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.59

R.GR

.53

R.5Y¥
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79 el favTaet@ & CICTAB, APRACA, Alliance for Financial Inclusion (AFI) , Child and
Youth Finance International (CYFI), World Bank, ADB, UNDP,UNCDF, UNICEF, Save The
Children, Danida, DFID @ader fafaer swariftca e dor Ae=eedr amag w3 f&a<m
g, fad derar, fad e, e faq, @9 faw, & faerE, g faw,
ALSAT ATt &bl faebrarehr anfvy fafaer afearsrer qan #rhaee F=e T8 e 3 |

T AXhR ¥ SHME XA UNNATI-Inclusive Growth Program SEATEITHT <ATSH
®T (UNCDF) &l FedRTHI ¥9 R09%-95 & AN Il [adia darel 98+ (Access to
Finance-A2F) FEHH HATATHT AEUH B | TA=AAH 9 TaTSl [Nedles AT, TR,
TEIH, AR, gehal, A=Ay ¥ GEATaATH HeAd: I, AgaT, o= T qarga forar g
A FRG  A@ YO IR AT [FaATewers H Hed- @1 (Agricultural Value Chain)
AT GEANT T T G EE] FERT S a1 (g GeAesarhd foadid qar Iuaed Wg-
T A TEFesdls M@EREd iy T Hargd fHadg Jar Iuee W+ A {agusl a9
qRATSTATR] HA BT THH e R.¥ (afaas afie ger @l g |

foirar @memar TwrdT fowgems ifama soar " T g9 Sea after fai arerar
T, 003 BT TR (AT T FTBITHT ATNT TUTT GRFR THET TSSTH T, |

ST i 98 SmdTS=T % ST 9HT UNCDF %1 9ediTHT Jurerd . Making Access
Possible (MAP) FTI%H THd FATATHT Il T | T FTAHA Avaiid a9 09% AT o
FATATHIUIRT AATATHT ATCHT AT TAHT FA&T0T (Finiscope Survey, 2014) HE Hehl AT
THA AESAE AUH B | T FAHH AN eTd AN T&T T AT qelid Aeagehn
g faxira gwTaefiever gw=dr wftear @R =9 (Financial Inclusion Roadmap) =T
T H AZEH G |

Il fadE 989 A deaia A9t fefsted faxia Far dweedr #E®E (Mobile
Money for the Poor— MM4P) THT T=Te=HT &l T | TT HTIAHT i TdTel AT cAehebl
TR JUITET fa9TTATs Retail Payment @7 &HT FEdWT T qar S qor fadig g=ar
forae fasTRTAT e-mapping &7 #TF T &A1 F1AEE ST ATGeedl S |

& qan faim @ear guivastor
ep quivaeor
5% T9 Fhd AEG FYET T GHRSTT TGRS [AET @ (Corporate Level On-site

.5V

R.5g

Inspection) I=iTd afder a9 093/9¥ W 4% T AT Aehewshl SIGHAT AT
fRreror qvqe=y IRTHT G | Aol ATIF TUATE T MRUHN ARG ATIZUS FHISTHDT
Sifeaar smanfeq afeasror fafr smes 7 aiforsy Seesdr UG HTF GEET T 9T
FRATETATS AR TRIGT TAT Teheeshl TeAT3H T HTIaTs IRl [GgUH 3 |

frafaa guftasra woemra e wfdfes anfds a9 0wz /o @1 79 Swar fafe=
frepTaE®aTe U ISR UAH ATET AAAH [AUAHT AR 9 fatae Seeenr fasmy
fAéTeTor defigRT el 95 FaT (a9 T AT Traer TRAET AT TAXT JeRfaEr 59 FdT
SOIETR] TFAIHT ATAAEF FRTATT T AbAT [heprg grafad dgar fader q8d TR
e

S AT faiTT GRATEES AT AR I q¥g T At faxirr faErer g Wy a9

o

depdTe TET oo yrae aqar wfde a9 093/93 # faxig faErrer smarEr s
ad AT Seheeelts faxiid fqa=or TreT 79 Thiehd T MRUHN g | Fad faxira faa=or
JeRTTeRT ATHT TTRT f&aT 79 Sehare YUl T qaT TR-TJeTd (MAEurEre. dearguest
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R.9

R_R
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RR¥

R.%%

FHIFHGRT TaH qTe A@TIRIeehe Fhad THUH [qUTesHT A Ta AGRTATSHHT AT

~ . Lo eV ¢ [aN ~
THA debgdellg [T [agUehl T |

TG Fepele TR WUHT UL, fa9w qor afera e FMOer qur iR-weeq
QUSR] ATITTHT TAR TRTRT FAET T GURALT IAIGTH Feedt@d PhATEE JAT

~C

ITh FRIAEE GeATSA (a5l fAeTess! qrerel feafq avwmamr faafra s
FTT RUHT T |

@ Afky dgiasr fqeragmr faxia Tafaes w@w =@ e CAELS Rating, CAMELS
Rating, 99 =rara«l dhdes (Early Warning Signals), aTforssr sSeesal Siif@d faaeor (Risk
Profile) #fg qame TT WTeT famrar Sfep o fa<irar FEme<HT THET e I SEAT THAH
AT RIS FhaTers fAeerar feguat 3 |

IR @ST TRURT ATHT S&F HATh SihF &FHT Wl dRAdTATE Qe qar fHafad
HRIRTEAT |IIH TIT AT T FAATS (A fGgue g |

SFEed e TIAT HIUH AT AATT TG HoGTd qAT HIEE w9 FAH A
JUTAE TRAAT ATITAHRT ATTHT T FA TR AMGTH B | ITh ATIAATS ATTSFAEAHT
FIAH T APEEeATS ElAT ARG AT T THINAH T AT TUHT et L g2l eAeb qaT
forirr S=eraTs ST TRUEHT TTATA faE aF 2093 /9% AT AT PRI FHAd AT
SEATS BATT ST ULl S |

AT IR ¢ FWAT G faa”or
(RIATH ATET HISaTd T Jelie qeaAdl dard HaH 73T)

e qar faira 30 /&R 3063 /93 3003 /9%
T qear L3 e . qear T,
“g” - - 9q q,%%,5%99R - B
g’ 3 R ¥SYILY 3| RER3R390 : -
“qr” - - q 8, 0¥ Y199 q 3R,8¥ Vg
FA BT 3 R, ¥L¥ILY ¥ | 1%,45,00418% q 3R,9¥VEE

~ [N

faa= a1 JaTe g9 Feel Ml auerd 9ge TATSH 9 THRH! Fell Jae HT/THTH
ATEA T FTIATs (MR [GgUel & | T ATdE TUAT & 921 S qar foaxdira qeararg
AMPTRT AT I a7 Foll JaTg AEHIA ARATT TRCHHT GHIET aUd T ol
aTforsr oot AFFTHT FTITTHT faae a7 Hofl gaTe T S |

fErr .93 ¢ ESAT FEET fraRer

(AT AR [aa= a9 Foll JaTe 79+)

S o Ty W . R0 /9% ' R009R /93 . 03 /9%
qear 3, qear 3. et 3.

“p” 9 QeI 3 ] VIRERIRE - -

g’ ¥ L 00TYIRY R 9,5%,2%9150 - -

“r” ¥ 15,55 %9314% LS 99,R%,¥¥%100 - -

%A IPH R | 909R0z001R¥ & | 9,%5,¥3,0510% - -

NN o e =

HATAPT Tb &F AT JATSATHT Seheeel YaTe T HoATHT &bl AeIebrar SITGHPT ATITHA

T HIATg g eeazar feguesr 3 |

AT Aeheeehl (HRIET AT URIALTUETE qTeq Ao aw fa<ir feafaerr favamor afeq
quaTHiTE fquaes qufausr wfde av 09 /63 FT ATMIE Seb FURTAT Gfqaa THTT
RT3 |
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Q& T SR A UHT BT Ahed T GURAART FIAAT T FEART G-I TS
URAAHT FAAE 99 HGd s ATTAT FeaRT [aEaREl HARAEEATS Tl
fauer g | guiasr afueries 9 TRERE ednT T g [qER T 97 JaRasd
ST ATAH-FEE T ILeq fafq 063 AT @ AT FUTE AT FHF qAT AR
FT T W Tk AR UL FgHfaaT (Memorandum of Undrstanding-MOU) &1
FEATER TTH & | T AT IRAH Fe I od FF oaF gfrgar, e =er afey
TOad HHAAT  qAT OTATGITR Feald Seb SISl e TF  (RIGHET FERIAr
TRETFTH T |

.29 FHIET HAHT AML/CFT T9T I9 Sebel [GUhl METehl Jocitieh] TRIvedl 3 Fal arrsy
TFHETATS ¥ Tdeh TTLHIT HITR § W TI[ AT Shelle SATATHIT TRTSTH 3 |

faeprar S Faikaer

5 HTYE g R093/9¥ BT AT FART TUH! Hifgeh AlqaTe AMTALH @ a7 [qebTd SdehedTs
FHA BASEL Il &I Framework @] TRUHT G |

%% TR X (Base Rate) FI ATURUN ‘e’ a¥ el faxiid FRATATE FHHM q+0 faira Famesar
QU AR T4 AT GeaSTHT @' FHl (aeiid FEAEEHT TR AT (AT SATHT
TRTRT B |

900 TY FFATE WA TrF{@?r AT A (Stress Testing) TETT  ANTGLTHT ATITRET
ATTTATHT “@” a1 [ai ARATEee T Tl qa1d I (Stress Testing) &1 fHataa
analmw%w?/@asﬂmﬁwvﬁ%maﬁ?ﬁmmm
Fepeeells THAT IATA TS (Stress Testing) FHIM: AW T4 STH  HIAANTAT STHITTH
AT farg Shevare U TATH I T JT 1A qrer-il TR ) |

909 UHE a9 HEIHT Uk Yaeb “@” aiehl [qbMd besehl T (AR e 9 T
AT HIAHH AN TRSUR! o | THIET TUAT ¥3 27 “@” Th [T GeATEsdh
FAMGTT T AT, 93 FaT (A9 TAT ATHHE AT T q ATHA AT T8I
RuEr B

2903 HATdF AT 09%/63 I fair faamer Q@I TRE qF FAFHT SHIaEr AT ToT I
foreprr Speeded AMTITARST <3, 90 fofeareawar &, 3 feareazar Y T q fofeareawasr ©
T TEAT Y TS “@” AT TahT Aehewep! i faarer e T faxdirar faa=or yeprersy
T gedtq wikgewr o |y y FaT P T e et (Cash Dividend) ¥ %% aaT
FETEsdrs a9 97 (Stock Dividend) faa=or 9 Fiebfq gad TRUH B |

2903 “@” FH A<l GRATETHl Ated FOT TR-TAEd qURFEAT T ARCHT T | AfGF AT
0W/93 B AT ATATE HA T 093/9¥ H] YN, TGl ¥ JAT AAHE AR
TREIeRTa guieasrer gfdqeaad qar T8 fawra dweedr gH@ o afeEees v faw
Thepl ATMUF Yiqaed J09R/03 TUAR T Aol STHBNIHE] AT bl TTHTSEH]
TfETH 7 |

R.90% ATMfdF F¥ 093/9¥ FH AR FIATAEHAT ‘@ FMH G IIEsdl (Hatad saar
%mewwwﬁdwmawawaaﬁaﬁw

T qRAAT ATITT HTIH T SFRETH G |

904 ATMYFE FY 093/9¥ FI AAR FAFAAFHHAT ‘@ aH A< AAEedl Watqa saar
ATaT TR HisaTd faawer T faq=T S| FaTe T HAIRl FAAET AT T GRS T
Sfebel Tk THITTHRT AATT FTIH TLHT IGURT J |
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faa v gataer
.90% MY a9 J063/9¥ AT W FIT fad HEHIEsH! WA 810, Y aa7 fad wrqese
{9 fETeqer qor ¥ aar fod FFAeesl ATTAT [ARIE0 g TRUE 3 |

2909 THTET FYHT 5 FoT faq FEAETArs AMie fa<irer faawor g T w@wfa fegud
£

R90c THIET FNHT ¢ FAT a9 FEHEE HOR/ THEITGTAT AHH A qEad] THDARIIIE
HEAT T 00¥ AR HATRIAT R 2T fa9 FFAES (HATHT TTAT F=Teq Teedh qa1 9
I FFIEe TR Tedl o |

it 9Y : faa FFETE THE IRYEFET (0¥ FAR)

(@) | FHA TR G0 T o Ad RFE R AE *3 FR
@) | & e T YOHF § TS ¥5 A@ § FIR
(@ | & FoA ¥ ¥3 A oo FRIS YR A9 ¥3 AR
(&) | STAEARTA &7 H_ T Y AE &5 FRAS Y A ¥R FAR (9R.%% i)
3 | fao= & F T R AT 95 HIE &5 A 9 TR (X% Fiqerd)
@) | & faer W weI T3 AT YR FRS 93 A ¥R EWR (5.R0 Jiqerd)
@) | e w= 3.0 gfqerd
(W) | & AT/ FHA 8T T grafas go | 9293 wiqerd
(vF) | & /faerT s SOy iqera
() | TR A/ B AT .S giaerd
oY o g quias

R.90% e a9 R063/9% AT TF Tebel ¥q FT oY faq fawra Swee, @ Afted Fewrd fawm
b, © Fe1 Ha AfFg FRER T GEPrT GEAET T ¢ 97 (a1 HAEIdThl FRIAR T
TR-TRPTT ARATETH] TIORTT (HRIET T8 Wbl ) | T8 qaigdr 3 aar oy fad
FITESH! [T a0 qrge TRTHT T |

A S qur fadr g Reeas

2990 AU A Sebel THLTIE ETIUT THT 4% FaT S AT [aeiid GRATETHEN q=ad] GLAET
(AT faebTer Sp, TRRAT WIEAT fdtude, WiR@r fawE %, gArsde fawra d% 2
e weA [@ide) @Sl /AsY/ 9 awmaddr fafgare Reieaad wua /g
R ATAT 8T B |

991 SR HrEATH [AHde T A0 EEArE [@Rde Ard. R093/0¥ H FHYEAE Hh
g fafid sqar SRER TRgs g |

R99R  R0YY¥ AR HATTHT GUEATYET bl Al a2 ALAETHL 33 el “@” aWHT [GhE Aehes
T | FT T AR A FEEe g |

2993 FHEWET A 927 GEATETHN J09¥ FHR AT AR (aaia [qawe Jqar & (e
TR AT RE FAS T KA BoAl B4 TG UYL FAS W g | AT HHAEE GHRATIE FaTH
FEA FA [T T90 A §3 FRAS T KA ol & 93 AT 3 FUS Tl (947 |

99% B il IRl Al el GHEUE g6 q97 [GOd GES e % GEH] T4l
THIRAES (TR FeTHT GIYE AR AAT N HIhAEShl ATHAT ATAAT ASHddhdl T
FZAT WP ATHENT g GRATHT @) o AT AT G | ol 3 JearHed Phted
FeAr fAfHdE T 99T X Ahdd UUS WA [ATHdSHl EHHT TEATAA STRTATHT
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994

9%

Rq9¢

R99=

9%

R9Ro

9%

RARR

RARR

RARY¥

AR

g1 [qaRIEE Saear Wl @ 9 ARE IWATHIE AT BT AT AR ARS T
AL F&IT AR AT [l =RUAT FAR AEH B |

Frfed RIBRATAT TAT TR ATAHNI B! AN THLTIET STOIT TRUHT HEATEHHT
Fifaer v fa<iir aft=rees TaR T T ST AAAEIAT qATETIE T ARTH G |

TR FEEsh! Mafid aqaad 9 q97 G807 quRST FArs qarehdldl arg
WWWWﬁWWWWWWHWWﬁ
TRUHT @ | T TR ATAITHAT AAAR AT FaATelh At 7 o e
FARA TR FIT IR T FAATS B3 agHl QT Hd T TR G |

faeshr et sraeamm

TATAHT FF AT FAT FFAAEeA AR GRacd fagefl q@T TRl g1 T Software @a
T 9T THIEHAT TEHT AHEH AT Q4,000 (T7F EAR) TFIHT Software T &I, AR
fafe=ra gfshar Q1 TR ST T qreH FRdT IRTH! G |

afvacd faeefl |ETHT @ &9 ATl ATl @TareTe e a9T 9a1 @iXg T GASTAHR AT
AME FHHN TAX Y TARTFH AT [GTFe aedT TRUH 3 |

Te uftacd faaelt qardr wrere gftera T @fe @ A YT gL ATCHE w@ied
HIR, SMT HIR, Eghe ST, M@l?ﬁﬁ?wﬁwaﬁﬁwﬁﬂﬂﬁwaﬁ
ATTHT faaefll AREEH! Jaiaa Faedl FHIGH @RE qar fahl & qd T e arE
WWW&WW

TS H41F ok The Riksbank & 3 @R R09% SwaT oATTE ART kT 2009 fafestet
TS AT Q00 T Y00 TXH AGET AATACIANE a3 ATHRN TRISUHA Ih AICEs

A R09¥ WS 5 TATHT TH SHHAT Tl T FaedT TRTHT foaT |

AR dTed Tdl HAREwdAE IIUE-dl &1 H AAHAE a&q AT T&1 Tk JeHHT qerdT
FHHT TR ¥O BAR SRTERIAFAF! qiRacy [aaell H51 qehil fad qTgd gaedr T@ahrHT
1 ArHHT F1g T FHRST R 40 SR FIIH TRTH F |

aftacd faell AT (ART dTedh) d7F HAFede A a&q adr a1 (st FHd) Arand

TETH FHAT FANBN FAX ¥ 0,000\~ (TATH AR AA) a1 AT axTaehl qRacy faaefl 75T
AwaT el ThHP] ATATT T HTAT G0 ofeh TRUET ATITE T qaedT THTH 3 |

Hqear #1€ A T fagwer wver, ffRae FREr 9% FRER T fEuYe wEE ¥

faeafera fufaer #OATRr Tore g fAUTUrRl FRIER T FHHEST R09¥ AR
AATAIHHHAT A T W FAS, T 90 IS T & R FAE FATH =[ThT ISl FIAH TEE
O a7 ARURT o |

qfeaed faeft AeTer @it TFmT FRER T GEAEs T GRAE w99t @ie/fawr ¥ aiked
faeft Harer @fve TR g9 HRIER T FLATETHT AT J09Y IR TATTAETAT FHHT:
T QY @M@ YT F R0 ATE FHT GSI FAH T T AGLAT TR T |

FA HH, FEAE JAT GRATAT BTIRA TG Helberl (a2l ATIiRebeeed JASHIRETARAT e
FHT IleAl@d dad FAqT qT AT FraeT ardael IHHAT TaAAd BT THITTH FX FEl
qYATA g ATSH THAB! SAGMHT 94 (THETR) F(q9d FFF qiRacd fqaell Hamr arfeuet
FRTSITAHT ATIRHAT FHATad TARHT TSTST A(hrl FAAT TRUH G | T=ATFT T ATHE
FITHT THEAT qUHT THTR FAT (MAATMEAR AR FX Fg TN ST I2 THHA T3S
Tieh T TN THH T AP FHH TAX 3 FARB] A AMb AHNH TR 3%
FAREF AN T4 Afebrl @47 TRTH B |

=



ATT TE dFHT FHAFREET

RAR%

RARe

RRs

AR

R.q930

9

AR

L8 EE

R93¥

LR EL

R93%

TIAHT FH, FHAI qIT G GRS AAAL] AATT qIT A TET G IR
ARATH TraEeesh] TEvadl a9 Share JIRI .ITaARTT qedr Y50 &0 Far 9(¥) AT
FMIT TR GATTTT WThd AR Twa<iTE  Pleerar/gfeqar dgar  faemamad=a &3
ITATH AT TH b AR ATHES TR 7 |

AR PR q9T ARATT ST Sbel 1%, YOO T 9000 THT HIEEs © ATHFR 09% afg
TATAAEE BEIUH gl FET A1LE Y00 ¥ Q000 TH Hlced @& fashl q«r
FEET A /ARG STIET TRThT T |

TF AT q9T oAl G FEEIH RN MRS G Arrq q9r fashl faarer srfat,
R0%c” W 99 FEedT W I AATT &I Identified specific bar #fFa Tar g |7 A
Q%% A AT I T, 400, 300, Y00 UTH ¥ q &SI, FFHHT IRHATIHT FF AT T
fersny faaor 9 o, Speee GAATGT EaATdTeTATs A fashT Tl Y& A fastes /2 faeHn
FAH T, U, Ufe=d ¥R /9.7 (Identified No.) Iw=r@ THI ¥ T3l FAATAA T
FY/HETHHETE AT FAH! (TR (d7 qrav sqaar TRUH 3 |

TE AHRFT AP AGLI T AT Sehgs AThel FE AHRHT X T4T AT (Fresh
Note) TTH ATAT =T fashl T T, TTehaTd G APl go¥ fashl &l Cash Handling
Charge amId Wid AR golk Afudad 30 JAT I a9 Ia T goR AN 7 A9
TEFATS THATH Afchg ITHII HTha TIET & YIcATes T I AaedT TRUH 3 |

7Y TepaTe ST “FF Arard qar fa faawer wrafafa, j0%s” #1 oafteeg R # Iw v A
qUHT 3F QU (TR TR q AT T Al SHeERaTaTs aig T 3 S I
Tl FAH! afeATT R0 (A1) [FAUTH HTIH TRTH G |

foraereme A AT TH SATARE H/FHFAI Jqaqaq AThd AT g ATHTTS! AR
yafad FFeqT FHIH g faqefl HaT qal THad IHEHGEHEB! AT FEH R0
femae Frafead SEET R00Y T AT a3l HETHT Loan Book TH Ta aaa<d

TRTHT |

oo PRER T SASTATAITT b qar fadid Fedr, W HFHT, qeal PRER T
A=, faeefll faf aaesl FRER T 2ed, a9, fFg, T aads Haragsd
Aol TRl fqeell fafaa SRIERE A1fge [Favor qar SRS G¥RTs Sl EhH]
Al FIATS TATRT T AARIT TATST IEYAA ULl R09¥  SUERGH AT faawor
#fTard &4 Online Reporting T HTLIFHETE AT T9T TIA %] TRUH B |

e FRER T g6 q9r A g 7 e FEEed 09 91 qraqare 5. 3
ATGHET & AU ATIART THH RN &1 AETd FIHT S @rar a7 =k "R T
LT AT 3 |

fagel fafvwa fratra ™ o=vwn fata= fafawr s wifvwer Sur v e 309 @fa
%%c TEAST TRUTEETHA HAH TEH TRIAEEATS qRATIH T qHTETSH T qor fagefr
faf g FveaaT 99 §F q9T 99T WXERETE (AT (HIqHT STRT RTRT Freasiiae
JAAEEATS THA GHIT T JIR iewasr “fageft fafama #ReEr ™ gesaeara s
qar o Wem T oo (AETgEeers SR MRUET Ulddd  qREA-00%7 SRTTE
FATIITHAT ATSTHT T, |

TSR] TANT T8 MU ¥ (939l Tdedhesel Ui el FIe aTs Qrale Furell SUATHT TaEr
fear Af=~eedl 9f9 Point of Sale (PoS) HIhd #Iedld Adel [ad Ta HATATH
TEIRIH] AHAT T FH(E TST A5 At I AEF TeThl AT AATT ASedl B, |

FET HH, FFIA, SANA Grafead v eaare @Efd fag av a9 d%# 99 @req
dies faeell T arader faqell Aar MEErsT WEl T kel ®H, FEAl, AN a9
SepaTe TR farg fagelt oRIeT ReemeaebeT a7 eTere T afq I9 SeHT J@rs ANRIUESI
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X FHEIAT BH, FFAT, SARTATS AUl Rar R T faaelt awmer s 9@
TG epepl TR foam T Pramgaser fagell avmireT gaT UBRaT R T wfHar s
AGTE IRTSH ATASE FoAAT ST TRTH B |

TATAHT TN E i FENT, BT, AT FRATT 3Tk WO fATRT oANT qeeteId gRepry
freTaaTe SreEa g T J9 ShaTe T TRl TR I AT AFEATHT |1 R faq
fodios qEerr IeAaeHT g ATRId FTHMT fGAURAT AR grEiad ghar gad
TR GRPRT (RIS TR YT TUehT HAATHT T FhaTe T ATBTRT ITAEEH]
QAT T TR T TG T Flebed Aaa Taedl T a1 Torerd s 3 |

faeelt v FHawT fawrd A aRATSATESEl ERAT AUTE ARER, A AlsdTd e T
TRePT ATSTAT AHT ATMPUHT AT AT AT T yre fageft avmerar gorfas g=mas
g UfCETSATERHT AT e, ARTHE oeamer, 99 ¥ fewmgAer anft faaefr
TMHIHATE SITHT G AURT TehH GIPUH ATcTee GRT I (Haae TPl AaT ol
T AR ATATRT FTAT IUAT T 67 Al TERAT TR AP GaAAT AT TITPT
3 |

Tq dkare goroa fauw w gl i #RER T afen wwe srger we ¥
ETATEH AUTSHT Bitcoin ATs HETeh! TTHT HIAAT HIRIAT T THUSH] AATATHT TGTHAT el
HAThedd graidcdl ATAIHATE Bitcoin FF=l FRIEAR TRTadl A= q¥hT  ATTHA
FATTAT Bitcoin AT FRIAR I FUHT X HEAT @l [qUTHT ATESATE GaAr e

RT3 |

R09Y FER HATHF Blea 933, <fhg 9990, a9 TSRl Y05, HiM==IEs ¥OR,
Aoca= AT YR, AT S 35, g S o, fad wERr R, ONCHL 9§, fawefr
TIRATSHH .0F.T/M 0Tk £, FET BRGIAE L¥ da7 T o7 [rq= 99/ J=qrdh
] T FHA TR STEAT R§30 Tl FeATeed faaefl HRTeh! FRER TH Hh(q fdqusr S |
fagel qaT FRER T gArTdaT I ®H, FEET o7 FEEe (6 qar i g awes)
e ATIE I J093/9¥ U7 IYAHNTT A== q¥Y, & ¥%, dihg 0, AHarw
FEAT ¥ T IJITH] ATEhl o= 95 THT STEAT RS T AXITEsH! Hataa fa=reror
qUH T | AT TH QR FaT A= T ¥ FT Blddadle A8 SRAMl TRUR & 99
SRATATETE & ¥ AM@ 30 BAR AGAT HUH 7 |
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Real Time Gross Settlement (RTGS), Central Securities Depository (CSD) ¥ National
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giqerae! AT FAFHITHT T HUH G |
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3 | Nepal Financial Reporting Standard (NFRS) ATFRTET | R0931%130-3% Q0
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¥ | Management Development Programme aﬂd—omwﬁq 30931193-99 ¥
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REREISHE
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9% | Risk Based Supervision ATFRTETT | 093181999, ?3
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1 SEACEN-FSI Regional Seminar on Problem Bank 4 SEACEN Singapore
Supervision and Early Intervention
2 | Operational &Technological Risk Management & Supervision 3 SEACEN Kuala Lumpur, Malaysia
3 The GSMA Mobile & 360 Africa & Mobile Money Leadership 2 360 Aftrica Tanzania
Forum
18th Conference of Directors of Supervision of Asia Pacific 1 SEACEN Kuala Lumpur, Malaysia
4 | Economies &29th Meeting of SEACEN Directors of
Supervision
SEACEN/BOJ 2016 Symposium on Achieving Accurate 2 SEACEN Kuala Lumpur, Malaysia
5 | Bank/Financial Reporting during the Periods of Rising Credit
Risk
6 Executive Interaction Program 1 BIS Basel, Switzerland
7 2016 Seminar on Anti-Money Laundering for Nepal 2 APG China
8 | High Level Seminar for Directors of Research& Training 2 SEACEN Papua New Guinea
9 Database Management for Cooperatives& Rural Financing 3 CICTAB Pune, India
Institution
15th SEACEN Advanced Course on Payment &Settlement 4 SEACEN Kuala Lumpur, Malaysia
10 | System : Strengthening Resilience of P Payment System to
Cybercrimes
11 Co-operatives Governance for Board of Directors of Rural 2 CICTAB Sri Lanka
Financing Institution and Co-operatives
12 | Human Capital Management & Talent Development 2 BNM Kuala Lumpur, Malaysia
Regional Seminar on Fintech in Capital Market New 4 ADB Bangkok, Thailand
13 | Ecosystem for Market Based Financing Development &
Financial Inclusion
14 International Program on Management of Rural Financing 3 CICTAB Hydarabad, India
Institutions & Co-operating for Rural Development
Workshop on Applying AML/CFT Controls to Delegated 5 Bank of Korea Seoul, Korea
15 ) . . .
Non-Financial Businesses & Professions
16 | The SEACEN Course on Macro prudential Policy 4 SEACEN Papua New Guinea
17 | 14th Payment & Settlement System 2 Bank of Finland Helsinki, Finland
18 Technical Assistance & Training Working Group of Egmont 2 APG Warsaw, Poland
Group of Financial Intelligence UNITS-AD-HOC Meeting
19 | Observation Tour of Micro-financing System of Sri Lanka 1 CBSL Sri Lanka
20 SEACEN Signature Course on Macroeconomic & Monetary 4 SEACEN Seoul, Korea
Policy
21 | Central Bank Seminar 1 BIS Zurich, Switzerland
2 24th SAARC-FINANCE Co-coordinators Meeting 1 SAARC-FINANCE Sri Lanka
23 | Human Resource Management 1 DBB Frankfurt, Germany
24 | 6th Economics & Finance Conference 1 Banque de France Paris, France
25 Meeting on the New Expected Loss Provisioning Framework 2 SEACEN Hong Kong
&the Revisited Standardized Approach for Credit Risk
26 | 8th AFI Global Policy Forum 1 AFI Nadi, Fiji
27 | 19th APG Annual Meeting 2 APG California, USA
28 | Payment System & Instruments 2 ISCB Istanbul, Turkey
29 | Financial Sectors Legal Frameworks 2 Singapore
30 Developing Managerial Decision Making Skills for Marketing 4 CICTAB Bhuwaneshwor,
Cooperatives India
31 | Liquidity Analysis & Liquidity Management 1 DBB Frankfurt, Germany
32 | Financial Consumer Protection 1 DBB Frankfurt, Germany
33 | Reserve Management BIS Warth, Switzerland
34 | Gold Reserve Management 2 World gold Council London, UK
35 Prudential Supervision of the Banking Sector & Macro 2 ISCB Istanbul, Turkey
prudential Regulations
36 FSI-SEANZA Regional Seminar on Implementation of Macro 6 FSI-SEANZA Bali, Indonesia
prudential Policies
37 Seminar on Central Bank Transparency & Monetary Policy 2 CBSL Colombo, Sri Lanka
Communication
Maintaining Regional Financial Stability During a time 3 SEACEN Mumbai, India
38 U in Global E ic Perfa
ncertain Global Economic Performance
39 | Inter Government Meeting 1 NTTFC Lhasa, China
40 | Annual Plenary PPWG Meeting 2 FATF Doha, Qatar
M SEACEN-BIS High Level Seminar & 15th SEACEN 3 SEACEN Manila, Philippines
Executive Committee Meeting
42 | Economic Education-The Role of Central | Banks 1 DBB Frankfurt, Germany
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43 | A Study Tour of E-Payment in India 1 New Delhi, India
SEACEN Seminar on Issues on Central Bank Governance 4 SEACEN Manila, Philippines

a4 Amid Global Uncertainties

45 | Experience Sharing on Remittance Inflows 3 RMA Bhutan

46 | Workshop on Human Resource Management & Training 2 Banque de France Paris, France

47 | Digital Payment Ecosystem Visit India 2 UNCDF Mumbai/Delhi, India

48 | Exposure Visit to Cambodia 25 CMA Cambodia

49 | International Program on Agro Value Chain Financing 2 CICTAB Pune India

50 | Contract Signing Between NRB & CIMB 2 NRB Singapore

51 |IMF 2016 Annual Meeting 2 IMF Washington DC,USA

52 | Management in the Central Bank 1 FRBank New York, USA

53 | Supervision 1 FRBank New York, USA

54 | SEACEN-IMF Course on Macroeconomic Diagnostics 4 SEACEN Siam Reap, Cambodia

55 | FATF October Plenary & Working Group Meeting 3 FATF Paris, France

56 Seminar on Operationalizing Macro prudential tools in 1 BIS Basel. Switzerland
Supervision

57 | Thomson Reuters Eikon Training 3 Thomson Reuters Mumbai. India

58 | Seminar on Safeguard Assessments of Central | Banks 2 IMF Singapore

59 | Exposure Visit to Cambodia 25 CMA Cambodia

60 | Seminar on Central Bank Finance 2 Bank Indonesia Indonesia

61 2016 Regional Forum on Investment Management of Foreign 1 ADB Philippines
Exchange Reserves

62 | Destruction Process of Rs 1000 2 PERURI Jakarta, Indonesia

63 Advanced Capital Planning & Stress Testing 3 SEACEN Hong Kong

64 Outreach Meeting on Supervisory Challenges & Forward 1 BIS Hong Kong
Looking Supervision

65 FSI-EMEAP Regional Seminar the Regulation & Supervision 4 BIS Beijing, China
of Systematically Important Banks

66 | To Bring US$ From CMB 2 NRB Singapore

67 | Short-Term Forecasting at Central Banks 1 ISCB Istanbul, Turkey

68 | Seminar on Macro Stress Testing 2 IMF-STI Singapore

69 | 7th MAS information Technology Supervision Workshop 2 MAS Singapore

70 Seminar on SAARC Finance Database & First Meeting of 4 RBI Pune, India
Working Group in SAARC FINANCE Database

71 | Seminar on Trading Book Issues & Market Infrastructure 1 BIS Madrid, Spain

72 | Invitation to Visit Banknote Printing in Nanchang 4 China Banknote China

73 | SEACEN-IMF Course of Monetary Policy Operations 3 SEACEN Manila, Philippines

74 2016 SEACEN-OMFIF Joint Policy Summit 2 SEACEN Kuala Lumpur, Malaysia

75 |Financial Stability 4 Bank of Korea Seoul, Korea

76 Agricultural & Rural Development Through Cooperative 3 CICTAB Pune, India
Business Model

77 Development Managerial Skills For Agticultural Co-Operative 3 CICTAB Gurgaun, India
& Rural Financing Institutions

78 |Market Development with Finance Co-operation 2 China Govt China

79 | Compliance for Financial Institutions 2 CBSL Colombo, Sri Lanka
Central Bank Governance Forum- Governance Bodies and 2 Institute of Corporate Dubai

80 Enabling Mechanisms Governance

81 Seminar of Banking & Entrepreneurship Development of 1 NRNA Bali Indonesia
Nepal

82 |52nd SEACEN Governors Conference 2 SEACEN Yangon, Myanmar

83 |23rd Mas Banking Supervision 2 MAS Singapore

84 | BIS Asian Reserve Management Workshop 2 BIS Hong Kong

85 MANAFATE/APG Joint typologies & Capacity Building 1 APG Jeddah, Saudi Arab
Workshop

86 | 2016 Cyber Security Conclave 2 IFC Dhaka, Bangladesh

87 |SEACEN-IMF Course on Financial Cycles and Crisis 4 SEACEN-IMF Mumbai, India

88 |Forecasting , Budgeting & Financial Management 3 CBSL Colombo, Sti Lanka

89 2016 International Sustainable Finance Forum- Market 2 IFC Bali, Indonesia
Innovation for Sustainable Finance

90 | Financial Soundness Indicators 2 IMF-STI Singapore

o1 Maximizing the Power of Access: Finding an Optimal Balance 2 AFIL Bali, Indonesia
Between Financial Inclusion & Financial Stability.

92 | Best Practices in Commercial Bank Operations 2 CBSL Colombo, Sti Lanka

93 Annual Conference on Central Bank Business Surveys & 2 Kuala Lumpur
Liaison Program

94 | Workshop on Credit Management 2 CBSL Colombo, Sti Lanka

95 |Legal Aspects of International Financial Institutions 2 IMF-STI Singapore
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% Conference on Bank Resolution, Crisis Management & 1 BIS Basel, Switzerland
Deposit Insurance Issues

97 Meeting on Supervisoty Priorities Including Implementing 1 BIS Basel, Switzerland
Basel 1T

08 Seminar on Impacts of Mobile Financial Setvices in The 3 Bangladesh Bank Dhaka, Bangladesh
SAARC Region & 2nd Meeting of Researchers
International Program in Application of Information 3 Pune, India

99 | Technology for Development of Agriculture Cooperatives & CICTAB
Rural Financing Institutions

100 |3rd SEACEN Research Week 1 SEACEN Kuala Lumpur, Malaysia

101 Exposure Visit to Program on Co-operative Business Model in 2 CICTAB Colombo, Sri Lanka
Sri Lanka

102 Discussion with RBI on the Issues of Demonetization Of INR 2 MoF/N Delhi, India
500 & 1000

103 | Training on Basel II & I1I Practices of RBI 5 RBI Mumbai, India

104 Security Features in Genuine Currency Notes & Identification 6 CBSL Colombo, Sri Lanka
of Forged Notes

105 | Regional Development: Fiscal Risk, Fiscal Space & SDGs 1 IMF-JICA Japan

106 | Central Banking Policies-Cruising New Frontiers 4 RBI Chennai, India

107 MoU on Cooperatio_n in the Field (_)f Supervision and 2 NRB/State Bank of Pakistan | Karachi, Pakistan
Exchange of Supervisory Information

108 | Retreat Program 1 IMF Vietnam

109 Brainstorming Workshop to Finalize the Draft Strategic Plan 1 SAARC Dev.Fund Colombo, Sti Lanka
of SDF 2020 MSME

110 | Working Visit of RTGS System of RBI 3 RBI Mumbai, India

111 | Financial Soundness Indicators 2 IMF Bangkok, Thailand

112 | On-Site Banking Supervision 1 DBB Munich, Germany
4th Meeting of the SEAVG Working Group to Enhance the 1 BNM Kuala Lumpur, Malaysia

113 | Effectiveness and Formulate the new Rotation Scheme for
SEAVG office at the IMF

114 | Inauguration and First Steering Committee Meeting 2 IMF-SARTAAC Delhi, India

115 Apec .F%nancial Regulators Training Initiative Regional Seminar 4 APEC Bali, Indonesia
on Crisis Management

116 International Programme on Agricultural Financing and Rural 1 CICTAB Dhaka, Bangladesh
Development

117 | Asia Reserve Managers Exchange 3 SCB Singapore

118 7th Economic and Finance Conference 1 Int'l Intstitur_ion of Social & Tel Aviv, Israel

Eco.Science

119 | 47th International Central Banking Course 1 State Bak of Pakistan Pakistan

120 | Women's Development through Income Generating Activities 2 CICTAB Pune, India
International Programme on Good Governance for Women 3 CICTAB Pune, India

121 | Boatd of Directors of Cooperatives and Rural Financing
Institutions.
International Programme on Skill Development of Trainers 3 CICTAB Luchnow, India

122 | Training in the area of Promotion and Financing or SHGs
JLGs for Financial Inclusion for Rural Poor

123 Sale Promotion Program of Foreign Employment Saving 4 NRB Doha, Dubai
Bonds

124 | Foreign Reserve Management 4 Bank of Korea Seoul, Korea
Top Management Forum on Knowledge Management for 1 Korea Korea

125 -
SMEs

126 | Seminar on Stress Testing for Supervision 1 BIS Switzerland

127 | Research and Observation Visit 2 Money Loundering Nepal Fiji

128 | Economic Education- The Role of Central Banks 1 DBB Frankfurt, Germany

129 | Meeting of the Supervisory College 4 RBI Mumbai, India

130 | 5th Advance Programme for Central Bankers and Regulators 2 The Chinese University Hong Kong

131 FATF Plenary and Working Group Meeting 2 FATF France

132 Public Procurement 1 DBB Frankfurt

133 Japan IMF Microfinance Seminar for Asia 1 National Graduate Institute Japan

for Policy Studies

134 SEACEN Foundation Course on Payment and Settlement 3 SEACEN Beijing, China
Systems

135 Fiscal Analysis and Forecasting 1 IMF-SARTTAC Delhi

136 | Human Resource Management at Central Banks 2 ISCB Istanbul, Tukey

137 | Cloud Setvices and Intermediate infrastructure Industries 1 WHD.Global Rust, Germany

138 5th NRNA Asia Pacific Regional Meeting & Inaugural ADB- 2 NRNA Kuala Lumpur & Tokyo

OMFTF Seminar
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International Program on Cooperative Governance for the 2 CICTAB Pune, India
139 | Board of Directors of Cooperatives and Rural Financing
Institutions
140 | 12th Asia-Pacific High Level Meeting on Banking Supervision 2 BIS Bali, Indonesia
141 | Assessor Training Workshop 1 APG/FATF Washington DC,USA
142 | Workshop on Achieving better Results in Complex Times 4 SEACEN Bangkok, Thailand
2nd Dissemination Workshop: FAD-APRACA Regional 1 APRACA Indonesia
143 G " "
rant Project "RuFBeP
144 | SAARCFINANCE Seminar on Financial Stability 2 SAARC-Finance Islamabad, Pakistan
145 SEACEN-BO]J Intermediate Course on Payment and 4 SEACEN Kuala Lumpur, Malaysia
Settlement Systems
146 | Regional Seminar on Liquidity Risk Management 4 APEC Hong Kong
147 | Dye Destruction Process of Rs 100 2 China Banknote Nanchang, China
148 | High Security Printing Conference Series 2016-17 2 Reconnaissance International | Baku, Azerbaijan
149 Payment & Settlement Systems: Operation, Risks and 4 RBI Chennai
Oversight
150 | Exposure Visit/Training 24 CMA Cambodia
151 | Interaction Program With CMA Senior Management 3 CMA Cambodia
152 | Meeting of the Standing Committee 2 ICU Myanmar
153 | Financial Markets and Instruments 1 IMF-STI Singapore
154 | SAARC Finance Coordinators Meeting 1 SAARC Finance Dhaka, Bangladesh
155 The Transmission of Macro—_Prudenti_al and Monetary Policies 2 IMF/IBRN Washington DC, USA
Across Boarders & 2017 Spring Meeting of IMF
Observation Visit to International Practices in areas of 1 MoF/N Frankfurt & Berlin
156 Banki dI Sect G /
anking and Insurance Sector ermany
157 | Internal Audit Practices at Central Banks 1 SCB stanbul, Turkey
158 | Program on Strategic Leadership in Inclusive Finance 1 UNCDF Boston,USA
159 | Crisis Management and Resolution 4 SEACEN Kuala Lumpur, Malaysia
160 | Model Based Monetary policy analysis & Forecasting 2 IMF-STI Singapore
161 |IT Auditing 1 DBB Frankfurt, Germany
162 | Central Bank Accounting and Budget Management 2 Banque de France Paris, France
163 Cash Related_ Proce5§es at Central Bank-Risk Coverage by the 1 DBB Frankfurt, Germany
Internal Audit Function
164 | Compilation of Balance of Payment Statistics 1 IMF Washington DC, USA
165 | The Currency Conference 1 Currency Research Kuala Lumpur, Malaysia
166 | Reserve and asset Management 1 BIS Switzerland
167 | Fiscal Framework 1 IMF-STI Singapore
168 | Equitable Growth through Financial Inclusion 1 RMA Bhutan
169 | Introductory Course on Monetary & Financial Statistics 1 IMF-STI Singapore
170 | 4th International User Group Meeting 2 WHD. Global New York, USA
171 Workshop on International Cooperation focused on Asset 1 BFIU/WBG Dhaka,Bangladesh
Recovery for BIMSTEC Member Countries
172 |IADI 2017 Research Conference 1 BIS Switzerland
173 68th APRACA Executive Meeting & Visit to the APRACA 3 APRACA Beijing & Bangkok
Secretariat
174 | Developing a Leadership Growth Mindset 3 SEACEN Myanmar
175 Regional Seminar on Cyber security/Technology Risk 2 APEC Cook Islands
Supervision
176 | To Visit Banknote Printing Plant 3 China Banknote Nanchang, China
177 | KPP Knowledge Partnership Program 4 Bank of Korea Seoul LKorea
178 | Training o Quarterly National Accounting 1 IMF-SARTAAC Delhi, India
179 |Internet Based Fully Automation 1 NEPSE Dhaka/Colombo
180 |35th AGM of SEACEN 2 SEACEN Kuala Lumpur
181 | Capital Flows Macroeconomics analysis and policies 1 IMF-STI Singapore
182 | Financial Programming and Policies 1 IMF-SARTAAC Delhi India
183 | Fiscal Policy analysis with DSGE Models 1 IMF Washington DC, USA
184 | Financial Sector Surveillance 1 IMF-STI Singapore
185 | Working Group Meeting 2 FATF Spain
186 | UOB Hong Kong Cash Processing Centre 2 United Overseas Bank Hong Kong
187 | Annual General Meeting of BIS 2 BIS Switzerland
188 | Basel Regulations 5 RBI Chennai, India
189 South-South Education Program for Economic and Finance 1 Finance Center for South Beijing
South Corporation
190 | Portfolio analytics 1 BIS Switzerland
191 | Program with Ministry of Commerce and Industry 4 IMF-SARTTAC New Delhi
192 | Egmont Group Plenary 2 Egmont Group Macau, China
193 | Study Visit 1 Bank of Korea Seoul Korea
194 SEACEN-MAS Financial Technology Disruption: Rebutting 4 SEACEN-MAS Singapore

Finance and Regulation
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195 BNM-AFI Consumer Empowerment and market conduct 4 BNM-AFI Kuala Lumpur, Malaysia

programme

Course on Macroeconomic & Monetary Policy Management 4 SEAEN Bali, Indonesia
196 | theme" Monetary Policy Challenges Since the Global Financial

Crisis

39th Meeting of SEACEN Directors of Monetary Policy 1 SEACEN Kuala Lumpur, Malaysia
197 | Research & High Level Seminar for Directors of Monitory

Policy Research
108 46th Board of Directors Meeting & STS Meeting of the Asian 4 ACU Colombo, Sti Lanka

Clearing Union
199 | APG Annual Meeting 2 APG Colombo, Sti Lanka
200 | Green Financing Symposium 1 BIS Frankfurt, Germany
201 | 24th Banking Supervisors Training Program 2 SEACEN Singapore

Total 500
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AT T dFFT FHFREET

AT ¥ FISATST ITTHT AT FATATETEE ATTHF T 2093/\9% AT HIH ATST TAH
Taq fageft qar @fe-foeht FEE fqawon

ST = T qThae Tt Hem &g fonr
£ : (F. FASH) ALE (4. T FASH) #=a faeelt 751 A1 s,
3. ATET AT qreT afger* qreT AT qreT qriEer (q. T FHASH) (7. &. HUSH)
qChT @+ | Tah THA T Eres THY Udk | THH | Yk T @i AT @ g ferhis Ao @
q. [ERCERIE 0 LY RR&%.00 z ¥%.%5 EE} 39.50 9q ¥5.00 q.24 %.009 - 30.0% R0%.38
R | TTRT S ¥R, ¥5 3 %99 s | ¥a&s - - 9.08 9.2 - YA 999.¥5
3. AR>S ¥ < 2L99.5% Ol 9%9.50 ¥ 9% - - ¥.R3 0.0% - 3.0 o%.3%
¥. | T 5| | qst300™ 5| .04 - -l 4] qoo0o| =¥ 5 R 0.90 2. ¥R 3953
Y. | fagrdT® @3 3000.00 92 9¥.35 y 330 _ _ ¥5.0% y 0¥ 2.9% 3535 33.¥Y¥
% ERIGRIES] 93 %R 93q0.00 % ¥0R .9 - - 9 ¥0,00 EAEH] q.%3 O.R¥ R.0% LL.4R
o | g Q %% 299,20 0 23.49 - - 9 ¥0.00 9.¥3 q.¥3 q.3% 3%.90 3%.4Y
aj,_t’f L5 R 9999%.03 21 500,39 40 | ¥ ¥R ¥ q3g.00 Q3.9 RR.30 3.cY qRR.R¢ RRYL&.R9
HATAT A=iTdhl AT FeuT |
FAICHIT TEHT A ITEEEATE ITh HIUATE IGAT &7 ATTHT THH AT |
#  FAATAE UTEFeTATS [aohT TLehl THT AT |
@ I FATTIETAT THATR T J09Y¥ AR HHTTH! il HIoaTd |
++ HERT FATAAER] &ATTT T ACHUEEAT STHAT &, (5§3 FIS ATST AATT AUHHT FATS el &, 3¢ IS HAT AALIMIT [qANTETE ATST AT TUHT i TH1ET TRUHT |
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AT .9 ¢ ‘&, ‘@’ T T TR SF qdn faiT dedaEEarE A aiewr fEnmee

QD

S qAT faeirr FeaTel T FIREHETATE YA T A AT GARIATRT @IATHT STFT g
AT (HATGTId ¥ AEsii® e (IPO/FPO) &1 HHHT fadiad Aghis qe=rd
AT ART T FHINH A T T Al @USHT &l I fhar &l faster
T FRTHAT Il T @IATHT STFAT g & (HATS I qa@T TR |

TICHT FEATAAT LH AX qAAICHE ST [qehTd g Aqdhal qdehd T=ed qiar],
[aar TFI T Bl TIMIAT T YT TTRUHT AT FHollehl FREVHT AT ¥ Fieaere
SATIEGTHT TR I TR HFRAT TRTHT | AT, Afta=r e, srei=y gl T |y arerd
TR AT AT (A aRTaRe! YA TaeH T A bl [dal e AT aited q
e SATTRIHT TSl Jqded RIS AT FHA HIAH TR |

AfteaeaRaT faq @Feenr Basel I AT amemiead Capital Adequacy Framework 2007
(Updated 2008) FHAT=IY FTHT AN TRUH |

Aifsiy Afres THidel Fol TATE &l AT a9d AET FARE HeATsT T& A9 WLoh
TS [AtAdgaTe YT afgedl 450 # fadel Afeas Teael Sad qed a1 Javeh
JAad IR HAHA 9 FH &9, 9l IHHB FGeHl Yo Uiaed IHHAF HIE A fadr
FAT TATE T Aleb TGLIT HTIH TRUHT |

FEATIH YA fIATHT Fll JATE T FATSTAHT ATNT FREAT ATq MG AT HeATS &I

AR Faerl fgecd] Q50 FA faqel d9d Feadl aerr Yo gfdqsrd Hed a1 dearas

TRF ATH FRIEARF A [T FH g, Al ATGRAT Hd FEAH T I95 | TIA

FIIH RS TP TEHT KO TAeTd THAGE AT Foll {4 Tl HALAT FIAF TRTHT |

Tefaira?ur o qiRord T U9 dg-aAfehy FAT THTR ATHT & YO FIISATE TQE . g

W FEH MRTHN | WY, TH FAET THINH FEfaxiaeh?o FHorAr aiRod T90H ageihy

FATATS 09Y IR FATAG GeH TR aerar aefieer W A SHitTweRr s

AT SAFRAT T I ATRIT HTIH TR |

T, “F”, @’ T A AT SASTAIAYT Sk qAT AT GeqTEed o a¥ el e

A faig A¥aeedars YA 9 FHSE sl AT FAAT FTHINTH AR(aRIaHI0l HolHT

e T AaTd qET =T AT |

Y SN qAT RIS TEah! FREATHT TATE g Follehl ThA ol GETHT ARGUHT SRS q4T

faer T FHfd® Fair Market Value &1 @M1 0 Yfqerdeme @ers Yo Jiqerd T aAmar€r

¥R (bl BHHT g3 [qaTgare 0 gfderd dTHT Hrad TRUE |

TETT THITTHRT TS (a9~ a3 B THT AT T IS LT HIAH TETH

o FFANIF FN IRATSTATS! AT FaTfed €. 90 A@HFHHT Hll,

o U WFRAE Whd W FATAITH ATH “JAEATs BT HAAT YaH A TS
G G FMEr, 097 FHINH AMEUH B ATATeeH Hieedrs Jae JUH <.
Q0 ATGHFET Foll T

o N TAT qY FAAIETATe o/ Fad ¥ fuehr ferg a1 gem/dfearsmr fuar fag garfea
¥ 0 AT@HFHH! FHol

TATAIAIT b JAT faeiiy FRATS AT T ATl ATHT & YO AT@ard Halg &, 30
ATG FTIH TRTHT |

TR/ MITTHT MET/ SILMETET Iad FTHT A=A T T Sehebl TR [Tgeee I T
FrEepTAdT faaTfad et Sehehl 9T qA=ATIATATS THATAHTT TS A&l TATTHT 3adT

q0%
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ST AT T AATITHT FISHIST SUHABNTT TG Sehebl Tehia g Teh 9@l @led
e FF=AT ARTHT |

AfET AT WISTET AT I FHATA qF TR FTAH TRURT T ATEATT TG ST
FIETHT WO gTqeTd YW fE TIHT FTIH A I HFLAT T |

TATAATAYT FEAT FISHTST IITHT, HETARUTIART AT IT-HETAIRYTIART a7 AIRATIABTeRT
Fv5 ATEHHT TITAAT AT Gled TG Shbl TR [ q99 T JF debepl T T foT
TRAT{eAHT, IT-HETATRITAHT T HETAIRATAHTHT Tifg aeT TaH S faer afafafaT ares
¥FIT AT AT FA Ui fEfaHer Tt TR T ave W A1 A9 9 A T9rsT
T TRTHT |

Sep g faxirr WRATAT qAT WA MUTh /WA 98 A0 qeET qRetead ATl AT
TFAT, FAAIH] TR, FEINT AT, AR I0EING, AGAMIE AT, FoATADH!
FAd TAT IATRNI A, SGH AATIART THIHT ATATZTHT I, THCST ATTdF Taq
foirar sraen, acATT HIAAT STERAT, TAATHT TEHT Afoby a1 qAT Ygid ¥ A ShATd S
TRUHT (A oAfe fawaes qHE U Afearaa AfqHEor (Orientation) TRTST 99 T FHY
SifeFg JUITEiTeT TRIRTA FUMEA TaH SGH SHAaETI=H] TR e’ TP AN TRETATr
(Transparency), ¥«rEr (Disclosure), @rddl g% (Conflict of Interest), HAATAAT
(Compliance) ¥ =T THaTH® [HHEEERN TFwd TaH THAT ANIdH [GuaHT T=aRieed
q9o o9 (International Best Practice) THET ATHT T FaATAheddls 8¢h a9 HRITAT

TFHIEH ATHEIHI / TAASTIHI RIS T [HATST I+ et TRUHT |
SASATAIT o TaT Faeiier Fearer T FHarIged! T&7a1 Ardigert AT Jous® ¥ &

FHAT GoH! FATH 3 Jqed THH AAH qAT atd (qpraa T a9 qebel TR TAeR
Al T FHrATAtT aATe @ T I ATAT FIAH AR |

S qar fadi SR WRAWTT ATt SAvElacd aEaedl e 99 fRanfe g v
B AMAF qUH G HATRIH HRHAT § T THA gedls LA ATHISE Iaanaed
P GST TN STFAT T 99 T BITHT STFAT AUHT IHH T Aol ATl AT HrATdig aars
g AT FURTT @ T Faedr Harsy Mee™ ST TRuRr |

JEATT o7 = ARTAdH! T FAATETE b qT fair FRamesel ford Ja1 AT Taq
feretrr avereaeT fAfT R09R/0% /9% AT WUH hIATEE G S q97 fa<iia Geamesedt qrA
¢ ¢ fAdeTes dohre FATEad T9 T G GERIAT a9 dohells A ET AH CAAT AR
qUHT EaT SUIXH (MG9TTE® dchld HAT=AT T RIS & S qd1 faxiia dearesars
faeTT ST wfvwe |

JIFTHRT IATIALN &FAT FATH FoAl JAT8 AHT T HH a8 THT FATH STH TATI T
T THEHAT & TS AU THTAT R09Y¥ HIR FATING FaTeT T e T, 045 I TR
5 FHINTH qrEd SATAIAIT AT AT AT AATIHT FHArar foad stfaspasd sarsaee
g THH BT QTG ATl HIAH TRTH |

“g¥e AT AT FAN” FT GRATIT GG T AR @ UF, 003 H AT=A1-R AT
Sfeafad ove SAMEE T I FRAS FYATGFT R S 9UHT IET IJUREE I Aaed
TRTET |

TATAIAIT SiF TAT facira Feamesel T bl qlebepl STTeeehl ATITHT TE1 yrfafae &ar
TEARIAT (Technical Service Agreement, TSA) T TR-TATeAl ARG TS SFq FaT foIet
T T A faoiw wifafus gewr w@EerH W FEETd IUAE ANUAT A9 el Al
IERAT/ SHACATEEHT ITEAT T TR-AUTAT AN Ik T HTH TRIGT T SHae

FTAH TR |
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SSTSIAIAIT FEATl AT qAT ofeq Faarar raied H&rq (Call Deposit) &1 &ATSER F=1d
GIATHT Y&TH TR FATH SATSIaR AT F¢l Fg T aF T I T TR |

SIASATAYT  HEAEeaTe (AFATTaRE! &FH Jarfed &l qa7 d9e THAF TG KO
IITTTAFHH THHATS R09Y HAR AATRTAFHE] FaATTHT AT HIA oll /[T qoT grdides
IS ST (CCD Ratio) FEIH TH YATSIHH AT HSAl qIT ATIEATE TS Alh HTLAT
TRTET |

Q) Taa=T aAT JoaeT FIHT YaATed X AqerdaeTeH &el |

(}) “FATETATs ATAANIE BT FHSIHT J&TH T AT AR Teedl wrafard, 309”7
FHITH gaTted 99 Fll (Icareaefied &aah Rl 799 TR0, T

(3) SCAEALS (B, I, T T O q9T AT SIH) &A% gaTted ot 1

fafa 0wy /9/q ¥f@ e FTHT CCD Ratio ¥ ITHT IR ¥ 39 T I70MT T CCD
Ratio =T dIfepUepl JHT ATEHT AT AT A UH, 045 FI TR &% ATAR TEl Jaled ol
THFHAT Sh TR & ATS SRTAR ThH il g el TR |

TRl SARhdTs SAThITd JASHST AN qarl AT @RE T Holl gaTe &l A1 Fand
ATITAHT eIl ATTHAH YO FqTqIHH |F T I+ R ATdsle Ararard, AT # gaw
T, RTEAT, W@eA ¥ @AMl Sl GAThl AT GANT g FarT draeehl ghAr a1 AAr an
FE SAEIT TR |

S g fa<i WeAEwAe 9Ae g9 Overdraft RTTAd@T Revolving et =afhrd
FolEwdl AT T § FRSAE TaTs T 9 ATE HAH TRUH T Ih AT AHT Foliehl
FHAT R00Y IAR FATIHT I<h GMHTHT ATSdS I FTLIT TRTH |

T uge fafq a1 srafuer sremr-sremt faira faaRor Ger e sraeamAT e HOleTS
JaTfed Holldls @XTd Hof[HT av b T I HI<AT TRUH |
T%e fefaw %, oo fewarafras ar cae wafaer smara st sifusdaw 90 *1 wafaers
JETE R09¥ HAR FATTAFIHT AT 940 o Fraw Tfewet |

FEfaly, 097 GRS AT “HAFANIE FBA AT TAI FAHT GIF A AT AR
TrERdT Frfafy, 0037 Hed TURE fgEAE FrEfata @ns W 99t wrtatg srarEe
ART ST ST iRt |

FAT gaTe TaT o+ gemafaed Jar ek 9T gidaagar Ok Rl AGATdTs GeATSH I
YTedel FoAThl AT (Haed @0 qe=rd Foll Tlhidel Jhar AReT TE6 d@d Jemas
1 ook oI Ao O, FI AR AUl ATATHT T&AT ob TcobTel YTEshebl GITHT
fRal IO SaeT TRTH |

TTEY AT (A MEeTens @nst T S g1 faxiia T=arel ol qo7 Araee! SATIER

r

fERor &7 “3maR 27 (Base Rate) T ATdg I TRT T [HGTH ST TRTEHT |

[T aXHT AT g fauHT SARITH Fel daTeeHT AT T 8T SHISTHET AaedT
FIIH TRTH |

(Q) TETE AT giafy A= u¥e | a9 qomeT (Solar Home System), | =@l (

Solar Cooker), I S1A% (Solar Dryer), ¥ aTe¥ ¥ (Solar Pump), STAFATE (Biogas),
JITRUHT a4l Tae (Improved Water Mill), FaTRUET =l (Improved Cook Stoves)
JUERT T AFA GHT GhT HBT FHHT T&d] AT Teb 1@ T=1d s ST |

90%



ATT TE dFHT FHAFREET

() fau eRuUaREEATs Atea T Afaeim ST gAgH T Se9dS ATATHATR A
ANTAH! YO FIFTd a7 |1 9=aT el ael T IUGRhT afafa, wgen, fasi qor
e Aol A SHEAT ATaRd 1000 fharare eTHATaFAET e qaT ATl
At AT, Yoo feerare fud emarermer @@ fatw fig, 00 fedmEme
TR TTERTAR gfafa, oo fedEre aradrasdsT arg qur I arg 3ol fafera
JUTCAT ¥ R00 TATHER ETHATAFAS! FEIANTT AT ATd 0 S&dl qIRATS=TaT e qor
faia Seamess IUNRRT AfAfd, F9ra Ta1 MO YedNl dledhd! [auaiTd Fehrel, el
TAT Frteh ol ARSI FRATATS T&TH T 5. 3 FRISIFHR! HAl qdT JTae |

THIf STEIhTuT AT SATAFATEl BRATHEATTHT faxira @l fqare awdT fa=aae e
GRS T AHEI GIRIU qdT ATGEATal RATHATTH [aii amer Harer qwedr U,
A= ¥ 79 Sl IR AHUHT T SNETAT Aigdel qat (e Sl TRTa |

“g7 AT AT [a AT ATRAT BTl AT (Cost of fund) AT JTEHE ARG ardd
FErAT ¥ gfqed fagEen 99 T ATSH IRAT GG @ yiaerd faega a9 TR Folih!
ATSER FAH T o AT TIA TT g Holiehl AT 95 AT AT el & g+ gzl
TRTeRT |

T dhare TOaddd YT e TRH] 41 Hell a9 dgiad [aag deqmesd 06y
HAR HATEF IATH Fh] JSll 5. §0 FRAS HIIH 9 Faed] TRUH |

‘g7 Fiel qEEd faxid FemEe YeH gd faue aW deiiel T geeedr  fEaeEe
TTATATS JNIA T &I THITHb! HGXIT HBTTH TR

(@) faI= qIT A AT AUH ATy ATHEd STHMHT qE ITH a1 Fa9d =1 T
gfq FHE I TG A AT FUATGEH ALFS IJIA TRISH Al | fawrd 33
FueRg Fll ITHRT TR A FHT IhT THE TEF! AT U= o1G 29T JHAT FAH
TRTET |

(@) TAHLUT Sl giatg d=wia Solar Home Systems /@7 Bio-gas YAl @Rl 9fd
IRAR FEHT T. T3 ATGTFHB! THHAT ITAS TRISH Al |

() faI= q97 A AT AUHT Afhdls QIERAT [Far fds a9 ITH a1 Fqqrd Toaraq
T i qHE G TG T, U A SYAAEH AHEAl gUded ST i B | AT
TE qUSHg FSIT ITHNT T G AT IF] GHE AIH] gFAT AT ATG &4 HrHAT
FAF RS G | §F qar fadr der qaquar w.fa @ e aqufan faxda deaesae
HHRART gl (g THEHT ATag AUH qIT TAUHT ATheddls AIIIH goarad T
&, T ATGHFY AT G&TT T &b |

(F) THEHT ATag ATTH (9 T A AT AUHT ATReATe qar fadr fog s 5 =
ATGAFHH ALHS TaTd T FichT |

Fgfad A< Fer TqATeHr AT Haed faq #r fadia 9g=r 9 qusr difeust 0 et
FTT 8T T TATAT ATS G b A-TTBT ATNT TIRT TITHT |

S qaT faxirar Fear T yeted BTAAHT HUST EawdT GRS S q9r fade g
oo ATATTHT HFIHT 4 ST T FQHT © ST Ioeide g4 T G¥9e IR He
AR SR FHEATE 9TI% TN ATITAT ATIRAT FiqTaed g av WUl e qar
foirar gearer gomefiy gramor/ g9y qraRer qEr Sarg AT-ATHT Jaeaaq qar HaHraer
T/ FATATS /IATSH TR T FAA AqET goarad AT TST TH Faed]
RATST AT ST AR |

ATl FITATA T bl TP TATHIT TEHT HRITHT TIST ATy Sebepl @l TATIAT T
T BAHHATS FATHITAT ATIT GRHHT BT aMrsy deh ARghl T qeAl 5
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QT GTeThl AT Sebells GIeHTEr Higdqh! ATTard STHT M@l FATd @ied qaedl HraH
TRTERT |

TG AhATE TR TRTHT “Seh qaT faxirg FRamehT oTe GURTHS FRATET GEIedT fafaaTaed,
08" GRW T ‘S qar o wearer offg qURTHE FRATET qEEedEr AT,
R06Y” TN RS |

S qar fadim gwar gl U9, R093 # THhT QRO HI JUSHT () AT o agr fad
FRIATHT T=oATeA TTATTHT HeFeTel FTATA I b THET AT IaTHT I& TAT TAIATHT
AUy fAqae TE=AT RS II GATSTAH AT “F” a7 AT Aehebl SHAT THAT /ST
TIVY HE, AT TIRHT “G” T [THTT Sehepl AT YL THAY AT b qaT fairg Fea
e faamrer ®EerRT fdad aae, o= Fen (earfeaa aTed) &1 gwar S o1 O
T A fq9RTeRT FEen Hewd a1 Meod awer ¥ Neanead (Iucasl aATey) Fara
FTATAT AR &ATT a1 (Teaeadia FEaTHl gFAT Sh &AT FATEdd AT 6T Aehehl
FTATATR! (a9 THE T8 TAT MR AT foId eqa<em MRTHT |
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TN ] AT SAfepy sIRueRater TR fAelt Srame i

AT FRER T AT
*.9. AT HEATH ATH %9 T HEATH ATH
1 | 9 goa o fafaes R | HHAT ATERIRIEAT fowird e fafads
2 | fevra aufaa fasma o% fafaas RS | grETiae FHiad fadia dean fafqes
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STATEMENT OF FINANCIAL POSITION
As on 31% Asar, 2074 (15" July, 2017)

Figures in NRs.

Particulars Notes As on 31-3-2074 As on 31-3-2073
ASSETS

Cash and Cash Equivalents 4.1 336,774,441,233 373,783,720,397
Trading Assets - -
Derivative Assets Held for Risk Management - -
Loans and Advances to Bank and Financial Institutions 4.2 6,927,270,915 6,700,152,878
Loans and Advances to Others 4.3 13,047,932,415 9,326,933,368
Overdraft to Government of Nepal - -
Gold and Silver 4.4 27,633,686,674 29,868,476,457
Investment Securities 4.5 669,520,092,160 563,022,144,135
Inventories 4.6 1,429,421,619 1,486,003,561
Investment Properties - -
Property, Plant and Equipment 4.7 978,441,149 868,002,056
Intangible Assets 4.8 138,405,026 161,594,152
Other Assets 4.9 754,987,780 760,978,967
TOTAL ASSETS 1,057,204,678,971 985,978,005,971
LIABILITIES AND EQUITY

LIABILITIES

Financial Liabilities held for Trading - -
Derivative Liabilities Held for Risk Management - -
Bills Payable 233,602,320 1,122,218,355
Deposits from Bank and Financial Institutions 4.10 211,579,363,272 204,783,424,094
Deposit from Government of Nepal 193,752,687,231 133,832,156,252
Deposits from Others 4.11 27,004,456,317 13,104,514,567
Short Term Borrowings 4.12 14,400,000,000 49,080,000,000
IMF Related Liabilities 4.13 21,559,685,462 23,789,350,031
Staff Liabilities 4.14 23,690,470,601 19,729,726,781
Subordinated Liabilities - -
Provisions - -
Other Liabilities 4.15 1,933,436,696 4,475,027,699
Currency in Circulation 4.16 430,990,000,000 386,160,000,000
Surplus Payable to Government of Nepal 4.17 (a) 7,500,000,000 7,250,000,000
Total Liabilities 932,643,701,900 843,326,417,780
EQUITY

Capital 5,000,000,000 3,000,000,000
Reserves & Surplus 4.17 (b) 119,560,977,072 139,651,588,192
Non-controlling Interest - -
TOTAL EQUITY 124,560,977,072 142,651,588,192
TOTAL LIABILITIES AND EQUITY 1,057,204,678,971 985,978,005,971

Notes referred above and significant disclosures are integral part of this statement.

As per our report of even date

Dr. Gopal Prasad Bhatta

Act. Executive Director-Financial Management Dept.
Board of Directors:

Mr. Ishwar Nepal
Deputy Auditor General

CA. Tek Nath Acharya
T.N Acharya & Co.
Chartered Acccountants

Dr. Chiranjibi Nepal
Governor

Mr. Shankar Prasad Adhikari
Secretary MOF/Board Member

Deputy Governor

Dr. Shree Ram Poudyal
Board Member

Mr. Ramjee Regmi
Board Member

Mr. Chintamani Siwakoti

CA. Mahesh Khanal CA. Prabin D. Joshi
M. Khanal & Co. Prabin Joshi & Co.
Chartered Acccountants Chartered Acccountants

Mr. Shiba Raj Shrestha
Deputy Governor

Mr. Bal Krishna Man Singh Date: 2074/10/14

Board Member Place: Kathmandu
(Restricted as per the interim order of Supreme Court vide letter dated 2073.8.24)
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NEPAL RASTRA BANK
STATEMENT OF NET INCOME AND OTHER COMPREHENSIVE INCOME
For the Year ended on 31" Asar, 2074 (15" JULY, 2017)

Figures in NRs.

Particulars For the Year Ended | For the Year Ended
Notes 31-3-2074 31-3-2073
Interest Income 4.18 25,159,984,065 21,238,247,263
Interest Expense 4.19 (478,464,921) (689,699,657)
Net interest Income 24,681,519,144 20,548,547,606
Fee and Commission Income 4.20 66,995,016 63,863,308
Fee and Commission Expense 4.21 (251,329,717) (198,405,380)
Net Fee and Commission Income (184,334,700) (134,542,072)
Net Trading Income - -
Net income from Other Financial Instruments at Fair Value through Profit or Loss - -
Foreign Exchange Gain/(Loss) - Realised 920,815,808 213,802,381
Other Income 4.22 201,967,577 147,850,467
Total Operating Income 25,619,967,829 20,775,658,382
Impairment Allowance on Financial Assets Written back 124,225,097 532,816,000
Net Operating Income 25,744,192,927 21,308,474,382
Personnel Expenses 4.23 (4,188,331,805) (5,451,313,632)
Depreciation, Amortisation and Impairment of Non-Financial Assets 4.24 (112,238,988) (101,700,802)
Operating Expenses 4.25 (1,741,360,826) (1,639,516,333)
Income/(Expenditure) before revaluation 19,702,261,308 14,115,943,614
Foreign Exchange Gain/(Loss) - Unrealised (23,752,795,700) 17,929,777,629
Net Gold and Silver Revaluation Gain/(Loss) (3,876,680,456) 5,708,576,716
Securities Revaluation Gain/(Loss) 9,952,836 4,830,707
Net Income/(Expenditure) for the year (7,917,262,011) 37,759,128,666
Other Comprehensive Income
Actuarial gain (Loss) in defined benefit Retirement Schemes (1,898,003,065) -
Foreign currency translation differences - -
Net gain (loss) on hedges of net investments - -
Net Change in fair value of Cash flow hedges - -
Net Change in Fair value of available- for -sale financial assets (752,882,409) 1,024,809,982
Other Comprehensive income (2,650,885,474) 1,024,809,982
Total Comprehensive income (10,568,147,486) 38,783,938,648

Notes referred above and significant disclosures are integral part of this statement.

Dr. Gopal Prasad Bhatta

Act. Executive Director-Financial Management Dept. Mr. Ishwar Nepal

Board of Directors:

As per our report of even date

Deputy Auditor General

Dr. Chiranjibi Nepal
Governor

CA. Tek Nath Acharya
T.N Acharya & Co.

CA. Mahesh Khanal
M. Khanal & Co.

Mr. Shankar Prasad Adhikari
Secretary MOF/Board Member

Mr. Shiba Raj Shrestha
Deputy Governor

Mr. Chintamani Siwakoti
Deputy Governor

Mr. Bal Krishna Man Singh
Board Member

Dr. Shree Ram Poudyal
Board Member

Mr. Ramjee Regmi
Board Member

(Restricted as per the interim order of Supreme Court vide letter dated 2073.8.24)
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CA. Prabin D. Joshi
Prabin Joshi & Co.
Chartered Acccountants  Chartered Acccountants Chartered Acccountants

Date: 2074/10/14
Place: Kathmandu



NEPAL RASTRA BANK
STATEMENT OF CASH FLOWS
For the Year ended on 31st Asar, 2074 (15th JULY, 2017)

Figures in NRs.

PARTICULARS

For the Year Ended
31-3-2074

For the Year Ended
31-3-2073

Cash Flow From Operating Activities:
Net Income/(Expenditure) for the year
Adjustments:
Gold and Silver Revaluation (gain)/loss (Net)
Revaluation (Gain) or Loss on Foreign Exchange
Securities Revaluation Gain
Depreciation & Amortisation
Dividend Income
Provisions no Longer Required Written Back
Grant Income
Profit from Sale of Assets/ Investments
Assets Written Off
Interest paid on IMF Liabilities
Surplus/(Deficit) Due to Restatement of Prior Period Errors
Actuarial gain (Loss) in defined benefit Retirement Schemes
Cash Flow From Operation Before Inc / Dec in Operating Assets
(Increase)/Decrease in Operating Assets
Loans & Advances
Inventories
Other Assets
Increase/(Decrease) in Operating Liabilities
Government Deposit
Deposit Liabilities
Bills Payable
Short Term Borrowings
IMF Deposit
Staff Liabilities
Other Liabilities

(7,917,262,011)

3,876,680,456
23,752,795,700
(9,952,836)
112,238,988
(62,991,715)
(124,225,097)
(6,110,898)
29,849,447
(22,463,634)
(1,898,003,065)
17,730,555,333
(3,885,543,955)
(3,948,117,083)
56,581,942
5,991,186
46,466,948,689
59,920,530,979
20,695,880,929
(888,616,035)
(34,680,000,000)
3,960,743,819
(2,541,591,003)

37,759,128,666

(5,708,576,716)
(17,929,777,630)
(4,830,707)
101,700,802
(24,568,748)
(532,816,000)
(115,825)
(10,885,370)
16,126
5,494,745

13,654,769,344
(3,351,400,245)
(3,171,596,283)
615,380,915
(795,184,877)
99,303,956,972
99,302,756,800
8,251,239,432
733,315,198
49,080,000,000
819,800,000
3,695,505,705
(62,578,660,163)

Net Cash Flow From Operating Activities Total (A) 60,311,960,068 109,607,326,072
Cash Flow From Investing Activities:

Net (Incr)/Decr in Investment Securities (107,116,652,501) (148,761,309,070)
Gold & Silver (1,641,890,673) (2,919,284,605)
Purchase of Property, Plant & Equipment (299,900,789) (197,122,811)
Sale of Property, Plant & Equipment 107,211,240 25,861,029
Purchase of Intangible Assets (688,508) (1,047,550)
Dividend Income 62,991,715 24,568,748
Net Cash Flow From Investing Activities Total (B) (108,888,929,516) (151,828,334,260)
Cash Flow From Financing Activities:

Bank Note Issued 44,830,000,000 67,080,000,000
Increase/Decrease in ECF/RCF Loan & SDR Allocation (2,229,664,568) (1,082,759,919)
Interest paid on IMF Liabilities (29,849,447) (5,494,745)
Surplus Paid to GON (7,250,000,000) (7,000,000,000)
Net Cash Flow From Financing Activities Total (C) 35,320,485,984 58,991,745,337
Net Cash Flow for the Year (A+B+C) (13,256,483,464) 16,770,737,148

Revaluation Gain or Loss on Foreign Exchange
Cash and Cash Equivalent at the Beginning of the Year

(23,752,795,700)
373,783,720,397

17,929,704,517
339,083,278,732

Cash and Cash Equivalent at the end of the Year

336,774,441,233

373,783,720,397

As per our report of even date

Dr. Gopal Prasad Bhatta
Act. Executive Director-Financial Management Dept.
Board of Directors:

Mr. Ishwar Nepal
Deputy Auditor General

Dr. Chiranjibi Nepal
Governor

CA. Tek Nath Acharya
T.N Acharya & Co.
Chartered Acccountants

Mr. Shankar Prasad Adhikari
Secretary MOF/Board Member

Mr. Shiba Raj Shrestha
Deputy Governor

Mr. Chintamani Siwakoti
Deputy Governor

Mr. Bal Krishna Man Singh
Board Member

Dr. Shree Ram Poudyal
Board Member

Mr. Ramjee Regmi
Board Member
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CA. Mahesh Khanal
M. Khanal & Co.

CA. Prabin D. Joshi
Prabin Joshi & Co.
Chartered Acccountants Chartered Acccountants

Date: 2074/10/14

Place: Kathmandu
(Restricted as per the interim order of Supreme Court vide letter dated 2073.8.24)
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NEPAL RASTRA BANK
Statement of Changes in Equity
For the Year ended on 31st Asar, 2074 (15th JULY, 2017)

Figures in NRs.

Statutory Reserve

Gold & Silver . .
PARTICULARS Capital Monetary Financial Exchange Equilisation Fair Value Revaluation Other Reserves | Retained Earning Total
General Reserve | . .. - . Reserve Reserve
Liability Reserve| Stability Fund | Equilisation Fund Reserve

Balance as on 1% Shrawan 2072 3,000,000,000 | 21,745,438,676 | 3,489,959,379 - 64,644,715,969 4,480,191,137 | 2,235,996,388 854,909,553 [ 10,631,289,675 35,148,685 111,117,649,461
Net Income for the year 37,759,128,749 37,759,128,749
Other Comprehensive Income 1,024,809,982 - 1,024,809,982
Appropriation of Net Income: -

To General Reserve 1,964,852,718 (1,964,852,718) -

To Monetary Liability Reserve 707,554,619 (707,554,619) -

To Exchange Equilisation Fund 17,929,777,630 (17,929,777,630) -

To Gold & Silver Equilisation Reserve 5,708,576,716 (5,708,576,716) -

To Revaluation Reserve 4,830,707 (4,830,707) -

To Other Reserve 4,228,685,044 (4,228,685,044) -
Inter Fund Transfer: -

Gold & Silver to General Reserve -

Other Reserve to General Reserve 24,708,491 (24,708,491) -
Balance Surplus Transfer to Government (7,250,000,000) (7,250,000,000)
Balance as on 1% Shrawan 2073 3,000,000,000 | 23,734,999,885 | 4,197,513,998 - 82,574,493,598 | 10,188,767,853 | 3,260,806,370 | 859,740,259 | 14,835,266,228 0| 142,651,588,192
Adjustment for Prior Period Income 814,411 (23,278,046) (22,463,635)

Balance 3,000,000,000 | 23,734,999,885 | 4,197,513,998 - 82,574,493,598 | 10,188,767,853 | 3,260,806,370 859,740,259 | 14,836,080,639 (23,278,045)]  142,629,124,557

Net Income for the year (7,917,262,011) (7,917,262,011)
Other Comprehensive Income (2,650,885,474) (2,650,885,474)
Appropriation of Net Income: -

To General Reserve 4,239,793,020 (4,239,793,020) -

To Monetary Liability Reserve 889,049,010 (889,049,010) -

To Financial Stability Fund 889,049,010 (889,049,010)

To Exchange Equilisation Fund (23,752,795,700) 23,752,795,700 -

To Gold & Silver Equilisation Reserve (3,876,680,456) 3,876,680,456 -

To Revaluation Reserve 9,952,836 (9,952,836) -

To Other Reserve 3,507,471,975 (3,507,471,975) -

To Net Cummulative Surplus Fund 2,734,774 (2,734,774)
Inter Fund Transfer: -

Gold & Silver to General Reserve -

General Reserve to Share Capital 2,000,000,000 (2,000,000,000)

Other Reserve to General Reserve -
Balance Surplus Transfer to Government (7,500,000,000) (7,500,000,000)
Balance as on 31" Asar 2074 5,000,000,000 | 25,974,792,905 | 5,086,563,008 | 889,049,010 [ 58,821,697,899 |  6,312,087,397 | 3,270,759,206 | 859,740,259 | 18,346,287,388 0| 124,560,977,072

Board of Directors:

Dr. Chiranjibi Nepal
Governor

Mr. Chinta Mani Siwakoti
Deputy Governor

Dr. Sri Ram Poudyal
Board Member

Mr. Shankar Prasad Adhikari
Secretary MOF/Board Member

Mr. Shiba Raj Shrestha
Deputy Governor

Mr. Ramjee Regmi
Board Member

Dr. Gopal Prasad Bhatta

Act. Executive Director-Financial Management Dept.

As per our report of the even date.

Mr. Ishwar Nepal
Deputy Auditor General

CA. Tek Nath Acharya

T.N Acharya & Co.

Chartered Acccountants

Mr. Bal Krishna Man Singh

Board Member

(Restricted as per the Interim Order of Supreme Court vide
letter dated 2073/08/24)
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CA. Mahesh Khanal
M. Khanal & Co.

CA. Prabin D. Joshi
Prabin Joshi & Co.
Chartered Acccountants Chartered Acccountants

Date: 2074/10/14

Place: Kathmandu



NEPAL RASTRA BANK
Notes Forming part of Financial Statements
Fiscal Year: 2073-74 (2016-17)

1. General information

Nepal Rastra Bank (hereinafter referred to as 'NRB' or 'the Bank'), the Central Bank of Nepal, was
incorporated under Nepal Rastra Bank Act, 2012 as superseded by NRB Act 2058 (amended on 2073).
The Bank is domiciled in Nepal and its central office is located at Baluwatar, Kathmandu. The Bank’s
jurisdiction is spread throughout the country. The main activities/objectives of the Bank include:

Formulating necessary monetary and foreign exchange policies.

Issuing of currency of circulation.

Promoting stability and liquidity required in banking and financial sector.
Developing a secure, healthy and efficient system of payment.

Regulating, inspecting, supervising and monitoring the banking and financial system.
Promoting entire banking and financial system of Nepal.

o o0 o

2.  Basis of preparation
2.1 Statement of Compliance

The financial statements are prepared in accordance with Nepal Financial Reporting Standards
(NFRS) as issued by Accounting Standards Board, Nepal which are generally in compliance with the
International Financial Reporting Standards as issued and applicable, except mentioned hereinafter.
NFRS also includes interpretations (IFRIC and SIC) as issued by International Accounting Standards
Board. The standards that are not fully complied with includes NFRS 9 - Financial Instruments, NAS
19 - Employee Benefits and NFRS 12 - Disclosure of Interests in Other Entities.

Format of Financial statements of Nepal Rastra Bank has been changed from this fiscal year
for better presentation of items in Financial statements in line with NFRS.

The financial statements include Statement of Financial Position, Statement of Net Income and Other
Comprehensive Income, Statement of Changes in Equity, Cash Flow Statement and Notes to
Accounts. Assets and liabilities are presented in the Statement of Financial Position in the order of
their liquidity. Expenses are classified as per their nature.

2.2 Responsibility of Financial Statements

The Board of Directors of the Bank is responsible for preparation and presentation of the bank’s
financial statements and for the estimates and judgments used in them. The financial statements are
approved by the Board Meeting held on 14th Magh 2074 (28th January 2018).

2.3 Functional and Presentation Currency

The financial statements are prepared in Nepalese Rupees (NRs.) which is the functional currency. All
financial information presented in Nepalese Rupees has been rounded to the nearest rupee except
otherwise indicated.

2.4  Fiscal Year

The financial statements relate to the fiscal year 2073/74 i.e. 1st Sawan 2073 to 31st Asar 2074
corresponding to Gregorian calendar 16th July 2016 to 15th July 2017. The previous year was 1%
Sawan 2072 to 31st Asar 2073 (16th July 2015 to 15th July 2016).

2.5 Use of Estimates, Assumptions or Judgments

The preparation of the financial statements in conformity with NFRS requires management to make
judgment, estimates and assumption that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual result may differ from these estimates.
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Estimated and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognized in the period in which the estimates are revised and in any future period
affected.

Information about significant areas of estimates, uncertainty and critical judgment in applying
accounting policies that have the most significant effect on the amounts recognized in the financial
statements are:

+ Key assumptions used in discounted cash flow projections

+ Measurement of defined benefit obligations

» Provisions and contingencies

» Determination of net realizable value

» Determination of useful life of the property, plants and equipment

» Determination of capitalization value and useful life of the intangible assets

2.6 Controlling Body

The controlling body of the Bank is the Government of Nepal (GoN) holding 100 percent of its
capital. In the normal course of its operations, the Bank enters into following transactions with GoN
and state controlled enterprises/entities:

» The Bank shall be the banker and financial advisor of Government of Nepal and a financial
agent of the Government.

+ Government of Nepal shall consult the Bank on any matters that are within the jurisdiction of
its competence. It shall be the duty of the Bank to advice on matter consulted by the
Government of Nepal.

» Government of Nepal shall, while preparing annual budget, consult the Bank on the domestic
debt including overdrafts.

» The Bank shall submit a pre-budget review report to Government of Nepal each year on the
economic and financial matters.

The Bank does not generally collect any commission, fees or other charges for services, which it
renders to the Government or related entities except where agreement states otherwise.

3. Significant Accounting Policies
3.1 Basis of Measurement
The financial statements are prepared on a historical cost basis except for following material items.

ltems Measurement Basis

Non Derivative Financial Instrument at Fair value | Fair value
through profit or Loss

Available for sale financial assets, except for equity | Fair value
investments whose fair value are not available

Gold Investment other than inventories Fair value

Inventories Cost or market value whichever is lower

Net defined benefit liability/(assets)-gratuity & pension | Fair value of plan assets less the present value of
fund and staff security fund the defined benefit obligation

3.2 Basis of Consolidation

The Bank's investment in Rastriya Beema Samsthan and Agriculture Project Service Center is in
excess of 50% of the paid up capital of those entities. These investments were made under the specific
directives or policies of the Government of Nepal and other relevant statutes. Accordingly, the Bank
did not exercise control or significant influence on the entities except for regulatory purposes. As the
requirement of NFRS 10- Consolidated Financial Statements does not meet for consolidation, the
consolidation of the financial statements of the subsidiaries is not done.
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3.3 Interest Income/(Expenses)

Revenue is recognized when it is probable that the economic benefits associated with the transaction
will flow to the Bank and the amount of revenue can be measured reliably. Expenses are accounted on
accrual basis.

Interest income/(expenses) is recognized in Statement of Net Income and Other Comprehensive
Income using the effective interest method when it is probable that the economic benefits associated
with the transaction will flow to the Bank and the amount of revenue can be measured reliably.

The effective interest rate is the rate that exactly discount estimated future cash receipt or payment
through expected life of the financial instrument or where appropriate a shorter period, to the net
carrying amount of the financial asset and liability. While calculating the effective interest rate, the
Bank estimates cash flows considering all contractual terms of the financial instrument but excluding
future credit losses. The calculation includes all amount paid or received by the Bank that are an
integral part of the effective interest rate of the financial instrument, including the transaction costs
and other premium or discounts.

Interest income on investments from certain banks and financial institutions which are declared as
problematic and receipt of interest from which is not forthcoming are not recognized.

i. Interest on financial assets and financial liabilities measured at amortized cost on an effective
interest basis.

ii. Interest on available for sale investment securities calculated on an effective interest basis.

iii. The effective portion of fair value changes in qualifying hedging derivatives designated in cash
flow hedges of variability in interest cash flows, in the same period as the hedged cash flow affect
interest income/expenses; and

iv. The effective portion of fair value changes in qualifying hedging derivatives designated in fair
value hedges of interest rate risk.

3.4 Non Interest Income
i. Fees and Commission income

Fees and commission income is earned for currency exchange and government transactions and other
services. These are measured on accrual basis.

ii. Net trading income

Net trading income comprises gains less losses relating to trading assets and liabilities and included all
realized and unrealized fair value changes.

iii.  Netincome from financial instruments designated at fair value

All gains and losses from the changes in the fair value of financial assets and liabilities designated at
fair value are recognized through Net Income. Interest income and expenses and dividend income
arising on these financial instruments are also included, except for interest arising from debt securities
issued by the Bank, and derivatives managed in conjunction with those debt securities which is
recognized in Interest expense.

Net income from other financial instrument at fair value through profit and loss related to non trading
derivatives held for risk management purposes that do not form part of the qualifying hedge
relationships are recognized through profit or loss. It includes realized and unrealized fair value
changes, interest, dividend and foreign exchange differences.

iv. Other Income

» Balances unclaimed and outstanding for more than three clear consecutive accounting years
in unclaimed account is written back to income.

+ Dividend income is recognized when the right to receive income is established.
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» Penal income is accounted on cash basis.
Income and expenses are presented on a net basis only when permitted under NFRS.
3.5 Leases

Payment made under operating leases are recognized in Statement of Net Income on straight line basis
over the term of the lease.

3.6  Foreign Currency Transaction

Income and expenditure denominated in foreign currency are translated into Nepalese Rupees on the
basis of exchange rate prevailing on the value date.

Monetary assets ad liabilities denominated in foreign currencies at the reporting date are translated
into the functional currency at the rate of exchange prevailing on that date. The foreign currency gain
or loss on monetary items is the difference between the amortized cost in the functional currency at the
beginning of the year/origination date, adjusted for effective interest and payment during the year and
the amortized cost in the foreign currency translated at the rate of exchange at the reporting date.

Non monetary assets and liabilities that measured at fair value in a foreign currency are translated into
the functional currency at the rate of exchange prevailing at the date on which the fair value is
determined. Non monetary items that are measured based on historical cost in the foreign currency are
translated using the rate of exchange on the date of transactions.

An amount equivalent to the net exchange gain /loss during the year is transferred to/from ‘Exchange
Equalization Fund’ through Statement of Other Comprehensive Income.

3.7 Income Tax

Income of the NRB is exempted from taxes under section 8 of the NRB Act, 2058 as well as Section
10 of Income Tax Act, 2058.

3.8 Financial Assets and Financial Liabilities
i) Recognition

The Bank initially recognizes loans and advances, deposits, debt securities issued, subordinated
liabilities on the date of which they are originated. All other financial instruments (including regular-
way purchases and sales of financial assets) are recognized on the trade date which is the date on
which the Bank becomes a party to the contractual provisions of the instruments.

A financial asset or financial liability is measured initially at fair value plus, or an item not at fair
value through profit or loss, transactions costs that are directly attributable to its acquisition or issue.

ii)  Classification

Financial assets

The classification and measurement of financial assets will depend on how these are managed (the
entity’s business model) and their contractual cash-flow characteristics. These factors determine

whether the financial assets are measured at amortized cost, fair value through other comprehensive
income (‘FVOCT’) or fair value through profit or loss (‘FVPL”).

The Bank classifies its financial assets into one of the following categories:

- At amortised cost: Financial assets at amortised cost are non-derivative financial assets with fixed
or determinable payments for which the Bank has intent and ability to hold till maturity. They are
initially recognized at fair value plus any directly attributable transaction cost. Subsequent to initial
recognition, Such financial assets are measured at amortized cost using effective interest rate
method less any impairment losses.

- At fair value through profit or loss: Financial assets are classified at fair value through profit or loss
if the Bank manages such investments and makes purchases and sales decisions based on its fair
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value in accordance with investment strategy. Attributable transaction costs and changes in fair
value are taken to revenue.

- At fair value through other comprehensive income: Financial assets at FVOCI are non-derivative
financial assets that are designated as available-for-sale or not classified in any of the above
category. Financial assets at FVOCI are recognized initially at fair value plus any directly
attributable transaction cost. Subsequent to initial recognition, financial assets are measured at fair
value, as far as such fair value is available, and changes therein, other than impairment losses
which are recognized in other comprehensive income and presented in the fair value reserve in
equity. When an investment is derecognized, gain or loss accumulated in equity is reclassified to
Statement of Net Income.

Financial liabilities

All financial liabilities are recognized initially on the trade date, which is the date that the bank
becomes a party to the contractual provisions of the instrument except for Debt Securities which are
initially recognized on the date that they are issued. A financial liability is derecognized when its
contractual obligations are discharged, cancelled or expired. Non derivatives financial liabilities are
classified into the other financial category. Such financial liabilities are recognized initially at fair
value less any directly attributable transaction cost. Subsequent to initial recognition, these financial
liabilities are measured at amortized costs using effective interest rate method.

(iii) Derecognition
Financial assets

The Bank derecognizes a financial assets when the contractual rights to the cash flow from the
financial assets expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risk and rewards of the ownership of the financial assets are transferred
or in which the Bank neither transfer nor retains substantially all of the risk and rewards of the
ownership and it does not retain control of the financial assets.

On derecognition of a financial assets, the difference between the carrying amount of the assets (or the
carrying amount allocated to the portion of the assets derecognized) and the sum of (i) the
consideration received (including any new assets obtained less any new liability assumed) and (ii) any
cumulative gain or loss that had been recognized in Other Comprehensive Income (OCI) is recognized
in income or expenditure. Any interest in transferred financial assets that qualify for derecognition that
is created or retained by the Bank is recognized as a separate assets or liability.

Financial liabilities

The Bank derecognizes a financial liability when its contractual obligations are discharged or
cancelled or expired.
(iv) Offsetting

The financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when and only when, the bank has a legal right to set off the amounts and it intends
either to settle them on a net basis or to realize the asset and settle the liability simultaneously.

(v)  Amortised cost measurement

The "amortized cost' of a financial asset and financial liability is the amount at which the financial
asset or financial liability is measured at initial recognition, minus principal repayments, plus or minus
the cumulative amortization using the effective interest method of any difference between initial
amount recognized and the maturity amount minus any reduction for impairment.

(vi)  Fair value measurement

Fair value of a financial instrument is the amount for which an asset could be exchanged, or a liability
settled, between knowledgeable, willing parties at an arm’s length transaction. Quoted market values
represent fair value when a financial instrument is traded in an organized and liquid market. Where
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guoted market values are not available, fair values are estimated by other techniques such as
discounted cash flows.

(vii) Identification and measurement of impairment
Financial assets

At each reporting date the bank assesses the objective evidence that a financial asset or group of
financial assets is impaired or not. A financial asset or a group of financial assets is impaired and
impairment losses are incurred only if there is objective evidence of impairment as a result of one or
more events that occurred after the initial recognition of the asset and that loss event has an impact on
the estimated future cash flows of the financial assets or group of financial assets that can be reliably
estimated.

Objective evidence that financial assets are impaired includes:

- significant financial difficulty of the borrower or issuer

- breach of contract, such as default or delinquency by a borrower

- the Bank, for economic or legal reasons relating to the financial difficulties, grant to the borrower
a concession that the lender would not otherwise consider

- indication that a borrower or issuer will enter bankruptcy;

- disappearance of an active market for a security; or

- observable data relating to a group of assets such as adverse changes in the payment status of
borrowers or issuers in the group or economic conditions that correlate with defaults in the group.

The amount of loss is measured as the difference between the asset's carrying amount and amount the
management considers it as recoverable on the basis of financial position of the borrower or issuer and
appropriate estimation made by the management. Appropriate provisions for possible losses on
investments in shares, fixed deposits; and loans and advances have been made. Receivables considered
as bad and irrecoverable are written off from the books of account and directly charged to Statement
of comprehensive income.

In addition, for an investment in an unquoted equity security, a significant or prolonged decline in its
book value is objective evidence of impairment.

Impairment losses are recognized in income or expenditure and reflected in an allowance account
against loans and receivables or held to maturity investment securities. Impairment loss on available
for sale securities are a part of equity routed through Statement of OCI. Interest on the impaired assets
continues to be recognized through the unwinding of the discount. If an event occurring after the
impairment was recognized causes the amount of impairment loss to decrease, then the decrease in
impairment loss is reversed through income statement (OCI in case of available for sale).

If, in a subsequent period, the fair value of an impaired available-for-sale securities increases and the
increase can be related objectively to an event occurring after the impairment loss was recognized,
then the impairing loss is reversed through income or expenditure; otherwise, any increase in fair
value is recognized through OCI. Any subsequently recovery in the fair value of an impaired
available-for-sale debt is recognized through OCI. Any subsequent recovery in the fair value of an
impaired available for sale equity security is always recognized in OCI.

Non financial assets

Non-financial assets are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognized for the
amount by which the assets carrying amount exceeds its recoverable amount. The recoverable amount
is the higher of an asset's fair value less cost and value in use. Provision for the assets such as
Numismatic and Medallion coins and Non-moving metals are made on as per the indication of
impairment. An impairment loss is recognized in Statement of Net Income. Provisions against
impairment are reviewed at each balance sheet date and adjusted to reflect the current best estimates.
Changes in the provisions are recognized as income/expense in the statement of comprehensive
income.
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(viii) Designation at fair value through Profit or Loss

The Bank has designated financial assets and financial liabilities at fair value through profit or loss in
either of the following circumstances:

- The assets or liabilities are managed, evaluated and reported internally on a fair value basis.

- the designation eliminates or significantly reduces an accounting mismatch that would otherwise
arise.

3.9 Cash and Cash Equivalents

Cash and cash equivalents include notes and coins on hand, unrestricted balances held with banks and
highly liquid financial assets with original maturities of three months or less from the acquisition date
that are subject to an insignificant risk of changes in their fair value.

3.10 Trading Assets and Liabilities

Trading assets and liabilities are those assets and liabilities that the Bank acquires or incurs principally
for the purpose of selling or repurchasing in the near term, or holds as part of a portfolio that is
managed together for short-term profit or position taking.

Trading assets and liabilities are initially recognized and subsequently measured at fair value in the
statement of financial position with transactions cost recognized in income and expenditure. All
changes in the fair value are recognized as part of the net trading income in income and expenditure.

3.11 Loans and Advances to Banks and Financial Institutions

Loans and advances to Banks and Financial Institutions include non derivative financial assets with
fixed or determinable payments that are not quoted in an active market. The loan is provided by the
Bank for short period under Standing Liquidity Facilities, refinance and other facilities.

3.12 Loan and Advances to Others

Loan and advances to others include loans to employees, interest receivable on financial instruments
and advances to staff as well as parties. The Bank provides various types of loans to its employee as
per the Staff Bylaws of the Bank. The loans are measured at cost.

3.13 Investment Securities

Investment securities are initially measured at fair value plus, in the case of investment securities not
at fair value through profit or loss., incremental direct transaction cost, and subsequently accounted for
depending on their classification as either held to maturity, fair value through profit or loss, or
available-for -sale.

3.14 Investment Property

Investment property is property held either to earn rental income or for capital appreciation or for both
but not for sale in the ordinary course of business, use in the supply of services or for administrative
purpose.

3.15 Property and Equipment
i Recognition and Measurement

Property and equipment are measured at cost less accumulated depreciation and any accumulated
impairment losses. Cost comprises purchase price including nonrefundable duties and taxes; and any
directly attributable cost incurred in bringing the asset to their present location and condition necessary
for it to be capable of operating in the manner intended by the management but excluding trade
discounts and rebates. Subsequent expenditure is capitalized only when it is probable that future
economic benefits associated with the expenditure will flow in to the Bank. Ongoing repair and
maintenance are expensed as incurred.

If significant part of an item of property or equipment have different useful lives, then they are
accounted for as separate items (major components) of property and equipment.
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Any gain or loss on disposal of an item of property and equipment (calculated as the difference
between the net proceeds from disposal and carrying amount of the items) is recognized within other
income in Statement of Net Income.

ii. Depreciation

Land is not depreciated. All other property, plant and equipment are depreciated from the date they are
available for use or in respect of self-constructed assets, from the date that the construction is
completed and ready for use. Depreciation is charged on straight-line method over the estimated useful
life of current and comparative years of significant items of property, plant and equipment. Useful
lives and residual values are reviewed on each reporting date and adjusted if required.

The estimated useful lives of the significant items of Property & Equipment are as follows:

Class of assets Estimated useful life
Building Above 33 years
Office and Computer Equipment 5 years

Fixtures and fittings 10 years

Machinery Equipment 5 years

Vehicles 5 years

Others 5 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date and
adjusted if appropriate.

iii.  Assets received in grant

Equipment acquired under grant is recognized as "Grant Assets" and included under respective head of
property, plant and equipment with corresponding credit to "Deferred Grant Income" under the head of
Other Liabilities.

3.16 Intangible Assets

Intangible assets include software purchased by the bank. The intangible assets that are acquired by
the Bank and have definite useful lives are measured at cost less accumulated amortization and any
impairment losses. Costs incurred in the ongoing maintenance of software are expensed immediately
as incurred. Subsequent cost on software is capitalized only when it increases the future economic
benefits embodied in the specific asset to which it relates. Software, useful life of which have been
defined by terms of contract or conditions for use are amortized on straight-line basis over the useful
life of asset.

Software, useful life of which have not been clearly defined by terms of contract or condition of use as
well have a definite useful lives due to technological obsolescence are amortized on straight-line basis
over estimated useful life of ten years and five years for business application software and other
software respectively.

3.17 Impairment of Non Financial Assets

At each reporting date, the Bank reviews the carrying amounts of its non financial assets to determine
where there is an indication of impairment. If such indication exists, then the asset's recoverable
amount is estimated.

Impairment losses are recognized in Statement of Net Income. Impairment loss is reversed only to the
extent that assets carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortization, if no impairment loss has been recognized.

3.18 Gold and silver
Gold and Silver (other than inventories)

Gold held as investment (paper gold) is stated at market value and any appreciation or depreciation
with respect to the cost is taken to/from “Gold and Silver Equalization Reserve” through Statement of
Other Comprehensive Income.

=0



Gold and silver stock (physical) are carried at cost or net realizable value whichever is less. Cost for
gold and silver is determined on the basis of specific identification of their individual cost (IAS 2.23).

3.19 Inventories

Inventories are carried at cost or net realizable value whichever is less. Cost for inventories is
determined under the weighted average method. Other stores except dispensary stock, various
coin/metal stocks as well as printed notes are charged directly to Statement of Net Income. Durable
goods with unit cost of twenty five thousand rupees or less are expensed off at the time of purchase.

3.20 Deposit and Borrowings

Deposits and borrowings (debt securities issued) are the source of funds of the bank in addition to its
reserves.

Deposits and borrowings (including debts securities issued) are initially measured at fair value minus
incremental direct transaction cost and subsequently measured at their amortized cost using the
effective interest method, except where the Bank designates liabilities at fair value through profit or
loss.

3.21 Provisions

A provision is recognized if as a result of a past event, the Bank has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation. Provisions are determined by discounting the expected future cash
flows at the pre-tax rate that reflects current market assessment of the time value of money and the
risks specific to the liability. The unwinding of the discount is recognized as finance cost.

3.22 Employee Benefits
i. Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which an entity pays a fixed
contribution to a separate entity and has no legal or constructive obligation to pay future amounts.
Obligations for contributions to defined contribution plans are recognized as employee benefit expense
in profit or loss in the periods during which the related service are rendered by employees. Pre-paid
contributions are recognized as an asset to the extent that cash refund or reduction in future payments
is available. Contributions to a defined contribution plan being due for more than 12 months after the
end of the period in which the employee render the service are discounted at their present value.
Following are the defined contribution plan provided by the bank to its employees:

1) Contributory Retirement Fund: All permanent employees are entitled for participation in
employee’s Provident Fund (Retirement Fund) wherein the employees contribute at various rates
of their current drawn salaries. The bank contributes 10% of basic salary to this fund, which is
separately administered as a defined contribution plan as per Nepal Rastra Bank Staff By-Law
2068: Rule 78 Sub-rule 1(a) & 1(c). The Bank's obligations for contributions to the above Fund
are recognized as an expense in Statement of Net Income as the related services are rendered.

2) Welfare Provident Fund: Certain amounts as prescribed by the Board are annually transferred to
this fund, which is meant to be a defined contribution scheme for the welfare of the employees, as
per Nepal Rastra Bank Staff By-Law 2068: Rule 78 Sub-rule 1(b) and 1(c). Contributions by the
Bank are expensed in Statement of Net Income as the related services are accounted.

ii. Defined Benefits Plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Bank’s net obligation in respect of defined benefit plans is calculated separately for each plan by
estimating the amount of future benefit that employees have earned in return for their service in
current and prior periods. That benefit is discounted to determine its present value. Any unrecognized
past service costs and the fair value of any plan assets are deducted. The discount rate is the yield at
the reporting date on corporate bonds, that have maturity dates approximating the terms of the Bank's
obligation and that are denominated in the currency in which the benefits are expected to be paid.
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The calculation of defined benefit obligation is performed annually by a qualified actuary using the
projected unit credit method. The Bank recognizes all actuarial gains and losses arising from defined
benefit plans immediately in other comprehensive income and all expenses related to defined benefits
plans in employee benefit are expensed in Statement of Net Income.

Remeasurements of the net defined benefit liability comprise actuarial gains and losses. The return on
plan assets (excluding interest) and the effect of the assets ceiling (if any excluding interest) are
recognized immediately in OCI. The Bank determines the net interest expense (income) on the net
defined liability (assets) for the period by applying the discount rate used to measure the defined
benefit obligation at the beginning of the annual period to the then-net defined benefits liability
(assets), taking into account any changes in the net defined benefits liability (asset) during the period
as a result of contribution and benefits payments. Net interest expenses and other expenses related to
defined benefit plans are recognized in personal expenses in Statement of Net Income.

Following are the defined benefit plans provided by the bank to its employees:

1) Gratuity and Pension Scheme: Gratuity and Pension Scheme is a defined benefit obligation under
which employees having service period of five years or more but less than twenty years are
eligible for gratuity, which is based on last pay-scale of staff’s existing designation and completed
years of service. Similarly, employees having service period of twenty years or more are eligible
for pension, which is based on last pay-scale of staff’s existing designation and completed years
of service. The bank measures the obligation of this plan as valued by a qualified actuary using
projected credit method. All expenses related to defined benefits plans in employee benefit are
expensed in Statement of Net Income.

2) Staff Security Fund: Staff Security Fund is defined benefit plan under which all the permanent
employees are entitled to staff security fund at the time of retirement, death or termination from
the service by any other circumstances at the predetermined factor prescribed by the bank, which
is based on last drawn salary and completed years of service as per Nepal Rastra Bank Staff By-
Law 2068: Rule 78 Sub-rule 1(e). Employees having service period of thirty years are eligible for
maximum sixty three months salary. The bank measures the obligation of this plan as valued by a
qualified actuary using projected credit method. All expenses related to defined benefits plans in
employee benefit are expensed in Statement of Net Income.

3) Staff Medical Fund: Employees are eligible for medical benefits based on the specified slabs as
per medical rules, last drawn salary and completed years of service, as per Nepal Rastra Bank
Staff By-Law 2068: Rule 78 Sub-rule 1(d). Incremental liability is provided for and transferred to
this Fund.

4) Leave Encashment: As per Nepal Rastra Bank Staff By-Law 2068: Rule 86,87 and 91, the
employees are entitled to en-cash their un-utilized accumulated leave at the time of retirement or
any other prescribed time as decided by the management of the bank. Home leave, Sick leave and
Special Leave are defined benefit plans which are recognized when the leave remains un-availed
at the time of closing date. Provision is created for liability on employees' leave based on
obligation dischargeable to employees at balance sheet date.

iii.  Other long term employee benefits

The group net obligation in respect of long term employee benefits is the amount of future benefits
that employees earned in return or their service in the current and prior period. That benefit is
discounted to determine its present value. Remeasurements are recognized in Statement of Net Income
in the period in which they arise.

iv. Termination Benefits

The termination benefits are expensed at the earlier of which the Bank can no longer withdrawn the
offer of those benefits and when the Bank recognizes costs for restructuring. If benefits are not
expected to be wholly settled within 12 months of the reporting date, then they are discounted.
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V. Short term employee benefits

Short term employees benefits are expenses as the related services is provided. A liability is
recognized for the amount expected to be paid if the Bank has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employees and obligation can
be estimated reliably.

3.23 Currency in Circulation

Currency in circulation represents notes issued by the Bank as a sole currency issuing authority in
Nepal. Currency notes issued by the Bank are legal tender under the NRB Act 2058. This represents
the liability of the Bank towards the holder of the currency note. The liability for notes in circulation is
recorded at face value in the balance sheet. These liabilities are secured by assets including foreign
currency and foreign securities etc. as permitted by Nepal Rastra Bank Act 2058.

The Bank also issues coins of various denominations for circulation. Currency circulation liability
does not include the liability on account of coins in circulation, as allowed by the Act.

3.24 Transactions on Repurchase Obligations (Repo) and Reverse Repo
Repurchase Arrangements (Repo) and Reverse Repo of securities are recorded as follows:

a) Securities sold subject to repurchase arrangements (Repo) are recorded as refinance and loan to
banks. The obligation to repurchase is shown as liabilities for securities sold under agreement to
repurchase and the difference between the sale and repurchase value is accrued on a pro rata basis
and recorded as expense.

b) Securities purchased under agreements to resell (‘reverse repos’) are recorded as deposits and
other balances of banks or customers, as appropriate. The difference between sale and repurchase
price is treated as interest and accrued over the life of the agreements using the effective interest
method. Securities lent to counterparties are also retained in the statement of financial position.

3.25 Unclaimed Account

Unclaimed account under Sundry Liabilities represents amount that remained unclaimed and
outstanding for more than two years. Amount outstanding for more than three years in unclaimed
account is transferred to miscellaneous income in Statement of Net Income.

3.26 Bills Payable and Bills Receivable

The Bank carries out the function of repayment of Government securities and interest thereon on
behalf of the GON. Bills Payable primarily represents the year-end un-disbursed or unadjusted amount
of payments received from GON in respect of interest / repayment liabilities of such securities. The
year-end balance of Bills Purchased represents the amounts paid by the Bank to the security holders
but the corresponding claim adjustment with Bills Payable is pending.

3.27 Consolidation of Project Accounts

The Bank manages and implements various projects, which are helpful in attaining its objectives, on
its own by entering into project agreement with the funding agencies or subsidiary loan agreements
with Government of Nepal or on behalf of Government of Nepal (GON).

The projects for which the Bank has entered in to separate subsidiary loan agreements with
Government of Nepal or has entered into separate project agreements with other funding agencies are
consolidated with the Bank's account. For projects which are implemented by the bank on behalf of
the GON, the accounts of these projects are not consolidated with bank’s financial statements as the
Bank has no obligation towards such projects or any other counter party and there is no right of the
Bank in assets, liabilities, equity, income and expense of such projects. However, disclosure of
financial and other information of such projects is given in the notes.

3.28 Changes in Accounting Policies

There were no changes in accounting policies adopted by the Bank from the previous year.
However any deviation from such the policies has been explained in the following sections.
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3.29 Presentation

The presentation of certain line items of previous year financial statements have been changed

(regrouped or rearranged) to align the financial statements.

4. Notes relating to items in the financial statements

4.1 Cash and Cash Equivalents

In line with the accounting policy as given in Note 3.9, balances of cash and cash equivalent at the

reporting date are as below:

Particulars

31-03-2074

31-03-2073

Foreign Currency:

Cash in Hand & at Vault

Balances with Other Banks

GOl Treasury Bills

US Government Treasury Bills

Notice Deposit (JPY)

Time Deposit

Investment in FIXBIS

Investment in Repurchase Agreements
IMF Related Assets: SDR Holdings

17,603,729,593.68
55,539,228,832.37
229,506,949,862.40
15,406,025,704.70
8,426,240,000.00

1,999,800,000.00

171,322,847.73

16,919,382,217.59
5,425,938,495.77
203,070,960,576.00
5,338,216,111.67
12,272,561,979.48
69,001,821,584.32
6,432,082,697.32
48,038,622,166.88
2,416,907,139.17

Total Foreign Currency 328,653,296,840.88 368,916,492,968.20
Local Currency:

Cash in Hand & at Vault 8,086,615,706.00 4,647,968,185.09
Balances with Other Banks 34,528,685.85 219,259,243.96
Total Local Currency 8,121,144,391.85 4,867,227,429.05
Total 336,774,441,232.73 373,783,720,397.25

4.2 Loans and Advances to B/FI

Please refer accounting policy in Note 3.11. The balances of loans and advances to banks and financial

institution (B/FI) and microfinance (MFI) are as below:

Particulars 31-03-2074 31-03-2073
Refinance:

Commercial Banks 6,094,782,647 6,614,252,877.89

Development Banks 501,370,772 5,000,000.00

Finance Companies 277,117,496 38,900,000.00
Loan to Micro Finance Institutions 64,000,000 52,000,000.00
Less: Allowance for impairment (10,000,000) (9,999,999.83)
Total 6,927,270,915 6,700,152,878
Allowance for impairment
Balance as on 01-04-2073 10,000,000.00 10,000,000.00
Charge for the year - -
Effect of foreign currency movements - -
Unwind of discount - -
Balance as on 31-03-2074 10,000,000.00 10,000,000.00

These investments are realized on the settlement date as per the terms of loan agreement.
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4.3 Loans and Advances to Others

Please refer accounting policy in Note 3.12. The balances are given as below:

Particulars 31-03-2074 31-03-2073
Receivable from GON against payment to IMF 2,431,416,400 -
Loans to Employees 4,076,871,800 4,389,546,115
Less: allowance for impairment - -
Net Loans and advances to Employees 4,076,871,800 4,389,546,115
Interest Receivable 4,423,473,836 3,984,356,526
Less: Interest Suspense (91,422,121) (444,346,919)
Net Interest Receivable 4,332,051,715 3,540,009,607

Advances Recoverable

2,217,922,378

1,407,707,525

Less: Impairment Allowance (10,329,878) (10,329,878)
Net Advances Recoverable 2,207,592,500 1,397,377,646
Total 13,039,442,869 9,326,933,368

Loans and advances to employees are provided with/without collateral.

44 Gold & Silver

Please refer accounting policy in Note 3.18. The balances are gives as below:

Particulars

31-03-2074

31-03-2073

Investment in Paper Gold
Gold Held in Stock
Silver Held in Stock

25,929,438,227
1,612,492,258
91,756,189

28,206,181,776.74
1,566,791,538
95,503,142.25

Total

27,633,686,674

29,868,476,457

45 Investment Securities

Please refer accounting policy in Note 3.13. The balances are given as below:

Particulars

At Fair Value through Profit or Loss

31-03-2074 31-03-2073
At Amortized Cost 625,006,512,704.35 542,928,410,390.39
At Fair Value through Other Comprehensive Income (OCI) 44,513,579,455.68 20,093,733,744.25

Total

669,520,092,160.03

563,022,144,134.64

a) Investment Securities at Amortized Cost

Charge for the year
Reversal of Impairment

(84,175,097)

US Government Treasury Notes/Bonds 71,944,021,840 103,078,298,438
Government Treasury Notes/Bonds (CNY) 56,766,905,759 52,368,638,018
Investment in Mid term Instruments 8,082,347,421 8,302,929,017
Balance with Banks in Time Deposit (FCY) 462,162,752,642 356,979,796,952
Government Bond 4,871,051,043 4,871,051,043
Fixed deposit with BFIs 21,510,087,903 17,742,525,923
Less individual allowance for impairment (330,653,903) (414,829,000)
Total 625,006,512,704 542,928,410,390
Impairment Loss on Available for Sale Investment Securities

Balance as on 01-04-2073 414,829,000 947,645,000

(532,816,000)

Balance as on 31-03-74

1%

330,653,903

414,829,000
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b) Investment Securities at Fair Value through OCI

Government Treasury Bills
Saving Certificates

30,158,502,599

16,099,450,874

11,382,487,396 308,861,000
Investment in Rural Self Reliance Fund 253,400,000 253,400,000
Equity securities measured at fair value 2,575,028,961 3,327,911,370
Unquoted equity securities measured at cost 151,660,500 151,660,500
Less: Allowance for impairment of equity securities (7,500,000) (47,550,000)

Total

44,513,579,456

20,093,733,744

Impairment Loss on Available for Sale Investment Securities

Balance as on 01-04-2073

47,550,000 47,550,000
Charge for the year - -
Reversal of Impairment (40,050,000) -
Balance as on 31-03-74 7,500,000 47,550,000

The Bank does not have investment securities to be measured at fair value through profit or loss.

Impairment allowance has been done for the investment in Agricultural Project Service Center, which is in liquidation and National

Productivity and Economic Development Center, which is not in operation.

Investment in equity securities includes the following:

Particulars % of holding 31-03-2074 31-03-2073
Investment in Quoted Securities
Rural Microfinance Development Cen. 4.05 140,334,584 21,045,000
Citizen Investment Trust 13.00 2,341,151,989 3,090,879,330
Nepal Grameen Bikas Bank Limited 3.59 93,542,387 215,987,040
Total 2,575,028,961 3,327,911,370
Investment in Unquoted Securities
(a) Investment in Shares of Subsidiaries
Agricultural Project Services Centre 62.50 5,000,000 5,000,000
Rastriya Beema Sansthan - Life Ins. 55.56 1,000,000 1,000,000
Sub-Total 6,000,000 6,000,000
(b) Investment in Shares of Associates
Nepal Stock Exchange Ltd. 34.60 12,080,500 12,080,500
National Productivity and Eco. Dev. 31.52 2,500,000 2,500,000
Sub-Total 14,580,500 14,580,500
(c) Other Investments
Deposit & Credit Guarantee Fund 10.00 107,580,000 107,580,000
Nepal Clearing House 10.00 15,000,000 15,000,000
Credit Information Bureau 10.03 3,500,000 3,500,000
National Banking Institute 15.29 5,000,000 5,000,000
Sub-Total 131,080,000 131,080,000
Total 151,660,500 151,660,500
4.6 Inventories
Please refer accounting policy in Note 3.19. The details of balance are as follows:
Particulars 31-03-2074 31-03-2073
Security Note Stock 1,123,201,889 1,083,988,682
Coin Stock 295,282,162 390,974,691
Numismatic and Medallion Coins 22,909,158 22,931,719
Other Metal Stock 22,485,598 22,722,881
Dispensary Stock 499,863 342,639

Total Inventories

1,464,378,671

1,520,960,613

Less: Impairment Allowance
Non-moving Numismatic and Medallion Coins
Non-moving Other Metal Stock
Unissuable Note Stock

(22,465,794)
(8,716,000)
(3.775,258)

(22,465,794)
(8,716,000)
(3.775,258)

Total Allowance for Impairment

(34,957,052)

(34,957,052)

Total Inventories Net of Allowance for Impairment

1,429,421,619

1,486,003,561
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4.7  Property and Equipment

Please see accounting policy in Note 3.15. The details are given as below:

Particulars Land Building Computer & Vehicles Mac_hmery O_fflce Furn_lture and Other Capital Work in Total Assets
Accessories Equipment Equipment Fixture Assets Progress
Depreciation Rate 3% 20% 20% 20% 20% 10% 20%
% |Balance as on 1% Sawan 2072 193,834,552 |  612/427,278 | 202,141,506 | 245,002,388 | 110,352,524 | 114,856,087 22,996,728 | 4,740,096 15,146,638 | 1,521,497,798
o
= |Addition during the Year - 73,073,279 32,955,699 41,300,469 3,016,681 16,782,653 2,806,717 201,193 32,765,127 202,901,818
c
2 [Disposal/Write Off/Adjustment - (18,075,083)| (43,064,007)|  (45,661,925) (5,484,027)|  (8,302,811) (2,837,864)]  (83,479) (5,778,883)|  (129,288,079)
O |Balance as on 31st Asar 2073 193,834,552 667,425,475 | 192,033,197 240,640,931 107,885,178 | 123,335,929 22,965,582 | 4,857,811 42,132,883 | 1,595,111,537
E § Balance as on 1% Sawan 2072 - 252,185,134 | 142,813,730 150,442,319 103,204,102 86,449,235 18,822,210 | 4,514,666 - 758,431,395
E § Depreciation for the Year - 18,207,472 20,662,169 24,678,200 3,413,814 9,475,518 780,317 93,851 77,311,342
(<]
3 o |Disposal/Write Off/Adjustment - (7,519,716)| (41,383,389)|  (43,070,656) (5,484,020)|  (8,296,532) (2,795,466)|  (83,477) (108,633,256)
< O [Balance as on 31% Asar 2073 - 262,872,890 | 122,092,509 132,049,863 101,133,896 87,628,222 16,807,061 | 4,525,040 - 727,109,481
Net Book Value as on 31st Asar 2073 193,834,552 404,552,584 69,940,688 108,591,069 6,751,281 35,707,707 6,158,520 332,771 42,132,883 868,002,056
g Balance as on 1™ Sawan 2073 193,834,552 667,425,475 | 192,033,197 240,640,931 107,885,178 | 123,335,929 22,965,582 | 4,857,811 42,132,883 | 1,595,111,537
‘_L: Addition during the Year 60,364,846 51,367,607 76,558,835 5,202,260 24,851,729 21,180,905 27,685 60,346,922 299,900,789
c
2  |Disposal/Write Off/Adjustment (22,747,161)|  (39,984,574) (2,588,349)|  (5,552,942) (459,374) [6H) (74,982,788)|  (146,315,189)
O |Balance as on 31* Asar 2074 193,834,552 727,790,321 | 220,653,643 277,215,192 110,499,089 | 142,634,716 43,687,113 | 4,885,495 27,497,017 | 1,748,697,137
§ § Balance as on 1% Sawan 2073 - 262,872,890 | 122,092,509 132,049,863 101,133,896 87,628,222 16,807,061 | 4,525,040 - 727,109,481
E -g Depreciation for the Year 20,085,014 21,879,389 31,185,001 2,551,287 11,806,534 772,357 81,772 88,361,354
(<
3 S |Disposal/Write Off/Adjustment (22,465,067)|  (14,271,809) (2,588,335)|  (5,395,026) (459,364)|  (35,246) (45,214,847)
< O (Balance as on 31* Asar 2074 - 282,957,904 | 121,506,831 148,963,055 101,096,848 94,039,730 17,120,054 | 4,571,566 - 770,255,988
Net Book Value as on 31* Asar 2074 193,834,552 444,832,416 99,146,812 128,252,138 9,402,240 [ 48,594,986 26,567,058 313,929 27,497,017 978,441,149

Allowances for obsolescences has been made for Rs.33,52,949 on Building under Construction which is presented under Capital Work in Progress
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4.8

Intangible Assets and Goodwill

Please refer accounting policies in Notes 3.16. The details of balance are as follows:

Computer Software
Useful Life
Particulars Defined by Other Useful Life Capital Work in| Total Assets
Contractual Progress
Agreements
Amortisaction Rate 20% 10%
_ Balance as on 1% Sawan 2072 3,304,395 | 10,728,596 | 229,272,935 1,866,440 | 245,172,366
% g Addition during the Year 783,090 - 264,460 1,047,550
'S © |Disposal/Write Off/Adjustment (2,323,555)| (2,402,853) (4,726,408)
Balance as on 31% Asar 2073 1,763,930 8,325,743 | 229,272,935 2,130,900 | 241,493,508
3 S (Balanceason 1% Sawan 2072 2,846,789 7,713,703 49,675,803 - 60,236,295
% § Depreciation for the Year 457,599 1,004,568 22,927,293 24,389,460
% E Disposal/Write Off/Adjustment (2,323,550)( (2,402,849) (4,726,399)
< < |Balance as on 31% Asar 2073 980,838 6,315,422 72,603,096 - 79,899,356
Net Book Value as on 31st Asar 2073 783,092 2,010,321 | 156,669,839 2,130,900 | 161,594,152
_ Balance as on 1% Sawan 2073 1,763,930 8,325,743 | 229,272,935 2,130,900 | 241,493,508
% z Addition during the Year 688,508 688,508
5 O [Disposal/Write Off/Adjustment -
Balance as on 31% Asar 2074 1,763,930 9,014,251 | 229,272,935 2,130,900 | 242,182,016
3 5 [Balanceason 1% Sawan 2073 980,838 6,315,422 72,603,096 - 79,899,356
% 8 |Depreciation for the Year 261,004 689,337 | 22,927,293 23,877,634
% ‘g Disposal/Write Off/Adjustment -
< < |Balance as on 31% Asar 2074 1,241,842 7,004,758 95,530,390 - 103,776,990
Net Book Value as on 31% Asar 2074 522,088 2,009,492 | 133,742,545 2,130,900 | 138,405,026
4.9  Other Assets
Particulars 31-03-2074 31-03-2073
Deposits 1,663,378 1,652,378
Project Assets 693,073,513 | 660,992,763
Other Receivables 60,250,889 98,333,826
Total 754,987,780 | 760,978,967
4.10 Deposits from banks and financial institutions
See accounting policy in Note 3.20. The detials of balance are as follows:
Particulars 31-03-2074 31-03-2073
Foreign Currency 3,460,173,528 3,246,826,181
Local Currency 208,119,189,745 201,536,597,913
Total 211,579,363,272 204,783,424,094

Deposit from bank and financial institutions include amount deposited by B/FI for cash reserve ratio
(CRR), among others. All deposits are non interest bearing.
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4.11 Deposits from Others

See accounting policy in Note 3.20. The detials of balance are as follows:

Particulars 31-03-2074 31-03-2073
Foreign Currency:

Public Enterprises 408,582,097 382,438,025
Other Organisations 621,156 644,526
Total Foreign Currency 409,203,253 383,082,551

Local Currency:
Public Enterprises
Margin Deposit in LCs

15,839,648,424
6,316,051,238

7,623,376,274
3,523,329,157

Other Organisations 4,439,553,402 1,574,726,584
Total Local Currency 26,595,253,064 12,721,432,015
Total 27,004,456,317 13,104,514,567
All deposits are non interest bearing and current in nature.

4.12 Short Term Borrowings

See accounting policy in Note 3.19. The detials of balance are as follows:

Particulars 31-03-2074 31-03-2073
NRB Bonds - 49,080,000,000.00
Deposit Collection-Auction 14,400,000,000.00 -
Reverse Repo Liabilities - -
Total carrying amount 14,400,000,000.00 | 49,080,000,000.00

NRB Bonds, Deposit Collection under auction and Reverse Repo liabilities are instruments used by
the Bank to withdraw liquidity from the market on short term basis (less than one year).

4,13 IMF Related Liabilities

Particulars 31-03-2074 31-03-2073
Foreign Currency:
Special Drawing Right Allocation 9,769,636,572 10,183,273,536
Interest Bearing Loan :
Loan under Rapid Credit Facility (RCF) 2,454,904,632 3,838,264,380
Loan under Extended Credit Facility (ECF) 153,359,809 586,027,665

Total Foreign Currency

12,377,901,013

14,607,565,581

Local Currency:
IMF Account No 1

9,180,925,768

9,180,925,768

IMF Account No 2 858,681 858,681
Total Local Currency 9,181,784,449 9,181,784,449
Total 21,559,685,462 23,789,350,031
4.14 Staff Liabilities

See accounting policy in Note 3.22. The details of balance are as follows:

Particulars 31-03-2074 31-03-2073
Medical Fund (Includes Medical Earning Fund, Interest, etc) 669,763,754 283,082,210
Welfare Provident Fund 487,900,116 436,853,982
Liability for Staff Leave Encashment 972,344,883 888,152,300
Liability for Retired Staff 435,323,511 304,972,601
Gratuity and Pension Fund 18,451,547,560 15,726,708,968
Staff Security Fund 2,673,590,776 2,089,956,721

Total

23,690,470,601

19,729,726,781
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4,15 Other Liabilities

Particulars 31-03-2074 31-03-2073

Interest Payable 12,622,370.45 1,074,901.10
Asian Clearing Union 166,188,402.50 218,456,119.89
Earnest Money - 7,784,489.13
Insurance Premium Collected from Staff 127,429,553.60 143,636,626.62
Other Payables of Project 1,455,463.54 373,587,879.99
Payable against GON Bonds - 2,390,069,996.67
Unclaimed Account 37,382,274.92 33,840,398.57
General Account 47,278,943.02 48,078,943.02
Deferred Grant Income 122.70 122.70
Other Liabilities 1,541,079,564.98 1,258,498,221.43
Total 1,933,436,695.71 4,475,027,699.12

4.16 Currency in Circulation

See accounting policies in Notes 3.23. The details of balance are as follows:

The denomination wise amounts of currency note issued by the bank and are in circulation at the

balance sheet date was as follows:

Denomination 31-03-2074 31-03-2073

1 161,110,983 161,224,148

2 185,708,612 186,140,232

5 2,184,133,530 2,003,683,295
10 3,344,261,790 3,025,011,680
20 3,961,314,460 3,756,168,120
25 57,462,375 57,676,325
50 7,396,195,550 6,622,293,550
100 15,254,496,700 11,734,570,900
250 87,459,000 87,516,250
500 95,113,527,000 91,896,788,500
1000 303,244,330,000 266,628,927,000
Total 430,990,000,000 386,160,000,000

The currency in circulation at the end of the reporting period included cash-in-hand NRs.

8,086,615,706 (P.Y. NRs. 4,652,557,463).
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4.17 (a) Appripriation of Net Income/(Expenditure) and Surplus payable to Government of

Nepal

The Board of Directors of the Bank has Appropriated the Following Amount to Different Fund During
the Year as required by Nepal Rastra Bank Act, 2058 and the balance amount will be paid to GON as

per the said Act.

Net Income/(Expenditure) for the year

(7,917,262,011)

37,759,128,749

Transfer (to)/from Exchange Equalisation Fund

Transfer (to)/from Gold & Silver Equalisation Reserve
Transfer (to)/from Securities Revaluation Fund

Investment Revaluation Fund
Actuarial gain (Loss) in defined benefit Retirement Schemes
Surplus/(Deficit) Due to Restatement of Prior Period Errors

23,752,795,700
3,876,680,456
(9,952,836)
(1,898,003,065)
(23,278,046)

(17,929,777,630)
(5,708,576,716)
(4,830,707)

35,148,685

Surplus Available for Distribution

17,780,980,197

14,151,092,381

Less: Appropriations

General Reserve (4,239,793,020) (1,964,852,718)
Monetary Liability Reserve (889,049,010) (707,554,619)
Financial Stability Fund (889,049,010) -

Development Fund (4,160,000,000) (3,551,232,671)
Development Finance Project Mobilisation Fund - (23,374,544)
Liquidity Stabilization Fund - (400,000,000)
Banking Development Fund (30,000,000) (30,000,000)
Mechanisation Fund - (200,000,000)
Gold Replacement Fund (70,354,384) (24,077,829)
Net Cumulative Surplus Fund (2,734,774) -

Balance Payable to Government of Nepal 7,500,000,000 7,250,000,000

Board of Directors of Nepal Rastra Bank decides for appropriation in different funds and surplus
amount left after appropriation is to be transferred to Government of Nepal as per Nepal Rastra Bank

Act, 2058, clause no. 41(1)(ga). Hence the surplus payable to GON is shown as liability.

4.17 (b) Reserves & Surplus
The balance of balance sheet on reporting date stands as below:

Other Reserves and Funds:
Development Fund

Particulars 31-03-2074 As on 31-3-2073
Capital Reserve:

Gold and Silver Equalization Reserve 6,312,087,397 10,188,767,853
Statutory Reserve:

General Reserve 25,974,792,905 23,734,999,885
Monetary Liabilities Reserve 5,086,563,008 4,197,513,998
Financial Stability Fund 1,889,049,010 -
Exchange Equalization Fund 58,821,697,898 82,574,493,598
Net Cumulative Surplus Fund 2,734,774 -

15,000,989,244

10,840,989,244

Banking Development Fund 891,941,806 861,941,806
Development Finance Project Mob. Fund 250,814,411 249,999,999
Liquidity Stabilization fund - 1,000,000,000
Mechanisation Fund 991,316,414 991,316,414
Scholarship Fund 61,594,504 61,594,504
Mint Development Fund 547,712,943 547,712,943
Gold Replacement Fund 94,432,213 24,077,829
Investment Revaluation Reserve 869,693,096 859,740,259
Rural Self Reliance Fund (GS Kosh) 253,400,000 253,400,000
Fair Value Reserve for Equity Instruments 2,507,923,960 3,260,806,370
Project Split Interest Reserve Fund 4,233,489 4,233,489
Total Reserves and Funds 119,560,977,072 139,651,588,192

Further descriptions of each fund has been given in disclosure no. 5.8
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4.18 Interest Income

See accounting policy 3.3. Interest income include the following:

Particulars F.Y 2073-74 F.Y 2072-73
Foreign Currency Financial Assets

Treasury Bills & Deposits 23,800,345,622 20,620,916,206
SDR Holding & Asian Clearing Union - 1,735,859
Sub-total 23,800,345,622 20,622,652,065
Local Currency Financial Assets

Government Securities 697,924,841 168,148,327
Investment in Financial and Other Institutions 377,951,007 355,132,274
Loans and Refinance 283,762,596 92,314,596
Sub-total 1,359,638,443 615,595,198
Total Interest Income from Financial Assets 25,159,984,065 21,238,247,263
4.19 Interest Expenses

See accounting policy in Note 3.3. Interest expenses include the following:

Particulars F.Y 2073-74 F.Y 2072-73
Foreign Currency Financial Liabilities

SDR Allocation & ECF Loan 29,849,447 5,494,745
Others 4,431,536 1,401,983
Sub-total 34,280,983 6,896,728
Local Currency Financial Liabilities

Government Securities 444,183,938 682,802,929
Sub-total 444,183,938 682,802,929
Total Interest Expense on Financial Liabilities 478,464,921 689,699,657

4,20 Fee and Commission Income

See accounting policy in Note 3.4(i). Fee and commission income include the following:

Particulars F.Y 2073-74 F.Y 2072-73
Foreign Currency Financial Assets

On Currency Exchange 1,308,856 1,649,673
Sub-total 1,308,856 1,649,673
Local Currency Financial Assets

Government Transaction & Other services 65,686,161 62,213,635
Sub-total 65,686,161 62,213,635
Total Commission Income from Financial Assets 66,995,016 63,863,308
4.21 Fee and Commission Expense

Particulars F.Y 2073-74 F.Y 2072-73
Foreign Currency Liabilities

Commission & Charges 26,725,375 6,012,724
Sub-total 26,725,375 6,012,724
Local Currency Liabilities

Agency Expenses 224,604,342 192,392,656
Sub-total 224,604,342 192,392,656
Total Agency and Service Charge 251,329,717 198,405,380

Agency Expenses Includes Agency Commission Paid to the Following Banks for Operating Government Accounts.

Nepal Bank Ltd. 55,800,000 55,800,000
Rastriya Banijya Bank 90,600,000 90,600,000
Agriculture Development Bank 1,875,000

Total 148,275,000 146,400,000
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4,22 Other Income

See accounting policies in Notes 3.4 (iv). Other income comprises the following:

Particulars F.Y 2073-74 F.Y 2072-73
Income from Mint (Sale of Coin) 234,121 172,671
Gain from Sale of Precious Metals and Coins 79,630,308 24,077,829
Fine/Penalty Charge 6,267,929 29,893,480
Profit from Sale of Assets 6,110,898 10,885,370
Dividend Income 62,991,715 24,568,748
Project Income/(Loss) (1,483,255) 9,610,825
Grant Income - 115,825
Miscellaneous 48,215,861 48,525,719
Total 201,967,577 147,850,467
4.23 Personnel Expenses

See accounting policy in Note 3.22 (v). Personnel expenses include the following:

Particulars F.Y 2073-74 F.Y 2072-73
Salary 668,050,312 565,799,351
Allowances 619,225,921 556,493,593
Provident Fund Contribution 66,805,031 56,552,475
Staff Welfare (Including Medical Fund Contribution) 610,462,316 177,344,423
Staff Welfare Provident Fund 405,955,000 369,050,000
Pension & Gratuity Fund 1,077,681,285 3,000,000,000
Staff Security Fund 425,663,159 500,000,000
Staff Leave Compensation 295,381,969 209,643,007
Others 19,106,813 16,430,783
Total 4,188,331,805 5,451,313,632
4.24 Depreciation, Amortisation and Impairment of Non Financial Assets

Particulars F.Y 2073-74 F.Y 2072-73
Depreciation on Property & Equipment 88,361,354 77,311,342
Impairment of Property & Equipment - -
Amortisation of intangible assets 23,877,634 24,389,460
Impairment of intangible assets - -
Total 112,238,988 101,700,802
4.25 Operating Expenses

Particulars F.Y 2073-74 F.Y 2072-73
Directors Fees and Expenses 6,067,847 7,673,669
Note Printing Charges 938,702,726 936,813,717
Mint Expenses 382,261 493,494
Security charges 54,932,925 49,508,346
Remittance Charges 52,977,498 47,392,769
Travelling Expenses 245,131,878 233,015,199
Insurance Charges 86,868,095 65,440,061
Repair & Maintenance 62,052,440 70,732,081
Banking Promotion 51,982,154 39,717,097
Audit Fees and Expenses 2,120,983 2,381,180
Assets Written Off 352,037 16,126
Utilities Expenses 39,608,373 36,558,871
Postal and Communication Expenses 14,650,010 14,663,358
House Rent 12,048,603 10,983,532
Training Seminar and Membership 17,404,290 1,568,998
Expenses on Miscellaneous Assets 16,668,954 6,285,001
Consumable Expenses 23,134,887 21,541,842
Books and Periodicals 9,218,693 8,521,230
Miscellaneous Expenses 107,056,172 86,209,762

Total

1,741,360,826

1,639,516,333
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Notes to the Consolidated Financial Statements

of ........ B/FI (Name of the Bank or Financial Institution)
For the Year ended 31 Ashad 20X2 (16 July 20X2)

Contents
1 [Reporting entity 4 |Notes relating to items in the financial statements
General and background Information of Bank or (Notes to the Accounts)
Financial Institution. 4.1 |Cash and cash equivalent
4.2 |Trading Assets (pledged and non pledged) and trading liabilities
2 |Basis of Preparation 4.3 |Derivative assets and liabilities held for risk management
2.1 [statement of compliance 4.4 |Loans and advances to B/FI
2.2 |Functional and presentation currency 4.5 |Loans and advances to customers
2.3 |Use of Estimates, assumptions and judgments 4.6 |Investment securities
2.4 |Changes in Accounting policies 4.7 |Investment Properties
2.5 |New Standards and interpretation not adapted 4.8 |Property and equipment
4.9 |Intangible assets and goodwill
3 |Significant Accounting Policies 4.10 |Other assets including asset held for sale under loan liquidation
3.1 |Basis of Measurement 4.11 |Deposits from B/FI
3.2 |Basis of consolidation 4,12 |Deposits from Customer
a. Business combination 4.13 |Debt Securities issued
b. non controlling interest (NCI) 4.14 |Subordinated Liabilities
c. Subsidiaries 4.15 [Provisions
d. Loss of Control 4.16 |Other Liabilities
e. special purpose entity (SPE) 4.17 |[Share Capital
f. Transaction elimination on consolidation 4.18 [Share Premium
3.3 [Interest Income and expenses 4.19 |Retained Earnings
3.4 |Non interest income 4.20 [Reserves
i. Fees and commission 4.21 [Non controlling Interest (NCI)
ii. Net trading income 4.22 [Interest Income
iii. Net income from other financial instrument at fair 273
value through Profit or Loss ) Interest Expense
iv. Dividend 4.24 |Fee and Commission income
3.5 [Leases 4.25 [Fee and Commission expense
3.6 |Foreign Currency translation 4.26 [Net Trading Income
3.7 Net income from other financial instruments at fair value through profit or
Income tax 427 loss
3.8 [Financial assets and financial liabilities 4.28 |[Other Income
3.9 |Cash and cash equivalent 4.29 [Netimpairment loss on financial assets
3.10 |Trading assets and liabilities 4.30 [Personnel expenses
3.11 |Derivatives held for risk management purpose and 231
hedge accounting ) Depreciation, amortisation and impairment of non financial assets
3.12 |Loans and advances 4.32 [Operating expenses
3.13 433 Income tax expense, Current Tax Assets/liability & Deferred Tax
Investment securities ) Assets/liability
3.14 |Investment properties 4.34 [Other Comprehensive Income
3.15 |Property and equipment 4.35 [Earnings Per share
3.16 |Goodwill & intangible assets
3.17 |impairment of non financial assets 5 [Disclosures & Additional Information
3.18 [Deposits, debt securities issued and subordinated 51
liabilities ) Key Ratios & Indicators
3.19 |Provisions 5.2 [Financial Risk management
3.20 |Financial guarantee and loan commitment 5.3 [Classification of financial assets and financial liabilities
3.21 |Employees Benefits 5.4 |Segment Analysis
3.22 share capital and reserves 5.5 |Share options and share based payment
3.23 |Earning per share including diluted 5.6 [Contingent liabilities and commitment
3.24 Segment reporting 5.7 [Related parties disclosures
5.8 [merger and acquisition
5.9 [Consolidation
5.10 |[Additional disclosures of non consolidated entities
5.11 |Events after reporting date.
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5. Significant Disclosures

5.1 Gold and Silver

A sum of NRs. 70,354,384 (P.Y. NRs 24,077,829) was appropriated out of surplus available for
distribution this year to the "Gold Replacement Fund". The quantity and market value of gold and
silver held as inventory at the yearend were as follows:

As on 31% Asar 2074 As on 31% Asar 2073
Particulars Weight (Kg, Gm,  Total Market Value ~ Weight (Kg, Gm, Total Market
Mg) (NRs.) Mg) Value (NRs.)
Gold (Investment) 5,863.054.272 25,929,438,227 6,121.578.590 28,206,181,776.74
Gold held in Stock 2,615.702.651 11,885,752,846 2,615.138.521 13,015,544,419
Silver held in Stock 126,190.988.950 7,685,031,227 126,172.309.750 9,790,971,237
Total 45,500,222,300 51,012,697,432

Market value for gold and silver was based on the closing rate prevailing in London Market and Nepal
Gold & Silver Dealer’s Association respectively.

5.2  Year end Exchange Rates

The year-end exchange rates of Rupees for major currencies used for reinstating the balances of
foreign currency assets and liabilities were as per below.

S.N. Currency Current Year  Previous Year
1 US Dollar 102.86 106.73
2 Sterling Pound 133.32 141.28
3 Euro 117.40 118.60
4 Swiss Franc 106.22 108.87
5 Australian Dollar 79.80 81.58
6 Canadian Dollar 80.80 82.61
7 Japanese Yen 0.908 1.011
8 Singapore Dollar 74.83 79.36
9 SDR 143.461 149.535
10 Chinese Yuan 15.16 15.96
11 Indian Rupees 1.60 1.60
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5.3 Related Parties
i Key Management Personnel

The key management personnel are those persons having authority and responsibility of planning,
directing and controlling the activities of the entity, directly or indirectly including any director. The
key management of the Bank includes members of its Board of Directors and Special Class Officers
(Executive Directors). The name of the key management personnel who were holding various position

in the office during the year were as follows:

S.N. NAME POST REMARKS
1 | Dr. Chiranjibi Nepal Governor
2 | Shanta Raj Subedi Finance Secretary/Board
3 | Chintamani Siwakoti Deputy Governor
4 | Shiba raj Shrestha Deputy Governor
5 | Dr. Sri Ram Poudyal Board Member
6 | Ramjee Regmi Board Member
7 | Bal Krishna Man Singh Board Member
8 | Ram Hari Aryal Board Member retired w.e.f.2073.12.31
9 | Rajan Bikram Shah Executive Director retired w.e.f 2073.04.01
10 | Dr. Binod Atreya Executive Director retired w.e.f 2073.04.12
11 | Hari Prasad Kaphle Executive Director retired w.e.f 2073.05.08
12 | Khyam Narayan Dhakal Executive Director retired w.e.f 2073.07.04
13 | Dr. Min Bahadur Shrestha Executive Director retired w.e.f 2073.07.01
14 | Shiva Nath Pandey Executive Director retired w.e.f 2073.09.03
15 | Trilochan Pangeni Executive Director retired w.e.f 2074.01.11
16 | Narayan Prasad Poudel Executive Director
17 | Nara Bahadur Thapa Executive Director
18 | Janak Bahadur Adhikari Executive Director
19 | Bhisma Raj Dhungana Executive Director
20 | Laxmi Prapanna Niraula Executive Director
21 | Dr. Shankar Prashad Acharya Executive Director
22 | Maheshwor Lal Shrestha Executive Director
23 | Bhuban Kadel Executive Director
24 | Ramesh Kumar Pokharel Executive Director
25 | Dr. Nephil Matangi Maskay Executive Director
26 | Upendra Kumar Paudel Executive Director
27 | Ejendra Prasad Luitel Executive Director
28 | Dr. Bhubanesh Prasad Pant Executive Director
29 | Dr. Bamdev Sigdel Executive Director
30 | Basudev Adhikari Executive Director
31 | Dr. Gopal Prasad Bhatta Executive Director
32 | Neelam Dhungana(Timsina) Executive Director

In

addition to salaries, non- cash benefits were provided to special class officers and the Board

members. All special class officers and three of the Board members (Governor and Deputy Governors)
were entitled to termination benefits. The data relating to compensation paid to key management
personnel were as follows:

Particulars Current Year (NRs.) Previous Year (NRs.)

Short term employee benefits 45,206,007 38,697,720
Post-employment benefits 16,471,530 12,872,054
Other long term benefits 33,288,180 26,862,783
Total 94,965,717 78,432,557

The transactions, if any, with director-related or key management personnel — related entities occurred
in the normal course of NRB’s operations were conducted as arms length transactions.

ii. Transactions with Related Parties

The transactions with the related parties and the status of year end balances with them were as per
below.
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Current Year (NRs.) Previous Year (NRs.)
Particulars Subsidiaries Associates Key Subsidiaries  Associates Key
Management Management
Personnel Personnel

Employees Benefits - - 94,965,717 78,432,557
Meeting Fees/ Incidental - - 6,067,847 7,673,669
Expenses to Directors
Insurance Premium paid 86,868,095 65,440,061 - -
Balances as on Asar End - - - - - -
Loan Facilities - - 58,609,118 71,120,845
Provision for Diminution in
Value of Investment ... e 5,000,000 ... L.

5.4 Inter-Office Transactions

The balance of inter-office transactions under reconciliation is Rs. 4,72,78,943.02 (PY Rs.
4,80,78,943.02) which is presented as general account under Other liabilities.

5.5 Assets Received in Grant

The various assets received as grant under the Financial Sector Restructuring Project (phase | and 1)
was valued at NRs. 11,585,586 (PY NRs. 11,585,586), out of which there was a written down balance
of NRs. 123 (PY NRs. 123) at the year end. During the year no grant assets were received.

5.6 Financial Instruments
Financial Risk Management — Overview

Risk Management Framework

The Bank's Board of Directors has the overall responsibility for the establishment and oversight of the
Bank’s Risk Management Framework. The Board of Directors has formed the Risk Management
Committee, which is responsible for developing and monitoring the Bank's risk management policies.
The committee reports regularly to the Board of Directors about its activities.

The Bank'’s risk management policies are established to identify and analyze the risk faced by the
Bank, set appropriate risk limits and control, and monitor risks and adherence to the limit. Risk
management policies and systems are reviewed regularly to reflect the changes in market conditions
and the Bank's activities. The Bank through its training and management standards and procedures,
aims to develop a disciplined and constructive control environment in which all employees understand
their roles and obligations.

The Bank’s Audit Committee oversees how the management monitors compliance with the Bank’s
risk management policies and procedures and reviews the adequacy of the risk management
framework in relation to the risks faced by the Bank. The Audit Committee is assisted in its oversight
role by Internal Audit Department. Internal Audit Department undertakes both regular and ad hoc
review of risk management controls and procedures, the results of which are reported to the Audit
Committee.

The Bank has exposure to the following risk arising from financial instruments

A. Credit Risk
B. Liquidity Risk
C. Market Risk

A. Credit Risk

Credit Risk is risk of financial loss to a party if a customer or counterparty to a financial instrument
fails to meet its contractual obligation. The Bank's credit risk in relation to a financial instrument is the
risk that its customer or counter party fails to discharge its obligation in accordance with agreed terms
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and cause the Bank to incur a financial loss. The Bank's credit risk arises principally from the Bank's
investment securities and receivable from customers. The credit risk in the bank's foreign exchange
reserve is monitored and reviewed by using credit limits based on credit ratings by international rating
agency.

Exposure to Credit Risk

The maximum exposure to credit risk at the year-end was as follows:

a) By Nature of Assets
Particulars As on 31-3-2074 As on 31-3-2073
Cash Equivalents 311,084,095,933 352,216,369,995
Loans and Advances to Bank and Financial
Institutions 6,927,270,915 6,700,152,878
Loans and Advances to Others 13,047,932,415 9,326,933,368
Gold and Silver 25,929,438,227 28,206,181,777
Investment Securities 669,520,092,160 583,928,501,775
Other Assets 754,987,780 760,978,967
TOTAL ASSETS 1,027,263,817,430 981,139,118,759

b) By Geographical Region
Particulars As on 31-3-2074 As on 31-3-2073
India 419,110,332,198 367,094,533,101
USA 111,206,914,739 153,813,997,171
Germany 434,692,982 2,361,678,406
Switzerland 46,550,988,571 56,611,756,470
United Kingdom 27,146,177,793 35,644,816,509
France 31,115,741,955 40,938,755,068
Japan 60,109,858,004 75,766,341,607
Netherland - 1,244,668,251
Australia 10,598,133,632 25,800,880,598
Singapore 51,581,996,123 14,390,893,215
Canada 2,648,676,442 19,557,446,939
Belgium 11,272,154,446 -
Hong Kong 37,215,045,401 38,779,168,352
U.AE 22,205,907,026 22,795,785,326
China 83,920,419,151 62,936,991,242
Iran 166,188,403 -
Thailand - 32,671,423
Nepal 111,980,590,565 63,368,735,080
Total 1,027,263,817,430 981,139,118,758

C) By Nature of the Entity:
Particulars As on 31-3-2074 As on 31-3-2073
Central Banks 25,597,318,679 66,292,213,858
Bank for International Settlement 10,521,210,357 15,981,324,090
Foreign Government 365,629,859,915 332,157,391,432
International Monetary Fund 171,322,848 2,416,907,139
Foreign Commercial Banks 511,265,563,910 484,926,401,729
Domestic Banks and Fls 28,141,233,601 24,229,249,801
Government of Nepal 46,412,041,038 21,279,362,917
Equity Instruments 2,972,589,460 3,432,021,870
Cash in Hand 25,690,345,300 21,786,609,647
Other Parties 10,862,332,322 8,637,636,276
Total 1,027,263,817,430 981,139,118,759
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d) By Credit Rating

Current Year

Previous Year

Particulars Rating Amount (NRs.) % Amount (NRs.) %
Foreign Currency Financial Assets
AAA 32,022,378,741 3.12 37,494,150,913 3.82
AA+ 111,027,381,856 10.81 138,626,927,586 14.13
AA- 20,195,221,372 1.97 59,003,993,444 6.01
A+ 23,332,130,127 2.27 19,012,030,930 1.94
A 193,664,929,226 18.85 214,636,043,096 21.88
A- 21,420,316,047 2.09 1,098,618,977 0.11
BBB+ - - 1,973,434,789 0.2
BBB- 81,772,617,152 7.96 43,728,069,353 4.46
NR** 437,836,916,895 42.62 404,215,181,374 41.2
Total 921,271,891,415 89.68 919,788,450,462 93.75
Local Currency Financial Assets NR ** 105,991,926,015 10.32 | 61,350,668,297.00 6.25
Total Financial Assets 1,027,263,817,430 100 981,139,118,759 100

All of the above ratings are as per S&.P.

** Not rated

Impairment Losses

The Bank recognizes the impairment of financial assets in case there is objective evidence that the
assets have been impaired. Impairment of an individual asset is tested at each balance sheet date and
the movement in the allowances for impairment of financial assets during the year is as follows:

Allowances for Allowances for Allowances Allowances
Particulars Diminution in Value | Doubtful Investment | for Doubtful for Doubtful
of Equity Investment in Fixed Deposit Refinance Receivables
Balance as on 1° Sawan 2072 47,550,000 947,645,000 10,000,000 10,329,878
Impairment Loss Recognized - - - -
Amount Written Off - (532,816,000) - -
Reversal of Impairment Loss - - - -
Balance as on 31% Asar 2073 47,550,000 414,829,000 10,000,000 10,329,878
Impairment Loss Recognized - - - -
Amount Written Off - - - -
Reversal of Impairment Loss 40,050,000 84,175,097 - -
Balance as on 31% Asar 2074 7,500,000 330,653,903 10,000,000 10,329,878

The Bank believes that the un-impaired amounts that are past due by more than 30 days are still
recoverable in full. The un-impaired past dues amount includes some loans provided to employees and

other receivables.

The credit quality of counterparty of the financial assets is assessed based on credit policy (Investment
Directives) formed by the Board of Directors. Investment is made in the foreign counterparty whose
credit rating is within the acceptable standard. In case of domestic investment, investment is made in
the counterparty who meets the minimum standard level set by the credit policy. An analysis of credit
quality of financial assets not impaired is as follows:

Counterparties

As on 31-3-2074

As on 31-3-2073

External Credit Rating at least AAA/BBB- from credit rating agency 483,434,974,520 374,846,095,125
Non Rated Counterparties 35,917,205,096 130,511,425,956
Central Banks 25,597,318,679 66,292,213,858
Bank for International Settlement 10,521,210,357 15,981,324,090
Foreign Government 365,629,859,915 332,157,391,432
International Monetary Fund 171,322,848 2,416,907,139
Government of Nepal 46,412,041,038 21,279,362,917
Financial Assets with Other Counterparties: 59,579,884,977 37,654,398,242
- Party with Normal Risk 59,221,401,196 37,192,019,242
- Party with High Risk 358,483,781 462,379,000
Total 1,027,263,817,430 081,139,118,759

%R




T a 2093/ 9y & AMF FladaT

B.  Liquidity Risk

Liquidity Risk is the risk that the Bank will encounter difficulty in meeting the obligation associated
with the financial liabilities that are settled by delivering cash or other financial assets. The Bank’s
approach to managing liquidity risk is to ensure as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, provide finance to maintain liquidity in financial market and
provide for foreign exchange to finance import of the country under both the normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Bank reputation. In order to
control liquidity risk, the bank has maintained sufficient balance in the current account with other
central banks, demand and call deposit with foreign banks and investment in highly liquid securities.
The Bank maintains cash and cash equivalents and other highly marketable securities in excess of
expected cash flows on financial liabilities and other obligation.

Further, the bank has credit arrangement for Rapid Credit Facilities (RCF) and Extended Credit
Facilities (ECF) provided by International Monetary Fund in case of stressed condition like deficit of
Balance of Payment of the country. The Government of Nepal provides credit facility to the Bank in
case of financial crisis.

Assets Held for Managing Liquidity Risk

The Bank holds a diversified portfolio of cash, balances with foreign banks and high-quality highly-

liquid securities to support payment obligations and contingent funding in a stressed market

environment. The Bank’s assets held for managing liquidity risk comprise:

e  Cash and balances with foreign banks in the form of demand and call deposit.

e Balance with foreign central banks and banks for international settlement

e Investment in Government of Nepal and foreign Governments' bonds and other securities that are
readily acceptable in repurchase agreements with central banks; and

e A secondary source of liquidity in the form of highly liquid instruments in the Bank's trading
portfolios.

Financial Liabilities

The followings are the remaining contractual maturities and other forms of financial liabilities
including estimated interest payments at the end of the reporting:

Current Year Figures (NRs.)

Contractual and Other Cash Flows
Carrying 2 Months or More than 5
Particulars Amount Less 2 -12 Months 2 -5 Year Year
Bills Payable 233,602,320 233,602,320
Deposits from Bank and
Financial Institutions 211,579,363,272 | 42,315,872,654 3,460,173,528 | 165,803,317,090
Deposit from
Government of Nepal 193,752,687,231 | 77,501,074,893 | 116,251,612,339
IME Related Liabilities 21,559,685,462 - 1,218,273,107 1,331,670,210 | 19,009,742,145
Staff Liabilities 23,690,470,601 923,223,627 1,048,023,650 4,192,094,600 | 17,527,128,723
Other Liabilities 1,933,436,696 1,933,436,696
Total 494,153,701,900 | 142,708,101,454 | 143,581,647,677 | 171,327,081,900 | 36,536,870,868
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Previous Year Figures (NRs.)

Contractual and Other Cash Flows
Particulars i

Carrying 2 Months or 2 -12 Months 2 -5 Vear More than 5

Amount Less Year
Deposit (Banks & 215,368,998,304 | 13,001,855,660 811,354,406 | 201,555,788,238
Other Agencies)
IMF Related Liabilities 14,607,565,581 - 1,218,273,107 1,331,670,210 12,057,622,264
IMF Related Deposit 9,181,784,449 - - - 9,181,784,449
GON Deposit 133,832,156,252 - | 133,832,156,252 - -
Bills Payable 1,122,218,355 | 1,122,218,355 - - -
Staff Liabilities 19,629,587,646 625,950,496 1,039,468,268 3,781,930,291 14,182,238,591
Other Payables 517,224,507 - 373,587,880 - 143,636,627
Other Liabilities 199,696,300 199,696,300 - - -
Total 394,459,231,394 | 14,949,720,811 | 137,274,839,913 | 206,669,388,739 35,565,281,931

C. Market Risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and
equity prices and other assets prices may affect the Bank’s income or the value of its holding of
financial instruments. Market risk arises from open position in interest rates, currency and equity
products all of which are exposed to general and specific market movement and changes in the level of
volatility of the market rates or interest rates, foreign exchange rates and equity prices. The objective
of market risk management is to manage and control market risk exposure within the acceptable
parameters, while optimizing the return.

i Currency Risk

Currency risk is the risk, where the value of financial instruments may fluctuate due to changes in
foreign exchange rates. Foreign currency activities result mainly from the Bank's holding of foreign
currency assets under its foreign exchange reserves management function. The investment committee
reviews the currency composition of the reserve and monitors the Bank's compliance with the limits
established for foreign currency positions by the board. The major holding of foreign currency assets
are denominated in USD, CNY, AUD, GBP, EURO and INR.

The summary guantitative data about the Bank's exposure to currency risk at the reporting period was
as follows:
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Current Year Figures (NRs.)

Usb AUD EUR GBP CNY CAD SDR
Particulars 58.05 3.95 0.20 3.00 9.98 0.84 0.02
Cash and Cash Equivalents 57,710,805,099 215,934,691 1,804,439,229 4,541,828,538 8,682,945,502 421,387,358 171,322,848
Loans and Advances to Bank and Financial Institutions
Loans and Advances to Others 968,282,203 60,078,838 14,111,143 879,959,238 6,525,459
Gold and Silver 25,929,438,227
Investment Securities 450,204,021,840 36,100,000,000 23,070,000,000 82,376,905,759 7,320,000,000
Other Assets -
Total Financial Assets 534,812,547,369 36,376,013,530 1,804,439,229 27,625,939,682 91,939,810,499 7,747,912,817 171,322,848
Bills Payable
Deposits from Bank and Financial Institutions 1,258,247,821 2,619,293 1,980,057,590 97,608,024
Deposit from Government of Nepal
Deposits from Others 409,203,253
Short Term Borrowings
IMF Related Liabilities 12,377,901,013
Staff Liabilities
Other Liabilities 253,977,978
Total Financial Liabilities 1,921,429,051 2,619,293 1,980,057,590 97,608,024 - - 12,377,901,013
Net Financial Position Exposure 532,891,118,317 36,373,394,237 (175,618,361) 27,528,331,658 91,939,810,499 7,747,912,817 (12,206,578,165)
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Previous Year Figures (NRs.)

Particulars usD AUD EUR GBP CNY CAD SDR

56.94% 3.98% 1.55% 2.92% 9.33% 0.84% 0.45%
Cash Balances 1,985,110,760 106,054,571 2,271,890,926 112,826,208 36,579,745 79,913,692 -
Demand Deposits 61,106,526,109 941,151,251 2,480,111,272 3,010,091,002 8,971,665,567 675,268,867 -
Time Deposit 338,938,647,146 |  29,797,621,893 9,496,812,638 | 23,760,077,937 | 23,462,353,469 | 6,958,188,150 -
Govt. & Other Debt Securities 90,627,530,229 - - - | 52,368,638,018 - -
Other Investments 2,664,443,749 5,638,485,268 - - - - -
SDR Holdings - - - - - - 4,119,794,209
Bills Purchased . . N B, N B, .
Other Receivables 624,992,596 179,790,241 19,463,782 17,635,964 |  1,087,786,788 6,443,922 -
Gold Investment 28,206,181,777 - - - - - -
Total Financial Assets 524,153,432,366 | 36,663,103,224 | 14,268,278,618 | 26,900,631,111 | 85,927,023,587 | 7,719,814,631 4,119,794,209
Deposit of Banks & Fls 1,684,278,676 2,028,813 1,393,234,570 124,153,891 - - -
Deposit Others 383,082,551 - - - - - -
SDR Allocation B, B, B . - - 10,183,273,536
Loan from IMF _ _ _ _ _ - 4,424.292,045
Other Liabilities ) ; ; } ; } }
Bills Payables ) } , } ; } }
Total Financial Liabilities 2,067,361,227 2,028,813 1,393,234,570 124,153,891 - - 14,607,565,581
Net Financial Position Exposure 522,086,071,139 |  36,661,074,411 12,875,044,048 | 26,776,477,220 | 85,927,023,587 | 7,719,814,631 -10,487,771,372
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Besides above currency exposures, the bank’s foreign currency reserve also consists major portion of
Indian currency (INR) denominated assets which stands around 23.32% (PY 23.31%) of total reserve.
Since, the exchange rate of Nepalese rupee is pegged to INR the net exposure position of INR has not
been presented in above table. The foreign currency reserve denominated in currencies other than
stated above and INR amounted to 0.65% (PY 0.68%) of the total foreign currency reserve.

Sensitivity Analysis of Currency Risk

A strengthening (weakening) of USD, AUD, EUR, GBP, CNY, CAD and SDR against Nepalese rupee
at the end of reporting period would have affected the value of financial instruments denominated in a
foreign currency and increased (decreased) in profit or loss by the amount shown below. This analysis
is based on foreign exchange rate variances that the Bank considered to be reasonably possible at the
end of the reporting period. This analysis assumes that all other variables, in particular interest rates,
remain constant and ignore any impact of forecast cash flows.

Impact on Profit or Loss
In case of Strengthening or Weakening of Currency by 10%
For the Year Ended 2074 For the Year Ended 2073
Strengthening Weakening Strengthening Weakening
usD 53,289,111,832 -53,289,111,832 52,208,607,114 -52,208,607,114
AUD 3,637,339,424 -3,637,339,424 3,666,107,441 -3,666,107,441
EUR -17,561,836 17,561,836 1,287,504,405 -1,287,504,405
GBP 2,752,833,166 -2,752,833,166 2,677,647,722 -2,677,647,722
CNY 9,193,981,050 -9,193,981,050 8,592,702,359 -8,592,702,359
CAD 774,791,282 774,791,282 771,981,463 771,981,463
SDR -1,220,657,817 1,220,657,817 -1,048,777,137 1,048,777,137
Total 68,409,837,100 -68,409,837,100 68,155,773,367 -68,155,773,367

i) Interest Rate Risk

Interest rate risk is the risk that the value of financial assets will fluctuate due to changes in market
interest rate. Cash flow interest rate risk is the risk that the future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. Fair value interest rate risk is the risk that the
value of a financial instrument will fluctuate because of changes in market interest rates.

The Bank takes on exposure to the effects of fluctuations in the prevailing levels of market interest
rates on both its fair value and cash flow risks. Interest margins may increase as a result of such
changes but may reduce losses in the event that unexpected movements arise. The Board sets limits on
the level of mismatch of interest rate re-pricing which is monitored daily by the Bank Treasury.

The Bank has kept substantial investments on short-term loans thereby controlling the interest rate risk
to significant extent. The interest rate profile of the interest bearing financial instruments is as below:

Particulars Mintrestrateoh | aona | " aors
Interest Sensitive Financial Assets
Bank Balance 0.23 55,539,228,832 5,425,938,496
Investment in Foreign Currency 2.82 506,600,578,290 569,330,072,212
IMF Related Assets 0.07 171,322,848 2,416,907,139
Government Securities 4.90 415,164,893,162 345,039,400,022
Other Investments 7.69 21,510,087,903 17,581,096,923
Refinance & Loans 0.83 6,927,270,915 11,089,698,993
Total Interest Sensitive Financial Assets 1,005,913,381,949 950,883,113,785
Interest Sensitive Financial Liabilities

IMF Related Liabilities 0.06 12,377,901,013 14,607,565,581
Total Interest Sensitive Financial Liabilities 12,377,901,013 14,607,565,581
Net Interest Sensitive Financial Position 993,535,480,936 936,275,548,204
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iii)  Other Market Prices Risk

Equity price risk arises from investment as fair value through Other Comprehensive Income as well as investment as fair value through profit or loss. The Bank
monitors the mix of debt and equity securities in its investment portfolio based on market indices. Material investments within the portfolio are managed on
individual basis. The objective for investment in equity instruments is to promote overall financial system of the country. These investments were made under the
specific directives or policies of the Government of Nepal and other relevant statutes. At the end of reporting period, the Bank held equity instruments of the various
11 institutions. All the investments were measured at cost except in three cases where the shares were listed and closing price was available hence such shares were

measured at fair value.

Classification and Fair Value of financial assets

The fair value of financial assets and liabilities together with the carrying amounts as at the yearend were as follows:

Fair Value Fair Value Cost/Amortised Cash & Cash Loans & Total Carrying
Particulars through P/L through OCI Cost Equivalents Advances Financial Liabilities Amount Fair Value

Cash & Cash Equivalents 336,774,441,233 336,774,441,233 336,774,441,233
Loans and Advances to Bank and Financial Institutions 6,927,270,915 6,927,270,915 6,927,270,915
Loans and Advances to Others 13,047,932,415 13,047,932,415 13,047,932,415
Gold and Silver 25,929,438,227 25,929,438,227 25,929,438,227
Investment Securities
GON Securities 41,540,989,995 41,540,989,995 41,540,989,995
Equity Instruments: - -

Measured at Fair Value 2,575,028,961 2,575,028,961 2,575,028,961

Measured at Cost 397,560,500 397,560,500 NA

Other Investments 625,006,512,704 625,006,512,704 NA
Other Assets 754987780.4 754,987,780 754,987,780
Total Financial Assets 70,045,457,183 646,134,264,314 336,774,441,233 - - 1,052,954,162,730
Bills Payable 233,602,320 233,602,320 233,602,320
Deposits from Bank and Financial Institutions 211,579,363,272 211,579,363,272 211,579,363,272
Deposit from Government of Nepal 193,752,687,231 193,752,687,231 193,752,687,231
Deposits from Others 27,004,456,317 27,004,456,317 27,004,456,317
Short Term Borrowings 14,400,000,000 14,400,000,000 14,400,000,000
IMF Related Liabilities 21,559,685,462 21,559,685,462 21,559,685,462
Staff Liabilities 23,690,470,601 23,690,470,601 23,690,470,601
Other Liabilities 1,933,436,696 1,933,436,696 1,933,436,696
Total Financial Liabilities - - - - 494,153,701,900 494,153,701,900
Net Financial Position 70,045,457,183 646,134,264,314 336,774,441,233 - (494,153,701,900) 558,800,460,830

MY



HTefF a 2093,/ 9y F aTfofF FlaaaT

5.7 Employees Benefits - Defined Benefit Plans

The Bank currently offers three defined benefit post-employment plans to its employees, based on
length of service and amount of compensation. These post-employment benefits plans are ‘Gratuity or
Pension Plan’, ‘Staff Security Plan’ and ‘Leave Encashment Plan’. A defined benefit plan is post—
employment benefit plan other than a defined contribution plan. The bank's net obligation in respect of
defined benefits plans is calculated separately for each plan by estimating the amount of future benefit
that employees have earned in return for their service in current and prior period; and the benefit is
discounted to determine its present value. The bank determines the net interest expense (income) on
the net defined benefit liability (asset) for the period by applying discount rate used to measure the
defined benefit obligation at the beginning of the period to the net defined liability (asset). The
obligation under ‘Gratuity or Pension Plan’ and ‘Staff Security Plan’ is calculated by a qualified
actuary every year using projected unit credit method. The discount rate used is the yield at the
reporting date on high quality Government Bond having maturity dates approximating the terms of the
obligations and are denominated in the Nepalese rupee in which the benefits are expected to be paid.

The gratuity or pension plan and staff security plan are funded plan wherein the bank makes
earmarked investment out of fund created for these plans. Interest income on gratuity or pension plan
is credited to the fund whereas interest income of staff security plan is recognized as income of the
bank. Leave encashment is not a funded plan.

There were no plan amendments and curtailments during the reporting period.

The details of the actuarial valuation of obligation for two defined benefit plans, viz., the Gratuity and
Pension plan and the Staff Security Fund are as follows:

Funded Plans (NRs.)
Gratuity & Pension Fund | Staff Security Fund

Present value of obligation as per Actuarial
Valuation
Liability balance as per books

Additional provision required

18,451,547,560
16,056,795,273
2,394,752,287

2,673,590,776
1,666,995,555
1,006,595,221

The details of the net liabilities of pension or gratuity and staff security fund recognized in financial
statements are disclosed as below:

Amount Recognized in the statement of Financial Position

Ason 31" Asar 2074 Ason 31" Asar 2073
Particulars Pens_ion or Staff Security Pens_ion or Staff Security
Gratuity Plan Fund Gratuity Plan Fund
Funded Funded

Present Value of Obligations 18,451,547,560 2,673,590,776 16,260,561,185 2,241,351,694
Fair Value of Plan Assets/Current

Balance of Provision Account 16,056,795,273 1,666,995,555 12,726,708,968 1,589,956,721
Net Liability /( Asset) 2,394,752,287 1,006,595,221 3,533,852,217 651,394,973
Unrecognised Actuarial Losses - - 533,852,217 151,394,973
Net Liabilities/(Assets) Recognised

in Statement of Financial Position 2,394,752,287 1,006,595,221 3,000,000,000 500,000,000
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Changes in Fair Value of Defined Benefit Obligation

For the Year Ended 31% Asar 2074

For the Year Ended 31st Asar 2073

Particulars Pens_ion or Staff Security Pens_ion or Staff Security
Gratuity Plan Fund Gratuity Plan Fund
Funded Funded
Opening Obligation 16,260,561,185 2,241,351,694 15,430,681,540 2,410,870,990
Current Service Cost 393,426,811 111,878,496 336,533,057 124,068,215
Interest Cost 1,269,292,728 162,389,689 1,234,454,523 192,869,679
Actuarial Losses (Gains) 1,317,071,002 580,932,063 -86,787,295 -193,662,662
Losses (Gains) on Curtailments -
Benefits Paid -788,804,166 -422,961,166 -654,320,640 -292,794,528
Closing Obligation 18,451,547,560 2,673,590,776 16,260,561,185 2,241,351,694
Changes in Fair Value of Plan Assets

For the Year Ended 31% Asar 2074

For the Year Ended 31st Asar 2073

Particulars Pens_ion or Staff Security Pens_ion or Staff Security
Gratuity Plan Fund Gratuity Plan Fund
Funded Funded

Opening Fair Value 12,560,762,860 1,798,606,387 10,624,843,690 1,491,400,915
Expected Return 1,099,946,706 138,624,078 849,987,495 119,312,073
Actuarial Gains (Losses) 18,943,765 -138,624,078 -1,259,747,685 -119,312,073
Distribution on Settlements

Contribution by Employer 3,165,946,108 291,350,334 3,000,000,000 600,000,000
Benefits Paid -788,804,166 -422,961,166 -654,320,640 -292,794,528
Closing Fair Value 16,056,795,273 1,666,995,555 12,560,762,860 1,798,606,387

Amount Recognized in the Statement of Comprehensive Income

For the Year Ended 31% Asar 2074 For the Year Ended 31st Asar 2073
Particulars Pens_ion or Staff Security Pens_ion or Staff Security
Gratuity Plan Fund Gratuity Plan Fund
Funded Funded
Charged to Statement of Income 1,077,681,285 425,663,158 3,000,000,000 500,000,000
Actuarial Losses Recognized in OCI 1,317,071,002 580,932,063
Total Employee Benefit Expense 2,394,752,287 1,006,595,221 3,000,000,000 500,000,000

Major Categories of Plan Assets as a Percentage of Total Plans

For the Year Ended 31% Asar 2074 For the Year Ended 31st Asar 2073
Particulars Pensjon or Staff Security Pens_ion or Staff Security
Gratuity Plan Fund Gratuity Plan Fund
Funded Funded
Government of Nepal Securities 0% 0% 0% 0%
High quality Corporate Bonds 0% 0% 0% 0%
Equity shares of listed Companies 0% 0% 0% 0%
Property 0% 0% 0% 0%
Fixed Deposit of Banks and Fls 100% 100% 100% 100%
Others - - - -
Total 100% 100% 100% 100%

Principal Actuarial Assumption at the End of the Reporting Period

For the Year Ended 31% Asar 2074 For the Year Ended 31st Asar 2073
Particulars Pens_ion or Staff Security Pens_ion or Staff Security
Gratuity Plan Fund Gratuity Plan Fund
Funded Funded
Discount Rate 8% 8% 8% 8%
Expected Return on Plan Asset 8% 8% 8% 8%
Future Salary Increase 10% 10% 10% 10%
Future Pension Increase 6.67% 6.67% 6.67% 6.67%
Withdrawal Rate 0.05% 0.05% 0.05% 0.05%
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5.8 Reserves

The Bank has maintained different reserves and funds. Some of the Reserves are statutory and
maintained as per the requirement of the Nepal Rastra Bank Act, 2058. Section 41 of the Act has
prescribed the sequences of the appropriation of the net income. As per the section, Foreign Exchange
Revaluation Gain/Loss, Gold and Silver Revaluation Gain/Loss, and Securities Revaluation Gain/Loss
shall be appropriated to Foreign Exchange Equalisation Reserve and respective Revaluation Reserves
maintained by the Bank. The Bank shall also appropriate 10%, 5% and 5% of net income available for
appropriation to General Reserve, Monetary Liability Reserve and Financial Stability Reserve
respectively. In addition, an amount equal to the capital expenditure included in annual budget shall be
appropriated to General Reserve and the amount decided by Board will be maintained in Net
Cumulative Surplus Reserve. The purpose of these funds is specified in the Act and they shall be
utilized for the said purpose. Besides these statutory funds, different other reserve and fund are
maintained and an amount is annually allocated by the Board of Directors out of the each year's Net
Income to that reserves and funds. The Board of Directors is authorized by Nepal Rastra Bank Act to
allocate a part of Net Income to these reserves and funds. The details of statutory and other reserve
and funds are as follows:

l. Statutory Reserves
a) Monetary Liability Reserve

This reserve is maintained as per section 41 (1) (kha) of the NRB Act and as per the provision of the
section an amount equal to five percent of the net income available for appropriation of each year shall
be allocated and kept in such reserve. This year NRs. 889,049,010 (P.Y. NRs. 707,554,619) was
appropriated to this fund.

b)  Financial Stability Reserve

This reserve is maintained as per section 41 (1) (kha) of the NRB Act and as per the provision of the
section an amount equal to five percent of the net income available for appropriation of each year shall
be allocated and kept in such reserve. This year NRs. 889,049,010 (P.Y. NRs. 0) was appropriated to
this fund. This fund is introduced after the amendments in NRB Act in 2073. The outstanding amount
NRs. 1,000,000,000 of Liquidity Stabilization fund till Asar 31, 2074 has also been transferred to this
fund as per the decision of the board of directors of the bank.

C) General Reserve

This reserve is maintained as per section 41 (1) (kha) of the NRB Act and as per the provision of the
section, an amount prescribed by the Board not less than ten percent of the net income available for
appropriation of the Bank shall be allocated in the general reserve fund established by the Bank. While
allocating an amount in the general reserve, an additional amount shall be appropriated to cover the
capital expenditure referred to in the annual budget of the Bank. Accordingly, NRs. 4,239,793,020
(P.Y. NRs. 1,964,852,718) is appropriated in General Reserve during the year.

d)  Net Cumulative Surplus Fund

This reserve is maintained as per section 41 (1) (kha) of the NRB Act and as per the provision of the
section an amount as decided by the board shall be allocated and kept in such reserve. This year NRs.
2,734,774 (P.Y. NRs. 0) was appropriated to this fund. This fund is introduced after the amendments
in NRB Act in 2073.

e) Exchange Equalization Fund

This fund has been maintained as per section 41 (1) (ka) of the NRB Act and as per the provision of
the section the amount equal to the revaluation profit shall be kept in the revaluation reserve fund. It
represents net exchange gains on various foreign currency assets and liabilities. An amount of
NRs.23,752,795,700 (P.Y. revaluation gain of NRs. 17,929,777,630) which is equivalent to net
exchange loss was appropriated from/to net income to this fund during the year.
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f) Gold and Silver Equalization Reserve

This fund has also been maintained as per section 41 (1) (ka) of the NRB Act. This reserve represents
the gain or loss on the revaluation of gold and silver. Any appreciation or depreciation on revaluation
of gold and silver is taken to/from this reserve out of net income of the year. Accordingly an amount
of Rs.3,876,680,456 (P.Y. revaluation gain of NRs. 5,708,576,716) which is equivalent to net
revaluation loss on revaluation of gold and silver was appropriated to this fund.

Il.  Other Reserve and Funds

Board of Directors of the Bank is authorized by section 41 (1)(ga) of the NRB Act to appropriate the
remaining Net Income in other funds as may be necessary and pay the remaining amount to
Government of Nepal. Accordingly, the Bank has maintained different reserve and fund as per
Accounts Directive of the Bank and the Board of Directors appropriate some part of the net income
available for distribution to these reserves and fund annually. The amount kept under these reserves
and funds shall be utilized for the purpose of the reserve or fund as mentioned in the Account
Directive. The following reserves/funds have been maintained:

a) Development Fund

This is the specific fund created as per Monetary Policy of the Bank to provide support for loans and
refinances to banks and Financial Institutions as well as to make investment in the shares and
debentures of these Institutions. The Board of Directors of the Bank annually appropriates a part of net
income to this fund. Accordingly an amount of NRs.4,160,000,000 (P.Y. NRs. 3,551,232,671) has
been allocated to this fund during the year.

b)  Banking Development Fund

This fund was created to meet the expenses relating to banking promotion research and development
work. The Board of Directors of the Bank annually appropriates a part of net income to this fund.
Accordingly, an amount of NRs. 30,000,000 (P.Y. NRs. 30,000,000) has been allocated to this fund
during the year. Earmarked investment of this fund has been made.

C) Development Finance Project Mobilization Fund

This fund was created as a cushion to meet the probable loss on project loan. An amount equivalent to
the projects' profits are appropriated and transferred to this fund. An amount equals to net income of
the projects is allocated to this fund annually. Since there is loss from the projects during the year, no
amount (P.Y. NRs. 23,374,544) has been allocated to this fund during the year. Earmarked investment
of this fund has been made.

d) Mechanization Fund

This fund was created to meet the amount required to develop and install modern software, hardware
and allied mechanization system. An amount as required for mechanization is allocated by Board of
Directors to this fund annually. No amount (P.Y. NRs. 200,000,000) has been allocated to this fund
during the year. Earmarked investment of this fund has been made.

e) Scholarship Fund

This fund was created to meet the amount required from time to time for the development of skilled
manpower by way of providing training and higher studies to the employees of the Bank. No amount
has been allocated to this fund during the year. Earmarked investment of this fund has been made.

f) Mint Development Fund

This fund was created to meet the heavy capital expenditure required from time to time for
construction of factory building and installation of machinery for minting activities. No amount has
been allocated to this fund during the year. Earmarked investment of this fund has been made.

g)  Gold Replacement Fund

This fund has been created for replacing the gold / silver sold during the year. An amount equal to
profit from sale of gold and silver is appropriated to this fund annually and the amount kept under this
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fund is utilized for replacement of gold. Accordingly, an amount of NRs.70,354,384 (P.Y. NRs.
24,077,829) has been allocated to this fund during the year. Earmarked investment of this fund has
been made.

h)  Rural Self Reliance Fund (GS Kosh)

This fund was created as per the NRB Monetary Policy to provide wholesale credit for lending
purpose to the deprived sector through MFIs, corporate and NGOs and refinancing in tea, cardamom
plantation and production as well as construction of cold storage etc. No amount has been appropriated
to this fund during the year. Earmarked investment of this fund has been made.

5.9 Prior Period Errors

The prior period errors discovered during the year were adjusted by restating the comparative figures
of previous years which resulted into additional expenses for the previous year by NRs.23,278,046
than by the reported figure of the previous year. This resulted into decrease in net income of previous
year by the said amount and has been shown in previous year reserve account as deficit due to
restatement of prior period errors and has been adjusted with current year surplus available for
appropriation.

5.10 Foreign Exchange Reserve

As per section 66 of Nepal Rastra Bank Act 2058, the Bank shall maintain a Foreign Exchange
Reserve. As per the provision of the section, such reserve shall be denominated in the respective
foreign exchange and shall consists of gold and other precious metals, foreign currencies and
securities denominated in foreign currency, special drawing rights, bill of exchange, promissory note,
certificate of deposit, bonds, and other debt instrument payable in convertible foreign currencies etc.
The Bank also maintains record of the foreign exchange reserve held by the licensed Banks and
Financial Institutions. The gross foreign exchange reserve holding of the Banking System of Nepal at
the end of the reporting period is as follows:

(in NRs. billion)
Particulars Current Year Previous Year
Foreign Exchange Reserve:
(a) Held by Nepal Rastra Bank
Convertible Foreign Currency 583.87 672.46
Non-Convertible Foreign Currency 243.40 214.55
Gold Reserve 28.22 28.21
Special Drawing Rights 0.17 0.03
Sub Total 955.66 915.25
(b) Held by Banks and Financial Institutions
Convertible Foreign Currency 144.51 144.01
Non-Convertible Foreign Currency 7.75 8.19
Sub Total 152.26 152.2
Total Foreign Exchange Reserve of Banking System 1079.52 1067.45

Instrument wise Investment of Foreign Exchange Reserve of the Banking System in terms of

percentage of total reserve are as follows:

Particulars Current Year (in %) Previous Year (in %)
Foreign Exchange Reserve:

US Treasury Bills 1.43 1.65
Indian Treasury Bills 20.29 18.98
BIS FIXBIS 0.18 0.60
Bonds/Notes 12.16 14.52
Mid Term Instrument 0.76 0.78
Call Deposits 2.83 4.49
Time Deposit 42.81 39.81
Gold Deposit 2.40 2.64
Special Drawing Rights 0.00 0.23
Balance with NRB and BFls 17.14 16.30
Total 100.00 100.00
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5.11 Projects’ Asset and Liability

The assets, liabilities, equity, income and expense of five projects, namely, Poverty Alleviation Project
in Western Terai (PAPWT), Micro-Credit Project for Women (MCPW), Production Credit for Rural
Women Project (PCRW), Third Livestock Development Project (TLDP) and Raising Income of Small
and Medium Farmers Project (RISMFP) which were run, during the reporting period, under subsidiary
loan agreements with GON or project agreements with other funding agencies were consolidated with
the Bank's financial statements. The Financial Position and Income statements of these projects are as

below:

For the Year ended 31% Asar 2074

Statement of Financial Position

Particulars PAPWT MCPW TLDP PCRW RISMFP Total
Equity & Liabilities
Reserve & Surplus 6,995,297 4,259,808 | 19,716,782 | 12,362,148 7,924,373 | 51,258,408
Loans 43,800,000 18,300,858 96,050,000 11,729,647 | 727,567,922 | 897,448,428
Accounts Payable - 91,504 976 1,362,983 - 1,455,464
Total Equity & Liabilities 50,795,297 22,652,170 | 115,767,758 25,454,778 | 735,492,295 | 950,162,299
Assets
Loan to PFls - - - 1,101,098 | 691,972,415 | 693,073,513
Investment 45,541,000 9,699,000 | 108,680,000 10,980,000 - | 174,900,000
Other Receivables 873,389 182,288 2,051,986 206,364 - 3,314,026
Cash and Bank Balance 4,380,908 | 12,770,883 5,035,773 | 13,167,316 | 43,519,880 | 78,874,759
Total Assets 50,795,297 22,652,170 | 115,767,758 25,454,778 | 735,492,295 | 950,162,299
Statement of Comprehensive Income
Particulars PAPWT MCPW TLDP PCRW RISMFP Total
A. Income
Interest Income: 2,031,063 573,014 5,550,744 1,269,228 - 9,424,049
From Loan to PFls 83,417 83,417
On Investment 2,031,063 573,014 5,550,744 | 1,185,811 9,340,632
Loan Loss Prov. Written back 22,245 22,245
Other Income R
Total Incomes 2,031,063 573,014 5,550,744 1,291,473 - 9,446,294
B. Expenditure
Administrative Expenses 175,828 175,828
Interest Expenses 1,478,250 762,535 4,011,500 371,439 6,623,724
Foreign Exchange Loss 4,129,996 4,129,996
Loan Loss Provision -
Depreciation -
Total Expenses 1,478,250 762,535 4,011,500 371,439 4,305,824 10,929,548
Surplus (Deficit) (A-B) 552,813 (189,521) 1,539,244 920,034 | (4,305,824) | (1,483,254)
For the Year ended 31" Asar 2073
Statement of Financial Position
Particulars PAPWT MCPW TLDP PCRW RISMFP Total
Equity & Liabilities
Reserve & Surplus 6,442,484 4,449,329 18,177,538 11,442,115 12,230,197 52,741,663
Loans 51,100,000 | 30,501,431 | 107,350,000 23,459,294 358,975,236 571,385,961
Accounts Payable - 152,507 4,237,977 156,396 - 4,546,880
Total Equity & Liabilities 57,542,484 | 35,103,267 | 129,765,515 | 35,057,805 | 371,205,433 | 628,674,504
Assets
Loan to PFls 0 - - 3,303,294 | 327,545,817 330,849,111
Investment - 0 - - - 0
Other Receivables - 0 0 503,520 0 503,520
Cash and Bank Balance 57,542,484 | 35,103,267 | 129,765,515 | 31,250,991 43,659,616 | 297,321,873
Total Assets 57,542,484 | 35,103,267 | 129,765,515 35,057,805 371,205,433 628,674,504
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Statement of Comprehensive Income

Particulars PAPWT MCPW TLDP PCRW RISMFP Total
A. Income

Interest Income: 1,582,698 1,610,629 4,964,304 1,209,127 0 9,366,758
From Loan to PFls 102,737 150,150 252,887
On Investment 1,479,961 1,610,629 4,964,304 1,058,977 9,113,871
Loan Loss Prov. Written back 34,246 633,871 22,245 690,362
Other Income 7,351,977 7,351,977
Total Incomes 1,616,944 1,610,629 5,598,175 1,231,372 | 7,351,977 17,409,097
B. Expenditure 0
Administrative Expenses 0
Interest Expenses 1,697,250 1,128,553 4,237,500 566,933 168,036 7,798,272
Provision for Service Charge 0
Loan Loss Provision 0
Depreciation 0
Total Expenses 1,697,250 1,128,553 4,237,500 566,933 168,036 7,798,272
Surplus (Deficit) (A-B) (80,306) 482,076 1,360,675 664,439 | 7,183,941 9,610,825

The two projects namely; Community Ground water Irrigation Sector Project (CGISP) and Rural Self
Reliance Fund (RSRF) were run by the bank on behalf of the GON. The assets, liabilities, equity,
income and expense of such projects were not consolidated in the accounts of the Bank. The Financial
Position and Income statements of these projects are as below:

Statement of Financial Position

As on 31% Asar 2074 As on 31% Asar 2073

Particulars CGISP RSRF CGISP RSRF
Equity
Capital Contribution ** 17,548,370 793,400,000 17,548,370 793,400,000
Surplus 130,172,524 128,379,628 116,009,020 131,909,195
Financial Risk Fund 5,200,000 5,200,000
Long- term Liabilities
Loan from ADB - Non-Current Portion 140,502,824 150,538,740
Current Liabilities and Provision
Loan from ADB - Current Portion 60,215,496 50,179,580
Service Charge due on Loan from ADB 20,972,977 20,972,977
Loan Loss Provision 469,488 73,141,693 648,834 45,083,353
Accounts Payable 326,141 70,197,425 320,684 72,735,083
Total Equity & Liabilities 375,407,820 1,065,118,745 361,418,204 1,043,127,631
Assets
Non-Current Assets
Fixed Assets 4 550,501 4 47,520
Loan to PFI- Non Current Portion 32,095,787 30,562,500 46,786,923 42,962,500
Investment 306,000,000
Current Assets
Interest Receivables 6,358,066 39,260,356 140,053
Loan to PFl-current portion 14,852,985 571,049,748 18,096,457 507,619,144
Cash and cash equivalents 16,100,978 423,695,641 296,394,768 492,498,467
Total Assets 375,407,820 1,065,118,745 361,418,205 1,043,127,631

** Capital Contribution in case of RSRF includes, contribution of the Bank amounting to Rs. 253,400,000 which was
shown by way of ‘investment at fair value through other comprehensive income’ under note 4.5 of the financial
statements.
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Statement of Comprehensive Income

As on 31st Asar 2074 As on 31st Asar 2073
Particulars CGISP RSRF CGISP RSRF
A. Income
Interest Income: 14,622,054 30,289,918 10,928,800 28,882,427
From Loan to PFls 2,969,805 27,279,900 4,103,649 27,015,645
On deposit with banks 11,652,249 2,013,454 6,825,152 559,603
On Investment 996,564 1,307,179
Other Income 683,028 133,387
Loan Loss Provision Written back 179,347 0 194,551 0
Total Incomes 14,801,401 30,972,946 11,123,351 29,015,814
B. Expenditure
Administrative Expenses 45,581 6,428,372 37,358 24,677,848
Provision for Service Charge 2,007,184 2,007,183
Loan Loss Provision - 28,058,340 - 889,278
Depreciation 0 15,802 27,906 59,841
Total Expenses 2,052,765 34,502,513 2,072,447 25,626,967
Surplus (Deficit) (A-B) 12,748,636 -3,529,567 9,050,905 3,388,847

5.12 Government of Nepal Treasury Position

Balance of Government of Nepal as of 31% Asar 2074 as per the records of the bank was a surplus
balance of NRs. 193,752,687,231 (P.Y. NRs. 133,832,156,252). The balance is yet to be confirmed by
Comptroller General's office of GON. However, based on past experience management believes that
difference if any, between records of the bank and Comptroller General's office shall be insignificant
and will not have material impact on financial position. The surplus balance of Government Treasury
position as of 31% Asar 2073 was finalized at Poush end 2073.

5.13 Transaction with the International Monetary Fund (IMF)

The Bank transacts with IMF as an agent of the Government in respect of quota where in case of
Special Drawing Rights (SDRs), Loans etc. from them it transacts in its own right. The IMF revalues
quota at the end of April every year and gains or losses arising from such revaluation relating to quota
are borne by Government. In case of other transactions such gain/losses are borne by NRB. The Basic
policies followed by the NRB on such accounts are as follows:

e Country's quota with the IMF is recorded by the Bank as depository of the Government and
exchange gain/loss arising on quota are borne by Government.

e Exchange gains or losses in respect of borrowings under ECF and other facilities of the IMF,
allocation of SDRs and holding of SDRs are recognized in the Income Statement.

The position of Nepal's account with the IMF account is presented as below:

Financial Position in the Fund

As on 31" Asar 2074 As on 31" Asar 2073
Particulars Local Currency SDR Local Currency SDR

(NRs.) Equivalents (NRs.) Equivalents
SPECIAL DRAWING RIGHT:
Net cumulative allocation 9,769,636,572 68,099,599 10,183,273,536 68,099,599
Holdings 171,322,847 1,194,212 2,416,907,139 16,162,819
OUTSTANDING PURCHASES & LOANS:
RCF Loans 2,454,904,632 17,112,000 3,838,264,380 25,668,000
ECF Arrangements 153,359,809 1,069,000 586,027,665 3,919,000
OTHER INFORMATION Per cent of Per cent of

Quota Quota
Quota 100 156,900,000 100 156,900,000
Currency Holding 89.82 140,923,637 89.82 140,923,637
Reserve Tranche Position 10.19 15,981,999 10.19 15,981,999
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The SDR is converted into Nepalese rupees at conversion rate of NRs 143.461 (P.Y. NRs. 149.535)
per SDR.

5.14 Contingent Liabilities and Capital Commitments
The bank has following amounts of contingent liabilities and capital commitments.

PARTICULARS Asar 31, 2074 Asar 31, 2073
NRs. NRs.
Letters of Credit 33,310,303,147 40,976,566,198
Unclaimed Account Transfer to P/L Account 100,066,715 100,066,715
Capital Commitment 6,268,199 17,546,195
Total 33,416,638,061 41,094,179,108

Contingent liabilities in respect of Letter of Credit (L/C) are determined on the basis of LCs remaining
unexpired at the Balance sheet date.

5.15 Claims against the bank

There are 66 cases filed in the court against the various decisions of the bank against which the bank is
not expected to incur a significant monetary liability.

5.16 Number of Employees
The number of employees holding office at the yearend was 1,128 (PY 1,232).
5.17 Events occurred after Balance Sheet Date

i The change in exchange rates of various foreign currencies after the yearend resulted in
decrease as of date in net foreign currency assets, exchange equalization fund and net profit/
(loss) for the period. The decrease is estimated to be NRs. 2,780,671,187.02 (PY NRs.
1,527,483,010 increase) as of the date of issuing the financial statements.

ii.  The change in market price of Gold investment (other than inventories) after the yearend
resulted in increase in foreign currency financial assets (Gold), reserve (Gold and Silver
Equalization Reserve) and net profit/(loss) for the period. The increase is estimated to be NRs.
2,026,506,674.58 (PY NRs. 4,428,787,839 decrease) as of the date of issuing the financial
statements.

iii.  In addition to above, there was no material event occurred subsequent to the balance sheet date
that requires adjustments or disclosure in the financial statements.
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