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2050 AR FATTHT FHAT FIETAHR qO%R T WiATdehd® % T &l q9US TA1 FHARIEES
FART TEH B | FET el AT AT TeTd TIHT 2aT7 ATTbadh 39, FEMIFAR ¥Y0
¥ AifaEe FEe@d TEariah 9% AT Wdl A | ATEF TUH] ATHT HART FHAREEH
AfTed TARHT FHARMET FETIEF T FATAT FEAWT FHATH! ATATT .99 FTIH g AT, 7
Ateredr a¥ .09q el AT | FEarll FarAT FRRA it TR SERaraTar 3050 HER
HATTAFHT [alq= T8 A=Id I3%, ST FRAT HRAT @H B |

ATYF T R09%, /50 AT TH AHAT TeTdedh WIHAT ¥ ST T Afdhd TITHT 9% AT THT & 43
ST St ATHT T THT B | A W AT FHANIEE oh JaTare J7 qUHT T ATH 0
ST AT AT ATTHT JAT L STAT Seb GaTaTe IASHATAT [GUHT T |

qoaTerd AfAfaer fAfq 0% /0% /0% #T AR 06 ATSH § TG @R g TR Seheh
FHATHT FTiqeh & TATHAAT [T T 4 FTTael ghg TRUPT T | FHaAT Eanit Jar
TR FRHT FART TALIchals Y& A daAeHHT i Q4 gfqerae aig 1 qiagrar
TARTAAHA TR T |

AT A S, FABRT AATE (Al fafire Gofh) A€ Sueer TRew FERr qraw graen
ATRTIT AT BT, 2095 AT FATIT TRUDT B | T, 7Y AT ofeh, (aeTehgee TANT
T Sehepl AT AT ATAITIRET FIATEE, 099 H Fre TR o |

FTIEIAAT & AAT THACRATE ARV TGl FHAT ATARE AT, 095 HI TG
FTATATT, 00 TIR T FATAATHAT ATZUH B, |

AT T Sfebel FHATIATS FGTH TTa ATTHT ATAR HIHHS, FAT THAH, Alqech 0T HT T
I TI GHU ST AATHET AT AEARITET AT Uhlehd T AT A FAh AR
FTHETTAETT FIATA, 09 FRATIITHT ATSTHT S, |

TIH AR ATSTAT (0% /99-300 /0) o [HLRUT TR Je9d, IO qdqT  HIaAIaeh
AT AT HATEA, AGHATHT Ioofd AURT THE  HeEd] A= daedl, Arsr
FTATEITHT JIT TAT AT AT TS GHES [THEIT I/ GO GHART TESUTT0 q3a
T SR FTSTAT (095 /98-3095 /9R) T FHIE H(FoGH TAR TRTHT F |

YT IS ek U, 045 Yad SEYTEE UNU I, Sehepl AT IO FTSTAT (R0R3-R0%%) T
ALTE® BN I, ATARE JAT ATed AR ATHAT T ATEQAF g JAT AT AHa
MDA, TAXATIA T &THAT [ T A F@EF AT (050/59-05% /6Y) TR
Tl d>|<’4]"°|€l"|H| VHIS'\‘C*;I g |

TG AFHl FAATS HATHT T FAIT TATST eI FEU FHATOHR! FA fF@wr (Job
Description) ¥Iafsd 9% THEIT BHARIATS [G0RUEHT TSAGR T | Ahehl  HHANT
qraTeeds SUded TRTSUH! [aA1 9T FIS AT TqSdl 9 0T ATH FER AT
AT TRIFRIATS T TRA faAT ST Froraraedl qRers qeArsd qoa7 anatdesd TR
3

1T FTAR I TRUH B |

AT I [T FHETIEEH] AT G TEAT FATar, 09, ATs [qRIfad T FaehreT
I e FHARIRT A=} @9 el A, 050 ST TRUH F |
[
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9§ kRl TA9TT/ HTATAT / TETITET / FRTSEEATE YA & ATTH! AN GocTs JARTaeTeh T qig

TR T |

983 Thehl S5 A ATTRICATH JTALTAT ATl I b wHATT Far fafaaaraed, 0% (@@T Feiram,
R00Y) T fafqas QU AT SHEeaT TUGHITTH J9Te ST S aTcpse JaT RPN JAT TITA T
S IR AT REPR YETH TRUHN G | T A FId I b galcpse dar REFR 39~
fagerer (@) o1 TH AT AL T T AT G IJeobsd YAT REPR SI-HaeT AT AT 9 A,
TETaE (Maereh =T JET GrEed, Ja Ferdeh 2 ad HAR el T FEad Gednil A1 % 997
FISTATATS &I TRTHT T |

R9%Y  ATUF aT 0% /50 AT GAT FAANTATAH TRUH fAAITHTRd T 92677 Afgeed A ¥
TETaF fgdTa 9GHT FHHT: 9% SAI T ¥ AAT MAh TRUR g | AMfdE a9 309 /50 A fafae
TeHT R<h Tedl T TGS 1A d9dT HedTsd agarale 3% ¥ ATd Jadirdrene R0 ST
qEqfd RUHT B | AT, T FAATHT AR (TATHIAMEATN) I AT HIRAT (HIh TS B |

984 79 I fafaT sroriftaa d9 SeaTesAT G WS ATUST qoAT bl AT IR brald SeheedT
STHAT [T I AT GEhTd T ATTHT B | ATMIF 99 09, /50 AT ifqd FTHT ¥~
HUHT AT HTIHA, Iead, AR To7 TCSEEAT TF Sebebl ThRETE ¥R TIh FEATHTAT
TUHT P A W AT TIT FRAHATEAT 6% AT FHATETH! THTAT TUH T | AT,
Online HTEAHETE F=ATeAr UHT JIRTE ANAT BIAFHHAT ¥39 AT FHATIEEHT FEATHTAT TR
T | A, 09 =T HigAET The SEACEN Centre JTehl TehddT a9 el SEACEN Course on
Forecasting of Monetary and Financial Stability fawae srRiftgsr aife® FEHE  HATSHET
FATAT Kbl 3, |

fafea

TS LI, FEINTT SGH ~FATBI AT 0HIAP ATSTAT

EECEERS L
R9&%  FUTA IS S, TS ASTHT, FTATEAT UG AAHA (HGTHT, 099 ATg G TR FqTeA T e,
ol qSHT, HIATETT Ta FTHA (MGRTH, 09 Tlehd HUH G |

989 U ITCE Sk, ol TOHT, HIATEAT Ua ATHT AT, 09 HT TUHT HIRAT THITTAH Siehepl
AT F T 050 /59 FI ATMHE HTAATSIAT TAT ATYE ol FTRd AUH G | ATGH T 098 /50
T Gledl, G0 JAT THT TTHTIR] Toie FHIET Tiddad TR TR G |
SITEH ST

9% SHHET FATITHT TEHT Integrated Risk Management Framework, 2015 ¥ SR@H sraamas fAafare,
093 ATg AATATIE THRT HLTET TR TTHT G | TITA I ehehl ANGH FILTIAATS TT T
T gg¢ gA13+ Risk Management Policy, 2023 ¥ Risk Management Procedure, 2023 T ALITET IR
AT G |
AIA® FISAT FTATEIA

R9%R  Shehl FIHPRATEIATS ATTATG SITHAT AT TETST BTl Sebebl AT IUHITAE ATTAT (R03-0R%)
TSI 95 . R0 AL  ATTAR 095 TH 0 Tdafd FAFEITHAT TEhl @ | TF OITHT
fe=IY FUAT IS T IOEITGE AT AAITTT TFI T FAeedl Fd @7 95¥ TaT el
B | IO AT HTATAATRT FHTGE THTET T AT TRTHT B |
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R4

RAR

R.q%R

TG ST TGN I ATSTAT (R099-20%9) FT ATTH HeATsH Jiqaee Foaras qrafaare @i
AUH B | I IUHIAE ASATH] HA §9 Tl HUE® THEL TRUH! (94T | FA 195 2T FUEE
HE OIS ATSAT FATTHATHT T8 T ¥ My T 99 T Fa 9% qiqerd & a9
AR |

e FEAST FA AT

fasIRT qaT FATEIEES YU ATfdE qUHT THI AT UF a9 qERET Fraeedrg GHEeT
TE ST AT FTAGTSTAT TAT TRTHT B | AT, TN FTHATSTATRT FHIGF FATF T TR
B | AMGF a¥ 0% /50 HT FLMIATLAT ¥ ¥3 T FUEE Hed %Y AT HIew JU&aHT THTEA
UHT, %9 T FIAEE AR TTHT THATE AUH G I F T THUH HTIe® L] T WH S |

AT a9 098 /50 T ATMYE FBIHATTATAT A+ HEAAIT ¥ FT TCET, 40 AT AT, O aaT
AT, 3% FAT FARTEA T R T (g FTUE® TN STHT 4% TaT FEUEE @HMT ¥ aaT
ST, Q0 AT ATfed, 9R Fl A=RAT, 33 Tl AARTAT T 93 FT fafay FEies T ST#AT 949
T FUEE THI AUHT T |

THI AT qAT ATAGHATal PRATRATTHT faxiid 1 (HaRuraeredl e qur quieaer
FTI I AU AT SGHAT AW GRAAT TITIAT T FHIIHT T AUAHT Bl o (qgard Hqa
Central Bank Digital Currency (CBDC) %=l YRTRTe &I T+ IARFHAT TR T FEIIHT T
TS JAT HALATIT FAEMHT Tiqaa (O & M Survey Report) T 9 S AR FaRTAT
@A T R QEIRO qAT ATARATAl PRATHATTHT (a1 (HaRy GUR&0 Aerermar ¥
TRTHT JUITEHT [STTHT Tee T8 el oeh =i HaT HeTemar 9T 9 Foara-TT e S |

A G ARUT &
QY TRTAT fafthes THE TRIEH AML/CFT F¥awdl TUTcieh! UTedier HeaT3wehT ATNT faeiiar STeprer

R.q

RA%

2,999

THEA ATYTF THT T8 ATH G | AGAT A9 ¥ CRTAT fathes quge! afearas drr
g queETHT afae @R Ot THET BT e ATURT T | ATMSR AW R06R/50 H
HATAFAEEd FTSHISHT MFTTAR AF =RUHT SoHes goarad TEH 9T |

AT .30 : IRTNF TATFAFACEA FISHISHT FoATAT TEH! TSHEE

SN Visit Date Meeting Count
1 |Pre-Onsite Visit October 12 - 14, 2022 11
2  |Onsite Visit December 5 - 16, 2022 102
3 |Face to Face (F2F) Meetings April 26-28, 2023 12

T TSHETHT AN TehTeel ATAYAF G qa7 qafas avad famger #r e foa | gfqass
TGT TAT STATh o@H Gl JIAfde i ghed HdHiae 6 AERadidasd dTHFT Hraes
TS ATURT G | T ThTeel TREANE HATAH 0T A9, faars= (Liaison) wfora e
TAT AT THIATHE SITHPTHT &Y ALRT TTAT FA TS ATTH 3, |

Spepr fafd R06% /05 /93 F1 FsaTerd AHIAHT Tk AR FHhTeH! IS ATH ‘Financial
Intelligence Unit’ T4T USIHT Bal ¥ ‘FIU-Nepal” TINT T A0 HqUHr 3 |

THTE THEI G0 (AT ATGrSRg) AR UA, R0%¥ FHINH A% FeqeE Hhd dHE
FRIAR a7 T sfereg sRErR /Afafafy gfqeaeTes g T W § | “F”, “@” T “T” qIE
QT S qAT faeiiar TRaTes, TFUl e a7 fAeiiad ST FFTes, ¥ 9a7 fayu FeHEs,
3¢ FaT AR Y FEAIEE, 9% g WU Sehetw, JATdR faeTa o oA del SRl g4
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R.4z0

R959
R9ER

R95%

R95Y¥

R.95%

R95%

2950

Rz

YRTIE AT TTHAT YUl FoaTdshesaie qul @earad 99 goAML System HThd Yfqaades
qred T TRTH G |

q IR FHE®, Hore dbee, WhIMl JaT YaIdHhes, TThiAl JUMel doarddeds, (900
FHAEe A A JoAh GEITEHaE 99/ CD T THAD! HIAHATE Jqaadess I T TLHHT
g AT IFRaTeTs qRied q9T TATaRRT aArs+ goAML System (Message Board) AT®d gfdagdes
T T RT3 |

T A ATTHN Hhpes Ted: G TGl A avalT (a9RT, Fael Je<l, o9 Aavar
foamT, ArediRer ITeTed faamT qor Afeddr 29T Aa=drd ATART goAML system HT TS
Bl T STh (ThITERdT goOAML & HTIEAHATE SThEaE BRI Fqage! [eeuures! Mydy FaTe
(FIU-Nepal Dissemination), 54901 (LEA-Feeedback), ftedr ¥Hw=a (Domestic-Cooperation)
qaT A=RIeT q9=d (International-Cooperation) TRTTATR! FoAT Jeeii@d [T A=A G
AT Y&TH & Tl B | I ATT=ITHbRI a7 ARIFRIT Hebraeware a8d goAML System
AT AT ATETA-YETH THET AT (A=Y THaT e dl G |

AT qAT AT ATIRHT HATAHATE 9 a1 a¥Id &I (Trade Based Money Laundering-
TBML) I¥=dT 9fbreds &Rar Rarfdgsr @it goAML System ®T 'STR-TBML' 99 TRUH! 3 |
QY T T ARG G TAR T AT Teheeels THT0 TH 3 |

THIEA AT F. J0WR /50 AT FHAT §,595,3%5 JMHAT FRIER fG@wer g TeHr § |

THEEA gOAML AT 9IRS HRIAR /TfAtard Fiddad I T9 T 61 Fadadeeed! [aeerdur Il
HATHAT AN AT H oAl Il a7 Afasqay g faeorgor a9 T afiger@ider T a1
AT T [THEHAT (epy gae T TRH F |

qifersT .39 : AP ¥ 09R /50 HT Y YehAE HRIAR ¥l fqaxor

9TRTRIE HRIATR FIqdad I Tl 123Y
9TRTRIE HRIATR I(qAaT [qIeTTur TXehr 99%
ATAAG BT IT(TRT {9
fareTourer! 9y gaTe TRTeH 40Y

foxira ST SHRA ATHT HTH FRATGEFE AdE T 300 /9% H1 AMMiE gfqaad 791
U THATRT AT GLHR THET T9T BT T | G wiad qar fafsas Srr Feaeeedr T
'g0AML Operational guidelines' ST TRT ¥ ToF FEATEEATS THITI TH G |

goAML System @I Message Board aTa 9Tl RHTde®e integrated database FTSH T&Ee Record
Management Software (RMS) @RE T F=ATATHT ATTH G |

TR ATHT HRAHH /TArard T97 TeATse® a7 FIU-Nepal Newsletter, 2022 ST TS
TAATZIHT JRIITT ITLH 3, |

TS T fafa=T QU a1 ATA=IERT qaT AT/ qaRaeTHd MEEes are Heds HRIAR
JTaTH! (ATl (Y JaTe 9T ToSUMT R ade AT ATRTAIR a9 Aed FHATHT
AT GHHERATAT §XATeR JUHRT & |

TSl ATMIEF a0 095 /9%, JHT 9% IR THHR (Heb1d (FIU) E&ET TREATBATHT ATATTHT

FHHIANTT (MOU) AT &ATER IHMAT Td AMIEF a8 J06R /50 AT Hfe@¥d T IAqh aT

YA THT GUHIRTT (MOU) HT &R T JXAT F@T &1 95 Tl g | 1T o+

YEET 9t MOU T %1d IERATHT el 3 |

Egmont Group T Egmont Secure Web (ESW) HThd SehTsel THTT Teh{AeT HTH T HAhb! Hhr

(FIU) & ATF9IF FoAT AN T T AN (ebrdebl FARIEH o1 & Frars Meaedn fSuar
T¥




R.95%

R.9R0

R4

RARR

R9%%

@ | fadelT FIU =e 4 2@ =M1 A AUl & A9 (928l FIU & 9% gde =1 AR TRUH 3 |
= fawefl FIU e ¥ 92 spontaneous IEATE®E T TR G |

TEEH] TATTATS %mﬂ?q—cr SifgHaTe F=msa feurear Rea=r gorrelt (DR Site) TATIAT T %14

U AUH | RS gOAML  System Wl HRETHET FEl=d Active  Directory
Configuration, Security Information and Event Management (SIEM), Layer 3 Switch, Web

Application Firewall (WAF) and EDR antivirus =T @¢G®l #Td ¥ W5 HATEIq qUH T |
THEA AT a0 0% /50 AT Wifde qar faspdra Areaweare g=re de, Harde Hem, e
FATEIT T (AT JAT A FABRATATE FPRAASTATHT Joot@ AR FFI qAT 99 FH T
F I AT FREBAT, TCT, T ATGTAIRTT HEHH TAT Tohee T TH F |

THEI G (AT ATGre k) ARl UA, R0%% &I THT () THINH FHfedl T STEIHI
ARl Aitea x=g FiAfa (National Coordination Committee - NCC) &7 df=raTaidehl FqHT
=Y BT T ATTHT G | ATIF a9 R09R /50 AT NCC &I STHAT QR Fel S5FeE ¥~ ATH|
EX

fairar &rrert Tameer / quaiaeT® Heraeedars TRERE HeaTge! AN TaR T I¢eqel TaTTH=T
TAT HATIREIH! HATAT, A, AT TIT GEET HAHAT AATAT TAT faxirg Aerd Sehrgeh!
YIhH G qaT HM Treasury, UK &1 TTiaidge HEARTHT AFeraT 4O 97 HFER 9%-30, 033
AT Immediate Outcomes (10s) TFFAT A fa AMAH FATTHAT TAT HATIRTERT HTATATHAT THI
qUHT 3 |

TRTITCAT faerer Sepept Tifafss FEARTHT TS AT Sehete, qwatvad (HATHHE / quiaersa
T 9T AR Heaeme EATNArET A 991 Hafq SmaRe! AegAene gq qa

THEIT G0 [amRr (Trade Based Money Laundering-TBML) d¥ee=el Faia JRT&TOT aem
FIAT T TH B |

B T Te6h /I

RARY

R.9%4

RAR%

AT ST S UA, 04 BT KT F&ATT GISHAT YT AE FMeITehl IEHATHT &bl T | TG,
e T faxira ST FwrT UA, 2093 AT GTah! T&dTd ST I, AT HeATldHT T ATHT
3 |

fafsTarramdT 1A, faxitar UTes TReAEwavdl HTH, THE HeTH AT TP T HTaT
TY Tbepl HALAYT FIHITHT YT TRUHTAT aeqq= ArAfqehr Mo ey dRIkrRarar
FemoE= gahd 95 SAhdeTe YT RIETEHT FAEeT T A ARG AaEdTT FAfaH O
TIT R AUHT 3, |

T dehepl YT Foolele TXehl HRUT b qAT fadTd T T TGAT Gt TEIIhIEsers MU
FRATESIR Foy TT TARTAET YT ¥ A9 Sebells qoa faqelt amrs fafa=r seraaesnr snfds
T 206 /50 FAR AITAGETHT TTAX STUHT FeThl faor qrfersr .32 AT fGgTat 3 |

AMABT IR © FETEEH! fqa”ur

.9, |[Her faar e
q. | = HE (e fead FrtaaE T gwated a6 ) R¥3
3. | unfde a9 098 /50 AT qUHT hHEwr vg
3. | wferear snfde adwT W waer 19
¥, | AT HE 3

oy
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R.9R6

R9Rks
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R.R00

2.30%

2.30%

R.R0%

TEEAT BT [aride, BATET wear fafaes ¥ Bred wear fathessr svmameas=ar
FRATE! GPRAT I ARTAT qTEAHT ATl ¥ feafaagasel TeT TH ATdfad TaaaguRed! Serherdl
THA AITATH] ATITTHITTH T bl THATE FETRMT g TRTHT 3 |

HEThT TRITET TAT T89 URAT T Sebebl FIqRelT TRUHT T | AT ATl GRbR TSl qE Zal
quer fafaer Sfhs FERET=T HeTaT THT ASTAdH! AT [TITTHHT TTHT Teq AT T
THITEH Te¥edl @ | Hel AHaras=4l HRTaaars Litigation Management Software (LMS) AThd
fefSTarestad JegamaT AT T BTa&F 904 aaT HeTel f9aul Ik Software AT Upload TRTeT
g |

AU G Ak FHART ATIET FITUTATIET Teblebel TN, 095" AMATH! BTAfatd v
T SfehehT FHAR IS HETATTATS TgiTargerad T Tamsuk Management Software (TMS)
FEAT TRTH T Giqasd AATTF 50 A1 FHARIG! qMIel g9 I Software #T Upload
TRTH 3 |

fagefy fafea (Hafaa 79) T, R09% T qRTHT T9T FETE T, 09 AT [ARTATE T41 qHfIH
I T T A1 I SATA T ATATT TSA A% H1I AT T3TH B, |

qETeT (AT FHHAT WH T |

quftasTa gUaEr (Consolidated Supervision) TFadl =@ S qar fa<iiar dwam qweredr T,
093 T AU T Sk U, R04s BT FATI T AT FTIT TRAET AT GRFR, A ToATATHAT
9T MRTRT T |

facira @wafa qaEe=T qar fadradreRor (Gafteresrad) arEed FT ARE 9% aRerard
freprar e avaRiRAT T AfaH AERIET TARIET FAAT Wl B |

ATAp AGTINETIT

3.30¥

R.R0Y%

R.RO%

.30

AT T 095 /9% Pl A@TIIET0T TATTERT AT Fiqaad qAR T AoaTeAeh GrATTAT T9T TR
B | WY, FRTATEER IR TF G¥RTaATs FTATEIT T (9N JAT FATdTewdrs A9 [Meer
faeusdl © | ATARE FEINY (AN GEEd TR HH FREEIEEH TAEE  Jidqdaad
AGTIRIETYT ATATTHT Feher T AT THAST THET J9T TR B, | A, A@TIRIETT FTATTERT
FPTHBREATREAT TATEE Fiaaed qar T oereidh qrATTaAe] J97 TRTH g |

[T/ FTATAT / HETATET / SHISEwdhl SAT@H T9T TRATAATHT AT (HAtHa FrREEeE a1 a9
AGTALETV TH Al Bl FTHA AT FHT TRUH T |

TS A AeheRl T/ BT / HETeTET / SehreEeedl Audit Universe ael dfe=ma afed Risk
Ranking &0 HeaTsd T I F4@ SIMGHHAT AT @IS Ao TR TRUH g | a9
ATARE A@TITEAVAT AT AT [a9RT T HZT AALATIT (AT (HeT0 &1 g
TRTeH 3 |

T aearae faam, Steg faamn, farem R Fatdd, SHER e, dRTe B, SR
FATAT, [FGTIIRR AT, AT HATd, dTEl AT a7 qEd HATEIHT Aifds a9
095 /R F TGN AGATNH AP T THU JIRAT FATATEES] ATMIF a§ 09 /50 HI
JIH AZATE Tafrehl ATITAATHT AT TITT AR AT FEI RT3 | AT,
I TTHT fad a9 NIl AFITAATHT STETRT T T AT¥e JRETI<reqor TR 3 |
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R.Rq0

RN
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R

¥

RN

[ S¥T qUREe g9, qafa qar 9ar Faeddd [aaRT, SR A q9r S
AR [q9TT, SR Saearad faurT, qufad geer quie faamn, difgs s
faaRTeRT afder A 095 /9%, T AN TPl T T G (G qo7 Sfepg fasmmer anfye
T4 R0R /50 B GIH AANNE AR STGHAT AU AGTTIE FE=T TRTHRN & | 919,
e T 0% /50 T ATE FaAfddl ATURHAT g I faxira Fear quiraarr faaqmrer Sifawr
ATITRT TIATA AT <eb A@TILIETI TRTHT T |

AT a¥ 005 /9% FT TAT AZATNE ATl T ATTAE T 0% /50 BT FIH AZATIE Aaferepl
T AT h A@TIRIEIATE YT PR AAEEh] T [G2UhT [HEIaE®ed! Hraad— qdr
HRTT QRSP RAfqep ATTHT GR9fead © 9 FATATEE qAT HET AT (g9 T Afhg
faammaT = T gfqeed Ter ARUE ) |

FepebT T I9RT, FraTerd, HETIEl, gehrs ¥ GaTedd hATddg®sd! FHAREEH] 09 FTefehl
gIteTer qar faqrerr Afierg qerere T & G TRUH B |

AT @A JASTAHT AT [afie faanTasdre ST qUaT “ATdived qRaTeed] dmdr”
TS FATAE T B T T AT ¢ el Official Home Page ATHT Tl SITebT<IehT
AT ATt TRTEH B |

“STITGHAT AT ATA¢eh AGTIIETT JUTeil ¥ Auditee 8%ebl GO TAT ST&TTRT” STHT [THNTRT
FHATIEE ¥ Auditee B%b] EHRITATAT ST FHI~ TRTHT F |

ATV AT AT TETIETITRT FHHAT SNGUHT BRATEED] FEIrIHT lebebl HTAB (ST T
fAaeT TRTad ITCHHT ATETHT FATAAR] THEEE TIT [THRTR FHATIEES] FEANTarAT R fad
ATATH ST FFI TR S, |

JRTEId FATAIEEH G FATAT T TAHIR FATAIHT SGHAT AT @& (RBIA)
THEIAAT AARTEAT FIAHT TFI TRTH G |

AIF a0 00 /R BN SEA AGTIILV TUAH FE WUHT (947 | GHET FURT ST
AGTRIETIEHT qHIH v~ 95 i 3050 /05 /I3 & FoaTde IHTTH! Thare I Fiaaa
IR FARA T ARTAHT TR T |

T q9T a1 FaEAIT

R

RRqe

RIS

gitg UPRATETE a9 FESl T A SIS AUTe AT Sk G [ATaHTEe, 30\ /Y i el
TRTH |

T bl FoaTaAd T fafa=T dfaded! AT qfaar TFa= e T91 Faarsies FaFees qiadh!
ferg smaeares e JaATeRepl SHa=AT T 050 ATIASNG SIhd FITETT hvg ITh LATHT TITATRYT
TRTH |

TG b i JATeR AR T AEdw AT ARER, Med fasra weres aedy e qar
T AU famT, e ATATSTAT AT 3ebTS (Wa= qdT A1) a1 (9o 27a9rar BILIL-
Contech JV, Naxal, Kathmandu & TUT IERIATHATAR AT Tgaehl aTITaeiied Jawel 2050
JOR AAGEAAT %3.04 Gfqerd sfifas T wesR wiqea faxir waifa soer @ @nd, fawmor
FETET CICO-Samanantar JV IRTHT STHYaRET HUH! TERIATIHINTH STqaTaieed hald Hrared
TPl 050 FAR HATTIFTAT &3 FqT i T 9%, %% yfqera faxirar wwfq wuet g |
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Sfehepl AR qAT ATITIeAIfedd Maondie Jameed! A=k qeirad, ®iTaw TaH e
@ieaeh! AT Drawing, Design @4T Technical Specification TaR I 7T q=THeT JaTR! @RT GHRAT
qTAAT ATHT 3, |

TYTRT YTIRTH FAXAATAART HUICAl G, [ama R FEAT 9a= AT T9 Master Plan, Drawing
Design ¥ Cost Estimate @[ @TNT SRTHSTETAT @HTE 9% Design 1 Afwad Ifqaed W<t g+ HAAT
EH G |

ANTHT JSUTehT ITATHT &ASTHT &1 T Siehebl FIATAA e T TI9T ARHREB! A THAATG
SITTHT I ANTHAT TG Afsad I, IRBRI PRIER, AMF A= qaT Sfeby HRER
AT TANTATS EATSTHT TG Sehebl TA9T HIATAT T TTIATT oATHT ATk T GG
IERAT TS TRBUHT T |

ST fagrdm srray afrtes afafa e qae R qor e e AR wer atw
FRUTHT TEHT B, | AT, G@RT FTATAAR] AT [E TREAHT TR NA q0 AT G (AT
T fa&qa Drawing, Design, Cost Estimate |fed A& T TAR 9 IXTHLT FAT @iXE HTIA=TT
AR JEATIRTATEET FTiateess qa1 ATde J&Aa JRT TR 3, |

TG bl TANT TR T2l GL, HRIS, SWIFT, SIS = mad fafa= Software & I8y == wfafy
JUTeATeRT aTed faseme System Audit TRISH AT AT GRTHIT Fa7 @i TRTH & | =,
Inventory Management System, Litigation Management System, HRIS Enhancement, Online
Application Software, Security Information and Event Management (SIEM) System Software
ATAAHT Software &% @IXE KT HATFIITHT ATSUH S, |
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FTIUVIHT QR Code T THA ARATT FI el T Fich HTLIT TRTH B |
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e AF TF 0% /50 FH WIehd FHAANHT A= “Hebehl TTT FTATATEBATH THETAT
fafr=r qRIaTicaes, AAISH, AERidqe Ja1 YAaias Aecasd! [quaeas] qie=r" g4 T T
feaepr qoT Heleaas hAel T |7 Jool@ HUTHITSTH FTd Tkl TN qoT TEIenTd A0
TR Wlebehd FTHT YicTaas 49T TRTHT & |

.33%  Mint Billing System (MBS) fHTIT T User Acceptance Test @l JRUTHT &l B |

Y0 THEAH AT AT T SSREwES! AAYAFAGEA] AFTT FAFN AN FATAT THETH

FATHAHT & AT ATIT FUTA TS 5 Ih BIASAGR] AFIT TLATT Alebl TeTaae HH
THATSY FHeT T97 TRUH 3, |
FoaTas afafaer So

_¥Q AE a¥ 09%, /50 HT T=HTAd ATHITH S3F ¥ Tdh qUT HAaedTa FHITHhl d&F ¥9 Tk
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FfiT FETEar THET

YR AT AL e T Bank of Korea-Knowledge Partnership Program (BOK-KPP) &= July 26, 2022 #T
TERTATHT Z&ATER TUH 3, |

2R¥3  IMF Atrticle IV Mission ¥ Extended Credit Facility (ECF) Mission T First Review Haael 9% T
af@ 5 dTRE@HET 033 T FISATSHT T~ 9UHT | Extended Credit Facility dwd eTaraed
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R¥¥  IMF I Financial Sector Stability Review Mission ¥ 2033 ATH®R q dlR@sid ¥ ARE@EHH
FISHTSHT TFI TTH G |
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Framework, 2022 STI TRUHT T |
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RIS / FHRT TRTHT B, |
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Banking Institute (NBI), Ta¥ fafam S foxirar geamessr aq==a qor Feaiimarar gereamdt &aar
TH AR T |

fairar ameaTaverdT fagwTer/ sreage arwat o e e, afafass, arisies gsara ¥ S
JAATZIHATRA FHRIT TRTH B |
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F=AIted AT (International Monetary Fund) &7 JTfafaes FeTaaraT defad fadra g, dmE
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fafree T Faer qatar faer St araaraadd FHET T FHy fadr goreiier afigm=e @
"Financial Corporation Survey TaR WUl |

“Appropriateness of Monetary Policy Targets” fauae feqareeht ALIET TR TUH 3 |
“Online System for Open Market Operations (OMOs)” &l aﬁ?ﬁwm?r AT TR I TR AT
g |

The Degree of Exchange Rate Misalignment and its Impact on Economic Growth, Foreign Direct
Investment Survey ¥ Foreign Exchange Transanction Survey eqa= F¥I= XTSI & |
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e F9ET ¥ Fe7 9GS Inflation Expectations Survey T TUeT T |
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EYAT YR TRUR |

AT AT TAT SATAT AFTFH AT AR T FGE0 FFA TTH T, |
THIET 99 =Reer Research Meet HTHHH ¥~ TRTH & |

Human Resource Management Practices in NRB fawae sreoae 9= T Yeh1eT TRUH 3, e
AT I S T [AITRT, 206 T TR 3 |

THET auAT faRie TR wrareare ‘el gRerdr SEanad fFaT Gdrel aRdr, gEEEr ¥
THTdres” faworar fast sera grre aieuwr 3 |
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THIET FUHT gEl FATATATRT FEIIR=H JeH difHe THeAd] WIadr qoar FArdes’
fareares fadT sremra ufdees qar WY geiTd TRuEr 3 |

YT FATAIEEH THE araes

3.390

R

AR

%R

3,30

YR FRATATEEERT FHRT AlE A, TITAT ATl TET [FLTar g1 el qie afe=md a1
HAARTET FAFH FoATAT TR G |
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%. fratha aifes
S.N. Training Name Venue Date Days
1 |SIS Technical Training Online 2079 Shrawan 29-31 3
2 |Risk Based Internal Audit Kathmandu {2079 Shrawan 29 - Bhadra 2 5
3 |AML CFT Regimes Kathmandu |2079 Bhadra 5-9 5
4 |Research Methodology and Report Writing Kathmandu |2079 Bhadra 5-10 6
5 |Banking Operation Kathmandu |2079 Bhadra 19-22 4
6 |Risk Based Supervision Kathmandu |2079 Bhadra 26-31 6
7 |Payment and Settlement systems Kathmandu {2079 Asoj 4-6 3
8 [Planning, Budgeting and Risk Management in NRB  |Kathmandu {2079 Asoj 26-28 3
9 |Central Banking Training for Officer Pokhara 2079 Kartik20-25 6
10 |[NRB Accounting System and NFRS Kathmandu {2079 Mangsir 11-16 6
11 |Organisational Behavior Kathmandu {2079 Mangsir 18-21 4
12 |GL Software Kathmandu 2079 Mangsir 27-29 3
13 |Macoreconomic Modeling and Forecasting Kathmandu {2079 Poush 3-8 6
14 |Macroeconomic Management in Nepal Kathmandu  |2079 Poush 24-29 6
15 |Training For Office Subordinate Pokhara 2079 Magh 5-6 2
16 |Mgmt Development Program Kathmandu {2079 Magh 15-20 6
17 |Currency Management in Nepal Kathmandu 2079 Magh 24-27 4
18 |Procurement Management in NRB Kathmandu {2079 Falgun 29-01 3
19 |Secretariat Training Bhairahawa |2079 Chaitra 1-4 4
20 |Regulation and Supervision of Microfinance Kathmandu |2079 Chaitra 08-10 3
Institutions
21 |Central Banking Training for Non-officer Pokhara 2079 Chaitra 12-17 6
22 |Protocol Management Kathmandu {2079 Chaitra 19-20 2
23 |Empirical Methods for Financial Market Research Kathmandu 2080 Baisakh 24-29 6
24 |Foreign Exchange Management in Nepal Pokhara 2080 Jestha 2-5 4
25 |Macroprudential Regulation and Financial Stability  |Bhairahawa |2080 Jestha 14-17 4
26 |Econometric tools for Policy Evaluation Kathmandu (2080 Jestha 21-26 6
g. 99 qifed FEHAes
S.N. Training Name Venue Date Days
1 |MS Office Package training for Assistant Kathmandu |2079 Bhadra 1 -21 15
Orientation Program on Current Economic and Dhulikhel 2079 Bhadra 28-29 2
Banking Affairs for Economic Journalist, SEJON
3 [Training for Driver, Mechanics and other technical ~ |Dhulikhel 2079 Bhadra 31-Asoj 1 2
staff
4 |Behavioral Science for Middle level Officer Nagarkot 2079 Asoj 7-8
5 |Stress Management for Executives Godawari 2079 Poush 15-16
6 |Pre-service Training for Assistant Kathmandu |2079 Falgun 1-12 11
7 |Pre-service Training for Assitant Directors Kathmandu |2079 Falgun 1-14 12
8 |Financial Literacy Framework Guidelines Kathmandu (2080 Baisakh 19-20 2

Implementation Program for BFIs

At
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T, afafn daifaw

S.N. Training Name Venue Date Days
1 |Orientation Program on Current Economic and Banking Dhulikhel 2079 Poush 1-2 2

Affairs for Economic Journalist, NAFIJ

2 |Management Development Program for NRB in NBI Kathmandu |2079 Magh 2-6 5
3 |Pre-service Training for Assistant Directors 2nd// Jestha Kathmandu  |2080 Jestha 14-25 12
4 |Pre-service Training for Assistants 2nd // Asar Kathmandu 2080 Asar 03- 13 11
5 |Fundamental of CRM as per Basel Principle (NBI) Kathmandu {2080 Asar 19-22 4

", JEHTER @yl qQfaH 97 FAHHESHT esINTare! faazer

*.9. 9% &I
1 Executive Director 11
2 Director 25
3 Director (1.T.) 8
4 Deputy Director 86
5 Deputy Director (1.T.) 6
6 Assistant Director 98
7 Assistant Director(l.T.) 7
8 Head Assistant 15
9 Head Assistant (1.T.) 1
10 | Assistant 17
11 | Assistant (1.T.) 15

Total 289

. AA. J09R /50 B @il qTH TIT FAHAAT MG TTAT TEHENT A= Fear

%.9. EIRIEE e
1 International Finance Corporation 20
2 Rastriya Banijya Bank 23
3 | Standard Chartered Bank Nepal Ltd. 19
4 Asian Development Bank 15
5 Financial Management Department 15
6 Nepal Bank Ltd. 19
7 The World Bank 13
8 Nepal Administrative Staff College 11
9 The Institute of Chartered Accountants of Nepal 14
10 | Information Technology Department 10
11 | Nepal Rastra Bank, SEACEN 10
12 | Global Link Technology (P). Ltd. 9
13 | Accounting Standard Board 13
14 | KB Chitracar & Co Chartered Accountants 7
15 | Management Association of Nepal 7
16 | Nepal Admnistrative Staff College 7
17 | Nepal Bankers Association 6
18 | Nepal Yoga Institute & Retreat P. Ltd. 6
19 | Nilanjana Business Solutions P. Ltd. 6
20 | Ministry of Defence 5
21 | Sristhi Sadhana Kendra 5
22 | The Art of Living Nepal 5
23 | Standard Chartered Bank Ltd. 4

0




%.9. AT &
24 | Tribhuvan University 4
25 | Nepal Planning Commission 3
26 | USAID 3
27 | Agriculture Development Bank Ltd. 2
28 | Central Department of Economics,TU 2
29 | Ministry of Communication and Information Technology 2
30 | National Banking Institue 2
31 | Nepal Insurance Authority 2
32 | Nepal Telecommunications Authority 2
33 | OPDAT, Embassy of United State-Kathmandu 2
34 | Pioneer Law Associates 2
35 | Targus Technologies P. Ltd. 2
36 | Association of Charter Accountant of Nepal 1
37 | Federation of Nepalese Chambers of Commerce and Industry 1
38 | Ministry of Finance 1
39 | Ministry of Labor & Employment 1
40 | Nepal Police 1
41 | Nepal Planning Commission & UN Women and ILO 1
42 | UN Women and ILO 1

Total 289
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qifereer ¥ : R qifer, AWAR, TSF AT MdEE

%. Wi TYAT FoaTda JeRTH qHTHAT TEATRTAT

ATASTH

The SEACEN CENTRE

Reserve Bank of India (RBI)

Centre for International Cooperation in Agricultural Banking (CICTAB)

IMF — Singapore Regional Training Institute (STI)

IMF South Asia Regional Training and Technical Assistance Center (SARTTAC)

Alliance for Financial Inclusion (AFI)

Bank of Korea

Deutsche Bundesbank

Asia Pacific Group (APG)

International Monetary Fund (IMF)

| e A
N N A R R L

Bank Indonesia

[EY
N

IRIS Business Service Ltd.

[y
w

Monetary Authority of Maldives

[ SN
N

Bank for International Settlement (BIS)

[y
a1

China Banknote Printing and Minting

[y
[op}

Bangko Sentral ng Pilipinas (BSP)

[EN
~

International Financial Corporation (IFC)

[EY
(0]

The International Banking and Finance Institute Banque De France

[EY
©

Asian Clearing Union (ACU)

N
o

Government of India

N
[

Standard Chartered Bank

N
N

United Nations Capital Development Fund (UNCDF)

N
w

Asia Pacific Network Information Center (APNIC)

N
S

Monetary Authority of Singapore (MAS)

N
(6]

Asian Development Bank (ADB)

N
»

Franklin Templeton

N
~

National Bank of Cambodia

N
[e]

Sipradi Motors

N
[{e]

State Bank of Pakistan

w
o

National Payments Corporation of India (NPCI) International

w
[uies

Bank of Lithuania

w
N

Cloudfest

w
w

Egmont

w
g

Embassy of the United States

w
(8]

Habitat for Humanity Nepal

w
»

International Operational Risk Working Group (IORWG)

w
-~

Mint and Print (MAP)

w
(ee]

Oberthur Fiduciaire SAS

w
©

State Bank of India (SBI)

N
o

State Bank of Vietnam

N
U

The Royal Mint - The Original Maker

n
S

The World Bank

n
w

Zuricher Kantonalbank

N
N

Credit Bureau Cambodia (CBC)

o~
&

Financial Action Task Force (FATF)
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%.9. AATSTH &
46 | Civilian Research & Development Foundation (CRDF) Global 2
47 |BBVA Spain 1
48 | G20 1
49 | IMF & Hawkamah Institute of Governance 1
50 |Nepal Rastra Bank 1
51 |Public Debt Management Office, MOF, GON 1
52 |PUSAT PELAPORAN DAN ANALISIS TRANSAKSI KEUANGAN KEPALA 1
53 | Study Center Gerzensee 1
54 | United Nations (UN) 1
55 | The National Institute of Banking and Finance (NIBF) 1
56 |The Deutsche Gesellschaft flr Internationale Zusammenarbeit (glZ) 1
57 |Federal Reserve Bank (FED) 1

Total 422
g, TEHTAR ARINGT T, SSF qAT FAHHEEHT JeRTAT! foavor
+.9. < 9P
1 Governor 8
2 Deputy Governor 9
3 Member, Board Of Director 1
4 Executive Director 28
5 Director 57
6 Director (1.T.) 6
7 Deputy Director 125
8 Deputy Director (1.T.) 8
9 Deputy Director (Mechanical) 1
10 | Assistant Director 123
11 | Assistant Director(l.T.) 1
12 | Head Assistant 50
13 | Head Assistant (1.T.) 1
14 | Assistant 1
15 | Assistant (1.T.) 2
16 | Acting Assistant Director (Chalak) 1
Total 422
. AAATE ATAHEATE FoaAT AXMb JTHAT FEwIRTT
%.9. ATASTH e
1 |TORONTO CENTRE 125
2 | The International Monetary Fund 58
3 | Alliance Financial Inclusion 51
4 |Reserve Bank of India 42
5 |The SEACEN Centre 40
6 |Nepal Rastra Bank and Reserve Bank of India 23
7 | The Asian Clearing Union 17
3 The Inte_rna_tional Monetary Fund-Financial Sector Stability Review Mission (IMF 15
FSSR Mission)
9 | The Maldives Monetary Authority and the Alliance for Financial Inclusion 11

R
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Centre of International Cooperation and Training in Agriculture Banking

10 (CICTAB) o
11 |Federal Reserve Bank of New York 6
12 |The International Monetary Fund-Singapore Training Institute (IMF-STI) 6
13 IMF South Asia Regional Training and Technical Assistance Center ( IMF 5
SARTTAC)
14 | The International Monetary Fund and Nepal Rastra Bank 5
15 |University of Cambridge 5
16 |The Asian Clearing Union & Reserve Bank of India 4
17 |Bank for International Settlements 4
18 |Bundesbank 2
19 |Nepal Police Headquarter and Interpol Financial Crime and Anti-Corruption Centre 2
20 | The SEACEN Centre and Bank Indonesia 2
21 | ADBI- Cambridge University 1
22 | Asia Pacific Group 1
23 |Bank Indonesia 1
24 Development ConsFruction Implementation Division (The World Bank and 1
Government of India)
25 | The World Bank Group 1
Total 437
", IRATAR AT HIAHAE ARRINGT ANAT qAT FRAHHETHT TEeHTNTaeh! faaer
*.9. < e
1 | Deputy Governor 1
2 | Executive Director 22
3 | Director 86
4 | Director (1.T.) 5
5 | Deputy Director 119
6 | Deputy Director (1.T.) 3
7 | Assistant Director 176
8 | Assistant Director (1.T.) 5
9 | Head Assistant 11
10 | Assistant
11 | Assistant (1.T.)
12 | Statistician
Total 437

00




THABT ¥ : BISATST ITADT SMETHT PATTISEAE AP q§ 0K /50 {T THT QST FATT

g faaelt HeT @RE-fashl sRERe® faax
- T FAq IR, At faaefr wzm @fe faan
q.' (F. HUSH) qME [ 3 FAeH) | o faefr oo . 2.
FAT qreT = qrer fger™ | ST we (dreT | (. . wiSEn) @. 3. F=H)
.E+ TF | AT | CF | HH |TH | TFH | TTF | WA | @RT [Hie@ | @Re | [deeae
q. |faRTe R | 93.00| £4.00| 30%%.00|q0.00| 99.25|R.00[43.00| 0.00| 0,00| 35.RY .¥9| 0.53] 0.¥9| ¥ 0%
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+  FAET AEIAE ARG G |
*  FeH WEH F AEEEde S HIUATe Afger g ATTH THH AT |
@ U9 FATATEEH THATAR T 050 AHR AGTAH! il HISETd |
B W% afEer a=w XA F% Ay FrETagare fata= fafar g s
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AT & : AT, 09 /50 AT fasnr qor faaRor TRGHT FeTareiier faa61, T a0

FIHT HRE [GFFEE, HSMATTe® qdqT UGhe™d! [qaxu :

From 2079 Shrwan 01 to 2080 Asar 32

S.N. [Product Name Production Qty (Pcs) Sold Qty (Pcs)
1 |2.5GM Gold Asarfi 14347 11375
2 |5 GM Gold Asarfi 11250 7670
3 |10 GM Gold Asarfi 13052 9728
4 |10 GM Laxmi Medaliyan 9200 5293
5 |10 GM Ganesh 7137 3096
6 |10 GM Gajalaxmi 4900 2506
7 | Padak for different institutions 1222 1222
8 |Sansad (300.00) Coin 10
9 | Shree 5 Gyanendra Rajayarohan 29
10 |Niryat Barsha (300.00) 22
11 |Byabasthapan (500.00) 34
12 | Marwadi Sewa Samiti (250.00) 24
13 |U.N.O. Rs 500.00 @ Rs 66.00 85
14 | Nrb Golden Jublee Rs 1000.00 102
15 |Rotery Int. Rs. 1000.00 41
16 | Gurunanak Rs.1000 Silver 999 Tch 439
17 | Gurunanak Rs.2500 Silver 999 Tch 54
18 | Satyamohan Joshi Rs1000 silver 999 Tch 1056
19 | Satyamohan Joshi Rs2500 silver 999 Tch 349
20 | Nepal Dhitopatra Board 25
21 |Taksar Yantrikaran @ Rs.50.00 26
22 |Rajyarohan 1 Oz (Rs 2000) @Rs.712.74 452
23 | Saarc Coin Silver @ Rs.262.63 54
24 | Circulation Coin Rs 1 33315000
25 |Circulation Coin Rs 2 14517000
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LA G 1 “F7, @I T TR S AT A FeAreEars S IR e
¥ W ATG T Tl AT Fehicepl X faal Sofiel SfEaH 1R QU0 Ffqerd T %, I A1 TFAe!
AT Fehicebl 9Ta% TIdr Sofiel Sf@H R 900 iqerd HTaH TRTH |
TSy Shewel 91T 3050,/5q @ Capital Adequacy Framework 2015 AT STa<dT T FHITHT
Countercyclical Buffer &\ I I+ a1 TRTH |
famra afedrste®s aftafda Required Commercial Operation Date SHINTH I& 7afy 99 q@HT
ARERHAT / [ARATIABTHU T AT G T STz 99 TR |

FURT 07 fT ST0dTHT 8T8 ST iR STawTes: SeTaehl % Teh Jawel TUAT i H faq
STHATHT 218 ATTehT AT

° Cost Overrun, Time Overrun, Cashfow Mismatch ST&dT eqehIidd HRIT ATRTATHT 219 ATS

FSTepl bl a1 AT i ATETHT qhTel THUAT |

o FHITHI fhEaT AT TS fAUIRA ATETHT SRTHT TUATA YfeTeher STed Aa=aT a7 9T B B
HOH AT fhear a7 =aTel (Mg ArardT STl g9 A9a dAaedT [&Fsir AT |

o WU FHFAI HUTA TF U=~ [ a1e fefaiee (De list) 7THAT a1 fefdfee (De list) g1 THHATHT

TG |
o HSAIH! [ET AT SATST WHTATH] ATNT HUNebT ATEI(G [T AL AT ATAAC [oi1d ATzl
qITT FATHAT |

S T faxiTa TRaTer led 9 veade, werdedt e, (AR ST qvafead el T % % BRISTEHE
AT T ST YATE TUHT FoleATS HUTPT SATGHT JUNT/AATIHT G TaTe TIT ATFETAT faeeqooy

TR ATTIHAT ¥ ATATPT ATIRHAT TERTSTI SATTHT FIAHT §0 YT TohH AT I LT FATehl
TARATARIRIT TAT [ATELAAT T Alehel AALAT TR |
AT JAT HRIAT IUN-SAFATT FoaATATATs e T oF qdT faxiiar I=Irane gare quet .
Y FASHHHE! Fol(dTs FrAfegd HUTRT AREGHAT IAN- ATATIH TG JaT8 9T AR [y
TR T qaehebl ATNT AU RIS AT SATSH 40 JIATT THH FFA I T BT ATHR HShT
QARAREAT TAT [AXATARTRIO T Fichel aEAT TTHT |
FSAT AV AR AATH HoAl ATRIATAT HACATAT AT AX(B] HATHT IATH FHo1l AT aET
q iqeraeTe #Qrg 9.3 Waer TRTE |

TARETEAT AT qAXATAbIh0T TR Foliehl aebHT Al ATId I8Td THINTH HFLAT TRTE |

(F) UAREREAT T/AT YRS T FHAET FRT  ANET AR AREHT  HolelTs
TETATHITTHFT Tl HALATHT ATAAT T TATELAAT ¥/ AT [ARATABIRII TRTHAT =[ATH 9.4
gieTd Sl ATHRAAT AT T 9
¥ ufEgdl 9ed GARETEAT T/ QAT hor TRTHT |
AT FHT (HEAET Rl gl TARER=AT I/ AT qART b eh o TRTAT |
T TG U AYUAFH U HAfT @I Bl TARETEAT /AT GARANARIRI0 TRTHT |

(@) IEREREAT X /AT qARATATRI T THIHT AR FRHT TR0 &l FHolierg /I a7 .
(%) HT Il @l ATachebl ATXITHT GATHAAT T/ AT qAAT AU TRTAT —IAAH 4, Fferd
FAT AT SHELAT T IS, | FHAA, FHRIT AT @RI aIHT GBI THPHT FACEATS
TARETEAT T/ AT TARANABIRRIT &I Jaad HIAH TRTH H A FqdT HIH T
T | AT ¥/AT TARATAIHR TXUHT HoAH HIAH FHoll AT AT AMATR
TEATIET ol (HATHT TP AFARATHT ATeeh bl FHTATAT T TS S |

FT b qUT [aT FEIT AT AR @ el I9 debale ST 9UH Guideline on
Recognition of Interest Income, 2019 FHITTH I I ZHF=AT TS |
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1.
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R

FAT AN TFIT FRATE! TEIRTH] FHoIl AAT] ATRT AT FAAT THIRTA TN JTeRfTeh ARl

Tl T T AU G AT |

TS YT TRT ATATST Faaeer T @ Feie e |

HT SThTT ITIA FHSATepl FiaT /AT qTMca TT@T ATeeel Ard [&Ata ehta AT IATS Tl fore

TS Al AT 050 & HHTIFHHAT ThlAlehl W@l Taehl FiaT/SATSTH] HTT AR g4, d¥ IS

FA T G qTST AATITTT FAPT TTAT /TS ThTHT ACHT T STTHITTH FFUl S7Em

ATEHT FATTH YATA AT (A7 AT AT AT TATTh] THIAA HITAH AT TRTH |

S qur faeirr weareee R WS g afafaed ®ei (Overdraft), fraT @St (Mortgage

Loan), @i s (Property Loan), =afchiid amafae @il (Personal Term Loan), 4@l faraar

JRT TRUHT HSl AT TAqE HhHl AThITT TATART Foee Ticd YT & L0 ATGHHH HIT

JaTe 9 o ¥ O /W fIar €0 JTq0 7A7 A1 FaTe TEl, oAl g9 a7 Al Aareh0r Tl Al T

TrepT fordT FXETTHT Fair Market Value =rebT sIaTd (Loan to Value Ratio) FTSHTSI ST

FEHT 30 YA T A TR SHHT TEMHT ¥O FAATIFH AT HIAH T I FadT TRTHT |

TSTAIAITT FEITA & R FIS TFAGH] Grar IaTad, JeHel, Heqdred, Mafas= 39,

erayfaerd T@aell F=en URTHHT ARG SR HAE SANT, eXabal qa7 AHAF Faard TaH

SIH A (ATATATAAT AT ATEeh) FSATATR ATNT ol JaTe T AT AT X FIqeTaasd

HTA 99 TR FH{OTH] SATS e T €T TR |

fAeiT g =T yiafa ot g it qTe (Ui T F FaTe el AR aTHT Afdead R

gferd famgae fufaas 99 T =aTeier MaRr T 99 et TRUH |

AT Yepfdepl STa¢ fadl oiiebl Uebet UTesk oIl ATHT (Single Obligor Limit): & TH a1 4

SATSTAIAITT HEATEEaE AR fIqrAT JaTe g A Gebldepl Foliehl Aldbad Tebed UTgdh boll

T (Single Obligor Limit) & %. 93 RIS FIH TRTH |

S qaT faxirr Fearer =T AIAEHT AawH A giqeed (@A giaaed) aitde av aEr

AU 39 faAfaa TTeT T O Sawdr TRaH |

fafT 2095 /04 /05 TF FRI AUHT HUTTH EHAT TATSTATIIT G 3050 TF HAT FFHHI

FATRT FFETTeT FTAT THT TUAT T Tl SFTLAT TTHT |

THEIT qGTHT TAT ATAFATEl BRATHATTH] [aiI AT (AR TRl AT FEAT qTed T

FAEE SREHHT ATGRAT THETEA BRI Felldeh FAIGATE MM qoia qaT FEAHA qF T

AT TRTH |

TATATIAYTE AT el I GTAT Gledqd bl GAAT Fraehl (a0 AR AETehar FTere=iar

TERT THF TR AT @Il @led I ¥ G aT9d GEATT YTEFET FH oo [ Ao e

TR |

TG dpATe TASATIIG “F”, “@” T A7 AR ARATH 306%, /04 /93 @ F@ A alacEdr ¥

(ATR) FteeTd AfaTd FE WieaTqarTdd a9 SIFHT e I A& qRerdT AT (Statutory Liquidity

Ratio) TFI=T SHERAT R0, TH WATIING FATTATTITG “oF” aMhT siebel shel Tasefl [Heraer 43

giqeTd, “@” a1 faehT S ¥ ‘AT TRt fat HEIAISr 0 WiAeTd Feieeh a¥erdr AT HEH T

T ST TR |

TSGR FFIAT SRTIATHITH FAT TRTHT

o fH&MET fam =ATSTeR Wi FUWT ATH uftad T Afh, R, SUTT A Sebel qT T S &R
TIT AT &2 g AUHT qehlel TSI eade T T TH Al |

o TN Hdl &Y (Aakaiaddid) A1 Yo R Afqddd =aTsey GadgRIars qedl
[HETHT 929 R ATIhaH SATSaH=aT FRIHT g5 Iaqed [agel FH gId |

e  dA%AA (Bidding) ®T STIRAT Hebed g4 Hedl H&rd (Feell qar fagell Hs1) &1 gHr
JHTRT SATSTETAT 0% Fiqerd fawg w1 gl 7g= T & FepeAd T 9 |

Q0%
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o T qur faxiry GRUTATE AfTFEAW T Y FASHTH FAT ITANT TH IUH ATATEE 0%,
HAR AATAEFA [T HoAleh! FiaT T4T TS 09%, FHTS AATTAFH qThAT TAT g9 ST
TAT G AT TARA HawdT fAarsd o |

A AfedT =T FH GHATATIH! ATHITT el [Hed TaT & AfedT FaT HH THATEEGR GRS

HedT (& PR T4 FUTed ¥ GRINTT Hedl Mads g1 & AiedT safad g1 s & afq TFH

AR/ TRAl (Pre mature) T TS ST@<4T TRUEHT |

R0WR I HiEATATE AMd SATOEY A=Y “F” T AT Jhewd! ghaT ¥.3 giaerd T “@” T “”

FHT AEATHT THAT ¥.5 GAqd ARTEE Ag ATLdT T 9@ | |1 =R 050 FAR AfedATare

“" FRTHT AT eheweehl EHAT ¥ O GIATd ¥ “@” T “I” FTehT FEATHI EHHAT ¥.§ Frqerd STwararar

TE ATEAT T I |

faercirar wreraTe IR UTed dier ARTatged T/ RTE el gt 9 et T iR @rar

FATE T Fichel FAAT TRTH |

F SR FHEIfead ufeder fafade FFavlese ST ThT HOTTHT S 9T faxiia FRTer TRl

FATIATS HT &THT AT TATH TR JFTRT FIHHET TOET T I8+ SFTAT TR |

TITETRT &TTHT TATE TR oATebl THATATTAT TN TRURT |

AT b e ATIGHT T, T JAT TR IERATHT FEATIT 95 09, TF HITATTT Tehlehed

FRMEAR F=ATAT TCHAT [TTHT ATITR] AARH 99 el AT e Tablehd HRIAR Tl Afder §

TTGF YT T T TRTHT |

AT SiehEes Teh ATTGHT T /A TAT Wiy IBRATHT FEHTIT 95 09, T8 HATATTT TebTeha

FRIAR F=ATAT TH AdbH] AALITAT 050 FHR HATATA Tehlohel HRIAR F=ATAT AT Tehlehel

PRIEAR FATAT TRl HITATE IRTATHITTHE GiaeT T9T e JaTT TRTH

o  TIPUR &TFHT FHSAT YaTE T AT Tb a9 a9 A |

o TS IHIAH TG T I=d UG FHARI UGAIE gl HIETHT & HiedT AAd 9% I9
IepaTe STSTATAIT 3 FEATHT g g7 AITS+ [aeAT YTFeT=HT ge Jara e |

o  UHHA FREAR ToaTAA TH (HITHT Hol (H&TT Farae T ATeresl Sa=arr a1 faataa
T & AigATH FHT JEF TR |

o TS /IMMAN qAT YINGHT HAT HEATHT HAGRHT FEAH TEhl [0+ SATSTEIHT FIRUT Tebldhd

PRIER &[] T@d ATSIEY AR Td Sbel dlbebl GMHTARET T6] HUHT SATSIEY Avciells
FITFTRT AT ATIT Teh qVbl AT YaTq TR |

o T IhATT JAMPUR! Ui TeAT FAHT FebeAwt ATHTHT T FTEH Y Gfererd fervaer o e |

o  THHA FRER FoATATH FHHAT T [FANHIIH TLAT FSATATHT Taehl @IHATATEE HEd
F T G BT TGN AT G AT o= 9@ A a7 9w T Uh augEd I8 ol
S ATTYTF T |

fagoar RTFear) s=d @ar @ied ATIEUS /YHRAT ST TRTH |

TSEY FHSReb Aol GIHTH] FTHT Tgehl TATAT AAT FiadT &R 5.4 J(qerd, Teal ATATH FTHT

el e Tehed 3¢ LY TqeTd T AITd 3Xehl TIHT Teehl KUl XaATs 9.0 FIaeTd H1aH TRTH
T T TRAAT FiadT & I HEA T 9 Y GIALT HTAH TRCH |

qifeferes TaT FERIAT THITH FEed SSTSIAITIT o ay [ EATHT SqaedTq= darhl AT
gieg AT T Ul AN b Fear T Far ety Fera TRue |

Srefert Foreira |RATeMrg ST RGBT ebrehel (HEUTHT SETATHISTH FLe TR

EES

3¥.

FAT AHII ATAR FATH FoAl AR FAEITHT HHA AT HATHT AATH Bl AFAAT HaEdT
q gieTaETe =Qrg 9.3 HeTerd TRTH |

FAT AGAT GFIl FRATE] THIH] HST ALATR ATRT ATasT (e AT T T&T TRk SATchepl
qfeaR YehTeTT T AUTE AT MRTH |

qo%
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3. Yfad fadira d=are aTiie Y Fiqerd=T a¢l AT (A8 a1 ) R gEaE AT 4
gfqeTd AvaT AT JEATET ATHITHT YO FIqTA & TehH TR SHIST HITHT T 3¢ Tt g
THH YTk T HUAT (Client Protection Fund) STEAT T ST TRUEHT |
3% foer fudr amfes ST A1 fadieer GRAHT TEEST GAT Tl T3el WA USSTHTA Agiad
faciTar S=ATS Tl WalTg T U, ¥ ‘', @' T T ahT Ao AT faiT GRATEwae ol AT Hoi
Fgfad fairar dxarare #911 faq 9/ g1 T8
39, I ETASd AT FAHH A ATHEIHI/ TAASRIT RIS HE It |/ T 9 |
35, oufad faxa q=arer 209 ArHeRE HTUR X /TGS FOAT AT FTATSEHT JH T |
3%, A A AT JaT8 Teh] Follehl ATTehcH ATHEIR HRIHT L0 TIALT g 10 &/ a=raet
=IATH ATSET qT T |
¥0, Tgfaq fadg W¥aTd 9ead AEidged HOIA (Subordinated Term Debt) STRT TH & F¥er=#T
memmwmmmmmmmmmﬁ
WWsnaféa?w(SubordmatedTermDebt)aT?rn?rmmwawﬁﬁﬁ
9T T o TG TR |
¥q. SOMSIAUAITS TEIT Teh ATTHHT AT ITOA a7 T FERATHT Fwe 5 J06R TF HATATT Tehldhd
FRIAR oo THT S8 THITSTHST I Fgfaad JaT TR
o  UHIHd FRIAR el fHfder q qUFT AT SAGHATIT el TrATde! q UfeTera Tehs |1
SIREH ARG ¥ 99 TR,

e  ATMH 0 YIAA HRT el ATHAIET (AT AT AMH) (ARl J&ATd AT 0 FIqera AT
UM AT Y IAT THH FEARTA ATATSE ITRANI BITHT STFAT I SAaEATHT
050 AR HHT TFAH AT T F&TH I |

¥R, FAR qAANABIRIT T TARAAATAFA] e qF TTH |

S AL RILEIRI I

%3, 9 ShaTe TASTAIAIT JATIR A Sepers ST IRURT Ul e R00s AT GHA Aqrde
M T |

¥, I SGHATE TASAYS “F’ “@" T T’ AT b qAT [ GRATEwATS Uhlhd A9, 068 ¥
‘g ST Aefae faiia deaTEEeTS b fEE, 209 W AR |

Y. HIAE-9R T FHIrgd Tebleed R, AT T ade® ergueh! |

fatr=r Frifafr qar Mfara eawEE

q.  TATAAIANTE SF qIT faxir TRATATE YR g AT TSl TeR{TRT ol TEIREHET AT GoAl Bl
FEIAT ARTGEE, R0\9R SR IR |

. % qur i Hwar U SATIEAT AN W (FSR) a9r gt (efeatster) averedt ot 3093
(Tt T R0 Afed) ST MRTHT |

3. TGS hSITEEEl ARG, J09%, (FUH FLEA Hgd) Sl TR |

¥, ST 6 S GRS T, 098 (AE Felge Afgd) S MR |

Y. fa<ir Aremar aniee, 098 (Financial Literacy Guideline, 2022) ST TTRU#T |

%, TUTSA AT oAb ARBSAT FIATET, 099 (GBI AR Afgd) I MR |

qo%



AT T dFHT FTHFCEE

FGAT ] ¢ gEheTTa Qe aiver afrsa Swew
(F) QARSI T A (Sfaaar manika)

F.9.

T Sfebepl ATH

F.9.

AT Sepebl A

FA 5 fraee

g9 I fatwas

T S fafras

fafesa &% grazmeme fafqee

I SRTEFER S [ATHdS

N r%ﬁﬁ\

q0

feqTera % fatwes

Afaet I fataee

19

TITT TFAEHE o [diHde

N || | o

TAATEET U S fatads

R

TTeH HHARTIA ok [earqde

(@) At TATa ARreror (Shfgwm smenfia)

*.9.

I Sl A

*.9.

AT bl AW

FeHr o fafaes

TaTe UHiaATS ek fetAde

A=, e fatgds

aifted arforsy S fafaes

Fi faeprar I fafaes

TARTES o =T ferHae

q0

qqTS Sk fAafHee

AT o fatade

19

AN X | X || |0

THYE o [ATHdS

@) fad Fveqor

3
Y

I fepept ATH

freTuTeRr e

aiftar anforsr S fafieg

AT ATSUHS b (ATHIS

TAES o =T [ATHdS

feqreraT % faftyee

T & =T fetiee

79 S fafaeg

N|e|4an|X¥X|X|w|v |0

T S fafaae

)

uAuH e fafres

e}
)

T8 % fraee

jiie)
o)

TS TRt e fafaee

e}
)

Afae % fafaes

0
EIy

ITeH FHNTIA o [daiade

pie)
<

fafasta e gravmeTe d fetiee

o0
Y

AT o fatide

0
AN

o6 AR FISHTS! (ATHIS

o0
G©

TEHT o fatade

—0
Nn

THYE o [eTHeS

)
N

= ﬁangr_aa;ﬁﬁ\

)
(@]

FAT I feafies

&)
~0

T ok ferties

)
&)

o|lo|l |l vl V|lw|o0o|O|lOC|lw|lo|lVv|lC|l V||l w|LO|lo|0|0]|. 0|0

)
Py

Fhy faepr o fafaes

0\




Tl as 209 50 &1 Mol gladed

(&) AML/CFT w1 smanfea faare fadveqor

*.9. I Jebepl ATH .9, I Jebepl ATH
q |fagrd T fataeg 0 ||TEA IHF SHATHE SF farids
R |y o fatads Q| AT fare S fatiee
3 |9TSH HHEES S fdiee 93 |FF SHETHRE d% fataee
¥ |fafesar &% grereHe o fafaes 13 |Tefaa wrgATY fafhas
Y |9 gISEERE WA S featiee 9% | 9ERT HIEATY fatade
% |uAemsdr uhirn @ fafree ¥ |FEERT gy fafree
o | gy faepra S fafaee 9 [T T fataes
s |waniq faer o fafee 16 |gaT® a=d b
< |wereredy fawrg g% fafaes
AT .3 : gHRET MO Tiew o 9Es
fapg SFew
F) ARSI WA e
Q. | geaereft faemre & fo. © | TR fae e o
3. | wdiee faera @ fa. c. | faadr faeere Se fer,
3. | =ifer faera 5@ fa e, | wfewr faer & fa.
¥, | AT A A S fo qo. | wfereTe faerrer o fa.
Y| | faer S fa 9. | AT TE SHATHE IF fa.
& | ¥ faera S o 9=, | Afrerr faera o for
@) fadw e
q. | vR faem s o ¥ | <G faerE @ o
R | ifewr fae e fa. Y. | i e 9 fa
3. | surelr fasr & fa
@  AML/CFT ¥ smenfea freror
q. | wifewr foeprar oo fa .| HETAE faera g o,
T FEES
F) FERTT WA e
Q. | IRITEY RIEAT HFAT [ o | ke wreA fa
3| TEfae WA o 5. | OrERT HreAr fa
3 | e wreAT o . | wrsfguwia wrgAT fa.
¥, | AT RTEATY fe 0. | ¥Hlg wrEAT fa.
Y. | =T gesaHRE UUE wIeAT Al e 99. | TEYEAT FRISATH [,
% | Hedluq HRISAT HFIAI, 93. | Ivgd FIEATH fa

o0t




@) faaw e

9. | I ®wIEATY o

@  AML/CFT 9T 3frenea fveqor

Q. | TEfae wreAr R | R wEAr fa

TGN ¥ : G fderer ke dgfaa i deaEs

F) T AT

.9, YT AH

AT afvare srgfas faxig = fa a= - Freaerse

1 T dgfa faxra g fa, faeyrn, sa=er

AT ATHAHR Fgfad fadr gwar fa,) gaRE-qY e

A ARG qEfaa g &4 fq., iR, [rEsn

AT TS dgfa A< g [, ST, Seiee, e o

1 uAUHl Fgfad fad e ., 9w, e

G| A X| X| w| v| 0o

AT TAEA ATGTHS A (g 9241 i) fasaR, s

n

o7 gfeRfadr wrafaa faira @=em for., Femhie, Taau=T

)

AT Troraiey e famirg Hear o, STFINTIS S, e

0 AT ARET AT A AT qw &, a9, S

19 A1 Thfaer aefa faxmg dear ., gehar, g

ik AT Ferepr aefaa fa<ira Fer fa, a=R, ae

13 A7 faq A9 Tafaa fadg der @, Jow, faegarers

¥ A7 AT erafa fa<ia S [, a@ar, srvaars=is

1 AT I Fedbrd Agiad faar 9= i) fagrdr, saer

9% A7 fasrar ergfaa faira e fa, Sigmepre, Taerawm

o7 fepame dufaa foxirar T=an fa7,) ovTel-3, FeTell, FURE FATAT JeTAHIS

qe .
9T, HTEHTS

15 1 T@fees agfad fa<i g fa, @, favmer

1% A1 T efaa faa d&r i, Ta e, Fearel

R0 A AN E qefad farg F=ar o, |, sreqarss=e

9 1 JTHIO ferebrar wTeffer faeiir ear o1, sead, sl

R 7 fgires e faxira g ., ey, #eure

3 At TraT frar wufaa foxirar T fa.) seraea; seare

¥ A TS qHfad o ge 4, faRear, 4rs

Y AT e dgiad faxi wdr {7, FAAUERl, FSHTSt

e T ¥ WISHIBRIEATE g fadr =y fa., smeer, Hrearet

9 T ey dufa o<l g {7, qerment, #rearet

R o1 fafaer wefaa faim e fa, I==rdr, sreuret

qoR



Tl as 209 50 &1 Mol gladed

c))

)

*.9. TP T

% # WRIGR qEiad fadra F=ar fq,, a=91, sraqar==ie

30 T FAPT TEfT faira 21 o, G, Hreh!

EY A1 Sta fqeere dafaa fada @ar ., ®aadl, 4R

ER A b FqTed e (adra g o, PedR, wie

EE A IUFR Tgfaq faira g faq, FeaR, aid

3¥ T qRUAfeHT wefaa faxia @ 4., qaies, seare

3y T Higar dgad fadr J47 ., =91, FTaAr=is

% A ATST e i w41 i, 7, aries

30 AT AAE ATSHIRTEAT Fefad faxira e fq., sraarEn, qaad
S AT AN efad fadg Ser o, a=a1, Fraqar==is

® A AT FHEN dgfaa faxrd g1 e, ggdr, gaad

¥0 AT (G Tl faxira Fwar 4., g9del a9k, gdeal, FURe FA@d aReR
¥q A AT IoA A= fadra Fer o, awa1, Fragar==ies

¥ AT ATIY qEfad fai F@ar for, adT, FraaarsE

%3 AT FAAT TR A [ T ., ST, FTHIATA

fordy TrerT Tderor agfaa faiar Semes

%.9. B T
1 | = T qefaa fadg & i, T, Fearel
R | ot fofe aefaa faximr e o) amear, #rewTet
3 | o7 ARTATSHr Tufa A< ¥ [, qadiaed, FSHrs!
AT TRTHT e foeiia Fees ¢
%.9. B A
1| 7 gAET AHT A A 929 {9, a9, #Teaarseie
R | fae AT e fai "e e ), A, e
3 | o fafuge agfaa fa<ira d=ar o, a=dT, sraqars=ie
¥ | ot fowe efaa faxim @ @) arvear, sreuret

90




TGN Y : TR At getstaura e qur fair gemes

*.9. | ¥ qan i qmer *.9. | ¥ qar i gt I
q |99 gEIEHUE WA S fatiee 0. |TRYARN HEUS Sfehy TUS HIgAT fafdds
v |wedr e fataes 3. | AR wrgAT fdtide
3 |fewmera g% fafaeg R |Tefaa wrgAT fafres
x. |Afae Fo fafaee B, [N AT T
y, |fafes=g % gueraeme fafaes ¥, |UH SHAIHIE e fataae
s |fagrd g% fafues Y | WEAT fAtaee
o, |TelTeel ATIUHS A% fdftgee 3% |1 TYSHE UUE BIEAT T fetiee
z |99 % fataes e, |ufeey faera S fafaes
o, |wwwES d% fatheg 3z |7 fama=w e fafee
0. |TATHTT S fafgeg R, [ Ry wrEAT fatreg
@ |=tET S fafaes 0. |7 #raAT I fawa % fafaes
R | & fawe g fatree W |9MEA TE SHATHR S fatads
@ |WTEITTy §F fdtAee R | wEATE fAtee
9%, |TAATSET URTAT S faties 33 |9TRT wrgAr fafhee
W |YTEH FHEIS S fdataes 3. |THlg wreAT Feer fafaee
. |ftey anforsy S fafgeg W | Fo fataee
. |HERT g% fafaee 3 | AT WA fafiee
% | I SaTHe S fatads 39, |TIAUSE ATCE b AT [ATHIS
®. | e faer d% fafaee
I R.& : NRNTF AR FToauet oot vt & T
ERIERICE I I T2 FE
ek o AT AT FHAEEH AW ST
q. | fafes== S% grezemo fafaes FHHATE!, FISHATS!
.| Afae T fafwes AN, BISHTST
3 | ATy S fataee ATfTrITE, FISHTS
¥, | 99q &% faftaes FATHE, FISHTES
Y | s 5% fatres TifgamT, FroaTSt
% | fagrd g% fafaee gifaarR, wrEHTSt
o, | @i S fatwes THAT, FISHTS]
. |99 ®fF a=we urfe AR, FTSHTST
], | & YEe wifa FAYAR, FISHATES
qo. | fadt wwaTE wiv =y wrfer FHATST, FISHTST
9. | smeuws fafaes qIHTITERT, FISHATST
93, | TATHET g% fafyee TIRHEA, HISHTS!
93, | AT ATSUHS b foT. FHATST, FISHTST
¥ | AU e fatade gAY, FISHTST
¥ | =9ar A7 T arfd QT FISHTS!
9% | =urer A geerAeTe un.fen FHATST, FISHTST

M4




Tl as 209 50 &1 Mol gladed

ATLAN R.9 ¢ ISR faerapr AT e (R0R /50)

(. BSHT)
9. T o fafesr = RIRTT FH (3. %8 fe@peT W
q Rg e RR 400,00 MECER
R Rg faq R 300.00 5.00%
3 R faw 33K R00.00 5.2¥%3
¥ 5 fe 33% 400.00 5. 1¥5Y
£ g e 3¥Y 400.00 .34 9z
% 9 e AEEE! 400.00 2.99%9
© Rq fa= 9%%R R¥0.00 ?.%3%
S 9 faw 9%%0 400,00 ?.%903
R 9 fe= 9% 300.00 ’.\9390
30 9 e %R 100,00 R\ 09
19 ?q faot 93 %00.00 R.%4%0
R _q fa kY R00.00 R.3%%
93 9 faw 9%y ¥ 00,00 2.9%’Y
¥ Rq femr 9% 3¥0.00 5.93%0
9% 9 fa %95 ¥ 00,00 ©,039Y
9% ?q fa=r Q&R 3q.00 %.5030
99 R f&av 3¢9 & 300. 00 q0.3¥ %5
iz Q5R fao 3c¥ & 900,00 ?.3%0%
99 95R e e & %00.00 Q.\9R%Y
R0 95R fao ROo=* %00,00 2.%3%9
9 95R fa 9 =* 300,00 ?.%3RY¥
R 95R fa RRE 300,00 ?.¥¥%0
3 95R fa R F 300,00 V.0
¥ 95R fao ¥00 & 400,00 %30
¥ 3%Y¥ fa ¥R & 940,00 99.%¥2%%
% 3%Y¥ faq 9%LY & 940,00 99.23%%
Y 3%Y fad 4s & %00,00 40.399Y
Rc 3% faq Q&R &P 900,00 ?.%%%9
B 3% faq Q%Y &+ 900,00 R.4%%%
30 3% ¥ feq Q%% F 300_ 00 Q Y400
39 %Y faw %90 & ¥ 00, 00 R.MURY
R %Y fad _RR % ¥ 00, 00 ?.%3%g
%ol THH q43%9.00

>

MR



FTGAT .5 : fqeh@ AT (T (0R /50)

(F. HSH)

.9 foreprr o Aty et 9 (& FAeH) IS EL
9 [Ro=9®\ R 500,00 q0.%¥%
R | Rosr T\ 3 R00.00 q0.00
3 | Ros3 W ¥ 400,00 90.%3
¥ | Ro5Y W L 500,00 R.10
4 R05Y¥ o S 900,00 c.%g
% Rocy g < 4,000.,00 5.5\
N 0¥ & k4 R,000,00 5.R0
S | Ros¥ T 4 4,000.00 5.4
R | Rosy W £l 4,000,00 5.00
90 | R05% ¥ % 4,000,00 %%
99 | Rosg = g 4,000.00 %34

FA HH 90,000,00

RAES



Tl a 209 5o &1 vl gladed

ATLAT R © G T STNG AT FTAR AANE Gl fawor

0% IR AT 3099 I[R A= R0 FYR HAT R0WR AR T 050 I{R HA
i a_g TEA | Wifafge | ST | YA | Wifafae | ST | TRTEE | Wifdfaes | ST | SiEd | Tifatde | ST | WRiEd | Witatde | ST
1 |etfgeed faferse 1% o 1% 90 o 19 19 o 909 15 o 15 15 o 15
R |atuEd gaw EN 9 %0 Y 9 LL ¥ 9 10 19 ¥ 14 10 4 14
3 |afaea fgda 1R 13 4R RERSS 1R 9&%% 9&R q0 QR 5% 1R NS R00 % R0%
¥ |afred g R <X = R¥3 R0 EEE EEN 1% R 5V E RRo0 3¥0 N ERAN
At ST ¥R0 3% 1R% ¥&q EES ¥Y¥ | ¥RL W, 4R L¥R ) 151 %oz L& LB
Y |gETa®E 99w 59 S _Y 10 10 39 | 990 Y 13 | q¥© 19 i’”Y | 4s 9% 9%
% |FEIsE g 19 ¥0 19 R¥3 EN RGR R ¥ RR@ 3R 0 REX EEN R EEL
Y |\gETI®E qAd Y % 30 15 3 & Q0 q 15 R e = 19 o 19
qEg® ST R L% ER EL| L ¥¥0 | RV 10 ¥¥9 | 33 ¥ ¥3% | ¥og ¥R ¥Yo
S |BLE. JIH LS 0 ELS )9 0 R9 1R 0 1R R4 0 R4 RY¥ o R¥
R |wrE. fgd <Y 0 BL RY¥ 0 R¥ R¥ o RY¥ 9 o 9 T o %
90 |#1. 9. (-E-ﬁ'q 9 o} 9 9 o} q o} o) o) ¥3 o} ¥ %0 o) %0
9 |[FrE =qy =9 o =9 [N o e 1% o 1% 2 o 2 T o T
.Y, STHAT R 0 R q0% 0 10% qR o R 1 0 &3 9% 0 9%
EX R3¥ R0 0% | 49 R 0% | &% 0y 0% | 109% %% 105 | q0R%R Lt 19K

1Y




ATTA .90 : MfYF qF 09 /50 AT HTH qRYfqaw=T fqavor

fa. < A | Gl FITAOTAT | B AT ATE | AP FIGAOTQT | = g
q  |efaeRd gaw ERUGE - - 9 -
2. |wtuEd gaw EUEIPES - 3 - _
3. |efgeRa fgd PRIRET - 9% % -
¥, |aAfaed qa ERUGE %G % 3 -
Y. |oAfaewd gaE EliEites % - - -
% [9ETEE guH qaTTE - 9% q0 -
o, |geTE T BT ¥g - - _
STHT IR B R0
ATGAT .99 : T qHH T fqaRor
By Teqfde wrew R0WY /%% | R0WG/W8 | 009/65 | 085/ | 0WR/50
FAFR HILTH FAGTHAT Ao © Y - ¥ -
Sraes FIAETAAT FeATHA 19 ? £y £l -
r=atee gfaairar Ed ¥ R 9 9
Ttatees - - - 3 R
ERRLERICY FTALTHAT HATHT ER EE 1% i qy
AT giaathTar 1% 19 9 g %
gifafias - - 3 1 -
e EeTE FIIETAAT FeATHA ¥ o 19 %
ar=afee gfaairar - - - - 3
el EE) 3 3 Y oy
TEAF TIH FTALAAT HeATHA Y = o ¥ 1%
AT giaathTar 1% ik 3 1% 30
gifatias - 93 £l -
Sar T2 FTHEHAT TATHA g ¥ q 3 -
ar=afee gfaairar - - - -
gt %5 3 19 Y ¥z
gifatae R 9 -
AR d: gl 10 - ) 1z -
T R Qo 09 ds 19z
ATTAN IR © FoAT® AtAfT
(050 IR HYT)
= HET JaTe At qAET
ST Aed g (e I
AT I FTBTGY (7 e
ot Favarafr frarerdr 5
ST, 9Tehe TS =T 5
g1, ¥ J9TE q1og L]

Q4




Tl as 209 50 &1 Mol gladed

AT R.93

: faftre Aoy T g Aot sifrpqeEdr ATHTEET

(R050 AR HATN)

stfusra fafire

9. |1, ATRaATAry dTEE BIIAHTRT [AGTH, TR HTATAT

R | TEEAR T FTIFRT (geTeh, b quivaeror faam

3. | o HEpeEHR Al FEAFRT (HaeTeh, o T aamT

¥, | = frareEr querd FrENT (9T, Hifger eaearad fa9nT

Y. |7 i wE FTIFRT (LT, T AT JAT I faamT

& | R dreare PR (3T, TRew faxira @ear qufeasn faam

o |31 TR 9 FENT (e, b qdar fadrg gear e faanr

g. |7 e e FEAFRT (AT, I AT fq9HT

. |#T HHAEHAR HATgHTT FTIFT (9T, FLAWTT AT JAT SGH I e T

Q0. |1 YHIMHAR =TS FTIF (Aaeres, sfde Aqd=ar faamT

9. | EAYEE FAFRT (AT, T FEaT GURAE [q9RT

R |7 T dew FrERT fHaere, faeelt fafaae saereamas fasmr

3. | fasa o FRAFT aeTe, faxi dear quicaer faam

%, |7 AHARTER AT PR [T, =T graty faamT

qu. | SARTE AT T FTHTT fAeerer, Sfepg fasmr

% | &7 qAdEgEE e FTAHNT (AEeTeh, A9h = T

o, |7 TEIETE ded FTIFT (EITR, STRTHT JomTedt faamr

iz, |7 fawers @a e FIIHN E9TH, ATAE A@TIETIT FaTTT
aferwa gom

q. | fadreas = frEeTer, FeATT AT qUT STEH AT FaamT

| THyETE A et foa sraeamy fawm

3. | = fRor afvea et TARRS! FATA

¥, | g fafafe frderer, &% qar fadira gz fgae faam

Y. |7 =ravEre ST frdeTe, grafa o Jar sgaamI g

& |47 AR fawed fdeTes, o qufeasror fasm

e |1 IHIRI @A frgeTer, Hifger eraeamay fasmT

c. |30 feiR drde feTeh, Mt aaear faamT

&, | dreEerey TEa freerer, faeira SIreeprey 3T

q0. |t fAv=er stfaerrdr et fagelt fafrwa sqaegmaw faamr

9. |5 A TR faerer, fair @ear quivaere favm

R |1 faqsersr @nfasr faeTe, HTA AETTEr

93. | ATSATEHE AT fdeTer, faxira Feam qUaeror faamT

Q¥ | =7 TS TS feerer, o aar faira g fgwe g

qu. |=7 fewoare =T fEeTeh, IRARTT ATSTHT qAqT FIMGH SFaemg= faamT

&, [T HichaTeg FraeRrer fH&9Ter, TIARET HTATAT

qe, |t MifamegEre ATer et fagelt fafawa sqagmaw faamr

9z, | HET T T, fa sra=ams faamT

2. | = quEes fatay fdeter, S quicasror faamr

R0. | #T FAT SrEdrer faere, dafaq dear quiaa faam

0. [ TG AT fdere, Twafa qar Jar sgawar fasmT

R | gfew BT fadeter, S quicasror faamr

CERE IR T e > fgeTes, STERTHT gorTelT fasmr

¥, | =1 fearm e faere, araive raTaRiErT fasmT

1%




AIT T dFHT FAFIEET

Y. | T FerFEereR & 4T faere, dafaq dear quivaerT faamr

% | T Srers T frdeTes, SaTfeh eereara fasmr

R0, | favsed Aty fraeTer, STeTReR eI fasmT

s, |1 Taw Aam fseTe, o afeaaror faamr

2. |1 SeaavETe YIS frdeTes, SaTfh eerearae fasmr

30, |7 ToET TR freerer, S qur fadia gwar fgas faam
39. | = defoEe yE\rg fdere, RTAT qorTetr fasimT

3R | T =T faeTes, HaT SEEATI fae T

33 (1 IEHEW IR faeTes, SMfd® AawaT faamT

3. |1 T I faderer, Sfepg fawmr

. |7 3T TS (FATD) fgeTeh, ST g ek, faRTETR FETT
%, |91 T gree gived fsarer, Teer faira e gufeaeror faamr
30, |y HRT dreTAEd feerer, dfeps fawm

3o, | AT fastrrs gadr frcere, faeeft fafqwa sewams faamr
3%, |7 greER =T fg9Teh, THRIR HETATE

¥o. | ARTIYAE G fTEeTeh, TYERERT HEATAT

¥q. | T ATgd e faeTes, Sfd® AEeaT faamT

¥R, |1 q= TS AT fadeter, TuTer g Fep, fagrdTR wTATH
%3, |7 amar Sefr fdeTeh, ST Ig ek, GIERT FATTA
%%, |4 A9 39 e feTeh, WaT SFaeard faamT

¥y, |4 e fafue fAdeTer, U T SAep, TAFIRX FATAT
¥%. |47 fadreRer d@® fgeTeh, ST AT ek, AT AT
¥, |7 IR FAR ATIHTA fdere, Twafa qar Far sgaea faamT
¥z, |1 RTieT yame #rgrer fEeTeh, AT IT FAeh, A= HTATAY
¥, |1 ufad Wy fgeTe, AT I e, feRAT=w T
yo. |4 faar geprer drew fgeTeR, ATRATeer S@TIRIEToT fasamT

Yq. |3 ARY I AR faer (32 1), =T gratg faamT

YR |3 FT IH g frceTe (M 4Y), STRRTT JOTetr fasmT

Y3 |3 T FAR R frder® (3 1), =T ytatg faamr

WY, |3 uEed I frdere (a2 &), e facfra e qufeasor faamr
Y. BT O TRE 3T faer (35 1), T gtatg faamT

99




AT W, vt Attt Rrite Rat

gt aan e 9%
a R MR
i Tl ferawon RRo






AR e, Fevwt antiler Rxtter Rreeor

U q9T e

29

3R

2.3

¥

ER

2%

ERN)

R050  FER  HATAR!  ATFATd
AR TS AT ehebl G AT
TIE R0 F[R AR
T 3.8 giqerae afg wg
T @ o5 A9 R S Y& A
’3 BN HTAH JUH G |

050 MR HATTHT FEH FHA
JEHT AR AT 50.99
gfeera, We  d9r S Hieard
JETIhl H9T 90.8% FITeTd T aiehl W TR
I gEHl HT QW qrqerd
TEH | R FER HATTHT
IUUTh  WEE®Hl AU HA
g3 gigerd, W.53 Flaea ¥
R%.¥Y AT TEeRl AT |

R0 AR FATIH! TAATHT 050 HFR HATTHT T Siebel AT FTBIUHT X! T 33.09
giaerad afg 9% QR @ 9% Aqd IR TS & AT §& FAR FTIAH AU G | 09, FAR AATTHT
IURITh THITSTHB! A T, Q0 @l 3¥ el IR FRE 33 AW 50 FAR Lol {947 |

R0 IR AP JAATHT 050 FEAR HATRTAT TG Sebebl AE TAT e HIward FHIR %0.09
gfderae gig W5 T4 @9 &5 A 5 FAS ¥R A FAH WUH B | R00R FFR HITIAT 78 q9T
T TREH THIT & o5 A& Q3 FRAS 3% A@ U3 TR Lol 19T |

050 FER AATAH! & A TIT SEELTHT TSR] AL 90, ¥q AT T e T %48
i TEehl @ | J0WRIAR HATTHT ITUTh AT TIT SHcemdl HeT FHAT W3 33 qiqerq T
R%.%c FlaeTd el o |

050 FYR HHIHI FEAA &HA .
TMIHHAT AATHATHT TEehl ATCh] =é 3R AU G Sebaby AT F=T

39T ¥¥. 2 gfdera, S @ fa<i

YEAEES] AT ATl He 1.3
.5 laerd, AU ARG

frerT grfacaert sfer ¥.03 giaera ¥

EICIE R LI R RS B W e
gfqerd  WH  H 1 J0GRFEAR

AATTHT SUAh  aTcageedl T

FAM ¥R giderE,  qe.sd

gfqerd, 30.9% gfqerd T 9. %0

gfaetd Teehr faar | B ¥ au fef weeeat MaT it
B IREHRE! 8T

RE e )

Bl EFE 997 o6 "iserd B I g

14.]0

0% FHR IR JAATH]
TATHAA]  TEbl AlE RIY




Tl a 2096, 95 FI aTF gladav

3.5

gfeeTad gfg 9% 050 IR HATRIHT &.§ @ UAT 95 FIE 95 ATd 9 R FIH TTH |
R0 IR FATTHT AATATHT Ighl ACh! THT T.& @I 93 dd R B % ATG 3 gAR &
foram |

0%, FHR HATIH! TAATHT S AT faeii FedTesd] J9 A7 W@l MaT ¥o Sg giqeds atg
% 050 AR FITTHT T.% @I 50 e VO FIS UYL AT@ 39 E9R WEHl G | 09 AR HAT=TAT
T 8T ey 5.9 @9 o5 A 5% FRAIE 3R A q BWR &R [T |

3. ROWR AR HATIH TAATHT TH SFAT Tahl AT ALHRH! [METT 50,09 Jiaerael FHI ATs 050
FOR FEATHT ¥4 od 05 FIg ¥ @@ ¥\9 TR Tedl g | 00 IR FATIHT &l Hed
TIE &3 @A W, A L0 TS &5 A YUY BN T@el (93T |

390 0% FHR HATKAH! TAATH] 050 AR HATRIHT Fd ST 4 3% Fqerad qig IuHl & |
T A SRIST BT Q4. YUY FqeTad gig 95 €.¥ @ &% FJd QY HIS 1 @ ¥R AR Tadhl
T | R0R FIR FATHT Ih HF €% Td R A 35 FE ¥ A 5 AR Teehl (947 |

399 0WR FAR FATRAT 9 Ahepl AT ISl T4 T TEHHAT 050 FAR FATTHT T ATeT THH
HIH TEH G |

CIEC R

3.93 R0WR IS q A 050 MR 39 T ¢ 33
AR AT AEROHATER ATdE A AT g T G AR A=A
R0 /50 HT JUTA AL Aehepl THAT GT ERE e
FATAT  ATRTAT ATl DT JAATHT
ot Y giaead gig wE BE% 9 <R
FRIS W @@ 33 TAR HIAH AUH 3 |
AqMYF F9 R09R /50 H FI FEAAA
HTRETATHT G TS ATFRTAIRT H9T 3.9
giaera, fagelt fafwa s@fe faFmEe
areaTr 353 gfqerd 7 oo gEmed
ATFRTHIRT AT .55 T Tehl G |

393 @T ATS AT ATl auE JAATHT
THTEAT FUAT ©% 0% Jaerad dfg 9% % SR AT Y9 S M AW ¥5 AR HANH TUH B 94
faaelt fafraa @fve forare g7 smamr 9.9 giqedas afg 98 R a9 ¥3 e % a@ HAH
TUHT T | I, AT AR 3.9 I QR FAS 4% A 53 EAR FAH TR G |

3.9% e a9 R06R /5o F faaell [ wa qar =y gwia IS A1 /B G AR g8
AT el AUl qEAET 99R.59 Ffqerde gig 9% TR0 AT ¥o FE ¥ A 04 WX FHAN
HUH B | TXAT GF AT AMAF a9 3005 /9% AT T35 AqF ¥R FRS 9 A@ &5 EAR Teehl (44T |

394 I a9 095/ FT AEA @I THRAH FE HUS GAT | GHIET FUHT aed

FETRIEEHT fgifa aHaR avae 9 ffa j050/05 /33 F geEE afafawr dewae I®
FfTIRASI BARS T IIRATHT TUHT @, | AATTRT TSHe Ahebl @& AATRIATT AT a9TH
PIUEEAT GEATIT I ThH [ATATSTd T Sl T ThH 6.4 Ao 9T TPRATs ITAed RIS
fur et g |

R



T a 209 /zo HT Tl Fladed

Nepal Rastra Bank

Statement of Financial Position
As at 31 Asar 2080
{all amounts in Nepalese Rupees unless otherwise stated)

ASSETS Note 31 Asar 2080 32 Asar 2079
Foreign currency financial assets
Cash and balances with banks 4.1 168,977,007,897 88,922,917,658
Derivative financial assets - -
IMF related assets 4.2 25,857,875,413 25,606,849,851
Term deposit with foreign banks 4.3 522,462,011,410 427,181,452,899
Investments in foreign securities 4.4 660,349,505,571 542,561,959,053
Other receivables 4.5 - -
Total foreign currency financial assets 1,377,646,400,291 1,084,273,179,461
Foreign currency non-financial assets
Investment in Gold Certificates 4.6 66,343,243,740 60,369,440,847
Tota foreign currency non-financial assets 66,343,243,740 60,369,440,847
Total foreign currency assets 1,443,989,644,031 1,144,642,620,308
Lecal currency financial assets
Balances with banks 7,192,517 10,736,269
Investment in Government securities 4.7 77,286,432,125 54,463,057,558
Investment in bonds & term deposit 4.8 6,620,219,438 6,223,965,975
Advances and receivable from Government 4.9 1,460,000,000 1,460,000,000
Loan and advances to bank and financial institutions 410 1,668,021,778 271,722,596,364
Other loan and advances 4.11 7,925,776,904 8,095,069,995
Equity investment 412 5,511,498,272 3,792,944,780
Other receivables 4,13 34,176,375 3,718,581
Total local currency financial assets 100,513,317,409 345,772,089,522
Local currency non-financial assets
Gold and silver assets 4,14 34,026,061,572 27,644,895,537
Inventories 4.15 1,587,137,333 2,218,884,676
Property, plant and equipment 4.16 5,624,429,738 4,807,428,838
Intangible assets 417 47,244,050 48,327,345
Other assets 4.18 2,337,858,811 2,071,893,699
Total local currency non-financial assets 43,622,731,504 36,791,430,095
Total local currency assets 144,136,048,913 382,563,519,617
Total assets 1,588,125,692,944 1,527,206,139,925

The significant accounting policies and notes form an integral part of the financial statements

Mr. Mukunda Kumar Chhetri
Executive Director
Financial Management Department

Board Member

Dr. Ravindra Prasad Pandey

Mr. Bam Bahadur Mishra
Deputy Govemor

Dr. Krishna Harl Pushkar
Secretary MOF/Board Member

Date:22/07/2080

Dr. Neelam Dhungana Timsina

Deputy Governor

Mr. Maha Prasad Adhikari
Governor

Place: Kathmandu

Dr. Shankar Prasad Acharya
Board Member

qro

Mr. Chintamani Siwakoti
Board Member

As per our report of even date

CA. Krishna Prasad Acharya
K.M.U. & Associates
Chartered Accountants

CA. Pradeep Shrestha
Pradeep & Co.
Chartered Accountants

Bamdev Sharma Adhikari
Deputy Auditor General
Office of Auditor General
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Nepal Rastra Bank

Statement of Financial Position
As at 31 Asar 2080
{all amounts in Nepalese Rupees unless otherwise stated)

Foreign currency financial liabilities
Derivative financial liabilities

Deposit of bank and financial institutions 419 6,329,971,790 10,583,507,979
IMF related liabilities 4.20 39,133,451,704 36,615,934,363
Total foreign currency financial liabilities 45,463,423,494 47,199,442,342
Local currency financial liabilities

Bills Payable 115,247,041 114,733,829
Deposit of bank and financial institutions 4.19 280,775,531,424 188,843,291,327
Deposit of Government 4.21 45,089,447,616 225,506,854,704
Deposit of other institutions 4,22 17,951,793,496 18,917,533,184
Currency in circulation 4.23 625,787,872,530 612,027,603,970
Due to bank and financial institutions 4,24 60,000,000,000 -
IMF related liabilities 4,20 11,882,924,189 11,462,342,410
Surplus payable to Government 25,000,000,000 11,070,000,000
Other liabilities 4.25 1,398,701,261 1,314,392,646
Total local currency financial liabilities 1,068,001,517,557 1,069,256,752,070
Other liabilities

Pension and other employment benefits payable 4,26 4,709,609,905 3,360,517,597
Total local currency liabilities 1,072,711,127,462 1,072,617,269,667
Total liabilities 1,118,174,550,956 1,119,816,712,009
EQUITY

Capital 5,000,000,000 5,000,000,000
Reserves 4.27 464,951,141,988 402,389,427,916
Total equity 469,951,141,988 407,389,427,916
Total liabilities and equity 1,588,125,692,944 1,527,206,139,925

The significant accounting policies and notes form an integral part of the financial statements.

Mr. Mukunda Kumar Chhetri
Executive Director
Financial Management Department

Board Member

Mr. Bam Bahadur Mishra
Deputy Governor Deputy Governor

Dr. Ravindra Prasad Pandey

Dr. Shankar Prasad Acharya
Board Member

Dr. Neelam Dhungana Timsina

Dr. Krishna Hari Pushkar
Secretary MOF/Board Member Governor

Date:22/07/2080 Place: Kathmandu

Mr. Maha Prasad Adhikari
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Mr. Chintamani Stwakot!
Board Member

As per our report of even date

CA. Pradeep Shrestha
Pradeep & Co.
Chartered Accountants

K.M.U. & Associates
Chartered Accountants

Bamdev Sharma Adhikari
Deputy Auditor General
Office of Auditor General
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Nepal Rastra Bank

Statement of Net Income and Other Comprehensive Income

For the year ended at 31 Asar 2080

(all amounts in Nepalese Rupees unless otherwise stated)

Note 31 Asar 2080 32 Asar 2079

OPERATING INCOME
Foreign currency income and expenses
Interest income on foreign currency financial assets 4.28 48,366,052,864 18,729,214,236
Interest expense on foreign currency financial liabilities 4.29 {1,142,224,926) (93,348,090)
Net foreign currency income 47,223,827,938 18,635,866,146
Local currency income and expenses
Interest income on local currency financial assets 4.30 15,430,732,700 15,014,674,610
Interest expense on local currency financial liabilities 4.31 (82,011.,817) {25,841,278)
Net local currency income 15,348,720,883 14,988,833,332
Net interest income 62,572,548,821 33,624,699,478
Other income
Fee and commission income 4.32 126,366,094 114,998,443
Net gold trading income 4,33 589,346,875 {352,442,154)
Gain or loss on sale of securities
Realized gain on foreign exchange transaction 2,432,600,882 2,031,239,442
Other income 4.4 1,416,838,335 488,882,695
Less: Fee and commission expense 4.35 (78,545,173) {44,798,316)
Net other income 4,486,607,013 2,237,879,610
Allowance for ECL (loss)/gain on financial assets 4.36 (132,022,331) 9,567,915
Total net operating income 66,927,133,503 35,872,147,003
OPERATING EXPENSES
Personnel expenses 4,37 3,922,522,977 3,484,889,812
Note printing expense 689,353,941 2,403,732,130
Administrative expenses 4.318 1,477,315,745 1,308,700,402
Depreciation, amortisation and impairment 4.39 355,539,259 254,056,442
Total operating expenses 6,444,731,922 7,451,378,786

Net profit/(loss) before revaluation gain/loss 60,482,401,581 28,420,768,217
Revaluation gain/{loss)
Gold and silver revaluation gain/loss 17,112,315,089 (1,229,203,928)

Net foreig,n exchange revaluation gain/(loss) 10,009,028,778 34,789,148,334

Net profit/(loss) for the year 87,603,745,448 61,980,712,623

The significant accounting policies and notes form an integral part of the financial statements.

Mr. Mukunda Kumar Chhetri
Executive Director
Financial Management Department

Board Member

Mr. Bam Bahadur Mishra
Deputy Governor

Deputy Governor

srrerearesrrens.

Dr. Ravindra Prasad Pandey

Dr. Neelam Dhungana Timsina

Dr. Shankar Prasad Acharya
Board Member

CA. Pradeep Shrestha
Pradeep & Co.
Chartered Account:

Dr. Krishna Hari Pushkar
Secretary MOF/Board Member Governor

Date: 22/07/2080 Place: Kathmandu

Mr. Maha Prasad Adhikari

R

As per our report of even date

Mr. Chintamani Siwakoti
Board Member

CA. Krishna Prasad Acharya

K.M.U. & Associates
Chartered Accountants

Bamdev Sharma Adhikari
Deputy Auditor General
Office of Auditor General
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Nepal Rastra Bank
Statement of Net Income and Other Comprehensive Income

For the year ended at 31 Asar 2080
(all amounts in Nepalese Rupees unless otherwise stated)

Note 31 Asar 2080

32 Asar 2079

Net profit/(loss) for the year 87,603,745,448

Other comprehensive income
Items that are or may be reclassified subsequently to profit or loss:

61,980,712,623

Net unrealised gain from securities at FVOCI 346,463,285 636,982,769
Subtotal 346,463,285 636,982,769
Items that will not be reclassified to profit or less:
Property revaluation gain/loss
Re-measurement gain/ (loss) from defined benefit plan (388,295,476} 518,464,020
Subtotal (388,295,476) 518,464,020
Total other comprehensive income (41,832,191) 1,155,446,789
Total comprehensive income 87,561,913,257 63,136,159,412
The significant accounting policies and notes form an integral part of the financial statements.
Mr. Mukunda Kumar Chhetri Dr. Ravindra Prasad Pandey Dr. Shankar Prasad Acharya Mr. Chintamani Siwakoti
Executive Director Board Member Board Member Board Member
Financial Management Department
As per our report of even date

Mr. Bam Bahadur Mishra Dr. Neelam Dhungana Timsina CA. Pradeep Shrestha CA. Krishna Prasad Acharya
Deputy Governor Deputy Governor Pradeep & Co. K.M.U. & Associates

Chartered Accountants Chartered Accountants

Dr. Krishna Hari Pushkar Mr. Maha Prasad Adhikari Bamdev Sharma Adhikari
Secretary MOF/Board Member Governor Deputy Auditor General

Office of Auditor General
Date:22/07/2080 Place: Kathmandu
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Nepal Rastra Bank

Statement of Cash Flows

For the year ended at 31 Asar 2080
{all amounts in Nepalese Rupees unless otherwise stated)

31 Asar 2080 32 Asar 2079
Cash flows from operating activities
Interest income received 59,476,794,402 32,216,225,136
Fees, commission and other income received 3,736,373,471 2,528,811,927
Interest expense paid (102,524,970} (71,239,965)
Personnel expense paid (3,200,794,961) (1,793,158,329)
Fees and commission Expense paid (78,545,173) (44,798,816)
Note printing expense paid (689,353,941} (2,403,732,130)
Adminitrative expense paid (1,528,652,005) (1,277,516,901)
Net cash flow from operating activities before changes in 57,613,296,823.00 29,154,590,922.00
operating assets and liabilities
Net (increase)/decrease in operating assets
Loan and advances to BFls 268,566,128,978 (147,353,428,634)
Other loan and advances (150,305,897} (247,467,544)
Inventories 631,747,343 (438,016,854)
Other receivables (30,143,991) (1,651,630,168)
Other assets (632,682) 979,417
Net increase/{decrease) in operating liabilities
Deposit of bank and financial institutions 87,678,703,908 (50,204,126,388)
Deposit of Government (180,417,407,088) 15,928,980,378
Deposit of other institutions (965,739,688) (504,654,457)
Due to bank and financial institution 60,000,000,000 -
Other liabilities 126,961,517 (1,458,823,651)
Cash flow from changes in operating assets and opreating_ 235,439,312,400 (185,928,187,901)
Net cash flow from operating activities 293,052,609,223 (156,773,596,979)
Cash flows from investing activities
Net purchase of property and equipment (803,692,879) (792,123,115)
Purchase of intangible assets (23,823,185) (12,076,042)
Sale of property and equipment - 6,680,166
Net Sale/(purchase) of securities (64,329,485,015) (48,214,817,661)
Receipt from/(Investment) in term deposit {103,949,015,400} 74,291,827,439
Net purchase of gold and silver 5,728,833,908 (8,953,644,831)
Net purchase of equity instrument {1,289,862,814) -
Dividend income received 150,774,282 128,796,317
Net cash flow from investing activities (164,516,271,103) 16,454,642,273

Mr. Chintamani Siwakoti
Board Member

Dr. Shankar Prasad Acharya
Board Member

Dr. Ravindra Prasad Pandey
Board Member

Mr. Mukunda Kumar Chhetri

Executive Director

Financial Management Department
As per our report of even date

Mr. Bam Bahadur Mishra Dr, Neelam Dhungana Timsina CA. Pradeep Shrestha CA, Krishna Prasad Acharya

Deputy Governor Deputy Governor Pradeep & Co. K.M.U. & Associates
Chartered Accountants Chartered Accountants
Dr. Krishna Hari Pushkar Mr. Maha Prasad Adhikari Bamdev Sharma Adhikari
Secretary MOF/Board Member Gavernar Deputy Auditor General
Office of Auditor General

Date: 22/07/2080 Place: Kathmandu
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Nepal Rastra Bank

Statement of Cash Flows

For the year ended at 31 Asar 2080
{all amounts in Nepalese Rupees unless otherwise stated)

31 Asar 2080 32 Asar 2079
Cash flows from financing activities
Net increase/{decrease) in currency in circulation 13,760,268,560 (57,486,154,884)
Lease payments (40,240,724} (39,096,811)
Net increase/{decrease) in liabilities with IMF 2,677,492,493 24,998,011,755
Interest paid on IMF related liabilities (856,130,578} (35,718,821)
Surplus paid to Government (11,070,000,000} (5,000,000,000)
Net cash flow from financing activities 4,471,389,751 (37,562,958,761)
Net increase/{decrease) in cash and cash equivalents 133,007,727,871 (177,881,913,467)
Exchange rate effect on cash and cash equivalents 10,009,028,778 34,789,148,334
ECL effect on cash and cash equivalents - -
Cash and cash equivalents as at the beginning of the year 482,146,909,421 625,239,674,554
Cash and cash equivalents as at the end of the year 625,163,666,070 482,146,909,421
The significant accounting policies and notes form an integral part of the flinancial statements
Cash and cash equivalent includes following assets:
Assets 31 Asar 2080 32 Asar 2079
Foreign currency cash in hand 30,961,825,026 19,809,038,240
Balances with other central banks 64,245,660,926 38,476,108,567
Balances with banks 73,772,790,010 30,652,494,541
SDR Holdings 25,649,141,930 25,568,182,155
Term deposit with maturity of 3 months 71,583,174,285 82,957,932,423
Treasury bills with maturity of 3 months 358,951,073,893 284,683,153,495
Total 625,163,666,070 482,146,909,421
Mr. Mukunda Kumar Chhetri ~ Dr. Ravindra Prasad Pandey ~ Dr. Shankar Prasad Acharya  Mr. Chintamani Siwakoti
Executive Director Board Member Board Member Board Member
Financial Management Department
As per our report of even date
Mr. Bam Bahadur Mishra Dr. Neelam Dhungana Timsina CA. Pradeep Shrestha CA. Krishna Prasad Acharya
Deputy Govemor Deputy Govermor Pradeep & Co. K.M.U. & Assoclates
Chartered Accountants Chartered Accountants
Dr. Krishna Harl Pushkar Mr. Maha Prasad Adhikari Bamdev Sharma Adhikari
Secretary MOF/Board Member Governor Deputy Auditor General

Office of Auditor General

Date: 22/07/2080 Place: Kathmandu
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Nepal Rastra Bank

Statement of Changes in Equity

For the year ended at 31 Asar 2080
{all amounts in Nepalese Rupees unless otherwise stated)

Monetary Liabllity  Financial Exchange ~ CodandSibver L vale  Acturial Gain ﬁ;m
Note Capital General reserve Reserve Stability Fund Equafisation Fund qu"'““""" Reserve Reserve Stabilization ~ Other reserve  Retained Earning Total
Fund

Balance as at 1 Sawan 2078 5,000,000,000 55,734,193,251 10,749,497,291  7,551,983,293 162,019,920,289 49,883,384,792 2,481,127,051 2,402,077,192 60, 154,049,940 (646,586,820) 355,329,6456,279

Net profit/{loss) for the year 61,980,712,623 61,900,712,623

Other comprehensive income for the year 636,982,769 518,464,020 - 1,155,446, 789
Appropriation of profit : -

General reserve 7,914,819,265 (7,914,819,265)

Monetary liability reserve 1,421,038,411 {1,421,038,411)

Financial stability fund 1,421,038,411 (1,421,038,411)

Exchange equalisaiton fund 34,789,143,334 {34,789,148,334)

Gold and silver equalisation reserve (1,229,203,928) 1,229,203,918

Other reserve 5,923,738,790 (5,923,738,790)

Net cumulative surplus fund 23,546,520 (23,546,520}

inter fund transfer - .

Other reserve to retained eamning {6,377,775) - (6,377,775)
Surpius transfer to Government {11,070,000,000)  {11,070,000,000)
Balance as at 32 Asar 2079 5,000,000,000 63,649,012,516 12,170,535,702  §,973,021,704 196,809,068,623 48,654, 120,054 3,118,109,820 2,920,541,212 66,094,957,475 - 407,389,427 916
Balance as at 1 Sawan 2079 5,000,000,000 63,649,012,516 12,170,535,702  §,973,021,704 196,809,068,623 48,654,120,0564 3,118,109,520 2,920,541,212 66,094,957,475 - 407,389,427,%16
Net profit/{loss) for the year 87,603,745,448 87,603,745,448
Other comprehensive income far the year 346,463,285 (383,295,476) {41,832,191)
Appropriation of profit :

General reserve 12,471,113,431 (439,432,861) (300,387,474)  {11,731,293,096)

Monetary liability reserve 3,024,120,079 {3,024,120,079)

Financial stability fund 3,024,120,0m9 (3,024,120,079)

Open Market Operation Stabilization Fund 2,19,772,113 {2,196,772,113)

Exchange equalisaiton fund 10,009,023,778 {10,009,024,778)

Gold and silver equalisation reserve 17,112,315,089 {17,112,315,089)

Other reserve 14,851,014,924  (14,851,014,924)

Net cumulative surplus fund 655,081,290 {655,081,290)

Inter fund transfer - .
Administrative expense reimbursement of RSRF {199,185) - (199,185)
Surplus transfer to Government {25,000,000,000)  {25,000,000,000)
Balance o3 at 31 Asar 2060 5,000,000,000 76,120,125,947  15,194,605,781 11,997,141,783  206,818,097,401  65,766,495,953  3,025,140,244  2,500,245,736  2,196,77,113  081,500,467,030 — 469,951,141,088
The significant accounting policies and notes form an integral part of the financial statements.
Mr. Mulkunda Kumar Chhetrl Dr. Ravindra Prasad Pandey Dr. Shankar Acharya Mr. Chintamani Siwakoti Mr. Bam Bahadur Mishra Dr. Neelam Dhungana Timsina

Executive Director Board Member Board Member Board Member Deputy Govemnor Deputy Govermor

Finencial Manegement Department As per the report of our even date

Dr. Krishna Har! Pushkar Mr. Maha Prasad Adhikari CA Pradeep Shrestha CA Krishna Prasad Acharya Bamdey Sharma Adhikarl

Secretary MOF/Board Member Governor Pradeep & Co. K.M.U. B Associates Deputy Auditor General

Chartered Accountants Chartered Accountants Office of Auditar General
Date: 22/07/2080 Place: Kathmandu

1%



2.2

NEPAL RASTRA BANK
Notes Forming part of Financial Statements
Fiscal Year 2079-80 (2022-23 AD)

General Information

Nepal Rastra Bank (hereinafter referred to as ‘'NRB' or 'the Bank"), the Central Bank of Nepal,
was incorporated under Nepal Rastra Bank Act, 2012 as superseded by NRB Act, 2058
(amended on 2073). The Bank is domiciled in Nepal and its central office is located at
Baluwatar, Kathmandu. The Bank’s jurisdiction is spread throughout the country. The
primary objectives of the Bank are to maintain economic stability; price stability as well as
external sector stability, promote financial access and develop secured, healthy and stable
payment systems. In order to attain these objectives, the bank's principal functions include:

a. Formulating necessary monetary and foreign exchange policies
b. Issuing of currency of circulation

c. Foreign reserve management

o

Promoting stability and liquidity required in banking and financial sector
Developing a secure, healthy and efficient system of payment
f.  Regulating, inspecting, supervising and monitoring the banking and financial system

g. Promoting entire banking and financial system of Nepal

Basis of Preparation

Statement of Compliance

The financial statements are prepared in accordance with Nepal Financial Reporting Standards
(NFRS) as issued by Accounting Standards Board, Nepal which are generally in compliance
with the International Financial Reporting Standards as issued and applicable, except
mentioned hereinafter. NFRS also include interpretations (IFRIC and SIC) as issued by
International Accounting Standards Board.

The financial statements include Statement of Financial Position, Statement of Net Income
and Other Comprehensive Income, Statement of Changes in Equity, Statement of Cash Flows
and Notes to Accounts. Assets and liabilities are presented in the Statement of Financial
Position in the order of their liquidity. Expenses are classified as per their nature.

Basis of Measurement

The financial statements are prepared on a historical cost basis except for following material
items.

Iltems Measurement Basis
Financial Instruments at Fair value through Fair value
profit or Loss
Debt Instruments and other similar financial Fair value as well as Amortized Cost
Instruments
Equity investments Fair value
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2.3

2.4

2.5

2.6

2.7

2.8

Monetary Gold Fair value

Inventories (Including gold & silver kept for | Cost or Net realizable value whichever
further processing) is lower

Net defined benefit liability/(assets)-gratuity | Fair value of plan assets less the present
& pension fund and staff security fund value of the defined benefit obligation

Responsibility of Financial Statements

The Board of Directors of the Bank is responsible for preparation and presentation of the
bank’s financial statements and for the estimates and judgments used in them. The financial
statements are approved by the Board Meeting held on 22" Kartik 2080.

Presentation of Financial Statements

The bank has presented assets and liabilities broadly in order of liquidity in the statement of
financial position. Income and expenses, in the statement of net income, are presented based
on nature of income/expenses. Financial assets and financial liabilities, and their associated
income and expenses are further distinguished between foreign currency and local currency.

The cash flow statement has been prepared by using the "Direct Method" in accordance with
the NAS 7 - Statement of Cash Flow.

For the purposes of the Statement of Cash Flows, cash and cash equivalents consist of cash
and cash equivalents as defined in point No.3.2.

Functional and Presentation Currency

The Bank's functional and presentation currency is Nepalese Rupee (NRs). All financial
information are presented in Nepalese Rupee except otherwise indicated. The figures have
been rounded up to the nearest rupee.

Materiality and Aggregation

Each material class of similar items is presented separately in the Financial Statements. Items
of dissimilar nature or function are presented separately unless they are immaterial

Offsetting

Financial assets and liabilities are offset and the net amount presented in the Statement of
Financial Position when and only when, the Bank has a legal right to set off the recognized
amounts and it intends either to settle on a net basis or to realize the asset and settle the liability
simultaneously.

The Bank has offset the cash at vault with the currency in circulation and presented the net
amount of currency in circulation as liabilities in the Statement of Financial Position.

Comparative Information

The comparative information is reclassified whenever necessary to conform with the current
year’s presentation. The narrative and descriptive information has been given in notes to the
financial statements, where relevant, for the understanding of the current year's financial
statements.
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Fiscal Year

The financial statements relate to the fiscal year 2079/80 i.e. 1% Shrawan 2079 to 31% Asar
2080 corresponding to Gregorian calendar 17" July 2022 to 16™ July 2023. The previous year
was 1% Shrawan 2078 to 32" Asar 2079 (16" July 2021 to 16™ July 2022).

Use of Estimates, Assumptions or Judgments

The preparation of the financial statements in conformity with NFRS requires management to
make judgment, estimates and assumption that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and expenses. Actual result may differ
from these estimates.

The financial statements have been prepared on going concern basis. Estimated and
underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates
are recognized in the period in which the estimates are revised and in any future period
affected.

Information about significant areas of estimates, uncertainty and critical judgment in applying
accounting policies that have the most significant effect on the amounts recognized in the
financial statements are:

» Key assumptions used in discounted cash flow projections

» Measurement of defined benefit obligations

« Provisions and contingencies

» Determination of net realizable value

» Determination of useful life of the property, plants and equipment

« Determination of capitalization value and useful life of the intangible assets
Controlling Body

The controlling body of the Bank is the Government of Nepal (GoN) holding 100 percent of
its capital. In the normal course of its operations, the Bank enters into following transactions
with GoN and state controlled enterprises/entities:

e The Bank shall be the banker and financial advisor of Government of Nepal and a financial
agent of the Government.

e Government of Nepal shall consult the Bank on any matters that are within the jurisdiction
of its competence. It shall be the duty of the Bank to advice on matter consulted by the
Government of Nepal.

e Government of Nepal shall, while preparing annual budget, consult the Bank on the
domestic debt including overdrafts.

e The Bank shall submit a pre-budget review report to Government of Nepal each year on
the economic and financial matters.

The Bank does not generally collect any commission, fees or other charges for services, which
it renders to the Government or related entities except where agreement states otherwise.
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2.12

2.13

2.14

Basis of Consolidation

As per NFRS 10- Consolidated Financial Statements, “an investor controls an investee when
it is exposed, or has rights, to variable returns from its involvement with the investee and has
the ability to affect those returns through its power over the investee.” The Bank's investment
in Rastriya Beema Sansthan and Agriculture Project Service Center is in excess of 50% of the
paid up capital of those entities. These investments were made under the specific directives
or policies of the Government of Nepal and other relevant statutes. Accordingly, the Bank did
not exercise control or significant influence on the entities except for regulatory purposes. As
the requirement of NFRS 10- Consolidated Financial Statements does not meet for
consolidation, the consolidation of the financial statements of the subsidiaries is not done.
These investments are accounted at fair value through other comprehensive income as per
NFRS 9.

Basis of Accounting for Investment in Associates

NAS 28 mentions that an entity with joint control of, or significant influence over, an investee
shall account for its investment in an associate or a joint venture using the equity method.
Further, the standard clarifies that significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not control or joint control of
those policies. The Bank's investment in National Productivity and Economic Development
Ltd. is in excess of 20% of the paid up capital of the entity. These investments were made
under the specific directives or policies of the Government of Nepal and other relevant
statutes. Accordingly, the Bank did not exercise significant influence on the entities except
for regulatory purposes. As the requirement of NAS 28- Investments in Associates for being
the associates of the bank does not meet, the equity accounting for such investment has not
been done. These investments are accounted at fair value through other comprehensive
income as per NFRS 9.

Changes in Accounting Policies

The bank has applied its accounting policies consistently and there is no any change in any
accounting policy followed by the Bank during this fiscal year.

Significant Accounting Policies
Financial Assets and Financial Liabilities

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

A. Financial Assets

A financial asset is any asset that is cash, an equity instrument of another entity, a
contractual right to receive cash or another financial asset from another entity or to
exchange financial assets or financial liabilities with another entity under conditions that
are potentially favorable to the entity.

(i) Recognition

The Bank initially recognizes loans and advances, deposit with other bank, investment in
securities on the date of which the bank becomes a party to the instruments. All other
financial instruments (including regular-way purchases and sales of financial assets) are
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recognized on the trade date which is the date on which the Bank becomes a party to the
contractual provisions of the instruments.

(i) Classification and measurement

The classification and measurement of financial assets will depend on how these are
managed (the entity’s business model) and their contractual cash flow characteristics.
These factors determine whether the financial assets are measured at amortized cost, fair
value through other comprehensive income (FVTOCI) or fair value through profit or loss
(FVTPL).

The Bank classifies its financial assets into one of the following categories:

Financial asset measured at amortized cost:

Financial assets at amortized cost are non-derivative financial assets with fixed or
determinable payments for which the business model of the Bank is to collect
contractual cash flows and the contractual cash flows includes solely payment of
principal and interest only. Financial assets measured at amortized cost are initially
recognized at fair value plus any transaction cost. Subsequent to initial recognition,
such financial assets are measured at amortized cost using effective interest rate
method less any impairment losses.

Following financial instruments are measured at amortized cost:

a)

b)

Cash in hand and balance with banks

Cash in hand and balance with banks includes notes and unrestricted balances held
with banks domiciled domestically and at abroad.This also includes balances at
current account of foreign central banks and Bank for International Settlement.
These balances are measured at amortized cost and the transaction amount is the
initial fair value of the asset. There is no any transaction cost on these balances
and interest income if any on bank balances is recognized at effective interest rate.
The Bank has recognized allowances for impairment on these assets using
expected credit loss method.

IMF related assets

International Monetary Fund (IMF) related assets include Special Drawing Right
(SDR) holding of the Bank at IMF and interest receivable from IMF. These assets
are measured at amortized cost. Initial measurement is made at fair value which is
the transaction value and there is no any transaction cost. Interest income is
recognized at effective interest rate. Due to the nature of the transaction with IMF,
the allowance for impairment loss on this asset determined at zero.

Term deposit with banks

The term deposit with banks includes term deposit with foreign banks as well as
domestic banks and financial institutions. These are the interest bearing deposit
with banks for specific period of time. These assets are measured at amortized
cost. Initial measurement is made at fair value which is the transaction value and
there is no any transaction cost. Interest income is recognized at effective interest
rate. The Bank has recognized allowances for impairment on these assets using
expected credit loss method.
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d) Investments in Government securities

f)

Investment in Government securities includes investment in coupon bonds,
treasury bills and treasury notes of foreign Government. This account also includes
investment in development bonds, citizen saving bonds, foreign employment
bonds and treasury bills issued by Nepal Government. These assets are measured
at amortized cost. Initial measurement is made at fair value which is the transaction
value. Transaction cost is recognized in this account. Any premium or discount
paid/received on transaction or at the maturity of the investment is amortized over
the tenure of specific instrument using effective interest rate. Interest income is
recognized at effective interest rate. The Bank has recognized allowances for
impairment on foreign Government securities using expected credit loss method.
Allowance for impairment loss on Nepal Government securities is determined at
zero due to nature of relation with Nepal Government.

Loan and advances to bank and financial institutions

Loan and advances to bank and financial institutions stand for loan and advances
made as per monetary policy instrument. This includes standing liquidity facilities,
repos transaction, lender of last resort and refinance facilities. These assets are
measured at amortized cost. Initial measurement is made at fair value which is the
transaction value. Interest income is recognized at effective interest rate. The Bank
has recognized allowances for impairment using expected credit loss method.
Allowance for impairment loss on standing liquidity facility and repos is
determined at zero due to nature of transaction. These transactions are fully
secured by collateral of Nepal Government securities.

Other Loan and Advances

Loan and advances to others include loans to employees, pension advance,
construction advance, travelling advance, other advances etc. These assets are
measured at amortized cost. Initial measurement is made at fair value. Since, the
loan to employees is subsidized or interest free loan, its fair value is measured by
adopting valuation technique of projected cash flow method. Fair value of other
assets is taken as transaction value. Interest income on loan to staff is recognized
at effective interest rate. The Bank has recognized allowances for impairment
using expected credit loss method.

Financial asset measured at fair value through other comprehensive income:

Financial assets measured at fair value through other comprehensive income include
investment in equity instruments of other entities. The Bank has made irrevocable
election at initial recognition to recognize the changes in fair value through other
comprehensive income. All investments in equity instrument of other entities are
classified under this heading. These investments are initially measured at fair value.
The initial fair value is the transaction value. Transaction cost, if any is recognized in
the investment amount. The subsequent measurement of these assets is done at fair
value. The fair value is market value of particular instrument. If market value is not
available for any instruments, its fair value is determined by adopting valuation
method. The change in fair value is recognized in other comprehensive income.
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(iii)

B.

- Financial asset measured at fair value through profit or loss:

All financial assets other than measured at amortized cost and at fair value through
other comprehensive income are measured at financial assets measured at fair value
through profit or loss. Assets classified under this class are measured at fair value.
Transaction cost is recognized in statement of net income. The change in fair value is
recognized to statement of net income. There is no any asset classified under this
heading during the year.

De-recognition

The Bank derecognizes a financial assets when the contractual rights to the cash flow
from the financial assets expire, or it transfers the rights to receive the contractual cash
flows in a transaction in which substantially all of the risk and rewards of the
ownership of the financial assets are transferred or in which the Bank neither transfer
nor retains substantially all of the risk and rewards of the ownership and it does not
retain control of the financial assets.

On de-recognition of financial assets, the difference between the carrying amount of
the assets (or the carrying amount allocated to the portion of the assets derecognized)
and the consideration received (including any new assets obtained less any new
liability assumed) is recognized in income or expenditure. Any interest in transferred
financial assets that does not qualify for de-recognition that is created or retained by
the Bank is recognized as a separate assets or liability.

Financial liabilities

A financial liability is any liability that is a contractual obligation to deliver cash or to
exchange financial assets or financial liabilities with another entity under conditions that
are potentially unfavorable to the entity, a contract that will or may be settled in the entity’s
own equity instrument.

i) Recognition and Measurement

All financial liabilities are recognized initially on the trade date, which is the date that the
bank becomes a party to the contractual provisions of the instrument except for Debt
Securities which are initially recognized on the date that they are issued. Such financial
liabilities are recognized initially at fair value less any directly attributable transaction
cost. Subsequent to initial recognition, these financial liabilities are measured at amortized
costs using effective interest rate method.

ii) De-recognition

A financial liability is derecognized when its contractual obligations are discharged,
cancelled or expired.

Offsetting

The financial assets and financial liabilities are offset and the net amount presented in the
statement of financial position when and only when, the bank has a legal right to set off
the amounts and it intends either to settle them on a net basis or to realize the asset and
settle the liability simultaneously. Please refer to Note 2.6 for further details.
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D. Amortized cost measurement

The 'amortized cost' of a financial asset and financial liability is the amount at which the
financial asset or financial liability is measured at initial recognition, minus principal
repayments, plus or minus the cumulative amortization using the effective interest method
of any difference between initial amount recognized and the maturity amount minus any
reduction for impairment.

E. Fair value measurement

The Bank measures financial instruments, such as, investment in equity instrument, at fair
value at each reporting date. The fair values of financial instruments measured at
amortized cost are disclosed in Note 5.6.4

Fair value of a financial instrument is the amount for which an asset could be exchanged,
or a liability settled, between knowledgeable, willing parties at an arm’s length
transaction. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place in the principal market. Quoted market
values represent fair value when a financial instrument is traded in an organized and liquid
market. Where quoted market values are not available, fair values are estimated by other
techniques such as discounted cash flows. All assets and liabilities for which fair value is
measured or disclosed in the financial statements are categorized within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the
fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobservable.

Details related to fair value hierarchy is presented in Note 5.6.5.
F. Impairment of financial assets

The Bank recognizes loss allowances for ECL on the financial instruments that are
measured at amortized cost. Loss allowance on financial assets measured at fair value
through other comprehensive income is not recognized as this class of assets includes
investment in equity instrument only which are measured at fair value. The loss allowance
is recognized in profit o loss.

The Bank measures loss allowances at an amount equal to 12 months ECL for Stage 1
financial instruments. Stage 1 financial instruments include financial assets which are not
due or due for up to 30 days as well as assets which are in investment grade i.e. sovereign
and other investment grade rated assets. Life time loss allowance is measured on financial
instrument which are classified as “Stage 2 financial instruments”. Stage 2 financial
instruments includes asset which are past due for more than 30 days but up to 90 days.
Stage 2 financial instruments also include assets which are referred to non investment
grade investment. Life time ECL is also measured for credit impaired assets which is
referred to as “Stage 3 financial instruments” A financial asset is “credit-impaired” when
one or more events that have a detrimental impact on the estimated future cash flows of
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the financial asset have occurred. Evidence that a financial asset is credit impaired
includes the following observable data:

- significant financial difficulty of the borrower or issuer;
- the assets is past due for more than 90 days or a breach of contract such as a default;

- it is becoming probable that the borrower will enter bankruptcy or other financial
reorganization

Measurement of allowances for expected credit loss

The Bank uses "internal default experience” method for measurement of allowances for
expected credit loss. For the financial assets on which there is no any default history,
allowance for expected credit loss is measuring by adopting "mapping to external data"
method. The mechanism of the ECL calculations is outlined below with the key elements.

- Exposure at Default:

The Exposure at Default is an estimate of the exposure at a future default date. The
exposure at default includes principal amount and interest receivable. The committed
amount of investment is also included in exposure at default.

- Probability of Default (PD):

The Probability of Default is an estimate of the likelihood of default over a given time
horizon. A default may only happen at a certain time over the assessed period. The
Bank considers a particular obligor has defaulted in any of following two events:

- The obligor is past due for more than 90 days, or

- The bank considers that the obligor is unlikely to pay its credit obligations to the
banking group in full, without recourse by the bank to actions such as realizing
security if any held.

The Bank uses credit rating specific PD’s of issuers/counterparties from S&P for all
its foreign investments amortized cost. Sovereign credit rating is used for central bank,
foreign government and bank for international settlement. PD's for local currency is
calculated based on default history. In the absence of default history, a floor rate for
PD is used as backstop.

- Loss Given Default (LGD):

The Loss Given Default is an estimate of the loss arising in the case where a default
due and those that the lender would expect to receive, including from the realization
of any collateral. The Bank determines LGD for local assets based on historical
recovery rates. Floor rate, for financial assets without default experience, is used as
backstop.

Write off

Loans and debt securities are written off (either partially or in full) when there is no
reasonable expectation of recovering a financial asset in its entirety or a portion thereof.
This is generally the case when the Bank determines that the borrower does not have assets
or sources of income that could generate sufficient cash flows to repay the amounts subject
to the write-off. This assessment is carried out at the individual asset level. Recoveries of
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3.2

3.3

3.4

3.5

amounts previously written off are included in “impairment losses on financial
instruments” in the Statement of Income and OCI.

G. Designation at fair value through Profit or Loss:

The Bank has designated financial assets and financial liabilities at fair value through
profit or loss in either of the following circumstances:

- The assets or liabilities are managed, evaluated and reported internally on a fair value
basis.

- the designation eliminates or significantly reduces an accounting mismatch that
would otherwise arise.

Cash and Cash Equivalents

Cash and cash equivalents include notes, unrestricted balances held with banks and highly
liquid financial assets with original maturities of three months or less from the acquisition
date that are subject to an insignificant risk of changes in their fair value. The Bank holds cash
and cash equivalent for management of its short-term commitments and it is carried at
amortized cost in the Statement of Financial Position. Allowance for expected credit loss is
recognized on cash and cash equivalent.

Trading Assets and Liabilities

Trading assets and liabilities are those assets and liabilities that the Bank acquires or incurs
principally for the purpose of selling or repurchasing in the near term, or holds as part of a
portfolio that is managed together for short-term profit or position taking. These assets are
accounted for on trade date.

Trading assets and liabilities are initially recognized and subsequently measured at fair value
in the statement of financial position with transactions cost recognized in statement of income.
All changes in the fair value are recognized as part of the net trading income in statement of
income. Further, the difference in the book value of the trading assets and the disposal
proceeds is recognized in statement of net income.

Gold and Silver

Gold and silver assets include paper gold deposit, trading gold; and physical gold and silver
held at reserve. Gold and silver is measured at fair value. Fair value paper of gold deposit and
trading gold at initial recognition is measured at transaction price. Subsequently, the fair value
is taken as fixing rate from London Bullion and Metal Association. The fair value of gold
and silver held at reserve is measured as market rate offered by Federation of Nepal Gold and
Silver Dealers Association. Transaction cost is recognized in statement of net income. The
change in fair value is recognized in statement of net income. Revaluation gain/loss arises on
gold and silver is appropriated to “Gold and Silver Equalization Reserve” at the time
appropriation of profit.

Foreign Currency Transaction

Income and expenditure denominated in foreign currency are translated into Nepalese Rupees
on the basis of exchange rate prevailing on the value date.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are
translated into the functional currency at the rate of exchange prevailing on that date. The
foreign currency gain or loss on monetary items is the difference between the amortized cost
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3.7

in the functional currency at the beginning of the year/origination date, adjusted for effective
interest and payment during the year and the amortized cost in the foreign currency translated
at the rate of exchange at the reporting date.

Non-monetary assets and liabilities are measured at fair value in a foreign currency are
translated into the functional currency at the rate of exchange prevailing at the date on which
the fair value is determined. Non-monetary items that are measured based on historical cost
in the foreign currency are translated using the rate of exchange on the date of transactions.

An amount equivalent to the net exchange gain /loss during the year is transferred to/from
‘Exchange Equalization Fund’ through Statement of Appropriation.

Income tax

Income of the NRB is exempted from taxes under section 8 of the NRB Act, 2058 as well as
Section 10 of Income Tax Act, 2058.

Property,Plant and Equipment
Property, plant and equipment are tangible items that:

a.  are held for use in production or supply of goods or services or for administrative
purposes; and

b.  are expected to be used during more than one period.
i. Recognition

The cost of an item of property, plant and equipment is recognized as an asset if, and only
if:

a. it is probable that future economic benefits associated with the item will flow to
the bank; and

b. cost of the item can be measured reliably.

However, any asset having value below Rs 25,000 other than land is directly expensed
tostatement of net income account in the year of purchase.

The cost of construction or acquisition of the item of property, plant and equipment is
capitalized under the respective head of Property, Plant and Equipment only on
completion of the construction work.

ii. Measurement
a. Initial Measurement

The cost of an item of property, plant and equipment comprises its purchase price,
including import duties and non-refundable purchase taxes, after deducting trade
discounts and rebates and any costs directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner
intended by management. However, administration and other general overhead costs
are not be capitalized.

b. Subsequent Measurement

Property, Plant and equipment are measured using cost model. Hence, the value of
the asset is recognized as cost less accumulated depreciation and any accumulated
impairment losses.
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Vi.

De-recognition

The carrying amount of an item of property, plant and equipment is derecognized on
disposal or when no future economic benefits are expected from its use or disposal. Any
gain or loss on disposal of an item of property and equipment (calculated as the
difference between the net proceeds from disposal and carrying amount of the items) is
recognized within other income in Statement of Net Income.

Depreciation

Depreciation is the systematic allocation of the depreciable amount of an asset over its
useful life. Depreciable amount is the cost of an asset, or other amount substituted for
cost, less its residual value. Land is not depreciated. All other property, plant and
equipment are depreciated from immediate next month of the date they are available for
use or in respect of self-constructed assets, from the date that the construction is
completed and ready for use. Similarly, while disposing any depreciable asset, the
depreciation is charged till the immediate preceding month from the date of disposal.

Depreciation is charged on straight-line method over the estimated useful life of current
and comparative years of significant items of property, plant and equipment. The Bank
estimates the useful life and residual value of the depreciable assets. Since the bank does
not have any intention to sell or dispose the items of Property, Plant and Equipment
before the expiry of their useful life, the residual value of all such assets has been
considered to be Re 1. Useful lives are reviewed on each reporting date and adjusted if
required.

The estimated useful lives of the significant items of Property & Equipment are as
follows:

Class of assets Estimated useful life
Building Above 33 years
Office and Computer Equipment 5 years
Fixtures and fittings 10 years
Machinery Equipment 5 years
Vehicles 4-5 years
Others 5 years

Impairment

At each reporting date, the Bank reviews the carrying amounts of its assets under
Property, Plant and Equipment to determine where there is an indication of impairment.
If such indication exists (i.e. if Book Value > Recoverable Amount), then the asset's
recoverable amount is estimated.

Impairment losses are recognized in Statement of Net Income. Any reimbursements
received from Insurance Companies related to the claims of the impaired assets are
recognized separately as “Other Income” in the Statement of Net Income.

Assets received in grant

Grant at fair value is not recognized until there is reasonable assurance that the bank will
comply with the conditions attaching to them and the grant will be received. The bank
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follows the alternative approach to account for the assets received in grant i.e. it records
both the assets and the grant amount in nominal value.

Accordingly, equipment acquired under grant is recognized as "Grant Assets" at nominal
value and included under respective head of property, plant and equipment.

Intangible Assets

An Intangible Asset is an identifiable non-monetary asset without physical substance.
Intangible assets include software purchased by the bank.

Recognition
An intangible asset shall be recognized if, and only if
a. the asset is identifiable

b. itis probable that the economic benefits that are attributable with the item will flow
to the bank; and

c. cost of the asset can be measured reliably.
Measurement

Intangible assets are measured initially at cost. The cost of a separately acquired
intangible asset comprises its purchase price, including import duties and non-
refundable purchase taxes, after deducting trade discounts and rebates; and any directly
attributable cost of preparing the asset for its intended use. Subsequently, the intangible
assets are measured at cost less accumulated amortization and any impairment losses.
Costs incurred in the ongoing maintenance of software are expensed immediately as
incurred. Subsequent cost on software is capitalized only when it increases the future
economic benefits embodied in the specific asset to which it relates.

Amortization

Software, useful life of which have been defined by terms of contract or conditions for
use are amortized on straight-line basis over the useful life of asset. Software, useful life
of which have not been clearly defined by terms of contract or condition of use as well
have a definite useful lives due to technological obsolescence are amortized on straight-
line basis over estimated useful life of ten years and five years for business application
software and other software respectively.

Impairment

When there is an indication of impairment (i.e. if Book Value > Recoverable Amount),
then the impairment of such intangible asset is recognized. Impairment losses are
recognized in Statement of Net Income.

De-recognition

Intangible assets are derecognized on disposal or when no future economic benefits are
expected from its use or disposal. The gain or loss a rising formed-recognition of an
intangible asset shall be determined as the difference between the net disposal proceeds,
if any, and the carrying amount of the asset. It shall be recognized in PL account on
disposal.
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3.9

3.10

3.11

Leases

Payments made under operating leases to are accounted as per NFRS 16.At the inception of
the lease, the Bank recognize right of use asset and lease liabilities. Right of use asset is
measured at cost which comprises the amount of initial measurement of lease liabilities, any
lease payments made at or before the commencement of the lease less any incentives received,
any initial direct cost incurred by the Bank and an estimated cost of dismantling and removing
the underlying asset. The right-of-use asset is subsequently depreciated using straight-line
method from the commencement date to the end of the lease term. In addition, the right-of-
use asset is periodically reduced by impairment losses, if any, and adjusted for certain re-
measurements of the lease liability.

Lease liability is measured at present value of lease payments that are not paid at the
commencement of the lease. The lease payments are discounted by incremental borrowing
rate to determine the present value. The Bank does not have any borrowing during the year,
so general refinance rate is taken as proxy of incremental borrowing rate of the Bank.
Subsequently, the carrying amount of lease liability is increased to reflect the interest on lease
liability, decreased by the amount of lease payments and adjusted for re-measurement of
carrying amount to reflect any reassessment or lease modification.

The lease liability is re-measured when there is changes in future lease payments than the
agreed amount or the Bank opts for the extension of lease term. When the lease liability is re-
measured, corresponding adjustment is made to the carrying amount of the right-of-use asset,
or is recorded in income statement if the carrying amount of the right-of-use asset has been
reduced to zero.

Interest on lease liability is recognized in statement of net income. Interest amount is
determined in each period during the lease term at the amount that produce constant periodic
rate of interest on outstanding lease liabilities. Variable payments if any that is not included
in the measurement of lease liabilities are recognized in statement of net income in the period
in which the event or condition that triggers those payments occurs.

Investment Property

Investment property is property held either to earn rental income or for capital appreciation or
for both but not for sale in the ordinary course of business, use in the supply of services or for
administrative purpose.

Impairment of Non-Financial Assets

At each reporting date, the Bank reviews the carrying amounts of its non-financial assets to
determine where there is an indication of impairment. If such indication exists, then the asset's
recoverable amount is estimated. The Bank assesses whether events or changes in
circumstances indicate that the carrying value may be impaired, whether there is an indication
that a non-financial asset may be impaired. If any such indication exists, the bank makes an
estimate of the asset’s recoverable amount. Where the carrying amount of an asset exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable
amount. The ‘recoverable amount’ of an asset is the greater of its value in use and its fair
value less costs to sell. “‘Value in use’ is based on the estimated future cash flows, discounted
to their present value using a pre-tax discount rate that reflects current market assessments of
the time value of money.
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3.13

3.14

3.15

Impairment losses are recognized in Statement of Net Income. Impairment loss is reversed
only to the extent that assets carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amortization, if no impairment loss has been
recognized.

Inventories

Inventories of the bank include gold and silver stock physically held for minting and
processing purpose, coin stock, metal and numismatic stock and dispensary stock. Inventories
are initially measured at cost and it is carried at cost or net realizable value whichever is lower.
Cost for gold and silver is determined on the basis of specific identification method where-as
cost for other inventories is determined under the weighted average method. Other stores
items are charged directly to Statement of Net Income.

Allowance is made for slow moving inventories.Numismatic and Medallion coins and Non-
moving metals are written down to zero as there is no any net realizable value of those assets
in the normal course of the business. The loss is recognized in Statement of Net Income.
Carrying amount of inventories are reviewed at each balance sheet date and adjusted to reflect
the current best estimates. Changes in the net realizable value below the cost are recognized
as income/expense in the Statement of Net Income.

Deposits and Borrowings

Deposits and borrowings (debt securities issued) are the source of funds of the bank in addition
to its reserves.

The Bank accepts interest free deposits from Government of Nepal (GON) since it acts as a
banker of GON as per Nepal Rastra Bank Act, 2058.Similarly, being the banker of all banks,
the bank accepts deposits from the banks and financial institutions as well. Further, deposits
from other institutions such as Public Entity, Foreign Central Banks, International Banks and
other International Organizations are also accepted by the bank during the course of its
operation. These deposits are accounted for as Financial Liabilities.

Further, deposits and borrowings (including debts securities issued) are initially measured at
fair value minus incremental direct transaction cost and subsequently measured at their
amortized cost using the effective interest method, except where the Bank designates
liabilities at fair value through profit or loss.

IMF Related Liabilities

IMF Related Liabilities include Special Drawing Right (SDR) Allocation and Interest Bearing
Loan under Rapid Credit Facility (RCF) and Extended Credit facility (ECF). Interest needs to
be paid on amount of loan provided by IMF where-as no any interest needs to be paid on
deposit amount placed by IMF in NRB. Such liability is accounted for at amortized cost.
Contractual interest rate is considered to be the effective interest rate for accounting purpose
since there is no any other directly attributable cost incurred for this purpose.

The liability is derecognized when such liability is paid off or when IMF waives the right to
receive the amount of liability. Any difference in the book value and amount paid to settle the
liability is recognized in PL account.

Currency in Circulation

Currency in circulation represents notes issued by the Bank as a sole currency issuing
authority in Nepal. Currency notes issued by the Bank are legal tender under the NRB Act,

1¥9q



Tl as 209, 50 &1 Ml gladed

3.16

3.17

3.18

2058. This represents the liability of the Bank towards the holder of the currency note. The
liability for notes in circulation is recorded at face value in the balance sheet. These liabilities
are secured by assets including foreign currency and foreign securities etc. as permitted by
Nepal Rastra Bank Act, 2058.

The Bank also issues coins of various denominations for circulation. Currency circulation
liability does not include the liability on account of coins in circulation, as allowed by the Act.

The bank offsets the cash at vault with the currency in circulation and presented the net amount
of currency in circulation as liabilities in Statement of Financial Position.

All costs incurred during circulation of the currency are expensed in statement of net income.
Any amount that has been removed from the economy is accounted for as disposal of Financial
Liabilities.

Transactions on Repurchase Obligations (Repo) and Reverse Repo

Repurchase Arrangements (Repo) and Reverse Repo of securities are recorded as follows:

a. Securities purchased underRepurchase Agreement (Repo) are recognized as loans and
advances to BFIs under the heading of refinance and loan to banks. Interest income on
Repo facility is recognized as per effective interest rate method. The difference between
the purchase price and sale price is recognized as interest income over the tenure of the
facility using effective interest rate.

b. Securities sold under Reverse Repurchase Agreement (‘Reverse Repo’) are recognized as
short term borrowings. Interest expense on Reserve Repo is recognized as per effective
interest rate method. The difference between the sale price and purchase price is
recognized as interest expense over the tenure of the facility using effective interest rate.

Securities lent to counterparties are also retained in the statement of financial position.

Bills Payable and Bills Receivable

The Bank carries out the function of repayment of Government securities and interest thereon
on behalf of the Government of Nepal (GON). Bills Payable primarily represents the year-
end un-disbursed or unadjusted amount of payments received from GON in respect of interest
/ repayment liabilities of such securities. The year-end balance of Bills Purchased represents
the amounts paid by the Bank to the security holders but the corresponding claim adjustment
with Bills Payable is pending.

Provisions

A provision is recognized if as a result of a past event, the Bank has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows at the pre-tax rate that reflects current market
assessment of the time value of money and the risks specific to the liability. The unwinding
of the discount is recognized as finance cost. Where the Bank expects a provision to be
reimbursed, the reimbursement is recognized as a separate asset but only when the
reimbursement is probable to be received.
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Employee Benefits

Short term employee benefits

Short-term employee benefits are the benefits that are expected to be settled wholly before
twelve months after the end of the annual reporting period in which the employees render
the related services. Short term employee benefits are expensed as the related service is
provided. A liability is recognized for the amount expected to be paid if the Bank has a
present legal or constructive obligation to pay this amount as a result of past service
provided by the employees and obligation can be estimated reliably. These includes salary,
overtime, various allowance, staff Welfare etc.

Post Employment Benefits

Post employment benefits are employee benefits that are payable after the completion of
employment.

A. Defined Contribution Plan

A defined contribution plan is a post-employment benefit plan under which an entity
pays a fixed contribution to a separate entity and has no legal or constructive obligation
to pay future amounts. Obligations for contributions to defined contribution plans are
recognized as employee benefit expense in the Statement of Net Income in the periods
during which the related service are rendered by employees. Pre-paid contributions
are recognized as an asset to the extent that cash refund or reduction in future payments
is available. Contributions to a defined contribution plan being due for more than 12
months after the end of the period in which the employees render the service are
discounted at their present value. Following are the defined contribution plan provided
by the bank to its employees:

i. Contributory Retirement Fund

All permanent employees are entitled for participation in employee’s Provident
Fund (Retirement Fund) wherein the employees contribute at various rates of their
current drawn salaries. The bank contributes 10% of basic salary (with grade) to
this fund, which is separately administered as a defined contribution plan as per
Nepal Rastra Bank Staff By-Law, 2068: Rule 78, Sub-rule 1(a) & 1(c). The Bank's
obligations for contributions to the above Fund are recognized as an expense in
Statement of Net Income as the related services are rendered.

ii. Welfare Provident Fund

Certain amounts as prescribed by the Board are annually transferred to this fund,
which is meant to be a defined contribution scheme for the welfare of the
employees, as per Nepal Rastra Bank Staff By-Law 2068: Rule 78 Sub-rule 1(b)
and 1(c). Contributions by the Bank are expensed in Statement of Net Income as
the related services are accounted.

B. Defined Benefits Plan

A defined benefit plan is a post-employment benefit plan other than a defined
contribution plan. The Bank’s net obligation in respect of defined benefit plans is
calculated separately for each plan by estimating the amount of future benefit that
employees have earned in return for their service in current and prior periods. That
benefit is discounted to determine its present value. The discount rate is the yield at
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the reporting date on corporate bonds, that have maturity dates approximating the
terms of the Bank's obligation and that are denominated in the currency in which the
benefits are expected to be paid.

The calculation of defined benefit obligation is performed annually by a qualified
actuary using the projected unit credit method. The Bank recognizes all actuarial gains
and losses arising from defined benefit plans immediately in other comprehensive
income and all expenses related to defined benefits plans in employee benefit are
expensed in Statement of Net Income.

Re-measurements of the net defined benefit liability comprise actuarial gains and
losses. The return on plan assets (excluding interest) and the effect of the assets ceiling
(if any excluding interest) are recognized immediately in other comprehensive
income. The Bank determines the net interest expense (income) on the net defined
liability (assets) for the period by applying the discount rate used to measure the
defined benefit obligation at the beginning of the annual period to the then-net defined
benefits liability (assets), taking into account any changes in the net defined benefits
liability (asset) during the period as a result of contribution and benefits payments. Net
interest expenses and other expenses related to defined benefit plans are recognized in
personnel expenses in Statement of Net Income.

Following are the defined benefit plans provided by the bank to its employees:
I. Gratuity and Pension Scheme

Gratuity and Pension Scheme is a defined benefit obligation under which
employees having service period of five years or more but less than twenty years
are eligible for gratuity, which is based on last pay-scale of staff’s existing
designation and completed years of service. Similarly, employees having service
period of twenty years or more are eligible for pension, which is based on last pay-
scale of staff’s existing designation and completed years of service. The bank
measures the obligation of this plan as valued by a qualified actuary using
projected unit credit method. All expenses related to defined benefits plans in
employee benefit are expensed in Statement of Net Income.

ii. Staff Security Fund

Staff Security Fund is defined benefit plan under which all the permanent
employees are entitled to staff security fund at the time of retirement, death or
termination from the service by any other circumstances at the predetermined
factor prescribed by the bank, which is based on last drawn salary and completed
years of service as per Nepal Rastra Bank Staff By-Law 2068: Rule 78 Sub-rule
1(e). Employees having service period of thirty years are eligible for maximum
sixty three months salary. The bank measures the obligation of this plan as valued
by a qualified actuary using projected credit method. All expenses related to
defined benefits plans in employee benefit are expensed in Statement of Net
Income.

Other long term employee benefits

Other long-term employee benefits are all employee benefits other than short-term
employee benefits, post-employment benefits and termination benefits. The bank’s net
obligation in respect of long term employee benefits is the amount of future benefits that
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employees earned in return for their service in the current and prior period. That benefit
is discounted to determine its present value. The present obligation on these liabilities is
determined by actuary adopting projected unit credit method. Re-measurement
gains/losses are recognized in Statement of Net Income in the period in which they arise.

i. Leave Encashment

As per Nepal Rastra Bank Staff By-Law, 2068: Rule 86, 87 and 91, the employees are
entitled to en-cash their un-utilized accumulated leave at the time of retirement or any
other prescribed time as decided by the management of the bank. Home leave, Sick
leave and Special Leave are defined benefit plans which are recognized when the leave
remains un-availed at the time of closing date. Provision is created for liability on
employees' leave based on obligation dischargeable to employees at balance sheet
date.

ii. Staff Medical Fund

Employees are eligible for medical benefits based on the specified slabs as per medical
rules, last drawn salary and completed years of service, as per Nepal Rastra Bank Staff
By-Law 2068: Rule 78 Sub-rule 1(d). Incremental liability is provided for and
transferred to this Fund.

e Termination Benefits

Termination benefits are employee benefits provided in exchange for the termination of
an employee’s employment as a result of either an entity’s decision to terminate an
employee’s employment before the normal retirement date; or an employee’s decision to
accept an offer of benefits in exchange for the termination of employment. The
termination benefits are expensed at the earlier of which the Bank can no longer
withdrawn the offer of those benefits and when the Bank recognizes costs for
restructuring. If benefits are not expected to be wholly settled within 12 months of the
reporting date, then they are discounted.

Interest Income and Expenses

Revenue is recognized when it is probable that the economic benefits associated with the
transaction will flow to the Bank and the amount of revenue can be measured reliably.
Expenses are accounted on accrual basis.

Interest income/(expenses) is recognized in Statement of Net Income using the effective
interest method when it is probable that the economic benefits associated with the transaction
will flow to the Bank and the amount of revenue can be measured reliably.

The effective interest rate is the rate that exactly discount estimated future cash receipt or
payment through expected life of the financial instrument or where appropriate a shorter
period, to the net carrying amount of the financial asset and liability. While calculating the
effective interest rate, the Bank estimates cash flows considering all contractual terms of the
financial instrument but excluding future credit losses. The calculation includes all amount
paid or received by the Bank that are an integral part of the effective interest rate of the
financial instrument, including the transaction costs and other premium or discounts.

Interest income on stage 1 and stage 2 financial assets measured at amortized cost is
recognized on gross carrying amount. Interest income on stage 3 financial assets is recognized
on net carrying amount.
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Interest income on investments from certain banks and financial institutions which are
declared as problematic and receipt of interest from which is not forthcoming are not
recognized.

Non Interest Income

Fees and Commission income

Fees and commission income is earned for currency exchange and government
transactions and other services. These are measured on accrual basis.

Net trading income

Net trading income comprises gains less losses relating to trading assets and liabilities and
includes all realized and unrealized fair value changes.

iii. Net income from financial instruments designated at fair value

All gains and losses from the changes in the fair value of financial assets and liabilities
designated at fair value are recognized through Net Income. Interest income and expenses
and dividend income arising on these financial instruments are also included, except for
interest arising from debt securities issued by the Bank, and derivatives managed in
conjunction with those debt securities which is recognized in Interest expense.

Net income from other financial instrument at fair value through profit and loss related to
non-trading derivatives held for risk management purposes that do not form part of the
qualifying hedge relationships are recognized through statement of net income. It includes
realized and unrealized fair value changes, interest, dividend and foreign exchange
differences.

iv. Other Income and Expense

Other income and expenses are recognized on an accrual basis. The following incomes
are recognized based on the recognition criteria explained here under.

« Balances unclaimed and outstanding for more than three clear consecutive accounting
years in unclaimed account is written back to income.

» Dividend income is recognized when the right to receive income is established.
» Penal income is accounted on cash basis.
* Profit/loss from sale of precious metal and coins are recognized when the sale is made

« Grant Income is not recognized until there is reasonable certainty that the entity will
comply with the conditions attaching to it, and that the grant will be received. Grant
that becomes receivable as compensation for expenses or losses already incurred or
for the purpose of giving immediate financial support with no future related costs is
recognized in statement of net income of the period in which it becomes receivable.

Gains and losses arising from incidental activities to the main revenue generating activities
and those arising from a group of similar transactions which are not material are aggregated,
reported and presented on a net basis.
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3.24

3.25

3.26

Note Printing Expense

The Bank procures note printing service from note printing service provider outside from the
country. Note printing expense includes cost of printing notes and cost incurred to bring note
to our premises. These costs include transportation cost, transit insurance and
loading/unloading expense. Note printing expense is recognized in statement of income at the
time of receipt of thenotes by the Bank.

Unclaimed Account

Unclaimed account under Sundry Liabilities represents amount that remained unclaimed and
outstanding for more than two years. Amount outstanding for more than three years in
unclaimed account is transferred to miscellaneous income in Statement of Net Income.

Contingent Liabilities and Commitments

Contingent liabilities are possible obligations whose existence will be confirmed only by
uncertain future events or present obligations where the transfer of economic benefit is not
probable or cannot be reliably measured. All outstanding letter of credit issued, capital
commitments, litigation amount and unclaimed amount recognized as income, which are not
recognized as liabilities in Statement of Financial Position, are shown under respective
headings disclosed as Contingent Liabilities and Capital Commitments items. Where
applicable, such amounts are measured at best estimates.

Consolidation of Project Accounts

The Bank manages and implements various projects, which are helpful in attaining its
objectives, on its own by entering into project agreement with the funding agencies or
subsidiary loan agreements with Government of Nepal or on behalf of Government of Nepal
(GON).

The projects for which the Bank has entered into separate subsidiary loan agreements with
Government of Nepal or has entered into separate project agreements with other funding
agencies are consolidated with the Bank's account. For projects which are implemented by the
bank on behalf of the GON, the accounts of these projects are not consolidated with bank’s
financial statements as the Bank has no obligation towards such projects or any other counter
party and there is no right of the Bank in assets, liabilities, equity, income and expense of such
projects. Disclosure of such projects is given in the notes.

Events Occurring after the Reporting Date

All material subsequent events after the reporting date havebeen considered and where
appropriate adjustments ordisclosures have been made in the respective notes to the Financial
Statements.
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4.1

4.2

4.3

4.4

Nepal Rastra Bank
Notes to the financial statements

As at 31 Asar 2080

(all amounts in Nepalese Rupees unless otherwise stated)

Cash and balances with banks 31 Asar 2080 32 Asar 2079
Foreign currency cash in hand 30,961,825,026 19,809,038,240
Balances with other central banks 64,245,660,926 38,476,108,567
Balances with foreign banks 73,765,596,522 30,641,756,822
Money at overnight placements with other central banks - -
Interest receivable 22,680,078 7,185,059
Less: Allowances for expected credit loss {18,754,655) {11,171,030)
Total cash and balance with banks 168,977,007,897 88,922,917,658
IMF related assets 31 Asar 2080 32 Asar 2079
Special drawing right holding 25,649,141,930 25,568,182,155
Interest receivable 208,733,483 38,667,696
Less: Allowances for exprected credit loss - -
Total IMF related assets 25,857,875,413 25,606,849,851
Details disclosure regarding the financial position on IMF is provided in Note 5.14
Term deposit deposit with foreign banks 31 Asar 2080 32 Asar 2079
Term deposit with maturity of 3 months or less 71,583,174,285 82,957,932,423
Term deposit with maturity of more than 3 months 447 107,962,128 343,570,402,730
Interest receivable 4,267,570,670 1,090,599,413
Less: Allowances for expected credit loss (496,695,673) (437,481,667)
Total term deposit with banks 522,462,011,410 427,181,452,899
Investment in foreign securities 31 Asar 2080 32 Asar 2079
Investment measured at amortised cost

Treasury bills 358,951,073,893 284,683,153,495

Treasury Notes 157,203,305,023 95,502,142,430

Mid-Term Instrument(MTI) 12,516,455,931 -

Coupon bonds 129,436,323,270 160,747,943,754

Interest receivable 2,543,979,916 1,874,564,663

Less: Allowances for expected credit loss (301,632,462) (245,845,289)
Investment measured at fair value through OCI

Treasury bills

Treasury Notes

Coupon bonds

Less: Allowances for expected credit loss
Investment measured at fair value through profit or loss

Treasury bills

Treasury Notes

Coupon securities

Coupon bonds
Total investment in securities 660,349,505,571 542,561,959,053
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4.5

4.6

4.9

Nepal Rastra Bank

Notes to the financial statements

As at 31 Asar 2080

(all amounts in Nepalese Rupees unless otherwise stated)

Other receivables

31 Asar 2080

32 Asar 2079

Receivable from Asian Clearing Union
Other receivable
Less: Allowances for expected credit loss

Total interest and other receivable

Investment in Gold Certificates

31 Asar 2080

32 Asar 2079

Investment in paper gold
Trading gold

65,812,728,226

55,870,042,475
4,351,023,730

Interest receivable on paper gold 530,515,514 148,374,642
Total investment in gold certificates 66,343,243,740 60,369,440,847
Details disclosure regarding the investment in gold is provided in Note 5.1

Investment in Government securities 31 Asar 2080 32 Asar 2079

Investment in treasury bills
Investment in bond

43,672,157,910
28,820,795,978

15,067,960,116
36,422,088,576

Investment in Government bond issued for IMF related liabiliities 2,701,139,740 2,280,557,961
Interest receivable 2,092,338,497 692,450,905
Less: Allowances for expected credit loss - -
Total investment in Government securities 77,286,432,125 54,463,057,558
Investment in bonds & term deposit 31 Asar 2080 32 Asar 2079
Investment in corporate bonds - -
Term deposit with Bank and Financial Institutions 6,570,200,002 6,158,744,000
Interest receivable 134,778,491 125,123,905
Less: Allowances for expected credit loss (84,759,055) (59,901,930)
Total fixed deposit with Bank and Financial Institutions 6,620,219,438 6,223,965,975
Advances and receivables from Government 31 Asar 2080 32 Asar 2079
Overdraft provided to Government - -
Advance payment to Government 1,460,000,000 1,460,000,000
Receivable from Government against payment to IMF - -
Advance to project/fund operated by Government

Less: Allowances for expected credit loss - -
Total advance to Government 1,460,000,000 1,460,000,000
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4.11

4.12

Nepal Rastra Bank

Notes to the financial statements

As at 31 Asar 2080

(all amounts in Nepalese Rupees unless otherwise stated)

4,10 Loan and advances to bank and financial institutions 31 Asar 2080 32 Asar 2079
Standing liquidity facility - 158,102,500,000
Refinance 1,497,808,982 111,961,238,775
Lender of last resort - -
Securities purchased under repurchase agreement - -
Other loans to BFls 118,423,040 118,622,225
Interest receivable 52,014,969 1,555,565,394
Less: Allowances for expected credit loss (225,213) (15,330,530)
Total Loan and advances to bank and financial institutions 1,668,021,778 271,722,596,364
Other loan and advances 31 Asar 2080 32 Asar 2079
Staff loans 7,833,595,792 7,253,368,196
Less: Amortization (2,256,787,609) {1,991,455,179)
Pension advance 2,082,436,168 2,284,770,378
Travelling advances to staff 1,884,620 2,493,108
Advance for construction 221,396,701 514,643,797
Staff endowment policy advance 6,612,690 7,626,642
Other advance 34,981,588 21,877,821
Interest receivable 1,656,954 1,745,232
Less: Allowances for expected credit loss - -
Total other loan and advances 7,925,776,904 8,095,069,995
Equity investment 31 Asar 2080 32 Asar 2079
Investment in equity instruments measured at fair value through OCI

Cost price 2,486,353,947 697,947,274
Fair Value Changes 3,025,144,325 3,094,997,506
Total equity investment 5,511,498,272 3,792,944,780

4.13

*Cost price includes amount of Rs 1,843,877,778 which is provided as advance for call of right share of Rastriya

Beema Sansthan

Details disclosure regarding the equity investment is provided in Note 5.6.5

Other receivables 31 Asar 2080 32 Asar 2079
Dividend receivable - -
Sundry debtors 8,078,270 8,796,017
Deposits 1,374,123 1,486,138
Other receivables 32,900,690 1,926,937
Less: Allowances for expected credit loss (8,176,708) (8,490,511)
Total interest and other receivables 34,176,375 3,718,581
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4.14

4.15

Nepal Rastra Bank

Notes to the financial statements

As at 31 Asar 2080

(all amounts in Nepalese Rupees unless otherwise stated)

Gold and silver assets 31 Asar 2080 32 Asar 2079
Gold held in reserve at cost 27,351,269 27,351,269
Silver held in reserve at cost 20,406,443 20,658,886
Changes in fair value 33,978,303,860 27,596,885,382
Total gold and silver assets 34,026,061,572 27,644,895,537
Details disclosure regarding the gold and silver assets is provided in Note 5.1
Inventories 31 Asar 2080 32 Asar 2079
Gold stock 1,304,156,726 2,015,809,480
Silver stock 84,282,890 59,611,969
Coin stock 194,420,585 139,155,154
Numismatic stock 3,782,171 3,782,171
Other metal stock 31,135,673 31,285,014
Dispensary stock 540,828 422,428
Gross inventories 1,618,318,873 2,250,066,216
Less: Write down of inventories to net realiable value

Coin stock (22,465,540) (22,465,540)

Other metal stock (8,716,000) (8,716,000)
Net inventories 1,587,137,333 2,218,884,676
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Property, Plant and equipment

Please see accounting policy in Note 3.7. The details are given as belaw:

Nepal Rastra Bank

As at 31 Asar 2080

Notes to the financial statements

Computer &

Machinery

Furniture and

Right of Use

Capital Work in

Particulars Land Bullding Accessories Vehicles Equipment. Office Equipment Fixture Other Assets Assets Progress Total Assets
Depreciation Rate 3%-20% 20% 20%-25% 20% 20% 10% 20%
g Balance as on 1st Sawan 2078 192,973,152 785,248,776 273,885,445 538,117,235 119,784,891 178,186,697 64,761,008 6,103,883 133,287,846 2,312,996,239 4,615,345,172
= Addition during the Year 167,650,000 77,31 691 66,938,574 163,065,462 216,992,583 17,127,332 8,285,132 60,000 1,629,764 782,721,623 1,501,792,161
£ |Disposal/write Off/Adjustment - {6,280,248) (19,013,973 (23,930,500} {195,292) (8,411,553} {770,004) {88,104) - (58,689,674)
G [Balance as on 31st Asar 2079 360,623,152 856,290,219 321,810,046 677,252,197 336,582,182 186,902,476 72,276,136 6,075,77% 134,917,610 3,105,717,862 |  6,058,447,659
§ § |Balance as on 1st Sawan 2078 341,569,758 177,297,424 278,984,550 107,675,224 131,707,388 31,740,717 5,167,370 7,625,312 1,081,767,743
% s Depreciation for the Year 24,103,401 37,761,816 93,597,643 4,714,481 19,200,698 5,330,059 268,213 37,064,068 222,040,379
£ ?‘, Disposal/Write Off/Adjustment (3,582,208) (17,424,709) (22,473,823} (199,039} (8,340,385) {769,138) (52,789,302)
ﬁ 2 |Balance as on 31st Asar 2079 - 362,090,951 197,634,531 350,108,370 112,190,666 142,567,701 36,301,639 5,435,583 44,689,380 - 1,251,018,821
ok Value as on 31st Asar 2079 360,623,152 | 494,199,268 | 124,175,515 327,143,827 | 224,391,516 44,334,775 | 35,974,497 640,196 90,228,230 3,105,717,862 | 4,807,428,832
E Balance as on 1st Sawan 2079 360,623,152 856,290,219 321,810,046 677,252,197 336,582,182 186,902,476 72,276,136 6,075,779 134,917,610 3,105,717,862 6,058,447,65%
; Addition during the Year 25,918,184 67,630,658 44,973,000.00 | 213,507,174.36 21,757,262.04 | 11,656,163.75 950,026,90 44,263,538 732,436,571 1,163,092,578
£  |pisposal/Write Off/Adjustment - (94,563) (11,798,663) (189,306.50} (813,305.00)|  (4,832,725.07) (386,527.00)| (204,495.85) (18,147,843) (36,467,428)
3 Balance as on 31st Asar 2080 360,623,152 | 882,113,840 | 377,642,041 722,035,891 549,276,051 203,827,013 | 83,545,773 | 6,821,310 179,181,148 3,820,006,590 | 7,185,072,309
T § [Balance as on 1st Sawan 2079 362,090,951 197,634,531 350,108,370 112,190,666 142,567,701 36,301,639 5,415,583 44,689,380 - 1,251,018,821
LE s Depreciation for the Year 25,794,195 44,512,403 108,517,818.91 84,564,949.71 17,931,271.21 | 6,217,117.81 387,043.47 38,079,128 326,003,927
E g Dispasal /Write Off/ Adjustment 12,590 (10,571,555) {189,303.50} (788,300.00)|  (4,254,348.88)|  (384,268.04)| (204,491.85) {16,379,677)
E a Balance as on 31st Asar 2080 - 387,897,736 231,575,379 458,436,885 195,967,316 156,244,623 42,134,489 5,618,135 82,768,508 - 1,560,643,071
Net Book Value as on 31st Asar 2080 360,623,152 | 494,216,104 | 146,066,662 263,599,006 | 353,308,735 47,582,390 | 41,411,284 | 1,203,175 96,412,640 3,820,006,590 | 5,624,429,738
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4.17

4,18

Intangible Assets

Nepal Rastra Bank

Notes to the financial statements
As at 31 Asar 2080

(all amounts in Nepalese Rupees unless otherwise stated)

Please refer accounting policies in Notes 3.8. The details of balance are as follows:

Computer Software
Useful Life .
Particulars Defined by Other Useful Life Capital Work in Tntalulntanmble
Contractual Progress
Agreements
Amortisation Rate 20% 10%
_ Balance as on 1st Sawan 2078 2,521,595 23,672,967 242,284,999 268,479,561
__E + |Addition during the Year 7,845,816 2,748,759 1,587,286 12,181,861
2" S |pisposal/Write Off/Adjustment -
© Balance as on 32nd Asar 2079 10,367,411 26,421,726 243,872,285 - 280,661,422
u  olBalance as on 1st Sawan 2078 2,205,854 13,469,949 188,941,457 204,617,260
% '{g’ Depreciation for the Year 681,549 2,784,386 24,250,882 27,716,817
E  E|pisposal/Write Off/Adjustment -
E o E Balance as on 32nd Asar 2079 2,887,403 16,254,335 213,192,339 - 232,334,077
Net Book Value as on 32nd Asar 2079 7,480,008 10,167,391 30,679,946 - 48,327,345
_ [Balance as on 1st Sawan 2079 10,367,411 26,421,726 243,872,285 280,661,422
E + |Addition during the Year 9,698,129 16,944,095 - 26,642,224
2 S |Disposal/Write Off/Adjustment
© Balance as on 31st Asar 2080 20,065,540 43,365,821 243,872,285 - 307,303,646
o E Balance as on 1st Sawan 2079 2,887,403 16,254,335 213,192,339 232,334,077
g E Depreciation for the Year 3,427,327 3,822,079 20,476,113 27,725,519
E ‘g Disposal/Write Off/Adjustment
E o E Balance as on 31st Asar 2080 6,314,730 20,076,414 | 233,668,452 - 260,059,596
Net Book Value as on 31st Asar 2080 13,750,810 23,289,407 10,203,833 - 47,244,050
Other Assets
Particulars 31 Asar 2080 32 Asar 2079
Deferred Employees Benefits 2,256,787,609 1,991,455,179
Project Assets - -
Prepaid expense 81,071,202 80,438,520
Other Assets - -
Total 2,337,858,811 2,071,893,699
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4.19

4.20

4.21

4.22

Nepal Rastra Bank

Notes to the financial statements

As at 31 Asar 2080

(all amounts in Nepalese Rupees unless otherwise stated)

Deposit of bank and financial institutions 31 Asar 2080 32 Asar 2079
Foreign Currency
Deposit of commercial banks 6,276,820,166 10,556,040,520
Deposit of development banks 53,151,624 27,253,242
Deposit of finance companies - 214,217
Deposit of microfinance financial institutions - -
Total foreign currency deposit 6,329,971,790 10,583,507,979
Local Currency
Deposit of commercial banks 253,451,624,816 170,164,694,523
Deposit of development banks 19,968,237,855 13,537,692,545
Deposit of finance companies 5,127,341,295 3,427,670,355
Deposit of microfinance financial institutions 2,228,327,458 1,713,233,904
Total local currency deposit 280,775,531,424 188,843,291,327
Total deposit of bank and financial institutions 287,105,503,214 199,426,799,306
IMF related liabilities 31 Asar 2080 32 Asar 2079
Foreign Currency
Special Drawing Right allocation 38,817,553,383 36,560,642,669
Interest bearing loans - -
Interest payable 315,898,321 55,291,694
Total foreign currency IMF related liabilities 39,133,451,704 36,615,934,363
Local Currency
IMF account no.1 11,881,913,786 11,461,367,826
IMF account no.2 1,010,403 974,584
Total local currency IMF related liabilities 11,882,924,189 11,462,342,410
Total IMF related liabilities 51,016,375,893 48,078,276,773
Details disclosure regarding the financial position on IMF is provided in Note 5.14
Deposit of Government 31 Asar 2080 32 Asar 2079
Deposit of Central Government {61,757,015,981) 93,700,782,670
Deposit of Province Government 83,963,562,437 103,214,201,325
Deposit of Local Authorities 22,882,901,160 28,591,870,709
Total deposit of Government 45,089,447,616 225,506,854,704
Deposit of other institutions 31 Asar 2080 32 Asar 2079
Deposit of public entrerprises 2,554,494, 754 1,526,933,362
Deposit of Government for Interest Subsidy & Subsidies 7,763,663,519 10,252,337,011
Loan
LC margin deposit 7,044,368,728 6,660,204,983
Deposit of other organisations 589,266,495 478,057,828
Total deposit of other insitutions 17,951,793,496 18,917,533,184
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4,23

4,23.1

4.24

4.25

4,26

Nepal Rastra Bank

Notes to the financial statements

As at 31 Asar 2080

(all amounts in Nepalese Rupees unless otherwise stated)

Currency in Circulation 31 Asar 2080 32 Asar 2079
Currency Issued (Denomination)
1 160,997,039 161,012,732
2 185,151,436 185,270,698
5 3,640,451,885 2,909,495,620
10 5,867,673,450 4,511,227,900
20 7,524,263,040 5,262,600,100
25 57,047,200 57,140,500
50 14,685,951,900 10,446,017,500
100 30,394,594,800 20,740,491,200
250 87,423,250 87,426,250
500 130,670,884,000 150,521,259,500
1000 446,805,562,000 438,618,058,000
Gross Amount of Currency in Circulation 640,080,000,000 632,470,000,000
Less: Cash at Vault of the Bank {14,292,127,470) (20,442,396,030)
Net Amount of Currency in Circulation 625,787,872,530 612,027,603,970
Reserve against currency in circulation 31 Asar 2080 32 Asar 2079
Foreign Treasury Bills 358,951,073,893 284,683,153,495
Foreign Bank Balance (Including Term Deposits) 266,836,798,637 327,344,450,475
Total 625,787,872,530 612,027,603,970
Due to bank and financial institutions 31 Asar 2080 32 Asar 2079
Holding of NRB bond issued - -
Deposit collection 20,000,000,000 -
Reverse repo liabilities 40,000,000,000 -
Total due to bank and finanical institutions 60,000,000,000 -
Other liabilities 31 Asar 2080 32 Asar 2079
Payable to Asian Clearing Union 443,751,960 209,544,881
Deposit & Earnest money 14,355,000 14,535,000
Unclaimed account 58,360,369 81,178,438
Unclaimed Deposit of Bank and Financial Institutions 14,937,593 14,127,434
Lease liabilities 103,917,043 94,919,661
Loan from Government for project operation - 75,100,000
Provision for expense 26,882,959 78,219,219
Taxes payable 61,241,006 71,562,444
Payable to retired staff 418,909,466 496,042,351
Other liabilities 256,345,365 179,163,218
Total other liabilities 1,398,701,261 1,314,392,646
Pension and other employment benefits payable 31 Asar 2080 32 Asar 2079
Pension and gratuity fund 19,799,326,845 18,979,279,196
Less: Plan Assets for pension and gratuity fund {19,433,209,385) (18,966,513,926)
Staff security fund 2,781,136,386 2,123,566,882
Less: Plan Assets for staff security fund (2,122,731,894) (2,024,185,775)
Leave encashment 1,268,934,517 1,322,973,961
Staff medical fund 1,618,368,582 1,211,261,887
Welfare Provident fund 797,784,854 714,135,372
Total pension and other employment benefit payable 4,709,609,905 3,360,517,597
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4.27

Nepal Rastra Bank

Notes to the financial statements

As at 31 Asar 2080

(all amounts in Nepalese Rupees unless otherwise stated)

Reserve 31 Asar 2080 32 Asar 2079
General Reserve 76,120,125,947 63,649,012,516
Monetary Liabilities Reserve 15,194,655,781 12,170,535,702
Financial Stability Fund 11,997,141,783 8,973,021,704
Open Market Operation Stabilization Fund 2,196,772,113 -
Exchange Equalization Fund 206,818,097,401 196,809,068,623
Gold and Silver Equalization Reserve 65,766,495,953 48,654,180,864
Net Cumulative Surplus Fund 2,039,492 ,402 1,384,411,112
Development Fund 70,595,989,244 57,095,989,244
Banking Development Fund 1,601,941,806 1,601,941,806
Development Finance Project Mob, Fund - 300,387,474
Mechanisation Fund 1,891,316,414 1,891,316,414
Scholarship Fund 61,594,504 61,594,504
Mint Development Fund 1,097,712,943 1,097,712,943
Gold Replacement Fund 3,707,932,111 2,356,917,187
Rural Self Reliance Fund 253,400,000 253,400,000
Rural Self Reliance Fund (Administration Expense 51,087,606 51,286,791
Reimburserment Fund)
Actuarial Gain Reserve 2,532,245,736 2,920,541,212
Fair Value Reserve for Equity Instruments 3,025,140,244 3,118,109,820
Impact on Retained Earning due to ECL & Lease - -
Total Reserves 464,951,141,938 402,389,427,916
4,27 (a) Appropriation of Net Profit/(Loss)
Particulars 31 Asar 2080 32 Asar 2079
Net Income/(Expenditure) for the year 87,561,913,257 63,136,159,412
Foreign Exchange Gain/(Loss) - Unrealised {10,009,028,778) (34,789,148,334)
Net Gold and Silver Revaluation Gain/ (Loss) {17,112,315,089) 1,229,203,928
Transfer from Fair Value Reserve - -
Transfer to Fair Value Reserve (346,463,285) (636,982,769)
Transfer to Acturial Reserve 388,295,476 (518,464,020)
Surplus/ (Deficit) Due to Changes in Accounting Policies - (646,586,820)
Surplus Available for Distribution 60,482,401,581 27,774,181,397
Less: Appropriations
General Reserve {11,731,293,096) (7,914,819,265)
Monetary Liability Reserve (3,024,120,079) (1,421,038,411)
Financial Stability Fund (3,024,120,079) (1,421,038,411)
Open Market Operation Stabilization Fund (2,196,772,113) -
Development Fund {13,500,000,000) {5,500,000,000)
Development Finance Project Mobilisation Fund - (9,243,113)
Gold Replacement Fund {1,351,014,924) (414,495,677)
Net Cumulative Surplus Fund (655,081,290) (23,546,520)
Balance Payable to Government of Nepal 25,000,000,000 11,070,000,000
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4,29

4.30

4.31

Nepal Rastra Bank

Notes to the financial statements
For the year ended at 31 Asar 2080

{all amounts in Nepalese Rupees unless otherwise stated)

Interest income on foreign currency financial
assets

31 Asar 2080

32 Asar 2079

Interest income on term deposit
Interest income on treasury bills

22,388,814,517
20,994,125,972

4,098,540,617
10,836,988,704

Interest income on fixed income securities 4,183,285,053 3,729,279,902

Interest income on SDR holdings 799,827,322 64,405,013

Other FCY interest income - -

Total 48,366,052,864 18,729,214,236
Interest expense on foreign currency financial
liabilities 31 Asar 2080 32 Asar 2079
Interest on SDR Allocation 1,116,737,205 89,806,652
Interest on interest bearing loans . -
Other interest expense 25,487,721 3,541,438
Total 1,142,224,926 93,348,090
Interest income on local currency financial assets

31 Asar 2080 32 Asar 2079

Interest income on Treasury Bills 6,242,600,503 1,352,316,775
Interest income on Government bonds 1,370,785,145 1,475,518,611
Interest income on Refinance 1,535,831,566 3,329,427,792
Interest income on Standing Liquidity Facility and 4,813,142,666 8,255,008,441
Repo
Other LCY interest income 1,468,372,820 602,402,991
Total 15,430,732,700 15,014,674,610
Interest expense on local currency financial
liabilities 31 Asar 2080 32 Asar 2079
Interest expense on Deposit Collection 6,300,005 -
Interest expense on Reverse Repo 60,644,072 -
Interest expense on NRB Bond - -
Interest expense on Lease Liabilities 4,974,568 5,647,920
Other interest expense 10,093,172 20,193,358
Total 82,011,817 25,841,278

949



T awf 209%. 5o @ AMfNF Fladad

4,32

4,33

4.34

4.35

Nepal Rastra Bank

Notes to the financial statements
For the year ended at 31 Asar 2080

{all amounts in Nepalese Rupees unless otherwise stated)

Fee and commission income 31 Asar 2080 32 Asar 2079
Commission Income 113,653,096 98,281,956
Letter of credit commission 730,107 807,049
RTGS fee 11,982,891 15,909,438
Total 126,366,094 114,998,443
Net gold trading income 31 Asar 2080 32 Asar 2079
Gain or loss on sale of trading gold 589,346,875 155,757,112
Gain or loss on revaluation of trading gold - (508,199,266)
Total 589,346,875 (352,442,154)
Other income 31 Asar 2080 32 Asar 2079
Income from Mint (Sale of Coin) 15,532 66,317
Gain from Sale of Precious Metals and Coins 761,668,049 258,738,565
Provisions written back 82,227,392 7,500,000
Fine/Penalty Charge 259,675,160 6,842,443
Profit/(Loss) on Sale of Investment Securities - -
Profit/loss on Sale of Assets 6,430,166 5,609,057
Dividend Income 150,774,282 93,199,596
Project Income/{Loss) 11,363,117 9,243,113
Grant Income 16 -
Miscellaneous income 144,684,621 107,683,604
Total Other Income 1,416,838,335 438,882,695
Fee and commission expense 31 Asar 2080 32 Asar 2079
Agency commission and service charges 77,005,353 22,128,886
Other fee and commission expense 1,539,820 22,669,930
Total 78,545,173 44,798,816
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Nepal Rastra Bank

Notes to the financial statements

For the year ended at 31 Asar 2080
(all amounts in Nepalese Rupees unless otherwise stated)

4,36 Allowance for ECL (loss)/gain on financial assets

31 Asar 2080 32 Asar 2079
Cash & Bank Balance (7,583,147) (1,565,795)
Investment in Securities (55,787,173) 34,632,677
Term Deposit (84,071,131) {24,113,354)
Loans and advances to BFls 15,105,317 1,404,751
Other Receivables 313,803 (790,364)
Total (132,022,331) 9,567,915

The details of movement and stagewise informaticn on allowance for expected credit loss/gain is further disclused in note no. 5.6.1

4,37 Personnel expenses 31 Asar 2080 32 Asar 2079
Salary 827,207,072 684,043,299
Allowances 854,283,817 802,801,948
Provident Fund Contribution 82,720,707 68,404,330
Staff Welfare Provident Fund Contribution 794,249,533 713,764,926
Pension & Gratuity Expense 393,288,733 392,190,599
Staff Security Expense 120,698,194 119,762,350
Staff Leave Compensation 82,115,522 472,520,219
Staff Medical Fund Contribution 504,674,809 115,365,722
Amortisation of deferred employees benefits 239,068,816 95,768,899
Others 24,215,774 20,267,520
Total 3,922,522,977 3,484,889,812
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4,38

4,39

Nepal Rastra Bank

Notes to the financial statements
For the year ended at 31 Asar 2080

{all amounts in Nepalese Rupees unless otherwise stated)

Administrative expenses 31 Asar 2080 32 Asar 2079
Directors Fees and Expenses 7,595,074 6,679,397
Mint Expenses 118,873,390 152,468,830
Security charges 282,803,383 241,851,335
Fund Transfer Expense 35,319,014 32,906,634
Travelling Expenses 280,811,283 163,607,065
Insurance Charges 105,952,076 106,420,694
Repair & Maintenance 33,263,563 37,199,665
Banking Promotion 72,516,313 53,482,886
Audit Fees and Expenses 4,001,500 25,205,945
Utilities Expenses 59,255,375 50,241,502
Postal and Communication Expenses 19,990,676 20,542,105
House Rent 2,229,806 2,101,095
Training Seminar and Membership 26,248,557 48,339,150
Expenses on Miscellaneous Assets 9,399,492 9,184,840
Consumable Expenses 22,902,215 20,183,154
Books and Periodicals 12,561,803 11,417,733
Software Annual Maintenance Charges 111,040,739 101,021,913
Meeting Fee and Expense 58,948,623 41,513,895
Advertisement 12,093,029 10,680,950
Wages 76,434,404 59,182,218
Miscellaneous Expenses 125,075,430 114,469,396
Total 1,477,315,745 1,308,700,402
Depreciation, amortisation and impairment 31 Asar 2080 32 Asar 2079
Depreciation on Property & Equipment 290,671,604 185,084,861
Impairment of Property & Equipment 1,882,047 4,296,516
Amortisation of intangible assets 24,906,480 27,610,997
Impairment of intangible assets - -
Depreciation on Right of Use Assets 38,079,128 37,064,068
Total 355,539,259 254,056,442
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5.2.

Significant Disclosures
Gold and Silver

The bank has been holding gold and silver for reserve purpose as well as for minting purpose.
The gold and silver held for reserve purpose, being the financial assets, has been measured at
fair value and the gold and silver held for minting purpose, being the inventories of the bank,
has been measured at lower of cost or net realizable value.

The gold and silver measured at fair value along with its quantity is as follows:

As on 31%tAsar 2080 As on 32"Asar 2079
Particulars Weight (Kg) Total(Eg ;;/alue Weight (Kg) Total(m; ;;/alue
Investment in Paper Gold 6,997.03997 65,812,728,226 | 7,280.53515 | 55,691,575,757
Trading gold - - 566.99 | 4,351,023,730
Gold held in reserve 1,953.66 18,793,252,571 1,953.66 | 15,711,350,608
Silver held in reserve 120,037.90 15,232,809,000 121,522.86 | 11,933,544,929
Total 99,838,789,797 87,687,495,024

Fair value for investment in paper gold; and gold and silver held at reserve is determined based
on the closing rate prevailing in London Bullion and Metal Association; and Nepal Gold &
Silver Dealer’s Association respectively. For gold physically held with the bank, the rate for
Fine Gold (9999) has been considered for the purpose of fair value.

Mint Division of the bank has held gold and silver for minting purpose and is treated as
inventories kept for further processing & minting. The inventories are measured at lower of
cost or net realizable value. The gold and silver held by the bank as inventories which is
measured at cost or net realizable value whichever is lower is as follows:

Particulars As on 31%Asar 2080 As on 32"Asar 2079
Weight (Kg) Value (NRs.) Weight (Kg) | Value (NRs.)
Gold held in Stock 313.0133 1,304,156,726 650.80692 | 2,015,809,480
Silver held in Stock 4,675.37785 84,282,890 | 3,007.31635 59,611,969
Total 1,388,439,616 2,075,421,449

Year-end Exchange Rates

The year-end exchange rates of Nepalese Rupees for major currencies used for reinstating the
balances of foreign currency assets and liabilities were as per below.

S.N. Currency Current Year (2079/80) Previous Year (2078/79)
1 | US Dollar 131.17 127.51
2 | UK Pound Sterling 171.95 150.86
3 Euro 147.19 128.19
4 | Swiss Franc 152.70 130.17
5 | Australian Dollar 90.10 86.15
6 | Canadian Dollar 99.98 97.52
7 | Singapore Dollar 99.31 90.9
8 | Japanese Yen 0.945 0.919
9 | Chinese Yuan 18.38 18.88
10 | Saudi Arabian Riyal 34.96 33.96
11 | Qatari Riyal 35.98 34.71
12 | Thai Baht 3.78 3.48
13 | UAE Dirham 35.71 34.72
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S.N. Currency Current Year (2079/80) Previous Year (2078/79)
14 | Malaysian Ringgit 28.98 28.66

15 | South Korean Won 0.1034 0.0962

16 | Swedish Kroner 12.79 121

17 | Danish Kroner 19.75 17.22

18 | Hong Kong Dollar 16.78 16.24

19 | Kuwait Dinar 428.35 413.95

20 | Bahrain Dinar 347.99 338.25

21 | SDR 177.67 167.34

22 | Indian Rupees 1.60 1.60

5.3. Related Parties Disclosure

5.3.1. Key Management Personnel

The key management personnel are those persons having authority and responsibility of
planning, directing and controlling the activities of the entity, directly or indirectly including
the board members. The key management personnel of the bank include members of its Board
of Directors and Special Class Officers (Executive Directors). The key management personnel
who are holding various positions in the bank during the year are as follows:

S.No. Name Post Date Remarks
1 Mr. Maha Prasad Adhikari Governor 2076.12.24
2 Mr. Arjun Prasad Pokharel Finance Secretary | 2080.01.21
3 Mr. Toyam Raya Finance Secretary | 2079.09.22 D:,S\,C_Q_if%%g{).%is_ggon
4 Mr. Krishna Hari Pushkar Finance Secretary | 2079.04.30 D@?Q'?T%%gg.%%sgllon
5 Mr. Madhu Kumar Marasini Finance Secretary | 2078.04.18 D'\f\fg?%%gg%fg'son
6 Dr. NeelamDhungana (Timsina) | Deputy Governor | 2077.11.25
7 Mr. Bam Bahadur Mishra Deputy Governor | 2077.11.25
8 Mr. Chinta Mani Siwakoti Board Member | 2079.02.06
9 Mr. Shankar Prasad Acharya Board Member | 2079.02.06
10 | Dr. Ravindra Prasad Pandey Board Member | 2080.01.26
13 | CA. Dr. Suvod Kumar Karn Board Member | 2075.01.11 D'\/S\/(.:Q'?:%%ggl%oflltgon
15 | Dr. Nephil Matangi Maskay Executive Director | 2074.10.25
16 | Mr. Dev Kumar Dhakal Executive Director | 2074.12.15
17 | Mr. Mukunda Kumar Chhetri Executive Director | 2074.12.28
18 | Mr. Pitambar Bhandari Executive Director | 2074.12.28
19 | Mr. Rishikesh Bhatta Executive Director | 2075.05.12
20 | Mr. Pradeep Raj Poudyal Executive Director | 2075.06.18
21 | Dr. Gunakar Bhatta Executive Director | 2075.07.06
22 | Mr. Naresh Shakya Executive Director | 2076.02.30
23 | Mr. Suman Kumar Adhikari Executive Director | 2076.03.11
24 | Dr. Prakash Kumar Shrestha Executive Director | 2076.03.11
25 | Mr. Revati Prasad Nepal Executive Director | 2076.10.13
26 | Mr. Ramu Poudel Executive Director | 2077.01.12
27 | Mr. Vishrut Thapa Executive Director | 2077.01.12
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S.No. Name Post Date Remarks
28 | Mr. Ram Bahadur Manandhar Executive Director | 2077.01.12
29 | Mr. Dayaram Sharma Executive Director | 2078.06.19
30 | Mr. Tulashi Prasad Ghimire Executive Director | 2078.06.19
31 | Mr. Guru Prasad Paudel Executive Director | 2078.09.23
32 | Mr. Bimal Raj Khanal Executive Director | 2078.12.01

The transactions, if any, with director-related or key management personnel-related entities
occurred in the normal course of the bank's operations were conducted as arm's length
transactions.

I Transactions with Key Management Personnel

In addition to salaries, non-cash benefits (Vehicle Facility) were provided to special class
officers and the executive board members. Governor and Deputy Governors are also entitled to
post employee benefits. The data relating to total compensation paid to key management
personnel are as follows:

Particulars Current Year (NRs.) | Previous Year (NRs.)
Short term employee benefits 89,583,827 87,840,213
Post-employment and other long term benefits | - 7,930,688
Total 89,583,827 95,770,901

Other transactions with the Key Management Personnel and the status of year end balances

with them are as per below:

Particulars Current Year(NRs.) | Previous Year(NRs.)
Meeting Fees/Incidental Expenses to Directors 16,029,326 13,196,311
Loan Facilities 122,219,000 123,836,979
Total 138,248,326 137,033,290

ii.  Salary, Benefits and Other Facilities of Board Members

The bank's board members are entitled for meeting allowance of NRs. 9,000 per meeting. In
addition, executive board members are entitled for salary and various allowances. All board
members are entitled for fuel, vehicle repair, telephone, newspaper, internet, driver facility, and
medicine facilities. Details of such salary, benefits and other facilities provided to executive as
well as non-executive board members for FY 2079/80 are provided below:

S Boa_rd Other
N(S. Name Post Salary Meeting Allowgr_lc_es &
Allowance Facilities

1 |Mr. Maha Prasad Adhikari Governor 16,32,000 4,14,000 40,45,335
2 | Mr. Arjun Prasad Pokharel Finance Secretary 99,000 29,186
3 [Mr. Toyam Raya Finance Secretary 99,000 70,992
4 | Mr. Krishna Hari Pushkar Finance Secretary 1,44,000 1,11,221
5 | Mr. Madhu Kumar Marasini Finance Secretary 18,000

6 |Dr. Neelam Dhungana (Timsina) | Deputy Governor | 14,60,400 3,42,000 38,99,961
7 | Mr. Bam Bahadur Mishra Deputy Governor | 14,60,400 3,78,000 34,61,829
8 | Mr. Chinta Mani Siwakoti Board Member 4,05,000 11,59,382
9 | Dr. Shankar Prasad Acharya Board Member 3,60,000 6,48,408
11 |Dr. Ravindra Prasad Pandey Board Member 99,000 245,012
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S Board Other
N ' Name Post Salary Meeting | Allowances &
0. o
Allowance Facilities
12 |CA. Dr. Suvod Kumar Karn Board Member -
TOTAL 4552,800| 23,58,000| 1,36,71,326

5.3.2. Government of Nepal

5.4.

5.5.

5.6.

The bank, being the Central Bank of Nepal, was incorporated under Nepal Rastra Bank Act,
2012 (currently replaced by Nepal Rastra Bank Act, 2058) and the Government of Nepal (GON)
is the controlling body of the bank holding 100% of its capital.

i Transactions with Government of Nepal
The transaction with GON and the status of year end balances with GON are as follows:

Particulars Current Year(NRs.) | Previous Year(NRs.)
Transactions during the year
Commission Income received from GON 109,670,502.60 117,802,422
P_aymept made to GON fron_1 surplus (As per 11,070,000,000 5,000,000,000
Financial Statement of Previous Year)
Adjustment of Receivable from Surplus
Pa)J/abIe to GON P i 1,661,646,673
Balances at the year end
Deposit from GON 45,089,447,616 225,506,854,704
égx;ﬁﬁ?t;OL%gnN for Business 1,460,000,000 1,460,000,000
Investment in Treasury Bills (GON) 43,672,157,910 15,067,960,116
Investment in Bonds (GON) 27,614,214,718 35,698,245,536
Investment in Saving Certificates (GON) 3,907,721,000 3,004,401,000
Interest and Commission Receivable 2,047,350,761 428,944,464

ii.  Government of Nepal Treasury Position

Balance of Government of Nepal as of 31%'Asar 2080 as per the records of the bank is a surplus
balance of NRs. 45,089,447,616 (PY NRs. 225,506,854,704). The balance is yet to be
confirmed by Comptroller General's office of GON. However, based on the past experience
management believes that difference if any, between records of the bank and Comptroller
General's office shall be insignificant and will not have material impact on financial position.

Inter-Office Transactions
There is no any net balance of at the end of the year on inter-office transactions.
Assets Received in Grant

The various assets received as grant under the Financial Sector Restructuring Project (phase |
and Il) was valued at NRs. 11,585,586. Out of which there was a written down balance of NRs.
7 (PY NRs.7) at the year end. During the year, under the technical and financial assistance of
Department for International Development (DFID), Disaster Recovery Site at Biratnagar has
been set up, valued approx. at NRs. 23,20,59,005 (NRs. 8,93,44,232, USD 2,40,463 and GBP
6,46,544). Hence, the grant asset has been recorded at nominal value of NRs. 16 and
accordingly grant income of NRs. 16 has been recognized.

Financial Instruments
Financial Risk Management-Overview
Risk Management Framework

The bank's Board of Directors has the overall responsibility for the establishment and oversight
of the bank’s Risk Management Framework. The Board of Directors has formed the Risk

%y



Management Committee, which is responsible for developing and monitoring the bank's risk
management policies. The committee reports regularly to the Board of Directors about its
activities.

The bank's risk management policies are established to identify and analyze the risk faced by
the bank, set appropriate risk limits and control, and monitor risks and adherence to the limit.
Risk management policies and systems are reviewed regularly to reflect the changes in market
conditions and the bank'’s activities. The bank through its training and management standards
and procedures, aims to develop a disciplined and constructive control environment in which
all employees understand their roles and obligations.

The bank’s Audit Committee oversees how the management monitors compliance with the
bank’s risk management policies and procedures and reviews the adequacy of the risk
management framework in relation to the risks faced by the bank. The Audit Committee is
assisted in its oversight role by Internal Audit Department. Internal Audit Department
undertakes both regular and ad hoc review of risk management controls and procedures, the
results of which are reported to the Audit Committee.

The bank has exposure to the following risk arising from financial instruments:
A. Credit Risk
B.  Liquidity Risk
C. Market Risk
5.6.1.Credit Risk

Credit risk is risk of financial loss to a party if a customer or counterparty to a financial
instrument fails to meet its contractual obligation. The bank's credit risk in relation to a financial
instrument is the risk that its customer or counterparty fails to discharge its obligation in
accordance with agreed terms and cause the bank to incur a financial loss. The bank's credit risk
arises principally from the bank's investment securities and receivable from customers. The
credit risk in the bank's foreign exchange reserve is monitored and reviewed by using credit
limits based on credit ratings by international rating agency.

5.6.1.1. Exposure to Credit Risk
The maximum exposure to credit risk at the yearend is as follows:
a) By Nature of Assets

Particulars 31Asar 2080 32 Asar 2079

Foreign currency financial assets

Cash and balances with banks 168,977,007,897 88,922,917,658
Derivative financial assets - -
IMF related assets 25,857,875,413 25,606,849,851
Term deposit with foreign banks 522,462,011,410 427,181,452,899
Investments in foreign securities 660,349,505,571 542,561,959,053
Other receivables - -
Total foreign currency financial assets 1,377,646,400,291 1,084,273,179,461
Local currency financial assets

Balances with banks 7,192,517 10,736,269
Investment in Government securities 77,286,432,125 54,463,057,558
Investment in bonds & term deposit 6,620,219,438 6,223,965,975
Advances and receivable from Government 1,460,000,000 1,460,000,000
Loan and advances to bank and financial institutions 1,668,021,778 271,722,596,364
Other loan and advances 7,925,776,904 8,095,069,995
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Particulars 31Asar 2080 32 Asar 2079
Equity investment 5,511,498,272 3,792,944,780
Other receivables 34,176,375 3,718,581
Total local currency financial assets 100,513,317,409 345,772,089,522
Total financial assets 1,478,159,717,700 1,430,045,268,983
b) By Geographical Region
Particulars As on 31.03.2080 As on 32.03.2079
Australia - 149,189,220
Argentina 30,391,016,142 -
Bahrain 67,653,705,599 60,104,668,182
Belgium - 214,765,363
Canada 30,102,289,156 189,708,637
China 185,664,348,765 163,223,012,167
Germany - 333,597,791
Hongkong 9,191,677,175 76,923,993,303
India 362,940,464,977 267,968,611,393
Japan 53,225,802,365 1,468,220,102
Malaysia - 81,941,701
Qatar 41,395,316,724 48,424,063,658
Singapore 17,338,069,634 120,663,083,782
Switzerland 108,602,458,054 83,646,412,869
Thailand - 99,936,620
U.AE. 67,193,324,030 48,903,638,343
United Kingdom - 3,419,126,118
USA 235,229,986,185 189,344,669,958
Nepal 270,137,045,031 365,664,852,182
Total 1,479,065,503,838 1,430,823,491,389
Less: Expected Credit Loss (905,786,138) (778,222,406)
Grand Total 1,478,159,717,700 1,430,045,268,983

c) By Nature of the Entity

Particulars As on 31.03.2080 As on 32.03.2079
Bank for International Settlement 603,098,749 278,005,714
Central Banks 63,642,562,177 133,827,660,604
Foreign Commercial Banks 596,955,717,166 458,620,361,410
International Monetary Fund 25,649,141,930 25,568,182,155
Foreign Government 660,320,609,793 446,864,429,324
Domestic Banks and Fls 8,380,418,972 277,892,091,523
Government of Nepal 78,777,961,491 55,945,363,564
Equity Instruments 5,440,005,710 3,792,944,780
Other Parties 39,295,987,849 28,034,452,314.67
Total 1,479,065,503,838 1,430,823,491,389
Less: Expected Credit Loss (905,786,138) (778,222,406.00)
Grand Total 1,478,159,717,700 1,430,045,268,983
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d) By Credit Rating

As on 31.03.2080 As on 32.03.2079
Particulars
Amount (NPR) % Amount (NPR) %
Foreign Currency
AAA 60,270,216,980 4.08% 44,297,725,251 3.10%
AA+ 263,315,542,941 17.81% 181,876,615 0.01%
AA 476,875,139 0.03% 3,600,066,072 0.25%
AA- 44,133,480,632 2.99% 2,703,120,304 0.19%
A+ 309,621,905,224 20.95% 96,027,338,448 6.71%
A 168,971,086,020 11.43% 94,187,487,648 6.59%
A- 38,991,854,614 2.64% 30,241,449,383 2.11%
BBB+ 257,429 0.00% 619,445 0.00%
BB+ - 0.00% 26,033,176,419 1.82%
BB - 0.00% 52,395,573,834 3.66%
BBB- 435,241,840,677 29.44% 113,795,608,139 7.96%
Other* 57,435,989,023 3.89% 621,587,360,310 | 43.47%
Total 1,378,459,048,681 93.26% 1,085,051,401,868 | 75.88%
Less: Expected Credit Loss (812,648,390) (694,497,987)
Grand Total-Foreign Currency Financial Assets 1,377,646,400,291 1,084,356,903,881
Local Currency
Other* 100,606,455,157 6.81% 345,772,089,522 24.18%
Less: Expected Credit Loss (93,137,748) (83,724,420)
Total Financial Assets 1,478,159,717,700 | 100.00% | 1,430,045,268,983 | 100.00%

All of the above ratings are as per S&P.

*Rating not available or rating not required as per NRB’s Investment Policy

5.6.1.2. Loss Allowances for Expected Credit Loss

The bank had recognized the allowances for impairment based on Incurred Loss model as per
the requirement of NAS 39: Financial Instruments: Recognition and Measurement. From last
year (FY 2078-79), the bank has changed its accounting policy to recognize allowance for
impairment based on Expected Credit Loss model as per the requirement of NFRS 9: Financial
Instruments. The change in models of accounting for allowances for impairment has resulted
into the changes in accounting policy and has been required by NFRS 9. Impairment on
financial asset is measured at the end of each reporting period and the movement in the
allowances for impairment of financial assets during the year is as follows:

Allowances for Expected Credit Loss for:
Particulars Cash Bank | Investmentin|  Term Loans and Other Total
Balance Securities Deposit |advances to BFIs| Receivable
st

235‘7'2”‘39 ason3ITASar| g 606,684  280,477,966|473,270,243 16,735,281 7,700,147| 787,790,321
Impairment L.oss 1,565,795 | 24,113,354 | 700,364 26,469,513
Recognized
Amount Written Off - - - - - -
Reversal of Impairment 34,632,677 : 1,404,751 | 36,037,428
Balance as on
30MdAsar 2079 11,172,479| 245,845,289|497,383,597 15,330,530 8,490,511| 778,222,406
'Rmpa"mem Loss 7,583,147|  55,787,173| 84,071,131 147,441,451

ecognized
Amount Written Off - - - - - -
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Allowances for Expected Credit Loss for:
Particulars Cash Bank | Investment in Term Loans and Other Total
Balance Securities Deposit |advances to BFIs| Receivable
ﬁg‘s’grsa' of Impairment : i 15105,317|  313,803| 15419,120
st
?ggg“ce ason 317ASar| 1o 755 626  301,632,462|581,454,728 225,213| 8,176,708| 910,244,737
Credit Exposure Movement-ECL Stage wise:
Balance as on 31%tAsar 2080 Balance as on 32"dAsar 2079
Allowances for _ _ _ _
Expected ° = = = ° = = =
Credit Loss for & & S ] & & S 3
n n n n

Bank Balance 14,321,226 4,434,400 18,755,626 6,738,079 4,434,400 11,172,479
Investmentin | 34 63 462 301,632,462| 245,845,289 245,845,289
Securities -
Term Deposit 497,601,888 83,852,841 581,454,728 438,314,376 59,069,222 | 497,383,597
Loan and
advances to 225,213 225,213 15,330,529 15,330,529
BFls
Other

. 2,705,605 5,471,103 8,176,708 3,019,408 5,471,103 8,490,511
Receivables
Total 816,486,394 93,758,343 910,244,737 709,247,682 68,974,724 | 778,222,406

Financial assets are written off (either in

full or partially) when there is no reasonable

expectation of recovering a financial asset in its entirety or a portion thereof. This is generally
the case when the bank determines that the borrower does not have assets or sources of income
that could generate sufficient cash flows to repay the amounts subject to the write-off.

5.6.1.3. Credit Quality

The credit quality of counterparty of the financial assets is assessed based on the credit policy
(Investment Directives) formed by the Board of Directors. Investment is made in the foreign
counterparty whose credit rating is within the acceptable standard. In case of domestic
investment, investment is made in the counterparty who meets the minimum standard level set
by the credit policy. An analysis of credit quality of financial assets not impaired is as follows:

Counterparties

As on 31.03.2080

As on 32.03.2079

External Credit Rating at least AAA/BBB-

from credit rating agency 597,059,887,688 463,186,035,844
Non Rated Counterparties 31,183,748,344 15,243,363,806
Central Banks 63,642,562,177 133,827,660,604
Bank for International Settlement 603,098,749 278,005,714
Foreign Government 660,320,609,793 446,864,429,324
International Monetary Fund 25,649,141,930 25,568,182,155
Government of Nepal 78,777,961,491 55,945,363,564

Financial Assets with Other Counterparties:

Party with Normal Risk 21,651,489,955 289,789,319,275
Party with High Risk 177,003,711 121,131,103
Total 1,479,065,503,838 1,430,823,491,389
Less: Expected Credit Loss (905,786,138) (778,222,406)
Grand Total 1,478,159,717,700 1,430,045,268,983
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5.6.1.4. Collateral held and other credit enhancement

The bank holds collateral and other credit enhancements against certain of its credit exposures.
The following table sets out the principal types of collateral held against different types of
financial assets.

% of Exposure subject to collateral Principal type of collateral

Type of Credit Exposure requirement held
As on 31.03.2080 | As on 32.03.2079
Securities purchased under 110 110 Government Securities
Resale Agreement
Refinance to BFIs 100 100 Good Loans of BFls
Standing Liquidity Facilities 110 110 Government Securities

Land and Buildings,
Insurance Policies,

Loans to Staffs 100-125 100-125 Retirement Fund Balance,
and Accrued Retirement
Benefits.

56.2. Liquidity Risk

Liquidity risk is the risk that the bank will encounter difficulty in meeting the obligation
associated with the financial liabilities that are settled by delivering cash or other financial
assets. The bank’s approach to managing liquidity risk is to ensure as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, provide finance to maintain
liquidity in financial market and provide for foreign exchange to finance import of the country
under both the normal and stressed conditions, without incurring unacceptable losses or risking
damage to the bank's reputation. In order to control liquidity risk, the bank has maintained
sufficient balance in the current account with other central banks, demand and call deposits with
foreign banks and investment in highly liquid securities. The bank maintains cash and cash
equivalents and other highly marketable securities in excess of expected cash flows on financial
liabilities and other obligations.

Further, the bank has credit arrangement for Rapid Credit Facilities (RCF) and Extended Credit
Facilities (ECF) provided by the International Monetary Fund in case of stressed condition like
deficit of balance of payment of the country.

5.6.2.1. Assets Held for Managing Liquidity Risk

The bank holds a diversified portfolio of cash, balances with foreign banks and high-quality
highly-liquid securities to support payment obligations and contingent funding in a stressed
market environment. The bank’s assets held for managing liquidity risk comprise:

e Cash and balances with foreign banks in the form of demand and call deposit
e Balance with foreign central banks and bank for international settlement

e Investment in Government of Nepal and foreign Governments' bonds and other securities
that are readily acceptable in repurchase agreements with central banks; and

e A secondary source of liquidity in the form of highly liquid instruments in the bank's
trading portfolios

5.6.2.2. Maturity Profile of Financial Assets and Financial Liabilities

The followings are the remaining contractual maturities and other forms of financial assets and
financial liabilities at the end of the reporting period:
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Current Year Figures (NRs.)

Contractual and Other Cash Flows

Particulars Carrying Amount upto 1 month 1-3 months 3-12 months 1-3 Year MO';?et;?n 3
Foreign currency financial assets
Cash and balances with banks 168,995,762,552 | 168,995,762,552
Derivative financial assets -
IMF related assets 25,857,875,413 25,857,875,413
Term deposit with foreign banks 522,958,707,083 | 125,672,207,346 18,631,000,000 | 378,655,499,737
Investments in foreign securities 660,651,138,033 | 146,270,044,514 | 191,647,908,437 | 122,658,488,545 | 164,788,938,306 35,285,758,231
Other receivables - - -
Total foreign currency financial assets 1,378,463,483,081 | 466,795,889,825 | 210,278,908,437 | 501,313,988,282 | 164,788,938,306 35,285,758,231
Local currency financial assets
Balances with banks 7,194,459 7,194,459 -
Investment in Government securities 77,286,432,125 9,013,133,937 25,620,317,001 19,595,377,724 12,814,393,230 10,243,210,233
Investment in bonds & term deposit 6,704,978,493 418,878,493 6,286,100,000 -
Advances and receivable from Government 1,460,000,000 1,460,000,000
:;](;ztair:uzi?:nzdvances to bank and financial 1,668,246,991 1,668,246,991
Other loan and advances
Staff Loan 7,833,595,792 243,624,829 462,182,152 940,031,495 1,096,703,411 5,091,053,905
Pension Advance 2,082,436,168 27,071,670 41,648,723 2,498,923 303,619,194 1,707,597,658
Travelling advances to staff 1,884,620 1,884,620
Staff endowment policy advance 6,612,690 6,612,690
Other advance 34,981,588 34,981,588
Interest Receivable 1,656,954 1,656,954
Equity investment 5,511,498,272 5,511,498,272
Total local currency financial assets 102,599,518,152 11,215,039,240 26,124,147,876 28,492,255,133 | 14,214,715,835 22,553,360,068
Total financial assets 1,481,063,001,233 | 478,010,929,065 | 236,403,056,313 | 529,806,243,415 | 179,003,654,141 57,839,118,299
Foreign currency financial liabilities
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Contractual and Other Cash Flows

Particulars Carrying Amount upto 1 month 1-3 months 3-12 months 1-3 Year Mor\((eet;ran 3
Derivative financial liabilities -
Deposit of bank and financial institutions 6,329,971,790 6,329,971,790 -
IMF related liabilities 39,133,451,704 39,133,451,704
Total foreign currency financial liabilities 45,463,423,494 39,133,451,704 6,329,971,790 - - -
Local currency financial liabilities
Bills Payable 115,247,041 115,247,041
Deposit of bank and financial institutions 280,775,531,424 56,155,106,285 28,077,553,142 | 196,542,871,997
Deposit of Government 45,089,447,616 9,468,783,999 10,821,467,428 14,428,623,237 10,370,572,952
Deposit of other institutions 17,951,793,496 4,308,430,439 4,128,912,504 9,514,450,553
IMF related liabilities 11,882,924,189 11,882,924,189
Other liabilities 1,398,701,263 1,398,701,263
Total local currency financial liabilities 357,213,645,029 81,930,491,953 16,349,081,195 52,020,626,932 | 206,913,444,949 -
Total Financial Liabilities 402,677,068,523 | 121,063,943,657 22,679,052,985 52,020,626,932 | 206,913,444,949 -
Net Financial Asset Position 1,078,385,932,710 | 356,946,985,408 | 213,724,003,328 | 477,785,616,483 | (27,909,790,808) 57,839,118,299
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Previous Year Figures (NPR)

Contractual and Other Cash Flows

Particulars Carrying Amount upto 1 month 1-3 months 3-12 months 1-3 Years Mo\r{ee;??n 3
Foreign currency financial assets
Cash and balances with banks 88,922,917,658 88,922,917,658 -
Derivative financial assets -
IMF related assets 25,606,849,851 25,606,849,851 -
Term deposit with foreign banks 427,618,934,566 65,092,581,836 18,955,950,000 343,570,402,730
Investments in foreign securities 542,807,804,342 35,217,297,585 275,309,069,955 56,186,876,000 121,405,479,352 54,695,254,862
Other receivables - -
Total foreign currency financial assets 1,084,956,506,417 214,839,646,930 294,265,019,955 399,757,278,730 121,405,479,352 54,695,254,862
Local currency financial assets
Balances with banks 10,736,269 10,736,269 -
Investment in Government securities 54,463,057,558 2,064,250,105 12,620,943,551 9,950,350,049 16,829,064,885 12,998,448,967
Investment in bonds & term deposit 6,223,965,975 348,565,975 5,875,400,000 -
Advances and receivable from Government 1,460,000,000 1,460,000,000
Loan and advances to bank and financial institutions 271,722,596,364 271,722,596,364
Other loan and advances
Staff Loan 6,009,243,134 186,887,461 354,545,345 721,109,176 841,294,039 3,905,407,113
Pension Advance 2,284,770,378 29,702,015 45,695,408 2,741,724 333,119,521 1,873,511,710
Travelling advances to staff 2,493,108 2,493,108
Staff endowment policy advance 7,626,642 7,626,642
Other advance 21,877,821 21,877,821
Interest Receivable 1,745,232 1,745,232
Equity investment 3,785,444,780 3,785,444,780
Total local currency financial assets 345,993,557,261 2,673,884,628 13,021,184,304 288,272,197,313 19,463,478,445 22,562,812,570
Total financial assets 1,430,950,063,678 217,513,531,558 307,286,204,259 688,029,476,043 140,868,957,797 77,258,067,432

Foreign currency financial liabilities

Derivative financial liabilities
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Contractual and Other Cash Flows

Particulars Carrying Amount upto 1 month 1-3 months 3-12 months 1-3 Years Mo\r(ee;r;gn 3
Deposit of bank and financial institutions 10,583,507,979 10,583,507,979 -
IMF related liabilities 36,615,934,363 36,615,934,363
Total foreign currency financial liabilities 47,199,442,342 36,615,934,363 10,583,507,979 - - -
Local currency financial liabilities
Bills Payable 114,733,829 114,733,829
Deposit of bank and financial institutions 188,843,291,327 37,768,658,265 18,884,329,133 132,190,303,929
Deposit of Government 225,506,854,704 47,356,439,488 54,121,645,129 72,162,193,505 51,866,576,582
Deposit of other institutions 18,917,533,184 4,540,207,964 4,351,032,632 10,026,292,588
IMF related liabilities 11,462,342,410 11,462,342,410
Other liabilities 1,314,392,651 1,314,392,651
Total local currency financial liabilities 446,159,148,105 101,242,381,956 59,787,070,412 101,072,815,226 184,056,880,511 -
Total Financial Liabilities 493,358,590,447 137,858,316,319 70,370,578,391 101,072,815,226 184,056,880,511 -
Net Financial Asset Position 937,591,473,231 79,655,215,239 236,915,625,868 586,956,660,817 (43,187,922,714) 77,258,067,432
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5.6.3. Market Risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest
rates and equity prices and other assets' prices may affect the bank’s income or the value of its
holding of financial instruments. Market risk arises from open position in interest rates,
currency and equity products all of which are exposed to general and specific market movement
and changes in the level of volatility of the market rates or interest rates, foreign exchange rates
and equity prices. The objective of market risk management is to manage and control market
risk exposure within the acceptable parameters, while optimizing the return.

5.6.3.1. Currency Risk

Currency risk is the risk, where the value of financial instruments may fluctuate due to changes
in foreign exchange rates. Foreign currency activities result mainly from the bank's holding of
foreign currency assets under its foreign exchange reserves management function. The
investment committee reviews the currency composition of the reserve and monitors the bank's
compliance with the limits established for foreign currency positions by the bank's board. The
major holding of foreign currency assets are denominated in USD,CNY,CAD,JPY,AUD, GBP,
EURO and INR.

The summary quantitative data about the bank's exposure to currency risk at the reporting period
is as follows:
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Current Year Figures (NRs.)

Particulars usD CNY GBP CAD AUD SAR JPY EUR SDR
. — —
é; ggs'\l‘ﬁte“ta' Financial Position 57.150% 15.27% 0.62% 0.22% 1.24% 0.16% -0.02% 0.81% -1.02%
Foreign Currency Financial Assets
Cash and balances with banks 130,387,005,437 5036,292,853 | 1,279,074,363 | 1,401,526,110 956,812,456 | 2,156,784,590 | 4,081,334,274 | 11,088,614,993
Derivative financial assets 0 0 0 0 0 0 0 0 0
IMF related assets 0 0 0 0 0 0 0 0 25,649,141,930
Term deposit with foreign banks 426,628,226,326 68,012,789,493 7,047,899,909 1,546,318,122 | 15,455,902,564 0 0 0 0
Investments in foreign securities 202,278,216,291 | 129,436,323,270 0 0 0 0 0 0 0
Other receivables 0 0 0 0 0 0 0 0 0
Zsosg'sf"e'g” currency financial 759,293,448,054 | 202,485405,616 | 8,326,974.272 | 2,047,844232 | 16,412,715,020 | 2,156,784,590 | 4,081,334,274 | 11,088,614,993 | 25,649,141,930
Foreign Currency Financial
Liabilities
Derivative financial liabilities 0 0 0 0 0 0 0 0 0
Depasit of bank and financial 1,490,135,213 0 113,699,396 0 16,743,856 0 | 4,313,918,697 335,942,003 0
institutions
IMF related liabilities 0 0 0 0 0 0 0 0| 39,133451,704
I;’;?I'i;"erse'gn currency financial 1,490,135,213 0 113,699,396 0 16,743,856 0 | 4,313,918,697 335,942,003 | 39,133,451,704
Net Foreign Currency Exposure 757,803,312,841 | 202,485405,616 | 8,213,274,876 | 2,947,844,232 | 16,395,971,164 | 2,156,784,590 | -232,584,423 | 10,752,672,990 | -13,484,300,774
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Previous Year Figures (NRs.)

Particulars usD CNY GBP CAD AUD SAR JPY EUR SDR
% of Net Total Financial Position 49.43% 21.09% 1.79% 0.98% 0.58% 0.20% 0.17% 0.129% -1.06%
Exposure
Financial Assets
Cash and balances with banks 63,512,419,229 |  1,332,279,054 | 3,588,427,999 | 1,410,102,473 | 626,437,703 | 2,216,384,550 | 1,845,065,242 |  3,125,943,500
Derivative financial assets 0 0 0 0 0 0 0 0 0
IMF related assets 0 0 0 0 0 0 0 0 25,568,182,155
Term deposit with foreign banks 343,216,219,505 | 55,039,081,354 | 15,112,587,732 | 8,811,942,008 | 5,439,103,966 0 0 0 0
Investments in foreign securities 114,668,408,924 | 162,487,986,692 0 0 0 0 0 0 0
Other receivables 0 0 0 0 0 0 0 0 0
aTsOSte"i'sf‘”e'gn currency financial 521,397,047,659 | 218,859,347,100 | 18,701,015,731 | 10,222,134,481 | 6,065,541,669 | 2,216,384,550 | 1,845,065,242 |  3,125,943,500 25,568,182,155
Financial Liabilities
Derivative financial liabilities 0 0 0 0 0 0 0 0 0
Depasit of bank and financial 8,381,976,706 0 162,483,597 0 8,857,641 0 98,317,500 |  1,894,922,300 0
institutions
IMF related liabilities 0 0 0 0 0 0 0 0 36,615,934,363
I;’;?I'i;"erse'gn currency financial 8,381,976,706 ; 162,483,597 - 8,857,641 ; 98,317,500 |  1,894,922,300 36,615,934,363
s el [Flslfian Gy 513,015,070,953 | 218,859,347,100 | 18,538,532,134 | 10,222,134,481 | 6,056,684,028 | 2,216,384,550 | 1,746,747,742 |  1,231,021,201 -11,047,752,208

Exposure
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Besides above currency exposures, the bank’s net foreign currency exposure also consists of
major portion of Indian currency (INR) which stands around 25.09% (PY 26.26%) of total net
financial position exposure. Since, the exchange rate of Nepalese rupee is pegged to INR, the
net exposure position of INR has not been presented in above table. Net foreign currency
exposure denominated in currencies other than stated above and INR, has amounted to 0.48%
(PY 0.44%) of the total foreign currency reserve.

5.6.3.2. Sensitivity Analysis of Currency Risk

A strengthening (weakening) of USD, AUD, EUR, GBP, CNY, CAD, SDR, JPY and SAR
against Nepalese rupee at the end of reporting period would have affected the value of financial
instruments denominated in a foreign currency and increased (decreased) in profit or loss by
the amount shown below. This analysis is based on foreign exchange rate variances that the
bank considered to be reasonably possible at the end of the reporting period. This analysis
assumes that all other variables, in particular interest rates, remain constant and ignore any
impact of forecast cash flows.

Impact on Profit or Loss
In case of Strengthening or Weakening of Currency by 10%
For the Year Ended 2080 For the Year Ended 2079
Strengthening Weakening Strengthening Weakening
usD 75,780,331,284 (75,780,331,284) 51,301,507,095 (51,301,507,095)
AUD 1,639,597,116 (1,639,597,116) 605,668,403 (605,668,403)
EUR 1,075,267,299 (1,075,267,299) 123,102,120 (123,102,120)
GBP 821,327,488 (821,327,488) 1,853,853,213 (1,853,853,213)
CNY 20,248,540,562 (20,248,540,562) 21,885,934,710 (21,885,934,710)
CAD 294,784,423 (294,784,423) 1,022,213,448 (1,022,213,448)
SDR (1,348,430,977) 1,348,430,977 (1,104,775,221) 1,104,775,221
JPY (23,258,442) 23,258,442 174,674,774 (174,674,774)
SAR 215,678,459 (215,678,459) 221,638,455 (221,638,455)
Total 98,703,837,212 (98,703,837,212) 76,083,816,998 (76,083,816,998)

5.6.3.3. Interest Rate Risk

Interest rate risk is the risk that the value of financial assets will fluctuate due to changes in
market interest rate. Cash flow interest rate risk is the risk that the future cash flows of a
financial instrument will fluctuate because of changes in market interest rates. Fair value
interest rate risk is the risk that the value of a financial instrument will fluctuate because of
changes in market interest rates.

The bank takes on exposure to the effects of fluctuations in the prevailing levels of market
interest rates on both its fair value and cash flow risks. Interest margins may increase as a result
of such changes but may reduce losses in the event that unexpected movements arise. The bank's
board sets limits on the level of mismatch of interest rate re-pricing which is monitored daily
by the bank's treasury.

The bank has kept substantial investments on short-term loans thereby controlling the interest
rate risk to significant extent. The interest rate profile of the interest-bearing financial
instruments is as below:

Weighted
Average
Interest
Rate %

Particulars As on 31.03.2080 | Ason 32.03.2079

Interest Sensitive Financial Assets
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Weighted
Particulars AVerage | A< on31.03.2080 | As on 32.03.2079
Interest
Rate %

Balances with Other Banks 4.43 138,011,257,448 69,117,865,389
GOl Treasury Bills 6.84 326,397,674,398| 265,657,582,138
US Government Treasury Bills 5.10 32,558,455,337 19,031,744,769
Time Deposit (less than 3 months) 4.978 140,035,636,676 82,957,932,423
Investment in FIXBIS - - -
IMF Related Assets: SDR Holdings 4.031 25,649,141,930 25,568,182,155
General Refinance 5 1,462,139,667 87,317,920,489
Special/Export Refinance - 10,469,242,216
Zero Interest Loan -
Loan to MSME 5 35,669,315 14,174,076,069
Standing Liquidity Facility 8.5 -| 158,102,500,000
Loan to Employees

House loan Uninsured 1 400,000 425,000

House Repair Loan Uninsured 1 1,091,882,214 1,330,380,622

Vehicle Loan Uninsured 3 466,000 973,500

Staff Loan Uninsured 2068 1 557,925,609 701,767,000
Investment in Paper Gold 0.65 65,812,728,226 55,870,042,475
US Government Treasury Notes/Bonds 2.15 157,203,305,023 95,502,142,430
Government Treasury Notes/Bonds (CNY) 2.63 129,436,323,269| 160,747,943,754
Investment in Mid-term Instruments - 12,516,455,931 -
Notice Deposit (JPY) - - -
Time Deposit-Investment 4.56 447,107,962,128| 343,570,402,730
Fixed deposit with Bank & Financial
Institutions 9.67 6,570,200,002 6,158,744,000
Government Treasury Bills (GON) 9.10 43,672,157,910 15,067,960,116
Saving Certificates (GON) 9.27 3,907,721,000 3,003,401,000
Total Interest Sensitive Financial Assets 1,532,027,502,083| 1,414,351,228,275
Interest Sensitive Financial Liabilities
IMF Related Liabilities 4.031 50,700,477,572 48,022,985,079
Short Term Borrowings -
Total Interest Sensitive Financial Liabilities 50,700,477,572 48,022,985,079
Net Interest Sensitive Financial Position 1,481,327,024,511| 1,366,328,243,196

5.6.3.4. Other Market Prices Risk

Equity price risk arises from investment as fair value through other comprehensive income as
well as investment as fair value through profit or loss. The bank monitors the mix of debt and
equity securities in its investment portfolio based on the market indices. Material investments
within the portfolio are managed on individual basis. The objective for investment in equity
instruments is to promote overall financial system of the country. These investments are made
under the specific directives or policies of the Government of Nepal and other relevant statutes.
At the end of reporting period, the bank holds equity instruments of the various institutions. All

the investments are measured at fair value.
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5.6.4.

Classification and Fair Value of financial assets

The fair value of financial assets and liabilities together with the carrying amounts as at the yearend are as follows:

Particulars trﬁia;ag& Amortized Cost CI:EzSSi\iISr?ESh Ifiigt?irlli?[iizl Totzln?c?urrr]{ing Fair Value
Foreign currency financial assets
Cash and balances with banks 168,977,007,897 168,977,007,897 168,977,007,897
Derivative financial assets - -
IMF related assets 25,857,875,413 25,857,875,413 25,857,875,413
Term deposit with foreign banks 522,462,011,410 522,462,011,410 522,462,011,410
Investments in foreign securities 660,349,505,571 660,349,505,571 660,349,505,571
Other receivables - -
Total foreign currency financial assets - | 1,208,669,392,394 | 168,977,007,897 - 1,377,646,400,291 1,377,646,400,291
Local currency financial assets
Balances with banks 7,192,517 7,192,517 7,192,517
Investment in Government securities 77,286,432,125 77,286,432,125 77,286,432,125
Investment in bonds & term deposit 6,620,219,438 6,620,219,438 6,620,219,438
Advances and receivable from Government 1,460,000,000 1,460,000,000 1,460,000,000
Loan and advances to bank and financial institutions 1,668,021,778 1,668,021,778 1,668,021,778
Other loan and advances 7,925,776,904 7,925,776,904 7,925,776,904
Equity investment 5,511,498,272 5,511,498,272 5,511,498,272
Other receivables 34,176,375.00 34,176,375.00 34,176,375.00
Total local currency financial assets 5,511,498,272 94,994,626,620 7,192,517 - 100,513,317,409 100,513,317,409
Total financial assets 5,511,498,272 | 1,303,664,019,014 | 168,984,200,414 - 1,478,159,717,700 1,478,159,717,700
Foreign currency financial liabilities
Derivative financial liabilities - -
Deposit of bank and financial institutions 6,329,971,790 6,329,971,790 6,329,971,790
IMF related liabilities 39,133,451,704 39,133,451,704 39,133,451,704
Total foreign currency financial liabilities - - - 45,463,423,494 45,463,423,494 45,463,423,494

Local currency financial liabilities
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Particulars tkllzlii;%agél Amortized Cost (I:anSSi\ilgr?tssh ES&T&EL TOtZInS;J;{mg Fair Value
Bills Payable 115,247,041 115,247,041 115,247,041
Deposit of bank and financial institutions 280,775,531,424 280,775,531,424 280,775,531,424
Deposit of Government 45,089,447,616 45,089,447,616 45,089,447,616
Deposit of other institutions 17,951,793,496 17,951,793,496 17,951,793,496
Currency in circulation 625,787,872,530 625,787,872,530 625,787,872,530
Due to bank and financial institutions 60,000,000,000 60,000,000,000 60,000,000,000
IMF related liabilities 11,882,924,189 11,882,924,189 11,882,924,189
Surplus payable to Government 25,000,000,000 25,000,000,000 25,000,000,000
Other liabilities 1,398,701,261 1,398,701,261 1,398,701,261
Total local currency financial liabilities - - - 1,068,001,517,557 1,068,001,517,557 1,068,001,517,557
Total Financial Liabilities - - - 1,113,464,941,051 1,113,464,941,051 1,113,464,941,051
Net Financial Asset Position 5,511,498,272 | 1,303,664,019,014 | 168,984,200,414 | (1,113,464,941,051) 364,694,776,649 364,694,776,649

950




5.7.

5.6.5. Fair Value Hierarchy

Fair value measurements have been classified using a "fair value hierarchy" that categorizes the
inputs to valuation techniques used to measure fair value. The fair value hierarchy has three
different levels and gives the highest priority to the quoted (unadjusted) prices in active markets
and the lowest priority to unobservable inputs. The different levels are defined as follows.

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets and liabilities
that the entity can access at the measurement date.

Level 2 inputs are inputs other than quoted market prices included within Level 1 that are
observable for the assets or liabilities, either directly or indirectly, quoted prices for similar
assets or liabilities in active markets.

Level 3 inputs are unobservable inputs for the asset or liability.

All the financial assets are measured at amortized cost except for the equity investment which
has been recognized at fair value through other comprehensive income. The details showing the
carrying amounts of financial assets that are measured at fair value using the "fair value
hierarchy" and segregating fair value to Level 1-3 inputs are presented below:

Current Year Figures (NRs)

Particulars Carrying Fair Value Level 1 Level 2 Level 3
Value
Equity investment 5,511,498,272 | 5,511,498,272 5,511,498,272
Total financial 5,511,498,272 | 5511,498,272 5,511,498,272
assets at fair value
Previous Year Figures (NRs)
Particulars Carrying Fair Value Level 1 Level 2 Level 3
Value
Equity investment 3,792,944,780 | 3,792,944,780 3,689,001,584 103,943,196
Total financial 3,792,944,780 | 3,792,944,780 ; 3,689,001,584 | 103,943,196
assets at fair value

Employees Benefits - Defined Benefit Plans

The bank currently offers two defined benefit post-employment plans to its employees, based
on the length of service and amount of compensation. These post-employment benefit plans are
‘Gratuity or Pension Plan’ and ‘Staff Security Plan’. The bank also offers two other long term
benefits: “Staff Medical Fund” and “Leave Encashment”. A defined benefit plan is post—
employment benefit plan other than a defined contribution plan. The bank’s net obligation in
respect of defined benefit plans is calculated separately for each plan by estimating the amount
of future benefit that employees have earned in return for their service in current and prior
period; and the benefit is discounted to determine its present value. The bank determines the
net interest expense (income) on the net defined benefit liability (asset) for the period by
applying discount rate used to measure the defined benefit obligation at the beginning of the
period to the net defined liability (asset). The obligation under ‘Gratuity or Pension Plan’ and
‘Staff Security Plan’ is calculated by a qualified actuary every year using projected unit credit
method. The discount rate used is the yield at the reporting date on high quality government
bond having maturity dates approximating the terms of the obligations and are denominated in
the Nepalese rupee in which the benefits are expected to be paid.

The ‘Gratuity and Pension Plan’ and ‘Staff Security Plan’ are funded plan wherein the bank
makes earmarked investment out of fund created for these plans. ‘Leave encashment’ and “Staff
Medical Fund” are not a funded plan.

There are no plan amendments and curtailments during the reporting period.
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The details of the net liabilities based on actuarial valuation of obligation for the defined benefit
plans, viz., the Gratuity and Pension plan, and the Staff Security Fund are as follows:

Amount Recognized in the Statement of Financial Position

Particulars

As on 31%Asar 2080

As on 32"Asar 2079

Pension or
Gratuity Plan

Staff Security
Plan

Pension or
Gratuity Plan

Staff Security
Plan

Present VValue of

ent 19,799,326,845 | 2,781,136,386 | 18,979,279,196 | 2,123,566,882
Obligations

Fair Value of Plan

Assets/Current (19,433,209,385) | (2,122,731,894) | (18,966,513,926) | (2,024,185,776)
Balance of Provision

Account

Net Liability/(Assets) | 366,117,460 658,404,492 12,765,270 99,381,106

Changes in Fair Value of Defined Benefit Obligations

For the year ended 31%*Asar 2080 For the year ended 32" Asar 2079
Particulars Pension or Staff Security Pension or Staff Security
Gratuity Plan Plan Gratuity Plan Plan
Opening 18,979,279,196 | 2,123,566,882 | 18,789,259,309 | 1,971,672,919
Obligation
ggge”t Service 393,288,733 120,698,194 392,190,599 119,762,350
Interest Cost 1,643,115,713 186,417,899 1,691,033,338 177,450,563
'(“é;?r?sr)'a' Losses 228,519,080 454,967,187 (671,753,680) (51,264,664)
Losses (Gains) on ) i ) i
Curtailments
Benefits Paid (1,444,875,877) | (104,513,776) | (1,221,450,370) (94,054,286)
Closing 19,799,326,845 | 2,781,136,386 | 18,979,279,196 | 2,123,566,882
Obligation
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Changes in Fair Value of Plan Assets

Particulars

For the year ended 31%*Asar 2080

For the year ended 32"Asar 2079

Pension or Staff Security Pension or Staff Security
Gratuity Plan Plan Gratuity Plan Plan

Opening Fair Value 18,966,513,926 | 2,024,185,776 19,438,656,973 1,906,411,721
Investment adjustment -
Expected Return 1,641,966,839 177,473,600 1,749,479,128 171,577,055
Actuarial Gains 269,604,497 25,586,294 (191,944,412) (12,609,912)
(Losses)
Contribution by - - (808,227,393) 52,861,198
Employer
Benefits Paid (1,444,875,877) | (104,513,776) | (1,221,450,370) (94,054,286)
Closing Fair Value 19,433,209,385 | 2,122,731,894 | 18,966,513,926 | 2,024,185,776

Amount Recognized in the Statement of Comprehensive Income

For the year ended 31tAsar 2080 | For the year ended 32" Asar 2079
Particulars Pension or Staff Security Pension or Staff Security
Gratuity Plan Plan Gratuity Plan Plan
Charged to Statement | 39 137607 | 129,642,493 | 333,744,809 125,635,858
of Income
Actuarial
Income/(Loss) (41,085,417) 429,380,893 (479,809,268) (38,654,752)
Recognized in OCI
Total Employee
Benefit Income 353,352,190 559,023,386 -146,064,459 86,981,106
/(Expense)
Major Categories of Plan Assets as a Percentage of Total Plans
For the year ended For the year ended
31%tAsar 2080 32"Asar 2079
Particulars Pension or Staff Pension or Staff
Gratuity Security Gratuity Security
Plan Plan Plan Plan
Government of Nepal Securities 0% 0% 0% 0%
High quality Corporate Bonds 0% 0% 0% 0%
Equity shares of listed Companies 0% 0% 0% 0%
Property 0% 0% 0% 0%
Fixed Deposit of Banks and Fls 100% 100% 100% 100%
Others - - - -
Total 100% 100% 100% 100%
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Principal Actuarial Assumption at the end of the Reporting Period

For the year ended For the year ended
. 31t Asar 2080 32"Asar 2079
Particulars Pension or | Staff Security [ Pensionor [ Staff Security

Gratuity Plan Plan Gratuity Plan Plan
Discount Rate 9% 9% 9% 9%
Expected Return on Plan Asset 9% 9% 9% 9%
Future Salary Increase 10% 10% 10% 10%
Future Pension Increase 6.67% - 6.67% -
Withdrawal Rate 0.50% 0.50% 0.50% 0.50%

The Sensitivity of the Defined Benefit Obligations to Changes in Principal Assumptions

For the year ended For the year ended
Particulars Chanae 31%Asar 2080 32" Asar 2079
g Pension or Staff Security Pension or | Staff Security
Gratuity Plan Plan Gratuity Plan Plan
Discount Rate -1% 11.69% 12.24% 12.46% 8.33%
1% -9.68% -10.22% -10.20% -7.28%
Salary & Pension -1% -7.24% -9.41% -10.09% -7.28%
Increment Rate 1% 8.28% 11% 12.10% 8.17%

The above sensitivity analyses are based on a change in an assumption while holding all other
assumptions constant.

Expected benefit payments to be paid out by the plans in the coming five years

Years Pension or Gratuity Plan Staff Security Plan
2024 1,151,754,000 144,718,000
2025 1,185,087,000 171,141,000
2026 1,225,296,000 158,835,000
2027 1,304,567,000 1,082,460,000
2028 1,385,533,000 199,543,000
2029-2033 7,427,144,000 911,388,000

5.8. Employees Benefits — Other Long Term Benefit Plan

The bank currently offers accumulated leave as other long term benefit plan. The bank's net
obligation in respect of other long term benefit plans is calculated separately for each plan by
estimating the amount of future benefit that employees have earned in return for their service
in current and prior period; and the benefit is discounted to determine its present value. The
bank determines the net interest expenses (income) on the net other long term benefit liability
(assets) for the period by applying discount rate used to measure the other long term benefit
obligation at the beginning of the period to the net other long term benefit liability (assets). The
obligation under ‘Accumulated Leave’ is calculated by a qualified actuary every year using
projected unit credit method. The discount rate used is the yield at the reporting date on high
quality government bond having maturity dates approximating the terms of the obligations and
are denominated in Nepalese rupee in which the benefits are expected to be paid.

‘Leave encashment’ is not a funded plan. Same assumptions are taken for measurement of the
leave liabilities as adopted for defined benefit liabilities.
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5.9.

5.10.

There were no plan amendments and curtailments during the reporting period. Actuarial
gains/losses in other long term benefit plans are charged to statement of income.

Other Employee Benefits

»  Staff Welfare Fund: The bank provides 12% of basic salary as staff welfare fund. During
the year, the bank has provided NRs.99,181,883.25(PY NRs.81,885,244.11) as staff
welfare fund.

«  Staff Welfare Provident Fund: Each year, an amount as approved by the board of directors
of the bank, with an increment not exceeding 10% of amount approved by board in previous
year is provided in Staff Welfare Provident Fund. Total expenses under this heading
amounts to NRs.695,067,650 this year ( PY NRs.631,879,682).

»  The bank provides staff medical fund facility to the staff, of which payments are made as
per the eligible medical claim while rest amount is paid at the retirement time.
NRs.97,827,966 (PY NRs.95,473,268) is expensed as staff medical fund this year.

Reserves

The bank has maintained different reserves and funds. Some of the reserves are statutory and
maintained as per the requirement of the Nepal Rastra Bank Act, 2058. Section 41 of the Act
has prescribed the sequences of the appropriation of the net income. As per the section, Foreign
Exchange Revaluation Gain/Loss, Gold and Silver Revaluation Gain/Loss, and Securities
Revaluation Gain/Loss shall be appropriated to the Foreign Exchange Equalization Reserve and
respective Revaluation Reserves maintained by the bank. The bank shall also appropriate 10%,
5% and 5% of net income available for appropriation to General Reserve, Monetary Liability
Reserve and Financial Stability Reserve respectively. In addition, an amount equal to the capital
expenditure included in annual budget shall be appropriated to General Reserve and the amount
decided by the bank's board will be maintained in Net Cumulative Surplus Reserve. The
purpose of these funds is specified in the Act and they shall be utilized for the said purpose.
Besides these statutory funds, different other reserves and funds are maintained and a certain
amount is annually allocated by the bank's board,out of the each year's net income to those
reserves and funds. The impacts resulting from other comprehensive income are directly
transferred to respective reserves. The bank's board is authorized by Nepal Rastra Bank Act,
2058 to allocate a part of net income to those reserves and funds. The details of statutory and
other reserves and funds are as follows:

5.10.1. Statutory Reserves
a) Monetary Liability Reserve

This reserve is maintained as per section 41 (1) (kha) of the Nepal Rastra Bank Act, 2058
and as per the provision of the section, an amount equals to 5 percent of the net income
available for appropriation shall be allocated each year and kept in such reserve. This year
NRs 3,024,120,079. (PY NRs. 1,421,038,411) is appropriated to this fund.

b)  Financial Stability Reserve

This reserve is maintained as per section 41 (1) (kha) of the NRB Act and as per the
provision of the section, an amount equals to 5 percent of the net income available for
appropriation shall be allocated each year and kept in such reserve. This year NRs
3,024,120,079 (PY NRs. 1,421,038,411) is appropriated to this fund.

c) General Reserve

This reserve is maintained as per section 41 (1) (kha) of the NRB Act and as per the
provision of the section, an amount prescribed by the bank's board not less than 10 percent
of the net income available for appropriation shall be allocated in this general reserve
fund each year. While allocating an amount in the general reserve, an additional amount
shall be appropriated to cover the capital expenditure referred to in the annual budget of
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d)

f)

the bank. Accordingly, NRs. 11,731,293,096 (PY NRs. 7,914,819,265) is appropriated in
general reserve during the year.

Further, during the year, the bank has sold shares of various entities that had been
accounted at fair value, whereby the fair value portion had been kept under fair value
reserve. Accordingly, NRs. 439,432,861 i.e. fair value portion of the respective shares
has been transferred from OCI Reserve to General Reserve. Also, cumulative balance of
the development finance project mobilization fund i.e. NRs. 300,387,474 has been
transferred to General Reserve on termination of all such projects.

Net Cumulative Surplus Fund

This reserve is maintained as per section 41 (1) (kha) of the NRB Act and as per the
provision of the section, an amount as decided by the bank's board shall be allocated and
kept in such reserve. This year, NRs 655,081,290 (PY NRs. 23,546,520) is appropriated
to this fund. This fund is introduced after the amendments in NRB Act in 2073 BS.

Exchange Equalization Fund

This fund has been maintained as per section 41 (1) (ka) of the NRB Act and as per the
provision of the section the amount equals to the revaluation profit shall be kept in the
revaluation reserve fund. It represents net exchange gains on various foreign currency
assets and liabilities. An amount of NRs 10,009,028,778 (PY NRs. 34,789,148,334)
which is equivalent to net exchange gain is appropriated to this fund during the year.

Gold and Silver Equalization Reserve

This fund has also been maintained as per section 41 (1) (ka) of the NRB Act. This reserve
represents the gain or loss on the revaluation of gold and silver. Any appreciation or
depreciation on revaluation of gold and silver is taken to/from this reserve out of net
income of the year. Accordingly, an amount of NRs. 17,112,315,089 (PY NRs
1,229,203,928) which is equivalent to net revaluation gain on revaluation of gold and
silver is appropriated to this fund.

5.10.2. Other Reserves and Funds

The Board of Directors of the bank is authorized by section 41 (1)(ga) of the NRB Act to
appropriate the remaining net income in other funds as may be necessary and pay the remaining
amount to Government of Nepal. Accordingly, the bank has maintained different reserve and
fund as per Accounts Directives of the bank and the Board of Directors appropriate some part
of the net income available for distribution to these reserves and funds annually. The amount
kept under these reserves and funds shall be utilized for the purpose of the reserves or funds as
mentioned in the Account Directives. The following reserves and funds have been maintained:

a)

b)

Development Fund

This is the specific fund created as per monetary policy of the bank to provide support for
loan and refinance to banks and financial institutions. The Board of Directors of the bank
annually appropriates a part of net income to this fund. Accordingly, an amount of NRs.
13,500,000,000. (PY NRs.5,500,000,000) has been allocated to this fund during the year.

Banking Development Fund

This fund is created to meet the expenses relating to banking promotion, research and
development work. The Board of Directors of the bank annually appropriates a part of net
income to this fund. No amount (PY NRs. -) has been allocated to this fund during the
year. Earmarked investment of this fund has been made.

Development Finance Project Mobilization Fund
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d)

f)

9)

h)

)

This fund is created as a cushion to meet the probable loss on project loan. An amount
equivalent to the projects’ profit is appropriated and transferred to this fund. An amount
equals to net income of the projects is allocated to this fund annually.

However, all such projects which were run during the reporting period under subsidiary
loan agreements with GON or project agreements with other funding agencies have
already been terminated during this fiscal year and hence, no such appropriation is done
for this fiscal year. Further, the cumulative balance of the fund Nrs. 300,387,474 has been
transferred to General Reserve on termination of all such projects.

Mechanization Fund

This fund is created to meet the amount required to develop and install modern software,
hardware and allied mechanization system. An amount as required for mechanization is
allocated by the Board of Directors of the bank to this fund annually. No amount (PY
NRs. -) has been allocated to this fund during the year. Earmarked investment of this fund
has been made.

Scholarship Fund

This fund is created to meet the amount required from time to time for the development
of skilled manpower by way of providing training and higher studies to the employees of
the bank. No amount has been allocated to this fund during the year. Earmarked
investment of this fund has been made.

Mint Development Fund

This fund is created to meet the heavy capital expenditure required from time to time for
construction of factory building and installation of machinery for minting activities. No
amount (PY NRs.-) has been allocated to this fund during the year. Earmarked investment
of this fund has been made.

Open Market Operation Stabilization Fund

This fund is created to ensure the adequacy of fund for the expenses related to various
monetary instruments issued for liquidity management. This fund is established from this
fiscal year i.e. FY 2079/80, appropriating 5percent amount of net surplus fund balance
after appropriation as per Section 41(Ga) of NRB Act. Further, an amount equals to 5
percent of the total interest income of repo is appropriated to this fund. Accordingly, an
amount of NRs. 2,196,772,113 has been allocated to this fund during this fiscal year.

Gold Replacement Fund

This fund has been created for replacing the gold/silver sold during the year. An amount
equals to profit from sale of gold and silver is appropriated to this fund annually and the
amount kept under this fund is utilized for replacement of gold. Accordingly, an amount
of NRs 1,351,014,924 (PY NRs. 414,495,677)) has been allocated to this fund during the
year. Earmarked investment of this fund has been made.

Rural Self Reliance Fund (GS Kosh)

This fund is created as per the Monetary Policy of the bank to provide wholesale credit
for lending purpose to the deprived sector through MFIs, corporate and NGOs and
refinancing in tea, cardamom plantation and production as well as construction of cold
storages etc. No amount has been appropriated to this fund during the year.

Rural Self Reliance Fund (Administration Expense Reimbursement Fund)

This fund is created out of the surplus fundamountingRs.61,390,949 received while
transferring the RSRF Program to Sana Kisan Bikas, Laghubitta Bittya Sanstha Limited.
The fund is utilized to provide reimbursement of the administrative expense subsidy as
claimed by the cooperative societies in case of the loan and advances disbursed and
approved till the date of transfer of RSRF program to Sana Kisan Bikas Laghubitta Bittya
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5.11.

Sanstha Limited. Accordingly, the administrative expense subsidy amounting to
Rs.199,185 (PY Rs.63,77,775) has been reimbursed in the current year from this fund.

k)  Actuarial Reserve
This reserve is created out of the actuarial gain in defined benefit retirement schemes
recognized in other comprehensive income (OCI). Any actuarial loss in defined benefit
retirement schemes recognized in OCI shall be expensed through this reserve. An amount
of NRs. 388,295,276.(PY NRs.518,464,020) has been transferred to Actuarial Gain
Reserve in this year.

)} Fair Value Reserve

Fair Value Reserve in the bank is created for maintaining the gain of investment in equity
instrument classified as investment measured at fair value through other comprehensive
income. A gain of NRs. 346,463,285 (PY NRs. 636,982,769) has been transferred to this
reserve from other comprehensive income during the year.

Foreign Exchange Reserve

As per section 66 of Nepal Rastra Bank Act, 2058, the bank shall maintain a foreign exchange
reserve. As per the provision of the section, such reserve shall be denominated in the respective
foreign exchange and shall consist of gold and other precious metals, foreign currencies and
securities denominated in foreign currency, special drawing rights, bill of exchange, promissory
note, certificate of deposit, bonds, and other debt instruments payable in convertible foreign
currencies etc. The bank also maintains record of the foreign exchange reserve held by the
licensed banks and financial institutions. The gross foreign exchange reserve holding of the

banking system of Nepal at the end of the reporting period is as follows:

(in NRs. billion)
Particulars Current Year Previous Year
Foreign Exchange Reserve
(a) Held by Nepal Rastra Bank
Convertible Foreign Currency 1003.23 783.82
Non-Convertible Foreign Currency 331.41 272.58
Gold Reserve 65.72 60.04
Special Drawing Rights 25.42 25.57
Sub Total 1425.78 1,142.01
(b) Held by Banks and Financial Institutions
Convertible Foreign Currency 149.31 134.06
Non-Convertible Foreign Currency 8.07 9.68
Sub Total 157.38 143.75
Total Foreign Exchange Reserve of Banking System 1,583.16 1,285.75

Instrument wise Investment of Foreign Exchange Reserve of the Banking System in terms of

percentage of total reserves is as follows:

Particulars Current Year (in %) | Previous Year (in %)
Foreign Exchange Reserve
US Treasury Bills 2.50 1.81
Indian Treasury Bills 23.97 23.56
BIS FIXBIS
Bonds/Notes 23.28 24.40
Mid Term Instrument 0.96
Call Deposits 4.29 4.16
Time Deposit (Currency) 40.25 40.45
Gold Deposit 4.75 5.62
Special Drawing Rights -
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Particulars Current Year (in %) | Previous Year (in %0)

Balance with NRB and BFls -

Total 100 100

5.12. Projects’ Assets and Liability

The assets, liabilities, equity, income and expenses of two projects, namely Poverty Alleviation
Project in Western Terai (PAPWT) and Third Livestock Development Project (TLDP) which
were run during the reporting period under subsidiary loan agreements with GON or project
agreements with other funding agencies are consolidated with the bank’s financial statements
during previous fiscal year. However, all such projects have already been terminated during this
fiscal year and hence, no such consolidation has been done for this fiscal year. However, profit
of NRs.11,363,117 earned till the date of termination has been reported as profit from project
operation. The detail is given in Note 4.34.

Two projects, namely Community Ground water Irrigation Sector Project (CGISP) and Gramin
Kshetrama Bittiya Pahunch Karyakram (KFW) are run by the bank on behalf of the GON. The
assets, liabilities, equity, incomes and expenses of such projects are not consolidated in the
accounts of the bank. However, one of the projects i.e. “Community Ground water Irrigation
Sector Project (CGISP)” has been terminated and its balances have been transferred to
Government of Nepal during this fiscal year. The Financial Position and Income Statements of
these projects are as below:

Statement of Financial Position

As on 31%Asar 2080 As on 32"Asar 2079

Particulars
CGISP KFW CGISP KFW

Equity -
Capital Contribution - 17,548,370
Surplus - 280,229,315 295,968,002 191,911,413
Financial Risk Fund - 5,200,000
Long- term Liabilities -
Loan from ADB - Non-Current i
Portion 103,704,465
Current Liabilities and )
Provision
Loan from ADB - Current Portion - 97,013,855
Service Charge due on Loan from i
ADB 31,008,892
Loan From GON - 1,405,992,343 978,428,926
Loan Loss Provision - i
Accounts Payable - 328,176
Total Equity & Liabilities - 1,686,221,658 550,771,760 | 1,170,340,339

Assets

Non-Current Assets

Fixed Assets - 47,012

Loan to PFI- Non Current Portion -

Investment - 417,508,000

Current Assets -

Interest Receivables - 30,146,775 4,493,442 13,683,818
Loan to PFI-current portion - 1,302,291,203 916,208,242
Cash and cash equivalents - 353,783,680 128,723,306 240,448,279
Total Assets 3 1,686,221,658 550,771,760 1,170,340,339
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Statement of Comprehensive Income

As on 31%Asar 2080

As on 32"Asar 2079

Particulars
CGISP KFW CGISP KFW

A. Income
Interest Income - 88,317,902 32,719,721 50,760,886
From Loan to PFls - 88,317,902 43,302 50,760,886
On deposit with banks - 32,676,419
On Investment
Other Income
Loan Loss Provision Written back 14,581
Total Incomes - 88,317,902 32,734,302 50,760,886
B. Expenditure
Administrative Expenses 43,957
Provision for Service Charge 2,007,183
Loan Loss Provision
Depreciation 11,752
Total Expenses - 2,062,892
Surplus (Deficit) (A-B) - 88,317,902 30,671,410 50,760,886

5.13. Interest in other entities

The bank has invested in quoted and unguoted equity securities of nine different entities as

presented below.
5.13.1.

The bank has investment in unquoted equity securities of the following entities:

Investment in unquoted securities

. % No of Shares Investment at cost | Investment at Fair value
Particulars
31-03-2080 | 32-03-2079 |31-03-2080|32-03-2079| 31-03-2080 | 32-03-2079
Agricultural Project Services Centre 625 5,000,000 5,000,000 )
Pvt. Ltd.
RastriyaBeemaSansthan 55.56| *1,005,667 1,005,667 1,000,000 1,000,000{ 348,855478| 330,505,213
Nepal Stock Exchange Ltd. 14.59 950,637 1,459,979 3,317,723| 5,097,510| 589,879,764| 987,710,324
National Productivity and
. 31.52 2,500,000{ 2,500,000 -
Economic Development Centre Ltd.
Deposit & Credit Guarantee Fund 10{ 10,000,000{ 10,000,000| 607,594,000| 607,594,000 2,315,012,466| 1,965,395,324
Nepal Clearing House Ltd. 10 783,375 567,663| 15,000,000/ 15,000,000 181,601,993| 144,488,613
Credit Information Bureau 10.03 414,287 437,400 3,314,296| 3,500,000 213,440,662 223,098,436
National Banking Institute 15.29 47,501 76,452\ 4,750,150| 7,645,250 18,828,093 30,303,673
Total 642,476,169| 647,336,760| 3,667,618,457| 3,681,501,584

Fair Value of the share investment in unquoted equity securities has been arrived based on the
latest available unaudited financial statements of respective entities.

All of the equity holdings are promoter shares which are not traded freely in the market. Hence,
fair value of the shares is assumed same as the net worth per share.

*Equity investment also includes NRs.1,843,877,778provided by the bank on call for advance
for right shares to Rastriya Beema Sansthan.

5.13.2. Significant Interest in entities
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The bank has significant interest in the following entities. The details regarding interest in those

entities are as under:

Paid up | Investment % of Principal
Name of Entity capital at Face share Principal Activity Place of
(Rs.) |Value (Rs.) Business
Agricultural Project . . .
Services Centre Pvt. | 8,000,000 5,000,000 62,50 | rovides services related to Singhadurbar,
Ltd. agricultural activity Kathmandu
RastriyaBeemaSansth | 151 456 000| 100,566,667| 55.56 |Life insurance service Ramshahpath,
an Kathmandu
National Productivity Prov_ldes research a_nd consultgncy
and Economic services, offers socio-economic, Balaju
7,932,500 2,500,000| 31.52 |productivity, management, policy '
Development Centre . . Kathmandu
Ltd planning, and energy conservation
' consultancy services.

Significant interest in above three entities is because of the investment in equity instruments
(promoter shares) of such entities which were made under specific directives or policies of the
Government of Nepal and other relevant statutes. The bank is in the process of divestment of
such investment by selling the shares the bank holds. The cost and itscarrying amounts of assets
recognized in the financial statements on such entities are as follows:

Carrying Amounts
. Investment at cost -

Particulars (Investment at Fair value)

31-03-2080 | 32-03-2079 | 31-03-2080 | 32-03-2079
ﬁ%rlcultural Project Services Centre Pvt. 5,000,000| 5,000,000 i i
Rastriya Beema Sansthan 1,000,000 1,000,000| 348,855,478 330,505,213.13
Nepal Stock Exchange Ltd. 3,317,723| 5,097,510 589,879,764 |987,710,324.05

National Productivity and Economic

Development Centre Ltd. 2,500,000} 2,500,000 i i
Total 11,817,723 13,597,510 938,735,242| 1,318,215,537

In the absence of audited financial statements of Agricultural Project Services Centre Private
Limited and National Productivity & Economic Development Centre Limited, the bank is not
able to estimate the fair value of investment in such entities. Therefore, the bank has made
impairment by full amount for the investment in Agricultural Project Service Centre Private
Limited and National Productivity & Economic Development Centre Limited and has not
expected for its recovery. In addition, Agricultural Project Service Centre Private Limited is in
the process of liquidation since long time.

The carrying amount of NRs.938,735,242 (PY NRs.1,318,215,537) as shown in above tables
has been included under Equity Investment in the Statement of Financial Position. Being all the
above entities as limited liability company, this is the maximum exposure to the loss from its
significant interest in such entities.

5.13.3. Transactions with Entities having Significant Interest

The bank has done some transactions with the entities having significant interest of the bank.
Such transactions are occurred in the normal course of the bank's operations and conducted as
arm's length transactions. The details of such transactions are as follows:

Entity Nature of Transaction FY 2079-80 FY 2078-79
Rastriya Beema Sansthan | oo c® Premium paidby the | 545 334 635 205,288,646
Nepal Stock Exchange Ltd. t[r)1levz)(§1rl]<d Income received by 145,997,900 87,598,740
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5.14. Transaction with the International Monetary Fund (IMF)

5.15.

The bank transacts with the IMF as an agent of the Government of Nepal in respect of quota
where in case of Special Drawing Rights (SDRs), loans etc. from them it transacts in its own
right. The IMF revalues quota at the end of April every year and gains or losses arising from
such revaluation relating to the quota are borne by the Government of Nepal. In case of other
transactions, such gains/losses are borne by the bank. The basic policies followed by the bank
on such accounts are as follows:

e Country's quota with the IMF is recorded by the bank as depository of the Government of
Nepal and exchange gains/losses arising on quota are borne by the Government.

e Exchange gains or losses in respect of borrowings under ECF and other facilities of the
IMF, allocation of SDRs and holding of SDRs are recognized in the income statement of
the bank.

The position of the Nepal Rastra Bank and Nepal Government's account with the IMF account
is presented as below:

Details of the Fund

As on 31%Asar 2080 As on 32"Asar 2079
Currency Equivalent Currency SDR Equivalents
(NRs.) S (NRs.)
1. For Transaction with Nepal Rastra Bank
Special Drawing Rights
Net cumulative allocation | 38,817,553,383 | 218,481,102 | 2020004259 218,481,192
Holdings 25,649,141930 | 144363944 | 2>°08182.15 152,791,814
2. For Transaction with Nepal Government
Outstanding Purchases & Loans
RCE Loans 31,043,390,750 | 174,725,000 30,431(,)615,70 181,855,000
ECF Arrangements 20,911,759,000 | 117,700,000 13,136(,)190,00 78,500,000
Other Information Per cent of Per cent of
Quota Quota
Quota 100 156,900,000 100 156,900,000
Currency Holding 89.82 140,923,637 89.82 140,923,637
Reserve Tranche Position 10.19 15,982,092 10.19 15,982,092

The SDR is converted into Nepalese rupees at conversion rate of NRs.177.67 (PY NRs.167.34)
per SDR.

Contingent Liabilities and Capital Commitments
The bank has following amounts of contingent liabilities and capital commitments.

As on Asar 31, 2080 As on Asar 32, 2079

PARTICULARS

NRs. NRs.
Note Printing Commitments 1,655,328,161 4,546,706,253
Unclaimed Account Transfer to P/L Account 22,915,528 136,986,870

Capital Commitments 1,502,577,488 1,113,311,623

Total 3,180,821,177 5,797,004,745
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5.16.

5.17.

Contingent liabilities in respect of note printing commitments are determined on the basis of
LCs opened for procurement of bank notes. The capital commitments include costs for the
construction of the bank's Central Office Building at Baluwatar; Banking Office Building at
Thapathali; Guest House and Director's Residence at Siddharthanagar; Director's Residence at
Nepalgunj and Master plan formulating costs of making infrastructures at Sanothimi, Biratnagar
and Surkhet as per the contract agreements less payments made till the end of the reporting
period; which are expected to be settled over the period of the buildings’ construction. Likewise,
capital commitments also include letter of credits opened for procuring Banknote Shredding
and Briquetting System (BSBS) and Currency Verification and Processing System (CVPS).

Lease liabilities

The bank has entered with the lease agreement with different counterparties for availing office
space for conduct of its operation. The bank accounted the present value of lease assets as lease
liabilities and right to use assets. Lease payments on short term leases are recognized as
expenses on straight line basis. The maturity analysis of lease liabilities is present here:

Period FY 2080/81 FY 2079/80
Less than one year 29,689,619 29,440,885
One year to five years 31,075,036 36,091,765
More than five years 43,152,387 29,387,011
Total Lease Liabilities 103,917,043 94,919,661

Monetary Operations and Refinance

The bank conducts open market operations to manage liquidity in banking sector. The bank
usually injects money through inter day liquidity facility, standing liquidity facility, reverse
repurchase agreement and lender of the last resort. Loan amount provided under the open
market operation is fully secured with collateral (110 percent of loan amount) of Nepal
Government securities. The bank absorbs excess liquidity from market through reverse repo &
deposit collection.

Besides these, the bank also provides refinance facility to banks and financial institutions for
providing the loan to borrowers. The loan under refinance facility is fully secured with good
loan (100 percent of loan amount)of bank and financial institutions. The year end outstanding
balances and other details of monetary operations and refinance are given below:

As on Asar 31, 2080 As on Asar 32, 2079

Particulars Interest FV of Interest | FV of collateral
Value . collateral Value . .
(min/max) received (min/max) received

1. Monetary Operations

70
Assets 158,102,500,000 5-7% 173,912.750,000

Standing liquidity

- 158,102,500,000 5-7%]| 173,912,750,000
facility

Lender of last resort -

Securities purchased
under repurchase -
agreement

Inter-day liquidity
facility

Liabilities -

Deposit Collection 20,000,000,000 3.8325%

Reverse Repo 40,000,000,000| 2.3787-2.5409%

2. Refinance ‘ 1,497,808,982‘ 1-5%,| 1,497,808,982 111,961,238,775‘ 1-5%‘ 111,961,238,775

5.18. Claims against the bank
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5.19.

5.20.

5.21.

5.22.

There are 243 (PY 198) cases filed in the court against the various decisions of the bank against
which the bank is not expected to incur a significant monetary liability. However, the bank may
incur the loss to the extent of the salaries and benefits payable to the then 8 employees who
have filed the legal suit against the bank.

Number of Employees
The number of employees holding office at the year-end is 1163 (PY 1085).
Presentation (Regrouping/Rearrangement)

The presentation of some of the line items of previous year financial statements have been
changed (regrouped or rearranged) to align the financial statements.

Events after the Reporting Period

In addition to above, there is no material events occurred after the reporting period that requires
adjustments or disclosure in the financial statements.

Sustainability Reporting

In the global context, an understanding is gradually emerging that central banks and financial
supervisors ought to address climate risks and support sustainable finance. Nepal Rastra Bank,
being central bank as well as supervisor of banks and financial institutions in Nepal, has also
started to consider how to integrate climate and other environmental considerations into our
policy frameworks, or to encourage financial institutions to incorporate environmental, social
and governance (ESG) standards in lending and investment and to adopt environmental and
social risk management (ESRM) practices.

For aforementioned purpose, NRB has issued a Guideline on Environmental & Social Risk
Management (ESRM) for Banks and Financial Institutions on 2018. The guideline is revised
on 2022. Additionally, Unified Directives issued by NRB mandates implementation of above
guidelines. Accordingly, Directive 2, clause (29) requires BFIs to ensure, before disbursement
of loans, in case to projects for which Initial Environmental Examination (IEE)/Environmental
Impact Assessment (EIA) is required for obtaining license/approval prior to establishment of
project, such reports are approved from relevant authorities and in other cases, shall perform
environment assessments on their own, before disbursement of loans. BFIs are required to
formulate their own policy for assessment of environmental and social risk in accordance with
Environment Protection Act, 2076, Environment Protection Niyamawali, 2077, Labour Act,
2074, Guideline on Environmental & Social Risk Management (ESRM) for Banks and
Financial Institutions, 2022 and relevant laws and regulations and incorporate environment and
social risk assessment while making credit assessments, risk monitoring and reporting based on
such policies. Also, BFIs are required to submit reports to NRB in formats and frequency
prescribed in Guideline on Environmental & Social Risk Management (ESRM) for Banks and
Financial Institutions, 2022.

In addition to above, various provisions in Unified Directives, mentioned hereafter, also
facilitate and encourage adoption of environment friendly measures by BFIs. Directive 3, clause
12 (7) has prescribed loan to value ratio for personal electric vehicle loan at maximum 80
percent, as compared to maximum limit of 50 percent for other vehicle loans. Directive 5, clause
(10) requires that BFIs shall identify and assess the environment, social and climate change risk
in addition to AML/CFT risk, legal risk, and they have to formulate adequate policy and
procedures to manage such risks. Directive 6, clausel6 permits BFIs to utilize the corporate
social responsibility fund, created in accordance with the same directive, in activities relating
to environment protection, social awareness programs and waste management. Directive 17
issued by the bank has mandatory requirement for BFIs to provide at least 5 percent of their
total loan and advances to the deprived sector and such deprived sector loans shall also include
loan of maximum 2 lakh per family provided for acquisition of renewable energy technology
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like domestic solar power system, solar cooker, solar water pump, biogas, improved water
boiler, improved stove loan. Also, Directive 17 have mandated commercial banks to lend, by
the end of FY 2025-26, at least 15 percent of their total credit in agriculture sector, at least 10
percent in energy sector and at least 15 percent in micro, cottage, small and medium scale
industry.

The bank has acquired and is currently using 7 electric vehicles and this number has been
expected to increase in the days to come.

Further, to hear the grievances related to consumer protection, sustainable finance and other
issues from the stakeholders, grievance handling portal is available on the website of the bank.
The bank is also in the process of developing green taxonomy.
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