruments except for
loans and Advances which is recognized on the date of origination. Financial assets
are derecognized when the contractual rights to the cash flows from the asset expire,
or the right to receive the contractual cash flow in which all risk and rewards of the
ownership of the financial assets is substantially transferred. Any interest in such
transferred financial assets that are created or retained by the Bank is recognized as a
separate asset or liability.

Financial assets (Non-derivative) are classified into the following categories: (a)
Financial assets at fair value through profit or loss, (b) Held to maturity, (c) Loans
and advances and (d) Available for sale.

Financial assets at fair value through profit or loss

Financial assets are classified at fair value through profit or loss if the Bank manages
such investments and makes purchases and sales decisions based on its fair value in
accordance with investment strategy. Attributable transaction costs and changes in
fair value are taken to revenue.

9¥o



Held-to-Maturity Financial Assets

Held-to-maturity asset are financial assets with fixed or determinable payments and
fixed maturity (e.g., debt securities) for which the Bank has intent and ability to hold
till maturity. Held to maturity financial assets are recognized initially at fair value
plus any directly attributable transaction cost. Subsequent to initial recognition, held
to maturity financial assets are measured at amortized cost using effective interest
rate method less any impairment losses.

Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They typically arise when the Bank
provides loans; makes investments in debt instruments and deposits held in other
banks with no intention of trading or making short-term profit and comprises loans
and advances including bonds purchased at original issuance. They are initially
recognized at fair value plus any directly attributable transaction cost. Subsequent to
initial recognition, loans and receivables financial assets are measured at amortized
cost using effective interest rate method less any impairment losses. Loans and
receivables comprises of cash and cash equivalents, trade and other receivables,
loans provided to the employees.

Available-for-Sale Financial Assets

Available-for-sale financial assets are non-derivative financial assets that are
designated as available-for-sale or not classified in any of the above category.
Available-for-sale financial assets are recognized initially at fair value plus any
directly attributable transaction cost. Subsequent to initial recognition, available-for-
sale financial assets are measured at fair value, as far as such fair value is available,
and changes therein, other than impairment losses which are recognized in other
comprehensive income and presented in the fair value reserve in equity. When an
investment is derecognized, gain or loss accumulated in equity is reclassified to
profit or loss. Available-for-sale financial assets comprises of investment in equity
instruments.

Financial Liabilities

All financial liabilities are recognized initially on the trade date, which is the date
that the bank becomes a party to the contractual provisions of the instrument except
for Debt Securities which are initially recognized on the date that they are issued. A
financial liability is derecognized when its contractual obligations are discharged,
cancelled or expired. Non derivatives financial liabilities are classified into the other
financial category. Such financial liabilities are recognized initially at fair value less
any directly attributable transaction cost. Subsequent to initial recognition, these
financial liabilities are measured at amortized costs using effective interest rate
method.

Fair value

The fair value of a financial instrument is the amount for which an asset could be
exchanged, or a liability settled, between knowledgeable, willing parties at an arm’s
length transaction. Quoted market values represent fair value when a financial
instrument is traded in an organized and liquid market. Where quoted market values
are not available, fair values are estimated by other techniques such as discounted
cash flows etc.
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d. Impairment Losses
The Bank recognizes the impairment of financial assets in case there is objective
evidence that the assets have been impaired. Impairment of an individual asset is
tested at each balance sheet date in case there is an indication of such impairment.

iii. Currency in Circulation

Currency in circulation represents notes issued by the Bank as a sole currency issuing
authority in Nepal. Currency notes issued by the Bank are legal tender under the NRB
Act 2058. This represents the liability of the Bank towards the holder of the currency
note. The liability for notes in circulation is recorded at face value in the balance sheet. These
liabilities are secured by assets including foreign currency and foreign securities etc. as
permitted by Nepal Rastra Bank Act 2058.

The Bank also issues coins of various denominations for circulation. However, currency
circulation liability does not include the liability on account of coins in circulation.

Iv. Transactions on Repurchase Obligations (Repo) and Reverse Repo

Repurchase Arrangements (Repo) and Reverse Repo of securities are recorded as
follows:

a) Securities sold subject to repurchase arrangements (Repo) are recorded as refinance
and loan to banks. The obligation to repurchase is shown as liabilities for securities
sold under agreement to repurchase and the difference between the sale and
repurchase value is accrued on a pro rata basis and recorded as expense.

b) Securities purchased under agreements to resell (‘reverse repos’) are recorded as
deposits and other balances of banks or customers, as appropriate. The difference
between sale and repurchase price is treated as interest and accrued over the life of
the agreements using the effective interest method. Securities lent to counterparties
are also retained in the statement of financial position.

v. Foreign Currency Transactions and Balances Translations

Income and expenditure denominated in foreign currency are translated into Nepalese
Rupees on the basis of exchange rate prevailing on the value date. Assets and liabilities in
foreign currencies as at the yearend are translated into Nepalese Rupees on buying
exchange rate prevailing on the balance sheet date. Exchange differences are taken to
Statement of Comprehensive Income. An amount equivalent to the net exchange gain
/loss during the year is transferred to/from ‘Exchange Equalization Fund’ through
Statement of Comprehensive Income.

vi. Gold Replacement Fund

Gold Replacement Fund is created for the purpose of replenishing the stock of gold and
silver sold. An amount equivalent to the cost price of the gold or silver purchased is
transferred from Gold Replacement Fund to General Reserve account.

vii. Gold and Silver (other than inventories)

Gold and Silver other than those held as inventory is stated at market value and any
appreciation or depreciation with respect to the cost is taken to/from “Gold and Silver
Equalization Reserve” through Statement of Comprehensive Income.

viii. Gold and Silver Stock and Other Inventories

Gold and silver stock and other inventories are carried at cost or net realizable value
whichever is less. Cost for gold and silver is determined on the basis of specific
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identification of their individual cost (IAS 2.23). Cost for other inventories is determined
under the weighted average method. Other stores except dispensary stock, various
coin/metal stocks as well as printed notes are charged directly to Statement of
Comprehensive Income. Durable goods with unit cost of twenty five thousand rupees or
less are expensed through Statement of Comprehensive Income at the time of purchase.

ix. Property, Plant & Equipment

Property, Plant and Equipment are measured at cost less accumulated depreciation less
accumulated impairment loss if any. Cost comprises purchase price including
nonrefundable duties and taxes; and any directly attributable cost incurred in bringing the
asset to their present location and condition necessary for it to be capable of operating in
the manner intended by the management but excluding trade discounts and rebates.
Subsequent expenditure is capitalized only when it is probable that future economic
benefits associated with the expenditure will flow in to the Bank. Ongoing repair and
maintenance are expensed as incurred.

Land is not depreciated. All other property, plant and equipment are depreciated from the
date they are available for use or in respect of self-constructed assets, from the date that
the construction is completed and ready for use. Depreciation is charged on straight-line
method over the estimated useful life of current and comparative years of significant
items of property, plant and equipment. Useful lives and residual values are reviewed on
each reporting date and adjusted if required.

Useful life of the various classes of assets is estimated as below.

Class of Assets Useful Life
Buildings Above 33 Years
Furniture and Fixture 10 Years
Vehicles 5 Years

Office and Computer Equipment 5 Years
Machinery Equipment 5 Years

Others 5 Years

X. Intangible Assets

Intangible assets include software purchased by the bank. The intangible assets that are
acquired by the Bank and have definite useful lives are measured at cost less accumulated
amortization and any impairment losses. Software, useful life of which have been defined
by terms of contract or conditions for use are amortized on straight-line basis over the
useful life of asset.

Software, useful life of which have not been clearly defined by terms of contract or
condition of use as well have a definite useful lives due to technological obsolescence are
amortized on straight-line basis over estimated useful life of ten years and five years for
business application software and other software respectively.

Subsequent expenditure is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure, including
expenditure on internally generated goodwill and brands are recognized in profit or loss
as incurred.

xi. Assets Received in Grant

Equipment acquired under grant is recognized as "Grant Assets" and included under
respective head of property, plant and equipment with corresponding credit to "Deferred
Grant Income" under the head of Other Liabilities.
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xii

a.

. Employee Benefits

Short Term Employees Benefit

Short term employees' benefits obligations are measured on an undiscounted basis
and are expensed as the related service is provided. A liability is recognized for the
amount expected to be paid under short term cash bonus or profit sharing plans if the
Bank has a present legal constructive obligation to pay this amount as a result of past
service provided by the employee and the obligation can be estimated reliably.

Defined Contribution Plan

A defined contribution plan is a post-employment benefit plan under which an entity
pays a fixed contribution to a separate entity and has no legal or constructive
obligation to pay future amounts. Obligations for contributions to defined
contribution plans are recognized as employee benefit expense in profit or loss in the
periods during which the related service are rendered by employees. Pre-paid
contributions are recognized as an asset to the extent that cash refund or reduction in
future payments is available. Contributions to a defined contribution plan being due
for more than 12 months after the end of the period in which the employee render the
service are discounted at their present value. The following are the defined
contribution plan provided by the bank to its employees:

1) Contributory Retirement Fund

All permanent employees are entitled for participation in employee’s Provident
Fund (Retirement Fund) wherein the employees contribute at various rates of
their current drawn salaries. The bank contributes 10% of basic salary to this
fund, which is separately administered as a defined contribution plan as per
Nepal Rastra Bank Staff By-Law 2068: Rule 78 Sub-rule 1(a) & 1(c). The
Bank's obligations for contributions to the above Fund are recognized as an
expense in profit or loss as the related services are rendered.

2) Welfare Provident Fund

Certain amounts as prescribed by the Board are annually transferred to this fund,
which is meant to be a defined contribution scheme for the welfare of the
employees, as per Nepal Rastra Bank Staff By-Law 2068: Rule 78 Sub-rule 1(b)
and 1(c). Contributions by the Bank are expensed in profit and loss account as
the related services are account.

3) Staff Medical Fund

Employees are eligible for medical benefits based on the specified slabs as per
medical rules, last drawn salary and completed years of service, as per Nepal
Rastra Bank Staff By-Law 2068: Rule 78 Sub-rule 1(d). Incremental liability is
provided for and transferred to this Fund.

Defined Benefit Plan

A defined benefit plan is a post-employment benefit plan other than a defined
contribution plan. The Bank’s net obligation in respect of defined benefit plans is
calculated separately for each plan by estimating the amount of future benefit that
employees have earned in return for their service in current and prior periods. That
benefit is discounted to determine its present value. Any unrecognized past service
costs and the fair value of any plan assets are deducted. The discount rate is the yield
at the reporting date on corporate bonds, that have maturity dates approximating the
terms of the Bank's obligation and that are denominated in the currency in which the
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benefits are expected to be paid. The calculation of obligation is performed annually
by a qualified actuary using projected unit credit method.

The Bank recognizes all actuarial gains and losses arising from defined benefit plans
immediately in other comprehensive income and all expenses related to defined
benefits plans in employee benefit are expensed in profit and loss account.

The following are the defined benefit plans provided by the bank to its employees:

1)

2)

3)

Gratuity and Pension Scheme

Gratuity and Pension Scheme is a defined benefit obligation under which
employees having service period of five years or more but less than twenty years
are eligible for gratuity, which is based on last pay-scale of staff’s existing
designation and completed years of service. Similarly, employees having service
period of twenty years or more are eligible for pension, which is based on last
pay-scale of staff’s existing designation and completed years of service. The
bank measures the obligation of this plan as valued by a qualified actuary using
projected credit method. All expenses related to defined benefits plans in
employee benefit are expensed in profit and loss account.

Staff Security Fund

Staff Security Fund is defined benefit plan under which all the permanent
employees are entitled to staff security fund at the time of retirement, death or
termination from the service by any other circumstances at the predetermined
factor prescribed by the bank, which is based on last drawn salary and completed
years of service as per Nepal Rastra Bank Staff By-Law 2068: Rule 78 Sub-rule
1(e). Employees having service period of thirty years are eligible for maximum
sixty three months salary. The bank measures the obligation of this plan as
valued by a qualified actuary using projected credit method. All expenses related
to defined benefits plans in employee benefit are expensed in profit and loss
account.

Leave Encashment

As per Nepal Rastra Bank Staff By-Law 2068: Rule 86,87 and 91, the
employees are entitled to en-cash their un-utilized accumulated leave at the time
of retirement or any other prescribed time as decided by the management of the
bank. Home leave, Sick leave and Special Leave are defined benefit plans which
are recognized when the leave remains un-availed at the time of closing date.
Provision is created for liability on employees' leave based on obligation
dischargeable to employees at balance sheet date.

xiii. Taxation

Income of the NRB is exempted from taxes under section 8 of the NRB Act, 2058 as well
as Section 10 of Income Tax Act, 2058 and as such no provision in this respect has been
made.

xiv. Cash and Cash Equivalents

Cash and cash equivalents include cash at vault and agency bank account balances, short-
term and highly liquid investments maturing within 3 months from the date of its
acquisition and are readily convertible to cash, which are subject to an insignificant risk
of changes in value.
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xv. Inter-Office Transactions

The balance of inter-office transactions under reconciliation is presented as General
Account under Sundry Liabilities.

xvi. Unclaimed Account

Unclaimed account under Sundry Liabilities represents amount that remained unclaimed
and outstanding for more than two years. Amount outstanding for more than three years
in unclaimed account is transferred to miscellaneous income in Statement of
Comprehensive Income.

xvii. Impairment
a. Impairment of Financial Assets

At each reporting date the bank assesses the objective evidence that a financial asset or
group of financial assets is impaired or not. A financial asset or a group of financial assets
is impaired and impairment losses are incurred only if there is objective evidence of
Impairment as a result of one or more events that occurred after the initial recognition of
the asset and that loss event has an impact on the estimated future cash flows of the
financial assets or group of financial assets that can be reliably estimated.

The criteria used to determine that there is objective evidence of an impairment loss

include:

¢ Significant financial difficulty of the issuer or obligor;

e Breach of contract, such as default or delinquency in interest or principal payments

¢ It becomes probable that the borrower or issuer will enter bankruptcy or other financial
reorganization;

¢ the Bank, for economic or legal reasons relating to the financial difficulties, grant to
the borrower a concession that the lender would not otherwise consider;

e Disappearance of an active market for that financial asset because of financial
difficulties; etc.

The amount of loss is measured as the difference between the asset's carrying amount and

amount the management considers it as recoverable on the basis of financial position of

the borrower or issuer and appropriate estimation made by the management. Appropriate

provisions for possible losses on investments in shares, fixed deposits; and loans and

advances have been made. Receivables considered as bad and irrecoverable are written

off from the books of account and directly charged to Statement of comprehensive

income.

b. Impairment of Non-financial Assets

Non-financial assets are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment
loss is recognized for the amount by which the assets carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less cost
and value in use. Provision for the assets such as Numismatic and Medallion coins and
Non-moving metals are made on as per the indication of impairment. An impairment loss
is recognized in Statement of Comprehensive Income. Provisions against impairment are
reviewed at each balance sheet date and adjusted to reflect the current best estimates.
Changes in the provisions are recognized as income/expense in the statement of
comprehensive income. Impairment loss for diminution in value of investment in shares
has been recognized during the year.
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xviii. Bills Payable and Bills Receivable

The Bank carries out the function of repayment of Government securities and interest
thereon on behalf of the GON. Bills Payable primarily represents the year-end un-
disbursed or unadjusted amount of payments received from GON in respect of interest /
repayment liabilities of such securities. The year-end balance of Bills Purchased
represents the amounts paid by the Bank to the security holders but the corresponding
claim adjustment with Bills Payable is pending.

xix. Consolidation of Project Accounts

The Bank manages and implements various projects, which are helpful in attaining its
objectives, on its own by entering into project agreement with the funding agencies or
subsidiary loan agreements with Government of Nepal or on behalf of Government of
Nepal (GON).

The projects for which the Bank has entered in to separate subsidiary loan agreements
with Government or has entered into separate project agreements with other funding
agencies are consolidated with the Bank's account. For projects which are implemented
by the bank on behalf of the GON, the accounts of these projects are not consolidated
with bank’s financial statements as the Bank has no obligation towards such projects or
any other counter party and there is no right of the Bank in assets, liabilities, equity,
income and expense of such projects. However, disclosure of financial and other
information of such projects is given in the notes.

Changes in Accounting Policies

There were no changes in accounting policies adopted by the Bank from the previous
year. However any deviation from such the policies has been explained in the following
sections.
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8.

10.

B. Significant Disclosures
Gold and Silver

A sum of NRs. 24,077,829 (P.Y. NRs 24,708,491) was appropriated out of net profit this
year to the "Gold Replacement Fund". The amount of NRs. 24,708,491 (PY NRs.
76,605,926) was transferred from Gold Replacement Fund to General Reserve Account.
The quantity and market value of gold and silver held as inventory at the yearend were as
follows:

As on 31° Asar 2073 As on 31° Asar 2072
Particulars Weight (Kg, Total Market Weight (Kg, Total Market
Gm, Mg) Value (NRs.) Gm, Mg) Value (NRs.)
Gold (Investment) 6,121.578.590 28,206,181,776.74  5,188.474.290 19,527,073,390.61
Gold held in Stock 2,615.138.521 13,015,544,419 2,632.567.975 9,907,801,202
Silver held in Stock 126,172.309.750 9,790,971,237 126,202.478.081 6,192,755,599
Total 51,012,697,432 35,627,630,192

Market value for gold and silver was based on the closing rate prevailing in London
Market and Nepal Gold & Silver Dealer’s Association respectively.
Year end Exchange Rates

The year-end exchange rates of Rupees for major currencies used for reinstating the
balances of foreign currency assets and liabilities were as per below.

S.N. Currency Current Year  Previous Year
1 US Dollar 106.73 101.14
2 Sterling Pound 141.28 158.01
3 Euro 118.6 111.48
4 Swiss Franc 108.87 106.78
5 Australian Dollar 81.58 75.46
6 Canadian Dollar 82.61 79.3
7 Japanese Yen 1.011 0.818
8 Singapore Dollar 79.36 74.22
9 SDR 149.535 141.97
10 Chinese Yuan 15.96 16.29
11 Indian Rupees 1.6 1.6

Investment in Shares

The investment in shares in some cases exceeded the statutory limit (ten percent of the

paid up capital of respective company) as such investments were made before the

enactment of the Nepal Rastra Bank Act 2058. The Bank is in the process of divesting the
excess investments. Further disclosures relating to the investments in shares are as per
below.

e The investment in shares of Citizen Investment Trust and Nepal Grameen Bikas Bank
Ltd. was measured as fair value. As the market value of the other shares was not
available, they were measured at cost. Impairment loss was recognized on the basis of
objective evidence.
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¢ Investment in Citizen's Investment Trust included 600,654 (PY 600,654) bonus shares
out of total 600,754 (PY 600,754) shares with market value of Rs. 5,145 (PY Rs.
3,722) each.

e Investment in Deposit and Credit Guarantee Corporation included 924,060 (PY
924,060) bonus shares out of total 1,999,860 shares (P.Y. 1,999,860 shares).

e Investment in Credit Information Centre Limited included 68,680 bonus shares out of
103,680 shares (PY 103,680 shares).

e Agricultural Project Services Center was in liquidation.

Consolidation of Financials of Subsidiaries:

The Bank's investments in two entities as mentioned in Note 4 (a) are in excess of 50% of

the capital of those entities. These investments were made under the specific directives or

policies of the Government and other relevant statutes. With regard to consolidation of
accounts, International Accounting Standard (1AS) 27 para 10 states that a parent is not
required to present consolidated financial statements if and only if:

e the parent is itself a wholly-owned subsidiary or is a partially owned subsidiary of
another entity and its other owners, including those not otherwise entitled to vote, have
been informed about, and do not object to, the parent not presenting consolidated
financial statements;

¢ the parent's debt or equity instruments are not traded in a public market;

¢ the parent did not file, nor is it in the process of filing, its financial statements with a
securities commission or other regulatory organization for the purpose of issuing any
class of instruments in a public market; and

¢ the ultimate or any intermediate parent of the parent produces consolidated financial
statements available for public use that comply with IFRS.

Keeping in view above facts Nepal Rastra Bank has not prepared consolidated financial
statements for these subsidiaries.

The Bank did not exercise control or significant influence on the entities except for
regulatory purposes.

Related Parties
I. Key Management Personnel

The key management personnel are those persons having authority and responsibility of
planning, directing and controlling the activities of the entity, directly or indirectly
including any director. The key management of the Bank includes members of its Board
of Directors and Special Class Officers. The name of the key management personnel who
were holding various position in the office during the year were as follows:
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S.N.  Name of the Key Management Personnel Post

1  Chiranjibi Nepal Governor

2  Shanta Raj Subedi Finance Secretary/Board Member

3 Gopal Prasad Kaphle (ret. wef 2072.09.11) Deputy Governor

4 Maha Prasad Adhikari (ret. wef 2072.09.11) Deputy Governor

5  Chintamani Siwakoti Deputy Governor

6 Shiba Raj Shrestha Deputy Governor

7  Dr. Sri Ram Poudyal Board Member

8 Dr. Ram Hari Aryal Board Member

9 Bal Krishna Man Singh Board Member
10  Trilochan Pangeni Executive Director
11  Narayan Prasad Paudel Executive Director
12 Nara Bahadur Thapa Executive Director
13 Janak Bahadur Adhikari Executive Director
14 Bhisma Raj Dhungana Executive Director
15 Laxmi Prapanna Niroula Executive Director
16  Dr. Shankar Prashad Acharya Executive Director
17  Shiva Nath Pandey Executive Director
18 Maheshwor Lal Shrestha Executive Director
19 Bhuban Kadel Executive Director
20 Ramesh Kumar Pokharel Executive Director
21 Dr. Nephil Matangi Maskey Executive Director
22  Manmohan Kumar Shrestha (ret. wef 2072.07.10) Executive Director
23 Dr. Min Bahadur Shrestha Executive Director
24 Mahesh Bhattarai (ret. wef 2073.01.09) Executive Director
25  Hari Prasad Kaphle Executive Director
26  Pradeep Raj Pandey (ret. wef 2072.11.07) Executive Director
27  Dr. Binod Atreya Executive Director
28 Rajan Bikram Shah Executive Director
29 Khyam Narayan Dhakal Executive Director

In addition to salaries, non- cash benefits were provided to special class officers and the
Board members. Special class officers and three of the Board members (Governor and
Deputy Governors) were entitled to termination benefits. The data relating to
compensation paid to key management personnel were as follows:

Particulars Current Year (NRs.)  Previous Year (NRs.)

Short term employee benefits 38,697,720 32,510,335
Post-employment benefits 12,872,054 11,374,679
Other long term benefits 26,862,783 21,609,384
Total 78,432,557 65,494,398

The transactions, if any, with director-related or key management personnel — related
entities occurred in the normal course of NRB’s operations were conducted as arms
length transactions.

Ii. Transactions with Related Parties

The transactions with the related parties and the status of year end balances with them
were as per below.
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Current Year (NRs.) Previous Year (NRs.)
Particulars Subsidiaries Associates Key Subsidiaries  Associates Key
Management Management
Personnel Personnel
Employees Benefits - - 78,432,557 - - 65,494,398
Meeting Fees/ Incidental - - 7,673,669 - - 5,100,612
Expenses to Directors
Insurance Premium paid 65,440,061 - - 83,812,263
Balances as on Asar End - - - - - -
Staff Loan (net of - - 4,389,546,115 - - 4,666,599,428
premium collection)
Provision for Diminution
in Value of Investment ~ ....... ... ... 5,000,000 @ ... ...

Assets Received in Grant

The various assets in grant under the Financial Sector Restructuring Project (phase | and
I1) was valued at NRs. 11,585,586 (PY NRs. 11,585,586), out of which there was a
written down balance of NRs. 123 (PY NRs. 115,948) at the yearend. During the year no
grant assets were received.

Financial Instruments
Financial Risk Management — Overview
Risk Management Framework

The Bank's Board of Directors has the overall responsibility for the establishment and
oversight of the Bank’s Risk Management Framework. The Board of Directors has
formed the Risk Management Committee, which is responsible for developing and
monitoring the Bank's risk management policies. The committee reports regularly to the
Board of Directors about its activities.

The Bank's risk management policies are established to identify and analyze the risk
faced by the Bank, to set appropriate risk limits and control, and to monitor risks and
adherence to the limit. Risk management policies and systems are reviewed regularly to
reflect the changes in market conditions and the Bank's activities. The Bank through its
training and management standards and procedures, aims to develop a disciplined and
constructive control environment in which all employees understand their roles and
obligations.

The Bank Audit Committee oversees how the management monitors compliance with the
Bank’s risk management policies and procedures and reviews the adequacy of the risk
management framework in relation to the risks faced by the Bank. The Audit Committee
Is assisted in its oversight role by Internal Audit. Internal Audit undertakes both regular
and ad hoc review of risk management controls and procedures, the results of which are
reported to the Audit Committee.

The Bank has exposure to the following risk arising from financial instruments
A. Credit Risk

B. Liquidity Risk

C. Market Risk

™9



T awf 209393 & arfvE gladed

i. Credit Risk:

Credit Risk is risk of financial loss to a party if a customer or counterparty to a financial
instrument fails to meet its contractual obligation. The Bank's credit risks in relation to a
financial instrument is the risk that its customer or counter party fails to discharge its
obligation in accordance with agreed terms and cause the Bank to incur a financial loss.
The Bank's credit risk arises principally from the Bank's investment securities and
receivable from customers. The credit risk in the bank's foreign exchange reserve is
monitored and reviewed by using credit limits based on credit ratings by international

rating agency.
Exposure to Credit Risk

The maximum exposure to credit risk at the year-end was as follows:

a) By Nature of Assets

Current Year (NRs.)  Previous Year (NRs.)
US Government Treasury Notes 103,078,298,438 60,579,350,351
Investment in Mid Term Instruments (BIS) 8,302,929,017 7,842,427,539
Special Drawing Rights Holdings 2,416,907,139 4,119,794,209
Term Deposit Investments 409,566,891,090 303,733,830,707
Investment in Gold Instruments 28,206,181,777 19,527,073,391
Government of Nepal Securities 21,279,362,917 23,393,930,517
Investments in Equity Instruments 3,432,021,870 2,407,211,888
Other investments 17,581,096,923 15,096,487,000
Loans and Refinance 11,089,698,993 7,918,102,710
Other Receivables 5,037,373,458 4,546,073,264
Cash and Cash Equivalent 371,148,357,138 334,963,484,523
Total Financial Assets 981,139,118,759 784,127,766,098

b) By Geographical Region

Current Year (NRs.)  Previous Year (NRs.)

India 367,094,533,101 336,933,221,219
USA 153,813,997,171 144,801,623,331
Germany 2,361,678,406 7,898,055,059
Switzerland 56,611,756,470 23,084,706,324
United Kingdom 35,644,816,509 30,518,541,156
France 40,938,755,068 34,320,659,908
Japan 75,766,341,607 21,802,409,687
Netherland 1,244,668,251 5,020,734,226
Australia 25,800,880,598 385,883,901
Singapore 14,390,893,215 2,173,823,268
Canada 19,557,446,939 4,635,771,698
Sweden - 3,001,439,784
Hong Kong 38,779,168,352 36,240,614,670
U.AE 22,795,785,326 18,881,747,780
China 62,936,991,242 55,799,698,768
Thailand 32,671,423 47,620,919
Nepal 63,368,735,080 58,581,214,400
Total 981,139,118,759 784,127,766,098
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c) By Nature of the Entity

Current Year (NRs.) Previous Year (NRs.)
Central Banks 66,292,213,858 77,449,098,640
Bank for International Settlement 15,981,324,090 18,637,276,233
Foreign Government 332,157,391,432 282,035,360,188
International Monetary Fund 2,416,907,139 4,119,794,209
Foreign Commercial Banks 484,926,401,729 309,041,675,801
Domestic Banks and Fls 24,229,249,801 22,761,189,710
Government of Nepal 21,279,362,917 23,393,930,517
Equity Instruments 3,432,021,870 2,407,211,888
Cash in Hand 21,786,609,647 18,006,563,115
Other Parties 8,637,636,276 26,275,665,798
Total 981,139,118,759 784,127,766,098
d) By Credit Rating
Particulars Rating Current Year Previous Year
Amount (NRs.) % Amount (NRs.) %
Foreign Currency Financial
Assets
AAA 37,494,150,913 3.82 9,177,009,016 1.17
AA+ 138,626,927,586 14.13 133,859,713,609 17.07
AA- 59,003,993,444 6.01 47,173,077,031 6.02
A+ 19,012,030,930 1.94 76,765,638,139 9.79
A 214,636,043,096 21.88 48,583,435,291 6.20
A- 1,098,618,977 0.11 2,170,877,149 0.28
BBB+ 1,973,434,789 0.20 810,180,019 0.10
BBB- 43,728,069,353 4.46 100,789,223,411 12.85
NR** 404,215,181,374 41.20 309,346,270,153 39.45
Total 919,788,450,462 93.75 728,675,423,819 92.93
Local Currency Financial NR **
Assets 61,350,668,297.00 6.25 55,452,342,279 7.07
Total Financial Assets 981,139,118,759  100.00 784,127,766,098 100.00

All of the above ratings are as per S&.P.
** Not rated

Government Securities

Investment in Government securities includes Nepal Government securities like treasury
bills, saving certificates and bonds; and US Government treasury notes. These
investments were around 33.86% (PY 34.82%) of the total financial assets and were
considered risk free investments.

Cash and Cash Equivalents

Cash and cash equivalents comprised cash in hand, balance in demand deposit and call
account of foreign banks; and treasury bills and term deposit with original maturity
period of up to three months. Cash in hand and balance with bank in demand deposit and
call account was classified as loans and receivables and treasury bills and term deposits
were classified as held to maturity financial assets and measured at amortized cost. Cash
and cash equivalents were around 37.83% (PY 42.71%) of the total financial assets. The
cash and cash equivalents held with central banks of foreign countries; bank and financial
institutions were rated A to AAA as based on credit rating.

Impairment Losses

The Bank recognizes the impairment of financial assets in case there is objective
evidence that the assets have been impaired. Impairment of an individual asset is tested at
each balance sheet date and the movement in the allowances for impairment in respect of
financial assets during the year is as follows:
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Allowances for  Allowances for

Particulars Diminution_in Doubtful _ Allowances Allowances
Value of Equity Investment in for Doubtful  for Doubtful
Investment Fixed Deposit Refinance Receivables
Balance as on 1% Sawan 2071 63,550,000 1,198,146,310 10,000,000 10,329,878
Impairment Loss Recognized - - - -
Amount Written Off (11,200,000) - - -
Reversal of Impairment Loss (4,800,000) (250,501,310) - -
Balance as on 31% Asar 2072 47,550,000 947,645,000 10,000,000 10,329,878
Impairment Loss Recognized - - - -
Amount Written Off - (532,816,000) - -
Reversal of Impairment Loss - - - -
Balance as on 31% Asar 2073 47,550,000 414,829,000 10,000,000 10,329,878

The Bank believes that the un-impaired amounts that are past due by more than 30 days
are still recoverable in full. The un-impaired past dues amount includes some loans
provided to employees and other receivables.

The credit quality of counterparty of the financial assets is assessed based on credit policy
(Investment Directives) formed by the Board of Directors. Investment is made in the
foreign counterparty whose credit rating is within the expectable standard. In case of
domestic investment, investment is made in the counterparty who meets the minimum
standard level set by the credit policy like nonperforming assets of the counter party
should be within the limit of 5% of the total loans and advances made by the
counterparty, not declared as problematic by the Bank etc. An analysis of credit quality of
financial assets not impaired is as follows:

Counterparties
External Credit Rating at least AAA/BBB-

Current Year (NRs.)  Previous Year (NRs.)

from credit rating agency 374,846,095,125 280,751,545,772
Non Rated Counterparties 130,511,425,956 69,803,321,621
Central Banks 66,292,213,858 77,449,098,640
Bank for International Settlement 15,981,324,090 18,637,276,233

Foreign Government

International Monetary Fund

Government of Nepal

Financial Assets with Other Counterparties:
- Party with Normal Risk
- Party with High Risk

332,157,391,432
2,416,907,139
21,279,362,917
37,654,398,241
37,192,019,241
462,379,000

282,035,360,188
4,119,794,209
23,393,930,517
27,937,438,918
26,942,243,918
995,195,000

Total

981,139,118,759

784,127,766,098

ii. Liquidity Risk

Liquidity Risk is the risk that the Bank will encounter difficulty in meeting the obligation
associated with the financial liabilities that are settled by delivering cash or other
financial assets. The Bank’s approach to managing liquidity risk is to ensure as far as
possible, that it will always have sufficient liquidity to meet its liabilities when due; to
provide finance to maintain liquidity in financial market and to provide for foreign
exchange to finance import of the country under both the normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Bank reputation. In order
to control liquidity risk, the bank has maintained sufficient balance in the current account
with other central banks; demand and call deposit with foreign banks and investment in
highly liquid securities. The Bank maintains cash and cash equivalents and other highly
marketable securities in excess of expected cash flows on financial liabilities and other
obligation.

Further, the bank has credit arrangement for Rapid Credit Facilities (RCF) and Extended
Credit Facilities (ECF) provided by International Monetary Fund in case of stressed
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condition like deficit of Balance of Payment of the country. The Government of Nepal
provides credit facility to the Bank in case of financial crisis.

Assets Held for Managing Liquidity Risk

The Bank holds a diversified portfolio of cash, balances with foreign banks and high-

quality highly-liquid securities to support payment obligations and contingent funding in

a stressed market environment. The Bank’s assets held for managing liquidity risk

comprise:

e Cash and balances with foreign banks in the form of demand and call deposit.

¢ Balance with foreign central banks and banks for international settlement

e Investment in Government of Nepal and foreign Governments' bonds and other
securities that are readily acceptable in repurchase agreements with central banks; and

e A secondary source of liquidity in the form of highly liquid instruments in the Bank's
trading portfolios.

Financial Liabilities

The followings are the remaining contractual maturities and other forms of financial
liabilities including estimated interest payments at the end of the reporting:

Current Year Figures (NRs.)

Contractual and Other Cash Flows

PTG S Carrying Amount 2 Months or Less 2 -12 Months 2 -5 Year More than 5 Year
Deposit  (Banks & 215,368,998,304 13,001,855,660 811,354,406 201,555,788,238
Other Agencies)
IME Related Liabilities 14,607,565,581 - 1,218,273,107 1,331,670,210 12,057,622,264
IMF Related Deposit 9,181,784,449 - - - 9,181,784,449
GON Deposit 133,832,156,252 - 133,832,156,252 - -
Bills Payable 1,122,218,355 1,122,218,355 - - -
Staff Liabilities 19,629,587,646 625,950,496 1,039,468,268 3,781,930,291 14,182,238,591
Other Payables 517,224,507 - 373,587,880 - 143,636,627
Other Liabilities 199,696,300 199,696,300 - - -
Total 394,459,231,394 14,949,720,811 137,274,839,913 206,669,388,739 35,565,281,931

Previous Year Figures (NRs.)
Contractual and Other Cash Flows
PETELEs Carrying Amount 2 Months or Less 2 -12 Months 2 -5 Year Mor\?;;lran e
D:g:sgiéga”ksg‘ Other 07117758872 15783449753  1,692,430,142 189,641,903,978
IMF Related Liabilities 15,690,325,500 - 556,522,400 4,704,885,800 10,428,917,300
IMF Related Deposit 8,361,984,449 - - - 8,361,984,449
GON Deposit 34,529,399,452 - 34,529,399,452 - -
Bills Payable 388,903,157 388,903,157 - - -
Staff Liabilities 15,934,081,941 403,465,709 1,640,311,671 5,195,759,059 8,694,547,742
Other Payables 65,530,812,399 65,000,000,000 161,554,981 - 369,257,419
Other Liabilities 340,593,703 340,593,703 - - -
Total 347,893,859,473 81,916,412,322  38,580,218,646 199,542,548,837 27,854,706,909
iii. Market Risk

Market risk is the risk that changes in market prices, such as foreign exchange rates,
interest rates and equity prices and other assets prices which may affect the Bank’s
income or the value of its holding of financial instruments. Market risk arises from open
position in interest rates, currency and equity products all of which are exposed to general
and specific market movement and changes in the level of volatility of the market rates or
interest rates, foreign exchange rates and equity prices. The objective of market risk
management is to manage and control market risk exposure within the acceptable
parameters, while optimizing the return.
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i) Currency Risk:

Currency risk is the risk, where the value of financial instruments will fluctuate due to
changes in foreign exchange rates. Foreign currency activities result mainly from the
Bank's holding of foreign currency assets under its foreign exchange reserves
management function. The investment committee reviews the currency composition of
the reserve and monitors the Bank's compliance with the limits established for foreign
currency positions by the board. The major holding of foreign currency assets are
denominated in USD, CNY, AUD, GBP, EURO and INR.

The summary quantitative data about the Bank's exposure to currency risk at the reporting
period was as follows:

Current Year Figures (NRs.)

Particulars UsSD AUD EUR GBP CNY CAD SDR
56.94% 3.98% 1.55% 2.92% 9.33% 0.84% 0.45%

Cash Balances 1,985,110,760 106,054,571 2,271,890,926 112,826,208 36,579,745 79,913,692

Demand Deposits 61,106,526,109 941,151,251 2,480,111,272 3,010,091,002 8,971,665,567 675,268,867

Time Deposit 338,938,647,146 29,797,621,893 9,496,812,638  23,760,077,937 23,462,353,469 6,958,188,150

Govt. & Other Debt

Securities 90,627,530,229 - 52,368,638,018

Other Investments 2,664,443,749 5,638,485,268 - -

SDR Holdings - - 4,119,794,209

Bills Purchased - - - - - - -

Other Receivables 624,992,596 179,790,241 19,463,782 17,635,964 1,087,786,788 6,443,922

Gold Investment 28,206,181,777 - - - - - -

Total Financial Assets 524,153,432,366 36,663,103,224 14,268,278,618  26,900,631,111 85,927,023,587 7,719,814,631 4,119,794,209

Deposit of Banks & Fls 1,684,278,676 2,028,813 1,393,234,570 124,153,891 - - -

Deposit Others 383,082,551 - - - -

SDR Allocation - 10,183,273,536

Loan from IMF 4,424,292,045

Other Liabilities -

Bills Payables - - - - -

Total Financial Liabilities 2,067,361,227 2,028,813 1,393,234,570 124,153,891 14,607,565,581

Net Financial Position

Exposure 522,086,071,139 36,661,074,411 12,875,044,048  26,776,477,220 85,927,023,587 7,719,814,631 -10,487,771,372

Previous Year Figures (NRs.)

Pereins UsbD AUD EUR GBP CNY CAD SDR
48.56% 6.43% 5.93% 4.65% 7.16% 1.32% 0.92%

Cash Balances 2,450,729,206 188,641,322 384,233,657 195,804,412 83,741,514 15,699,814

Demand Deposits 66,461,432,485 1,722,610,426 2,213,591,877 5,231,133,148 10,578,800,864 498,454,074

Time Deposit 197,557,829,322 25,868,763,891 25,792,978,960 22,581,071,756 15,782,930,240 6,686,809,876

Govt. & Other  Debt 75,750,275,002 46,718,723,257

Securities

Other Investments 2,516,429,757 5,325,997,782 -

SDR Holdings - - - 4,119,794,209

Bills Purchased 26,296 - - 3,160 - - -

Other Receivables 445,952,340 123,647,671 21,109,611 12,186,415 1,000,087,351 7,366,356

Gold Investment 19,527,073,391 - - - - - -

Total Financial Assets 364,709,747,800 33,229,661,092 28,411,914,105 28,020,198,892 74,164,283,227 7,208,330,119 4,119,794,209

Deposit of Banks & Fls 2,300,268,473 2,667,924 190,816,610 91,445,672 - - -

Deposit Others 405,169,252 - - - -

SDR Allocation - 9,668,100,070

Loan from IMF 6,022,225,430

Other Liabilities -

Bills Payables - - - - -

Total Financial Liabilities 2,705,437,725 2,667,924 190,816,610 91,445,672 15,690,325,500

Net Financial  Position 362,004,310,074 33226,993,168  28221,097,494  27,928753220  74,164,283,227  7,208330,119  11,570,531,291

Exposure

Besides above currency exposures, the bank’s foreign currency reserve also consists
major portion of Indian currency (INR) denominated assets which stands around 23.31%
(PY 25.45%) of total reserve. Since, the exchange rate of Nepalese rupee is pegged to
INR the net exposure position of INR has not been presented in above table. The foreign
currency reserve denominated in currencies other than stated above and INR amounted to
0.68% (PY 0.51%) of the total foreign currency reserve.
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Sensitivity Analysis of Currency Risk

A strengthening (weakening) of USD, AUD, EUR, GBP, CNY, CAD and SDR against
Nepalese rupee at the end of reporting period would have been affected in measurement
of financial instruments denominated in a foreign currency and increased (decreased) in
profit or loss by the amount shown below. This analysis is based on foreign exchange rate
variances that the Bank considered to be reasonably possible at the end of the reporting
period. This analysis assumes that all other variables, in particular interest rates, remain
constant and ignore any impact of forecast cash flows.

Impact on Profit or Loss
In case of Strengthening or Weakening of Currency by 10%

For the Year Ended 2073 For the Year Ended 2072

Strengthening Weakening Strengthening Weakening
usD 52,208,607,114 (52,208,607,114) 36,200,431,007 (36,200,431,007)
AUD 3,666,107,441 (3,666,107,441) 3,322,699,317 (3,322,699,317)
EUR 1,287,504,405 (1,287,504,405) 2,822,109,749 (2,822,109,749)
GBP 2,677,647,722 (2,677,647,722) 2,792,875,322 (2,792,875,322)
CNY 8,592,702,359 (8,592,702,359) 7,416,428,323 (7,416,428,323)
CAD 771,981,463 (771,981,463) 720,833,012 (720,833,012)
SDR (1,048,777,137) 1,048,777,137 (1,157,053,129) 1,157,053,129
Total 68,155,773,366 (68,155,773,366) 52,118,323,601 (52,118,323,601)

ii) Interest Rate Risk:

Interest rate risk is the risk that the value of financial assets will fluctuate due to changes
in market interest rate. Cash flow interest rate risk is the risk that the future cash flows of
a financial instrument will fluctuate because of changes in market interest rates. Fair
value interest rate risk is the risk that the value of a financial instrument will fluctuate
because of changes in market interest rates.

The Bank takes on exposure to the effects of fluctuations in the prevailing levels of
market interest rates on both its fair value and cash flow risks. Interest margins may
increase as a result of such changes but may reduce losses in the event that unexpected
movements arise. The Board sets limits on the level of mismatch of interest rate re-
pricing which is monitored daily by the Bank Treasury.

The Bank has kept substantial investments on short-term loans thereby controlling the
interest rate risk to significant extent. The interest rate profile of the interest bearing
financial instruments is as below:

Weighted Average  Ason 31st Asar  Ason 31st Asar

Particulars

Interest Rate % 2073 2072
Interest Sensitive Financial Assets
Bank Balance 0.25 5,425,938,496 22,233,744,201
Investment in Foreign Currency 2.47 569,330,072,212 426,484,210,233
IMF Related Assets 0.07 2,416,907,139 4,119,794,209
Government Securities 6.00  345,039,400,022 283,315,579,479
Other Investments 5.89 17,581,096,923 15,096,487,000
Refinance & Loans 0.83 11,089,698,993 7,918,102,710

Total Interest Sensitive Financial Assets

950,883,113,785

759,167,917,831

Interest Sensitive Financial Liabilities

IMF Related Liabilities 0.06 9,181,784,449 8,361,984,449
Total Interest Sensitive Financial Liabilities 9,181,784,449 8,361,984,449
Net Interest Sensitive Financial Position 941,701,329,336 750,805,933,382
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iii) Other Market Prices Risk

Equity price risk arises from available-for-sale equity securities as well as investment as
fair value through profit or loss. The Bank monitors the mix of debt and equity securities
in its investment portfolio based on market indices. Material investments within the
portfolio are managed on individual basis. The objective for investment in equity
instruments is to promote overall financial system of the country. These investments were
made under the specific directives or policies of the Government of Nepal and other
relevant statutes. At the end of reporting period, the Bank held equity instruments of the
various 11 institutions. All the investments were measured at cost except in two cases
where the shares were listed and closing price was available hence such shares were
measured at fair value.
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Classification and Fair Value of financial assets
The fair value of financial assets and liabilities together with the carrying amounts as at the yearend were as follows:

. Fair Value Available for . Loans & Financial Total Carryin .
PErTEUES through P/L Sale /D DS Receivable Liabilities Amounty ’ 2l VL

Cash and Bank Balance 27,212,548,142 27,212,548,142 27,212,548,142
SDR of IMF 2,416,907,139 2,416,907,139 2,416,907,139
Foreign Government Securities 323,760,037,105 323,760,037,105
GON Securities 21,279,362,917 21,279,362,917
Equity Instruments: -

Measured at Fair Value 3,090,879,330 3,090,879,330 3,090,879,330

Measured at Cost 341,142,540 341,142,540 NA
Gold Investment 28,206,181,777 28,206,181,777 28,206,181,777
Other Investment:

Measured at Fair Value 48,038,622,167 48,038,622,167 48,038,622,167

Measured at Amortized Cost 510,412,965,192 253,400,000 510,666,365,192 NA
Loans and Refinance 11,089,698,993 11,089,698,993 NA
Other Receivables 5,037,373,458 5,037,373,458 NA
Total Financial Assets 76,244,803,944 3,432,021,870 510,412,965,192 46,009,927,732 - 981,139,118,759
Bank & Other Agencies Deposit 214,538,453,572 214,538,453,572 214,538,453,572
Liability towards IMF 14,607,565,581 14,607,565,581 14,607,565,581
IMF Related Deposit 9,181,784,449 9,181,784,449 9,181,784,449
GON Deposit 133,832,156,252 133,832,156,252 133,832,156,252
Other Deposit 830,544,731 830,544,731 830,544,731
Staff Liabilities 19,629,587,646 19,629,587,646 19,629,587,646
Bills Payables 1,122,218,355 1,122,218,355 1,122,218,355
Other Liabilities 6,894,410,892 6,894,410,892 6,894,410,892
Total Financial Liabilities - - - - 400,636,721,479 400,636,721,479
Net Financial Position 76,244,803,944 3,432,021,870  510,412,965,192 46,009,927,732  -400,636,721,479 580,502,397,281
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14. Employees Benefits
(1) Defined Benefit Plans

The Bank currently offers three defined benefit post-employment plans to its employees,
based on length of service and level of compensation. These post-employment benefits
plans are ‘Gratuity or Pension Plan’, ‘Staff Security Plan’ and ‘Leave Encashment Plan’.
A defined benefit plan is post—-employment benefit plan other than a defined contribution
plan. The bank's net obligation in respect of defined benefits plans is calculated
separately for each plan by estimating the amount of future benefit that employees have
earned in return for their service in current and prior period; that benefit is discounted to
determine its present value. The bank determines the net interest expense (income) on the
net defined benefit liability (asset) for the period by applying discount rate used to
measure the defined benefit obligation at the beginning of the period to the net defined
liability (asset). The obligation under ‘Gratuity or Pension Plan’ and ‘Staff Security Plan’
is calculated by a qualified actuary every year using projected unit credit method. The
discount rate used is the yield at the reporting date on high quality Government Bond
having maturity dates approximating the terms of the obligations and are denominated in
the Nepalese rupee in which the benefits are expected to be paid.

The gratuity or pension plan and staff security plan are funded plan wherein the bank
makes earmarked investment out of fund created for these plans. Interest income on
gratuity or pension plan is credited to the fund whereas interest income of staff security
plan is recognized as income of the bank. Leave encashment is not a funded plan.

There were no plan amendments, curtailments and settlements during the reporting
period.

The details of the actuarial valuation of obligation for two defined benefit plans, viz., the
Gratuity and Pension plan and the Staff Security Fund are as follows:

Funded Plans (NRs.)
Gratuity & Staff Security Total
Pension Fund Fund

Present value of obligation as per
Actuarial Valuation 16,260,561,185 2,241,351,694 18,501,912,879
Liability balance in previous year 12,726,708,968 1,589,956,721 14,316,665,689
Actuarial (gain)/loss of previous year - - -

Additional provision required 3,5633,852,217 651,394,973 4,185,247,190

The management decided to amortize the obligation with the provision of NRs.
3,500,000,000 this year. The balance was deferred to be provided after considering the
actuarial report in the next year. The deviations, if any, from IAS in this connection is
recognized on practical grounds.

The management believes that the recognition of actuarial losses/gain over the period of
two years shall be systematic and faster recognition of losses/gain than would be
recognized in other comprehensive income. The details of the net liabilities recognized in
balance sheet, unrecognized actuarial losses, changes in fair value of plan assets, changes
in present value of obligation and the amount recognized in statement of comprehensive
income and other comprehensive income are disclosed as below:



Amount Recognized in the statement of Financial Position

Ason 31 Asar 2073 As on 31 Asar 2072
B, Pens_ion or Staff Security Leave Pens_ion or Staff Security Leave Encashment
Gratuity Plan Fund Encashment Plan Gratuity Plan Fund Plan
Funded Unfunded Funded Unfunded
Present Value of Obligations 16,260,561,185 2,241,351,694 888,152,300 15,430,681,540 2,410,870,990 821,357,804
Fair Value of Plan Assets/Current
Balance of Provision Account 12,726,708,968 1,589,956,721 678509292.6 10,624,843,690 1,491,400,915 626820264.8
Net Liability /( Asset) 3,533,852,217 651,394,973 209,643,007 4,805,837,850 919,470,075 194,537,539
Unrecognised Actuarial Losses 533,852,217 151,394,973 - 1,885,909,909 456,640,611 -
Net Liabilities/(Assets)
Recognised in Statement of
Financial Position 3,000,000,000 500,000,000 209,643,007 2,919,927,941 462,829,464 194,537,539

Changes in Fair Value of Defined Benefit Obligation

For the Year Ended 31% Asar 2073 For the Year Ended 31st Asar 2072
Particulars Pensjon or Staff Security Leave Pens_ion or Staff Security Leave
Gratuity Plan Fund Encashment Plan Gratuity Plan Fund Encashment Plan
Funded Unfunded Funded Unfunded

Opening Obligation 15,430,681,540 2,410,870,990 821,357,804 13,085,433,882 2,329,755,284 781,755,545
Current Service Cost 336,533,057 124,068,215 138,590,823 336,790,511 128205569 128,858,990
Interest Cost 1,234,454,523 192,869,679 71,052,184 1,046,834,711 186380423 65,708,624
Actuarial Losses
(Gains) -86,787,295 -193,662,662 1,626,927,973 8,634,705 -
Losses (Gains) on
Curtailments - - 114803380 -
Benefits Paid -654,320,640 -292,794,528 -142,848,511 -665,305,537 -356908371 -154,965,355
Closing Obligation 16,260,561,185 2,241,351,694 888,152,300 15,430,681,540 2,410,870,990 821,357,804

Changes in Fair Value of Plan Assets

For the Year Ended 31% Asar 2073 For the Year Ended 31st Asar 2072
Particulars Pension or Gratuity Plan Staff Security Fund Pension F?Ig rCIS ratuity Staff Security Fund
Funded Funded

Opening Fair Value 10,624,843,690 1,491,400,915 7,026,256,690 1,365,010,000
Expected Return 849,987,495 119,312,073 562,100,535 109,200,800
Actuarial Gains (Losses) -1,259,747,685 -119,312,073 -104,015,156 -30,671,885
Distribution on Settlements - -

Contribution by Employer 3,000,000,000 600,000,000 3,805,807,158 404,770,371
Benefits Paid -654,320,640 -292,794,528 -665,305,537 -356,908,371
Closing Fair Value 12,560,762,860 1,798,606,387 10,624,843,690 1,491,400,915

Amount Recognized in the Statement of Comprehensive Income

For the Year Ended 31*" Asar 2073 For the Year Ended 31st Asar 2072
Pension or Staff Security Leave Pension or Staff Security Leave
Particulars Gratuity Plan Fund Encashment Gratuity Plan Fund Encashment
Plan Plan
Funded Unfunded Funded Unfunded

Current Service Cost 336,533,057 124,068,215 138,590,823 336,790,511 128205569 128,858,990
Interest Cost 1,234,454,523 192,869,679 71,052,184 1,046,834,711 186380423 65,708,624
Expected Return on Plan
Asset -849,987,495 -119,312,073 -562,100,535 -109,200,800 -
Actuarial Losses
Recognized in P/L 2,278,999,915 302,374,179 2,178,475,313 394,614,808
Past Service Cost - - -
Curtailments & - - -
Settlements
Total Employee Benefit
Expense 3,000,000,000 500,000,000 209,643,007 3,000,000,000 600,000,000 194,567,614
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Major Categories of Plan Assets as a Percentage of Total Plans

For the Year Ended 31 Asar 2073 For the Year Ended 31st Asar 2072
Particulars Pension or Staff Security Pension or Staff Security Fund
Gratuity Plan Fund Gratuity Plan
Funded Funded

Government of Nepal Securities 0% 0% 0% 0%
High quality Corporate Bonds 0% 0% 0% 0%
Equity shares of listed Companies 0% 0% 0% 0%
Property 0% 0% 0% 0%
Fixed Deposit of Banks and Fls 100% 100% 100% 100%
Others - - - -

Total 100% 100% 100% 100%

Principal Actuarial Assumption at the End of the Reporting Period

For the Year Ended 31 Asar 2073 For the Year Ended 31st Asar 2072
Particulars Pens.ion or Staff Security Pensjon or Staff Security Fund
Gratuity Plan Fund Gratuity Plan
Funded Funded
Discount Rate 8% 8% 8% 8%
Expected Return on Plan Asset 8% 8% 8% 8%
Future Salary Increase 10% 10% 10% 10%
Future Pension Increase 6.67% 6.67% 6.67% 6.67%
Withdrawal Rate 0.05% 0.05% 0.05% 0.05%

15. Reserves

The Bank has maintained different reserves and funds. Some of the Reserves are statutory
and maintained as per the requirement of the Nepal Rastra Bank Act 2058. Section 41 of
the Act has prescribed the sequences of the appropriation of the profit. As per the section,
Foreign Exchange Revaluation Gain/Loss, Gold and Silver Revaluation Gain/Loss, and
Securities Revaluation Gain/Loss shall be appropriated to Foreign Exchange Equalisation
Reserve and Revaluation Reserves maintained by the Bank. The Bank shall also
appropriate 10% and 5% of net profit to General Reserve and Monetary Liability Reserve
respectively. However, the bank has departed with this provision of the Act and
appropriated 10% and 5% of Balance of Net Profit available after appropriation of
foreign exchange revaluation and other revaluation gain/loss to Foreign Exchange
Equalisation and Revaluation Reserve respectively to the General Reserve and Monetary
Liability Reserve respectively. The purpose of these funds is specified in the Act and they
shall be utilized for the said purpose. Besides these statutory funds, different other reserve
and fund are maintained and an amount annually allocated by the Board of Directors out
of the each year's profit to that reserves and funds. The Board of Directors is authorized
by Nepal Rastra Bank Act to allocate a part of profit to these reserves and funds. The
details of statutory and other reserve and funds are as follows:

I. Statutory Reserves:
a) Monetary Liability Reserve

This reserve is maintained as per section 41 (1) (ka) of the NRB Act and as per the
provision of the section an amount equal to five percent of the net profit of each year
shall be allocated from the profit and kept in such reserve unless the amount kept reaches
to five percent of the total monetary liability of the Bank shown in the balance sheet.
Accordingly, an amount equal to five percent of net profit available for appropriation has
been allocated to the reserve. The amount deposited in such reserve shall be used only for
the purpose of fulfilling the financial liability of the Bank. This year NRs. 707,554,619
(P.Y. NRs. 539,205,481) was appropriated to this fund.
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b) General Reserve

This reserve is maintained as per section 41 (1) (kha) of the NRB Act and as per the
provision of the section, an amount prescribed by the Board not less than ten percent of
the net profit of the Bank shall be allocated in the general reserve fund established by the
Bank. While allocating an amount in the general reserve, an additional amount shall be
appropriated to cover the capital expenditure referred to in the annual budget of the Bank.
Accordingly, the Board of Directors has appropriated an amount equal to 10% of the net
profit available for appropriation plus amount of capital budget of the Bank plus penalty
income from Banks and Financial Institutions for the year which is NRs. 1,964,852,718
(P.Y. NRs. 1,123,982,900) was appropriated during the year. Also, an amount equivalent
to the cost price of the gold or silver purchased is transferred from Gold Replacement
Fund to General Reserve account. The management believed that the amount allocated to
General Reserve was sufficient to cover the capital expenditures planned for next Fiscal
Year. The amount allocated to this reserve shall be used only for the purpose of
recovering the loss.

c) Exchange Equalization Fund

This fund has been maintained as per section 41 (1) (gha) of the NRB Act and as per the
provision of the section the amount equal to the revaluation profit shall be kept in the
revaluation reserve fund. Represents net exchange gains on various foreign currency assets
and liabilities. An amount of NRs.17,929,777,630 (P.Y. NRs. 2,290,312,874) which is
equivalent to net exchange gain was appropriated from/to net profit to this fund during
the year.

d) Gold and Silver Equalization Reserve

This fund has also been maintained as per section 41 (1) (gha) of the NRB Act. This
reserve represents the gain or loss on the revaluation of gold and silver. Any appreciation
or depreciation on revaluation of gold and silver is taken to/from this reserve out of net
profit of the year. Accordingly an amount of Rs.5,708,576,716 (P.Y. revaluation loss of
NRs. 1,224,363,057) which is equivalent to net revaluation gain on revaluation of gold
and silver was appropriated to this fund.

Il. Other Reserve and Funds

Board of Directors of the Bank is authorized by section 41 (2) of the NRB Act to
appropriate the remaining profit in other funds as may be necessary and pay the remaining
amount to Government of Nepal. Accordingly, the Bank has maintained different reserve and
fund as per Accounts Directive 2065 of the Bank and the Board of Directors appropriate
some part of the net profit available for distribution to these reserves and fund annually. The
amount kept under these reserves and funds shall be utilized for the purpose of the reserve or
fund as mentioned in the Account Directive 2065. The following reserves/funds have been
maintained:

a) Development Fund

This is the specific fund created as per Monetary Policy of the Bank to provide support for
loans and refinances to banks and Financial Institutions as well as to make investment in the
shares and debentures of these Institutions. The Board of Directors of the Bank annually
appropriates a part of profit to this fund. Accordingly an amount of NRs.3,551,232,671 (P.Y.
NRs. 1,548,675,678) has been allocated to this fund during the year.
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b) Banking Development Fund:

This fund was created to meet the expenses relating to banking promotion research and
development work. The Board of Directors of the Bank annually appropriates a part of profit
to this fund. Accordingly, an amount of NRs.30,000,000 (P.Y. NRs. 30,000,000) has been
allocated to this fund during the year. Earmarked investment of this fund has been made.

C) Development Finance Project Mobilization Fund:

This fund was created as a cushion to meet the probable loss on project loan. An amount
equivalent to the projects' profits are appropriated and transferred to this fund. An amount
equals to net profit of the projects is allocated to this fund annually. Accordingly, an amount
of NRs.23,374,544 (P.Y. NRs. 17,537,099) has been allocated to this fund during the year.
Earmarked investment of this fund has been made.

d) Mechanization Fund:

This fund was created to meet the amount required to develop and install modern software,
hardware and allied mechanization system. An amount as required for mechanization is
allocated by Board of Directors to this fund annually. Accordingly, an amount of
NRs.200,000,000 (P.Y. NRs. 0) has been allocated to this fund during the year. Earmarked
investment of this fund has been made.

e) Scholarship Fund:

This fund was created to meet the amount required from time to time for the development of
skilled manpower by way of providing training and higher studies to the employees of the
Bank. No amount has been allocated to this fund during the year. Earmarked investment of
this fund has been made.

f)  Mint Development Fund:

This fund was created to meet the heavy capital expenditure required from time to time for
construction of factory building and installation of machinery for minting activities.
However, no amount has been allocated to this fund during the year. Earmarked investment
of this fund has been made.

g) Gold Replacement Fund:

This fund has been created for replacing the gold / silver sold during the year. An amount
equals to profit from sale of gold and silver is appropriated to this fund annually and the
amount kept under this fund is utilized for replacement of gold. Accordingly, an amount of
NRs. 24,077,829 (P.Y. NRs. 24,708,491) has been allocated to this fund during the year.
Earmarked investment of this fund has been made.

h) Rural Self Reliance Fund (GS Kosh):

This fund was created as per the NRB Monetary Policy to provide wholesale credit for
lending purpose to the deprived sector through MFIs, corporate and NGOs and refinancing in
tea, cardamom plantation and production as well as construction of cold storage etc. No
amount has been appropriated to this fund during the year. Earmarked investment of this fund
has been made.

Prior Period Errors

The prior period errors discovered during the year were adjusted by restating the
comparative figures of previous years which resulted into additional income for the
previous year by NRs.35,148,685 than by the reported figure of the previous year. This
resulted into increase in profit of previous year by the said amount and has been shown in
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previous year reserve account as surplus due to restatement of prior period errors and has
been adjusted with current year profit available for appropriation.
Currency in Circulation

The currency in circulation at the end of the reporting period included cash-in-hand NRs.
4,652,557,463 (P.Y. NRs. 3,537,014,663). The denomination wise amounts of currency note
issued by the bank and are in circulation at the balance sheet date was as follows:

Denomination As on 31% Asar 2073 As on 31% Asar 2072

1 161,224,148 161,357,950
2 186,140,232 186,616,650
5 2,003,683,295 1,858,974,025
10 3,025,011,680 2,794,427,560
20 3,756,168,120 3,418,564,840
25 57,676,325 58,185,875
50 6,622,293,550 5,693,211,850
100 11,734,570,900 11,554,328,500
250 87,516,250 87,531,750
500 91,896,788,500 88,489,649,000
1000 266,628,927,000 204,777,152,000
Total 386,160,000,000 319,080,000,000

The above liability is backed by securities as mentioned in Note 19 of the financial
statements.

Foreign Exchange Reserve

As per section 66 of Nepal Rastra Bank Act 2058, the Bank shall maintain a Foreign
Exchange Reserve. As per the provision of the section, such reserve shall be denominated
in the respective foreign exchange and shall consists of Gold and Other Precious Metals,
Foreign Currencies and Securities denominated in Foreign currency, Special Drawing
Rights, Bill of exchange, Promissory note, Certificate of deposit, Bonds, and other debt
instrument payable in convertible foreign currencies etc. The Bank also maintains record of
the foreign exchange reserve held by the licensed Banks and Financial Institutions. The
gross foreign exchange reserve holding of the Banking System of Nepal at the end of the
reporting period is as follows:

(in NRs. billion)
Particulars Current Year  Previous Year
Foreign Exchange Reserve:
(a) Held by Nepal Rastra Bank
Convertible Foreign Currency 672.46 517.47
Non-Convertible Foreign Currency 214.55 185.42
Gold Reserve 28.21 19.53
Special Drawing Rights 0.03 4.12
Sub Total 915.25 726.54
(b) Held by Banks and Financial Institutions
Convertible Foreign Currency 144.01 113.97
Non-Convertible Foreign Currency 8.19 7.03
Sub Total 152.2 121.00
Total Foreign Exchange Reserve of Banking System 1067.45 847.54
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Instrument wise Investment of Foreign Exchange Reserve of the Banking System in
terms of percentage of total reserve are as follows:

Particulars Current Year (in %) Previous Year (in %)
Foreign Exchange Reserve:

US Treasury Bills 1.65 1.79
Indian Treasury Bills 18.98 20.52
BIS FIXBIS 0.60 0.85
Bonds/Notes 14.53 13.87
Mid Term Instrument 0.78 0.93
Call Deposits 4.49 6.86
Time Deposit 39.81 33.87
Gold Deposit 2.64 2.30
Special Drawing Rights 0.23 0.49
Balance with NRB and BFIs 16.31 18.52
Total 100.00 100.00

19. Projects' Asset and Liability

The assets, liabilities, equity, income and expense of five projects, namely, Poverty
Alleviation Project in Western Terai (PAPWT), Micro-Credit Project for Women
(MCPW), Production Credit for Rural Women Project (PCRW), Third Livestock
Development Project (TLDP) and Raising Income of Small and Medium Farmers Project
(RISMFP) which were run, during the reporting period, under subsidiary loan agreements
with GON or project agreements with other funding agencies were consolidated with the
Bank's financial statements. The Financial Position and Income statements of these

projects are as below:
For the Year ended 31% Asar 2073
Statement of Financial Position

Particulars PAPWT MCPW TLDP PCRW RISMFP Total
Equity & Liabilities
Reserve & Surplus 6,442,484 4,449,329 18,177,538 11,442,115 12,230,197 42,833,921
Loans 51,100,000 30,501,431 107,350,000 23,459,294 358,975,236 370,101,691
Accounts Payable - 152,507 4,237,976 156,395 - 213,986
Total Equity & Liabilities 57,542,484 35,103,267 129,765,515 35,057,805 371,205,433 413,149,598
Assets
Loan to PFIs 0 3,303,294 327,545,817 8,895,819
Investment - 0 - - 28,675,000
Other Receivables - 0 0 503,520 0 697,759
Cash and Bank Balance 57,542,484 35,103,267 129,765,515 31,250,991 43,659,616 374,881,020
Total Assets 57,542,484 35,103,267 129,765,515 35,057,805 371,205,433 413,149,598
Statement of Comprehensive Income
Particulars PAPWT MCPW TLDP PCRW RISMFP Total
A. Income
Interest Income: 1,582,698 1,610,629 4,964,304 1,209,127 0 9,366,758
From Loan to PFls 102,737 150,150 252,887
On Investment 1,479,961 1,610,629 4,964,304 1,058,977 9,113,871
Loan Loss Prov. Written back 34,246 633,871 22,245 690,362
Other Income 7,351,977 7,351,977
Total Incomes 1,616,944 1,610,629 5,598,175 1,231,372 7,351,977 17,409,097
B. Expenditure 0
Administrative Expenses 0
Interest Expenses 1,697,250 1,128,553 4,237,500 566,933 168,036 7,798,272
Provision for Service Charge 0
Loan Loss Provision 0
Depreciation 0
Total Expenses 1,697,250 1,128,553 4,237,500 566,933 168,036 7,798,272
Surplus (Deficit) (A-B) (80,306) 482,076 1,360,675 664,439 7,183,941 9,610,825
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For the Year ended 31™ Asar 2072

Statement of Financial Position

Particulars PAPWT MCPW TLDP PCRW RISMFP Total
Equity & Liabilities

Reserve & Surplus 6,522,790 3,967,253 16,816,864 10,777,676 4,514,746 42,833,921
Loans 58,400,000 42,702,003 107,350,000 35,188,941 126,460,746 370,101,691
Accounts Payable - 213,510 476 234,593 - 213,986

Total Equity & Liabilities 64,922,790 46,882,766 124,167,340 46,201,210 130,975,492 413,149,598

Assets
Loan to PFls 3,390,330 - - 5,505,489 - 8,895,819
Investment - 28,675,000 - - - 28,675,000
Other Receivables - 697,758 1 - - 697,759
Cash and Bank Balance 61,532,460 17,510,008 124,167,339 40,695,721 130,975,492 374,881,020
Total Assets 64,922,790 46,882,766 124,167,340 46,201,210 130,975,492 413,149,598
Statement of Comprehensive Income

Particulars PAPWT MCPW TLDP PCRW  RISMFP Total
A. Income
Interest Income: 4,266,513 3,178,783 7,706,906 1,444,880 - 16,597,083
From Loan to PFls 1,018,390 216,883 1,235,273
On Investment 3,248,123 3,178,783 7,706,906 1,227,997 15,361,810
Loan Loss Prov. Written back 6,460,311 - 22,244 6,482,555
Other Income - 3,399,009 3,399,009
Total Incomes 10,726,824 3,178,783 7,706,906 1,467,125 3,399,009 26,478,648
B. Expenditure -
Administrative Expenses -
Interest Expenses 1,916,250 1,760,273 4,463,500 801,526 8,706,956
Provision for Service Charge -
Loan Loss Provision -
Depreciation -
Total Expenses 1,916,250 1,760,273 4,463,500 801,526 - 8,706,956
Surplus (Deficit) (A-B) 8,810,574 1,418,511 3,243,406 665,599 3,399,009 17,771,692

The two projects namely; Community Ground water Irrigation Sector Project (CGISP)
and Rural Self Reliance Fund (RSRF) were run by the bank on behalf of the GON. The
assets, liabilities, equity, income and expense of such projects were not consolidated in
the accounts of the Bank. The Financial Position and Income statements of these projects

are as below:
Statement of Financial Position
Parti As on 31% Asar 2073 As on 31% Asar 2072
articulars
CGISP RSRF CGISP RSRF

Equity

Capital Contribution ** 17,548,370 793,400,000 17,548,370 793,400,000
Surplus 116,009,020 131,909,195 106,958,116 128,520,348
Financial Risk Fund 5,200,000 5,200,000

Long- term Liabilities

Loan from ADB - Non-Current Portion 150,538,740 147,193,435

Current Liabilities and Provision

Loan from ADB - Current Portion 50,179,580 53,524,885

Service Charge due on Loan from ADB 20,972,977 18,965,793

Loan Loss Provision 648,834 45,083,353 843,385 44,194,075
Accounts Payable 320,684 72,735,083 320,684 72,144,308
Total Equity & Liabilities 361,418,204 1,043,127,631 350,554,668 1,038,258,731
Assets

Non-Current Assets

Fixed Assets 4 47,520 27,910 54,251
Loan to PFI- Non Current Portion 46,786,923 42,962,500 63,964,791 55,363,446
Investment

Current Assets

Interest Receivables 140,053 154,537

Loan to PFI-current portion 18,096,457 507,619,144 22,140,278 473,717,967
Cash and cash equivalents 296,394,768 492,498,467 264,267,152 509,123,067
Total Assets 361,418,205 1,043,127,631 350,554,668 1,038,258,731

** Capital Contribution in case of RSRF includes, contribution of the Bank amounting to Rs. 253,400,000 which
was shown by way of ‘Other investment’ under schedule 8 of the financial statements.
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Statement of Comprehensive Income

As on 31st Asar 2073

As on 31st Asar 2072

Particulars CGISP RSRF CGISP RSRF
A. Income
Interest Income: 10,928,800 28,882,427 16,169,677 38,041,233
From Loan to PFls 4,103,649 27,015,645 4,910,395 29,502,440
On deposit with banks 6,825,152 559,603 11,259,282 6,922,225
On Investment 1,307,179 1,616,568
Other Income 133,387 91,472
Loan Loss Provision Written back 194,551 0 221,316 0
Total Incomes 11,123,351 29,015,814 16,390,993 38,132,706
B. Expenditure
Administrative Expenses 37,358 24,677,848 87,692 23,969,817
Provision for Service Charge 2,007,183 2,007,183
Loan Loss Provision - 889,278 - 11,208,127
Depreciation 27,906 59,841 27,910 70,211
Total Expenses 2,072,447 25,626,967 2,122,785 35,248,155
Surplus (Deficit) (A-B) 9,050,905 3,388,847 14,268,208 2,884,551

. Government of Nepal Treasury Position

Balance of Government of Nepal as of 31% Asar 2073 as records of the bank was a
surplus balance of NRs. 133,832,156,252 (P.Y. NRs. 34,529,399,452). The balance is yet
to be confirmed by Comptroller General's office of GON. However, based on past
experience management believes that difference if any, between records of the bank and
Comptroller General's office shall be insignificant and will not have material impact on
financial position. The surplus balance of Government Treasury position as of 31°" Asar
2072 was finalized at Poush end 2072.

Transaction with the International Monetary Fund (IMF)

The Bank transacts with IMF as an agent of the Government in respect of quota where in

case of Special Drawing Rights (SDRs), Loans etc. from them it transacts in its own

right. The IMF revalues quota at the end of April every year and gains or losses arising

from such revaluation relating to quota are borne by Government. In case of other

transactions such gain/losses are borne by NRB. The Basic policies followed by the NRB

on such accounts are as follows:

e Country's quota with the IMF is recorded by the Bank as depository of the
Government and exchange gain/loss arising on quota are borne by Government.

e Exchange gains or losses in respect of borrowings under ECF and other facilities of
the IMF, allocation of SDRs and holding of SDRs are recognized in the Income
Statement.

The position of Nepal's account with the IMF account is presented as below:

Financial Position in the Fund

As on 31% Asar 2073 As on 31 Asar 2072
Particulars Local Currency SDR Local Currency SDR

(NRs.) Equivalents (NRs.) Equivalents
SPECIAL DRAWING RIGHT:
Net cumulative allocation 10,183,273,536 68,099,599 9,668,100,070 68,099,599
Holdings 2,416,907,139 16,162,819 4,119,794,209 29,018,766
OUTSTANDING PURCHASES & LOANS:
RCF Loans 3,838,264,380 25,668,000 4,048,984,400 28,520,000
ECF Arrangements 586,027,665 3,919,000 1,974,419,665 13,907,302
OTHER INFORMATION Per cent of Per cent of

Quota Quota

Quota 100 156,900,000 100 71,300,000
Currency Holding 89.82 140,923,637 99.98 71,283,862
Reserve Tranche Position 10.19 15,981,999 0.03 21,774
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The SDR is converted into Nepalese rupees at conversion rate of NRs 149.535 (P.Y.
NRs. 141.97) per SDR.

Financial position in the IMF as on April 30, 2016 and comparative position as on April
30, 2015 has not been presented. However, such information is available in IMF website

(www.imf.org).

Number of Employees

The number of employees holding office at the yearend was 1,232 (PY 1,331).

Events occurred after Balance Sheet Date

The change in exchange rates of various foreign currencies after the yearend resulted
in increase as of date in net foreign currency assets, exchange equalization fund and
net profit/ (loss) for the period. The increase is estimated to be NRs. 1,527,483,010
(PY NRs. 14,098,439,369) as of the date of issuing the financial statements.

The change in market price of Gold investment (other than inventories) after the
yearend resulted in decrease in foreign currency financial assets (Gold), reserve
(Gold and Silver Equalization Reserve) and net profit/(loss) for the period. The
decrease is estimated to be NRs. 4,428,787,839.33 (PY NRs. 497,374,521) as of the
date of issuing the financial statements.

The changes in market price of investment in equity shares of Citizen Investment
Trust after the yearend resulted in decrease in value of investments in shares and
decrease in the Fair value reserve. The decrease is estimated to be NRs. 836,249,568
(PY NRs. 286,559,658) as of the date of issuing the financial statements

The changes in market price of investment in equity shares of Nepal Grameen Bikas
Bank after the yearend resulted in decrease in value of investments in shares and
decrease in the Fair value reserve. The decrease is estimated to be NRs. 112,993,220
(PY NRs. 0) as of the date of issuing the financial statements

In addition to above, there was no material event occurred subsequent to the balance
sheet date that requires adjustments or disclosure in the financial statements.
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